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S C R I P  D E T A I L S

Market Capitalisation Rs. 1.7 bn.
Book Value per share Rs. 60
Equity Shares O/S (F.V. Rs 10) 46.6 mn.
Median Volumes (12 mths) 43,296 (BSE+NSE)
52 Week High/Low Rs. 84 / 33
BSE Scrip Code 500372
NSE Scrip Code SAMTEL
Bloomberg Code STLC.IN
Reuters Code SMTL.BO

EPS ROCE RONW P/E EV/Sales EV/EBDIT
(Rs.) (%)  (%) (x)  (x)  (x)

2006 0.2 5.2 0.3 212.3 0.7 6.8
2007E 1.8 7.6 3.0 19.9 0.6 5.2
2008E 14.2 16.7 22.2 2.5 0.4 3.0

Year Ended
(March)

Mar-06 Jun-06 Sep-06 2006 2007E 2008E

Net Sales 1,725 2,050 3,007 7,774 10,064 13,194
YoY Gr. (%) (13.5) 6.5 36.8 (17.7) 29.5 31.1
Op. Profits 184 213 326 798 1,175 1,998
OP. Marg.(%) 10.7 10.4 10.8 10.3 11.7 15.1
Net Profits 10 3 (6) 8 84 663
Eq. Capital 466 466 466 466 466 466

Rs Mn
  Year Ended (March)Quarter Ended

KEY FINANCIALS (STANDALONE)

KEY RATIOS

COMPANY DETAILS

Auditors M/s Price Waterhouse
CMD Mr. Satish K. Kaura
Regd. Off 52, Community Centre,

New Friends Colony,
New Delhi - 110065

Factories Ghaziabad (Uttar Pradesh),
Kota (Rajasthan)

Website www.samtelgroup.com
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SAMTEL COLOR LTD.

Q2 FY 2007 update

S U M M A R Y

Samtel Color Ltd. (SCL) reported a 37% YoY growth
in net sales to Rs 3 bn in Q2FY07. This was led by
strong growth in both exports and domestic
revenues.

While domestic revenues increased by 33% to Rs
2.4 bn, the slippage in exports was arrested as
export revenues rose by 54% to Rs 573 mn.

Domestic volumes rose by 40% to 1.5 mn units as
the company ramped up operations of the two
new lines. Export volumes however, fell by 9% to
0.4 mn units.

Export realisations rose substantially by 69% to
Rs 1,549/unit while domestic realisations fell by
5% to Rs 1,596/unit. Average realisations rose by
8% to Rs1,587/unit.

As a result of the higher expenses owing to the
new lines, operating margins rose by only 110
bps to 10.8%. Operating profits rose by 52% to Rs
326 mn.

Capital charges were higher owing to the
commissioning of the new lines. Interest costs
nearly doubled to Rs 168 mn while depreciation
charges increased by 23% to Rs 159 mn.

SCL reported a marginal profit of Rs 3 mn as
against a loss of Rs 1 mn in Q2FY06.

The CMP of Rs 36 discounts FY08E EPS of Rs 14.2
by 2.5x. The stock trades at an EV/Sales of 0.4x and
EV/EBIDTA of 3x FY08E. The company’s
performance has a high degree of sensitivity to
changes in realisations and operating levels.
Operations at the new lines are in process of being
ramped up and are in a high-risk, high-return zone.

Thus we maintain our ‘SELL’ recommendation and
will review the same as the new lines achieve
optimal operating levels.

SHAREHOLDING PATTERN (%)

Qtr. Ended Mar-06 Jun-06 Sep-06
Promoters 51.4 51.4 51.4
MF/Banks/Ins Co 15.3 8.0 8.0
FII/NRI/OCB 17.7 23.3 21.8
PCBs 3.1 3.9 4.8
Indian Public/Others 12.5 13.4 14.0

Analyst - Sameer Ranade
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Average realisations witnessed a sharp jump during
the quarter as the shutdown of capacity globally
appears to have helped arrest the declining trend. Also,
in the domestic market, volume growth was aided by
incremental volumes from the new lines for 29” and
21” flat color picture tubes.

Volumes rose by 27% to 1.9 mn units, on back of a 40%
jump in domestic volumes to 1.5 mn units. Export
volumes fell 8.6% to 0.37 mn units.

The declining trend in global realisations was arrested
during the quarter and export realisations rose by 69%
to Rs 1,549/unit. Domestic realisations however, fell
by 5% to Rs 1,596/unit despite the higher realisations
for the new products viz. 29” flat and 21” flat CPTs
(Line 4 & 5). Average realisations rose by 7.8% to Rs
1,587/unit. Excluding the new lines, average
realisations would have been lower by ~5% at ~Rs
1,415/unit.

