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Railway Budget 2010-11 Review

Visionary moves

Ms. Mamta Banerjee's second Railway Budget has turned out to be a non-event
from the stockmarket point of view even though certain key points are worth
highlighting, which makes this Railway Budget somewhat different from the earlier
ones:

The release of the 'Vision 2020' document aimed at widening and strengthening
the country's rail infrastructure network and regaining the position of the world's
second largest network.

Ambitious target of completing 1,000 route-kms of new lines in 1 year as
compared to the last 5-year average of 219 route-kms and 180 route-kms in
the last 58 years.

Special emphasis on building Public-Private-Partnership (PPP) and proposal to
set up a special task force to clear investment proposals within 100 days, thus
taking care of the administrative and procedural delays.

Apart from the above, other highlights included:

Private operators to be permitted to invest in Infrastructure and run special
freight trains.

6 high-speed passenger corridors identified to be executed through the PPP
mode. To set up a National High Speed Rail Authority for monitoring of these
projects.

North-South, East-West dedicated freight corridors to be created.

No increase in Passenger fares; reduction in service charge on e-tickets.

No increase in freight rates.

Reduction of Rs100/wagon in freight charges for food-grains for domestic use
and kerosene.

101 new suburban trains to be introduced in Mumbai.

54 new trains to be introduced.

Various social welfare programmes also formed part of the Railway Budget
speech.

Rs1,302cr provided for passenger amenities in the 2010-11 Budget against
Rs923cr last year.

Allocation for construction of new lines increased from Rs2,848cr to Rs4,411cr.

Highest ever Annual Plan outlay of Rs41,426cr.

In conclusion

The fact that the Railway Budget spared any hike in passenger fares and freight
rates will undoubtedly please both - the common man as well as corporate India.
Further, with the Minister showing continued inclination towards an increase in
private participation in the years to come, opens up immense opportunities for the
private sector to contribute to the growth story of Indian Railways. Overall, the
Railway Budget can be stamped as a positive one with a visionary agenda set for
Indian Railways to follow over the next decade.
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Source: Railway Budget Documents, CMIE, Angel Research

Exhibit 1: Indian Railways - Traffic Trend (mtpa)

Source: Railway Budget Documents, CMIE, Angel Research

Exhibit 2: Indian Railways - Total Capex (Rs cr)
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Exhibit 3: Indian Railways Budget Snapshot
(Rs cr)(Rs cr)(Rs cr)(Rs cr)(Rs cr) FY2009FY2009FY2009FY2009FY2009 FY2010EFY2010EFY2010EFY2010EFY2010E % yoy% yoy% yoy% yoy% yoy FY2011EFY2011EFY2011EFY2011EFY2011E % yoy% yoy% yoy% yoy% yoy

Gross Traffic Receipts  81,801  88,356 8.0  94,765 7.3

Less: Total Working Exp.  66,590  83,440 25.3  87,100 4.4

Net Traffic Receipts  15,211  4,916 (67.7)  7,665 55.9

Add: Net Misc. Receipts  1,112  1,574 41.6  2,117 34.5

Net RevenueNet RevenueNet RevenueNet RevenueNet Revenue  16,323 16,323 16,323 16,323 16,323  6,490 6,490 6,490 6,490 6,490 (60.2)(60.2)(60.2)(60.2)(60.2)  9,782 9,782 9,782 9,782 9,782 50.750.750.750.750.7
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This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or
redistributed to any other person. Persons into whose possession this document may come are required to observe these restrictions.

Opinion expressed is our current opinion as of the date appearing on this material only. While we endeavor to update on a reasonable basis
the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective
investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed
herein.

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources
believed to be true and are for general guidance only. While every effort is made to ensure the accuracy and completeness of information
contained, the company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the
information as the basis for any claim, demand or cause of action.

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document
should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies
referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the merits and risks
of such an investment. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide
for future performance. Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve
substantial risks and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price
movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a
company's fundamentals.

We do not undertake to advise you as to any change of our views expressed in this document. While we would endeavor to update the
information herein on a reasonable basis, Angel Securities, its subsidiaries and associated companies, their directors and employees are
under no obligation to update or keep the  information current. Also there may be regulatory, compliance, or other reasons that may
prevent Angel Securities and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements
are not predictions and may be subject to change without notice. Angel Securities Limited and affiliates, including the analyst who has
issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities of the
companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as
advisor or have other potential conflict of interest with respect to company/ies mentioned herein or inconsistent with any recommendation
and related information and opinions.

Angel Securities Limited and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or other
advisory services in a merger or specific transaction to the companies referred to in this report, as on the date of this report or in the past.

Note: Please refer important `Stock Holding Disclosure' report on Angel web-site (Research Section).
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