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Stock Data   

Sector Automobile 

Face Value (Rs.) 10.00 

52 wk. High/Low (Rs.) 2115.00/597.05 

Volume (2 wk. Avg.) 63000 

BSE Code 532977 

Market Cap (Rs.mn.) 298040.80 

Financials 
(Rs. in mn.) FY08 FY09 FY10E FY11E 

Net Sales 90461 88103 118500 136275 

EBIDTA 13138 11088 24771 28375 

PAT 7559 6564 16309 18662 

EPS 52.24 45.24 112.73 128.99 

P/E 39.43 45.54 18.27 15.97 
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SYNOPSIS 

 Bajaj Auto Ltd. is the largest exporter of 
two and three wheelers and the company 
has a technical tie-up with Kawasaki 
Heavy Industries of Japan. 

 
 The company regained market share in the 
domestic market to 27% in the December 
quarter from 22% in 2008-09.  
 

 The company is planning to sell four 
million vehicles in the next fiscal year. 

 
 The company launched of its new Pulsar 
135 LS. It is the world’s first four valve 
DTS i-engine bike and the only light sports 
bike in the country.  

 
 The company is planning to set up an 
assembly plant in a free trade zone in 
Manaus in Brazil next financial year. 

 
 The company’s top line and bottom line are 
expected to grow at a CAGR of 15% and 
35% over FY08 to FY11E. 

 

1 Year Comparative Graph  
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Financials Dec09 Dec08 
% 

Change 

Net sales 32955 21031 57 

Net profit 4751.4 1642.7 189 

EPS 32.84 11.35 189 

 

 

� Sales in Q4 2010 were 
808,929 units, representing 
a growth of 84% over Q4 
2009, hampered though by 
supply constraints. 

 
� Bajaj achieved a record sale 

of 2.85 million vehicles in 
FY 2010, the highest ever in 
its history. This includes 
exports of nearly 900,000 
vehicles, also the highest 
ever in its history. 
 

� This strong showing owes 
itself to the success of the 
twin brand strategy of 
Discover and Pulsar, as also 
to the continued growth in 
commercial vehicle and 
export sales. 
 

� The company has launched 
its much-awaited More 
Pictures 250cc motorcycle 
Kawasaki Ninja, priced at Rs 
2.7lakh. 
 
 
 

 

Investment Rationale 
 

 Bajaj has record FY 2010, Targets 4 Million vehicles in 
FY 2011  
 
Bajaj achieved a record sale of 2.85 million vehicles in FY 
2010, the highest ever in its history. This includes exports 
of nearly 900,000 vehicles, also the highest ever in its 
history. 
 
This strong showing owes itself to the success of the twin 
brand strategy of Discover and Pulsar, as also to the 
continued growth in commercial vehicle and export sales. 
 
Bajaj has set itself a target of 4 million vehicles, including 1 
million exports, in FY 2011 
 

 February sales 
 

The company has reported 78% jump in motorcycle sales at 
2,34,623 units in February 2010 compared to 1,31,785 
units in February 2009. Total two-wheeler sales during the 
month also jumped by 77% to 2,34,710 units over 1,32,393 
units in the same period a year ago. 

 
The company's exports went up 53% to 77,642 units in 
February from 50,738 units in February, 2009. The 
company reported a rise of 59% in three-wheeler sales 
during February at 33,968 units as against 21,389 units 
during the same month last year. 

 
Bajaj Auto attributed this growth to robust sales of its 
Pulsar and Discover range of bikes. In response to the 
continuing strong demand for these two brands, Bajaj is 
expanding its motorcycle capacity to 3,00,000 units per 
month by April 2010. 

 
 

Valuation 
 

At the market price of Rs.2060.00, the stock is trading at 18.27 
x and 15.97 x for FY10E and FY11E respectively. On the basis 
of EV/EBDITA, the stock trades at 13.48 x for FY10E and 
13.13 x for FY11E. Price to book value of the company is 
expected to be at 8.51 x for FY10E and 5.55 x for FY11E. EPS 
of the company is expected to be at Rs.112.73 and Rs.128.99 
for the earnings of FY10E and FY11E respectively. We 
recommend ‘BUY’ this stock with a target price of Rs.2370.00 
for medium to long term investment. 
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________________               ____              _________________________           
Disclaimer: 

This document prepared by our research analysts does not constitute an offer or solicitation 

for the purchase or sale of any financial instrument or as an official confirmation of any 

transaction. The information contained herein is from publicly available data or other 

sources believed to be reliable but do not represent that it is accurate or complete and it 

should not be relied on as such. Firstcall India Equity Advisors Pvt. Ltd. or any of it’s 

affiliates shall not be in any way responsible for any loss or damage that may arise to any 

person from any inadvertent error in the information contained in this report. This document 

is provide for assistance only and is not intended to be and must not alone be taken as the 

basis for an investment decision. 

 
                             

Firstcall India Equity Research:  Email – info@firstcallindia.com 

B. Harikrishna Banking 

B. Prathap IT  

A. Rajesh Babu FMCG 

C.V.S.L.Kameswari Pharma 

U. Janaki Rao Capital Goods 

E. Swethalatha Oil & Gas 

D. Ashakirankumar Automobile 

Kavita Singh Diversified 

Nimesh Gada Diversified 

Priya Shetty Diversified 

Tarang Pawar Diversified 

Neelam Dubey Diversified 

Firstcall India also provides 

Firstcall India Equity Advisors Pvt.Ltd focuses on, IPO’s, QIP’s, F.P.O’s, Takeover 

Offers, Offer for Sale and Buy Back Offerings. 

 

Corporate Finance Offerings include Foreign Currency Loan Syndications, 

Placement of Equity / Debt with multilateral organizations, Short Term Funds 

Management Debt & Equity, Working Capital Limits, Equity & Debt 

Syndications and Structured Deals. 

 

Corporate Advisory Offerings include Mergers & Acquisitions (domestic and 

cross-border), divestitures, spin-offs, valuation of business, corporate 

Restructuring-Capital and Debt, Turnkey Corporate Revival – Planning & 

Execution, Project Financing, Venture capital, Private Equity and Financial 

Joint Ventures 

 

Firstcall India also provides Financial Advisory services with respect to raising 

of capital through FCCBs, GDRs, ADRs and listing of the same on International 

Stock Exchanges namely AIMs, Luxembourg, Singapore Stock Exchanges and 

other international stock exchanges. 

 

For Further Details Contact: 

3rd Floor,Sankalp,The Bureau,Dr.R.C.Marg,Chembur,Mumbai 400 071 

Tel. : 022-2527 2510/2527 6077/25276089 Telefax : 022-25276089 

E-mail: info@firstcallindiaequity.com 

www.firstcallindiaequity.com 
 