Line-4 and Line-5 operated at a capacity utilisation of
36% and 29% respectively with production of 0.13 mn
and 0.17 mn units. These are steadily being ramped
up. The two lines notched up revenues of Rs 764 mn in
the quarter resulting in average realisations of ~Rs
2,450/unit. As a result of teething problems and
stabilisation, the new lines collectively incurred a loss
of Rs 106 mn.

Production at the new lines should steadily be ramped
up during Q3FY07 and both lines should be fully
operational by Q4FY07. The higher realisations (~$65-
70/unit) should help improve profitability. However,
operations of the new units still under process of
stabilisation. Hence, any operational snags can sharply
impact  performance. Thus, keeping in mind the high

PERFORMANCE  REV IEW

Scrip performance vis-a-vis BSE Sensex

SCL Qtrly Realisations Trend (Rs/Unit)

SCL Annual production

SAMTEL COLOR LTD.

sensitivity of revenues to its operations, we expect net
sales to grow by 29.5% in FY07 and by 31.1% in FY08 to
Rs 10 bn and Rs 13.2 bn respectively. Operating
margins should expand by 141 bps in FY07 and by 346
bps in FY08 to 11.7% and 15.1% respectively.

The higher depreciation charges, interest costs on
account of the expansion and low operating levels at
the new lines will weigh on SCL’s performance going
forward. However, partial benefits from the new lines
could accrue in FY07 and we expect net profits of Rs
84 mn and Rs 663 mn in FY07 and FY08 respectively.

The CMP of Rs 36 discounts FY08E EPS of Rs 14.2 by
2.5x. The stock trades at an EV/Sales of 0.4x and EV/
EBIDTA of 3x FY08E. While valuations are attractive, the
high degree of sensitivity on the downside to changes in
realisations and operating levels is expected to continue
impacting performance in the near term. Thus, we
maintain our ‘SELL’ recommendation and will review the
same as the new lines achieve optimal operating levels
going forward.
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RESULTS TABLE SAMTEL COLOR LTD.

Quarter Ended Half Year Ended
Particulars (Rs mn)

Financial results for the quarter & half year ended Sep 30, 2006 (Standalone)
Yr Ended

30/09/06 30/09/05 Gr % 30/09/06 30/09/05 Gr % 31/03/06

Gross Sales 3,428 2,543 34.8 5,783 4,753 21.7 8,910

Less: Excise Duty 421 345 727 631 1,136

Net Sales 3,007 2,198 36.8 5,056 4,122 22.7 7,774

Exports 573 371 54.4 896 741 20.9 1,641

Domestic 2,434 1,827 33.2 4,160 3,381 23.0 6,133

Total expenditure 2,680 1,984 35.1 4,517 3,697 22.2 6,976

(Inc.)/dec.in stock-in-trade (154) 184 28 55 (51)

Materials 2,219 1,388 3,436 2,819 5,306

Staff Cost 209 151 38.7 374 307 21.9 636

Other expenditure 407 261 56.1 679 517 31.4 1,085

Operating profit 326 215 52.0 539 424 26.9 799

Other Income 3 1 312.5 5 42 (89.3) 54

PBDIT 329 215 53.0 543 467 16.4 852

Interest 168 88 91.1 261 178 46.4 350

Depreciation 159 129 23.2 282 256 10.2 508

PBT 3 (1) 1 33 (97.3) (6)

Ext. Ord. Inc.  - 21 - 3

Provision for tax 8 2 4 (11)

Provision for deferred tax 1 - 1 -

Net Profits (6) 18 (3) 28 8

Equity Capital (FV Rs 10) 466 466 466 466 466

Reserves (excl. rev. res.) 2,344

EPS for the period (Rs) (0.1) 0.4 (0.1) 0.6 0.2

Diluted EPS (Rs) 14.6

Book Value (Rs) 60.3

OPM (%) 10.8 9.8 10.7 10.3 10.3

NPM (%) (0.2) 0.8 (0.1) 0.7 0.1

Expend. (% of net sales)

Materials 68.7 71.5 68.5 69.7 67.6

Staff Cost 7.0 6.9 7.4 7.4 8.2

Other expenditure 13.5 11.9 13.4 12.5 13.9

Production volumes (‘000 nos) 1,921 1,394 37.8 3,360 2,722 23.4 5,425

Capacity (‘000 nos) 9,400 5,600 5,300 5,300 5,600

Capacity utilisation (%) 81.7 99.6 126.8 102.7 96.9
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Equity Desk
R. Baskar Babu - Head - Equity Broking baskarb@pinc.co.in 91-22-66186400

Research
Bhavin Chheda - Metals & Mining bhavinc@pinc.co.in 91-22-66186375
(Head of Research)

Sameer Ranade - Capital Goods / Utilities sameerr@pinc.co.in 91-22-66186381
Nirjhar Handa - FMCG / Pharma nirjharh@pinc.co.in 91-22-66186400
Sujit Jain - Fertilisers / Agro products sujitj@pinc.co.in 91-22-66186379
Amol Rao - Hospitality / Pipes amolr@pinc.co.in 91-22-66186378
Nirav Shah - Sugar niravs@pinc.co.in 91-22-66186383
Nakul Dharmawat - Cement nakuld@pinc.co.in 91-22-66186382
Kalpesh Makwana - Specialty Chemicals / Pharma kalpeshm@pinc.co.in 91-22-66186377
Rishabh Bagaria - Auto / Auto Ancilliary rishabhb@pinc.co.in 91-22-66186391
Ruchir Desai - Technology ruchird@pinc.co.in 91-22-66186372
Syed Sagheer - Logistics / Light Engineering syeds@pinc.co.in 91-22-66186390
Chandana Jha - Associate - Banking chandanaj@pinc.co.in 91-22-66186398
Dipti Solanki - Associate - Media diptis@pinc.co.in 91-22-66186392
Rahhul Aggarwal - Associate - Steel rahhula@pinc.co.in 91-22-66186388
Faisal Memon - Associate - Logistics faisalm@pinc.co.in 91-22-66186389
Abhishek Gangwani - Associate abhishekg@pinc.co.in 91-22-66186385

Institutional Sales:
Jaykrishna Gandhi jaykrishnag@pinc.co.in 91-22-66186327
Rajesh Khanna rajeshk@pinc.co.in 91-22-66186328

Dealing
Bhavik Broker / Chetan Trivedi equity@pinc.co.in 91-22-66186306
Manoj Parmar / Raju Bhavsar equity@pinc.co.in 91-22-66186323

Business Development / New initiatives:
Sachin Kasera sachink@pinc.co.in 91-22-66186384

Derivative Desk
Sailav Kaji - Strategy sailavk@pinc.co.in 91-22-66186341
Anand Kuchelan - Analyst anandk@pinc.co.in 91-22-66186349
Nilesh G. Inamdar - Dealer nileshg@pinc.co.in 91-22-66186347

PMS Desk
Vivek Agrawal viveka@pinc.co.in 91-22-66186373
Hormasd Sumariwalla hormasds@pinc.co.in 91-22-66186389

Directors
Gaurang Gandhi gaurangg@pinc.co.in 91-22-66186400
Girish Bakre girishb@pinc.co.in 91-22-66186400
Hemang Gandhi hemangg@pinc.co.in 91-22-66186400
Ketan Gandhi ketang@pinc.co.in 91-22-66186400
Rakesh Bhatia - Head Compliance rakeshb@pinc.co.in 91-22-66186400
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Disclaimer:  This document has been prepared by the Research Desk of M/s Pioneer Intermediaries P. Ltd. (PINC) and is meant for use of the recipient only and is not
for public circulation. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment
in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and
risks of such an investment. The investment discussed or views expressed may not be suitable for all investors
The information  contained herein is obtained and collated  from sources believed reliable and Pioneer has not independently verified all the information given in this
document. Accordingly, no representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions
contained in this document.
The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the
views expressed in the report.The opinion expressed or estimates made are as per the  best judgement as applicable at that point of time and Pioneer reserves the right
to make modifications and alternations to this statement as may be required from time to time without any prior approval
Pioneer, its affiliates, their directors, employees and their dependant family members may from time to time, effect or have effected an own account transaction in,
or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit
investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other.
The recipient should take this into account before interpreting the document
This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of Pioneer. The views
expressed are those of analyst and the Pioneer may or may not subscribe to all the views expressed therein
This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons),
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution
of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe,
any such restrictions
Neither Pioneer, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential
including lost revenue or lost profits that may arise from or in connection with the use of the information.
Copyright in this document vests exclusively with Pioneer and this document is not to be reported or circulated  or copied or made available to others.

Tel.: 91-22-66186633/6400        Fax : 91-22-22049195
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