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State Bank of India
| Sticky asset plays the spoil spot 
 

Strong top line driven by margin improvement and stable provision (despite 
high slippage) resulted above consensus PAT. NII was strong, driven by 
margin expansion. Although credit growth remained subdued, stability in 
CASA and re-pricing of loans (on account of base rate / PLR hike) has led 
to improvement in NIMs. Asset quality continued to slide (higher slippage, 
Rs80bn coupled with muted recovery/upgradation, Rs18bn), with major 
contribution from agri and SME segments. These two segments constitute 
27% of loan book but have contributed 52% of net slippage in last one 
year. The management expects to recover Rs20bn worth of recent 
slippage in subsequent quarter. Looking at Q2FY12 experience in terms of 
recovery, higher interest rate, slow-down in economic activity; corporate / 
individuals are largely unable to repay complete overdue amount; hence 
recovery/upgradation prospect looks bleak. Given the concern on asset 
quality and its impact on bottom line, the risk-reward ratio seems to be 
unfavourable; hence, we maintain Neutral rating on the stock with a revised 
price target of Rs 2200. 
» NII driven by margin improvement: NII increased by 28% to Rs 104bn 

due to above-expected improvement in margins (3.79%) and credit 
growth of 16% yoy. Management guided for further improvement in 
NIMs. 

» Moderate growth in fee income: Fee income continued to register 
moderate growth, driven by slow sanctions in infra-projects. Low trading 
gain and dividend from subsidiary translating to negative growth of 14% 
in non-interest income.  

» Stable operating cost: Employee cost increased by 6.5% yoy whereas 
total operating expenses increased by 10.6%. Operating profit increased 
by 18% YoY.  

» Slippages: GNPA increased by 67bps sequentially to 4.19% due to 
fresh additions. Incremental slippage was Rs 80bn equivalent to 1% of 
advances. 

TARGET RS 2200 (+18%) 
 

SECTOR RATING 
OW N UW 

   
STOCK RATING 

BUY NEUTRAL SELL 
   

> 15% -15% TO +15%  < -15% 

 
COMPANY DATA 
O/S SHARES : 635MN 
MARKET CAP (RS) : 1183BN 
MARKET CAP (USD) : 23.7BN 
52 - WK HI/LO (RS) : 3348 / 1710 
LIQUIDITY 3M (USD) : 137.5MN 
FACE VALUE (RS) : 10 
 
SHARE HOLDING PATTERN, % 
PROMOTERS : 59.4 
FII / NRI : 13.9 
FI / MF : 17.4 
NON-PROMOTER CORP. HOLDINGS : 3.0 
PUBLIC & OTHERS : 6.2 
 
PRICE PERFORMANCE, % 
 1MTH 3MTH 1YR 
ABS  6.3  -16.2 -43.1 
REL TO BSE  -0.7  -19.2 -26.0

 

VALUATION SUMMARY (CONSOLIDATED) 

Y/E MAR, RS MN  FY2009  FY2010  FY2011  FY2012E  FY2013E 

PRE-PROV ROE (%) 38.5 34.7 44.7 52.7 48.4 
PRE-PROV ROA (%) 2.1 1.9 2.3 2.4 2.2 
NET PROFIT 109,553 117,338 106,850 127,986 172,764 
% GROWTH 22.3 7.1 -8.9 19.8 35.0 
EPS (RS) 172.6 184.8 168.3 201.3 271.3 
ADJ BVPS (RS) 1052.2 1198.9 1176.2 1319.8 1518.1 
ROE (%) 17.7 16.4 14.2 16.1 19.1 
P/E (X) 10.7 10.0 11.0 9.2 6.8 
ADJ. P/BV (X) 1.8 1.5 1.6 1.4 1.2 
Source: Company, MF Global India Research Estimates 
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Q2FY12 RESULTS  

(RS MN) Q2FY12 Q2FY11 YOY GWTH 

INTEREST EARNED 259,671 198,081 31.1 

INTEREST EXPENDED 155,452 116,932 32.9 

NET INTEREST INCOME 104,219 81,149 28.4 

NET INTEREST MARGINS 3.8 3.4  

NON INTEREST INCOME 34,272 40,052 -14.4 

TOTAL INCOME 138,492 121,201 14.3 

TOTAL OPERATING EXPENSES 63,749 57,631 10.6 

PAYROLL COSTS 39,143 36,758 6.5 

OTHERS 24,605 20,873 17.9 

PRE-PROVISION PROFIT 74,743 63,570 17.6 

PROVISIONS & CONTINGENCIES 33855 26215 29.1 

% OPERATING INCOME 45.3 41.2  

PBT 40,888 37,355 9.5 

PROVISION FOR TAXES 12,784 12,342 3.6 

% OF PBT 31.3 33.0  

NET PROFIT 28,104 25,014 12.4 

EQUITY 6,350 6,350 0.0 

EPS, RS  44 39 12.4 

    

ADVANCES 7,906,012 6,807,495 16.1 

DEPOSITS 9,731,711 8,553,450 13.8 

ADVANCES / DEPOSITS (%) 81.2 79.6 1.7 

GROSS NPAS 339463.1 232045.9 46.3 

GROSS NPAS (%) 4.2 3.4 0.8 

NET NPAS 161204.9 116012.3 39.0 

NET NPAS (%) 2.0 1.7 0.3 

CAR – TOTAL 11.4 13.2 -1.8 
Source: Company, MF Global India Research 
 
 
SUM-OF-THE-PARTS 

 OWNERSHIP VALUE/SHARE COMMENT 
“SBI AND ITS BANKING SUBSIDIARIES “  2006 1.5X FY13E ABV OF RS1337 
SBI LIFE 74.0% 139 18 TIMES FY12 NBAP OF RS6.6BN 
SBI CARDS 60.0% 1 10 TIMES FY12 PAT OF RS0.10BN 
SBI FUND MGT. 63.0% 14 3% OF FY12 AUM OF RS460BN 
SBI FACTORS 54.0% 2 10 TIMES FY12 PAT OF RS 0.27BN 
SBI CAPS 86.2% 36 10 TIMES FY12 PAT OF RS2.7BN 
  2199  
Source: Company, MF Global India Research 
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Business highlights 
 
 
NIM MOVEMENT 
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Source: Company, MF Global India Research 

 
  
CONSTITUENTS OF NON-INTEREST INCOME 

RS BN Q2FY12 Q2FY11 YOY GROWTH 

COMMISION / BROKERAGE 26.00 29.45 -11.7 

FOREX / DERIVATIVES 4.81 3.09 55.7 

PORTFOLIO GAINS 0.28 1.97 -85.8 

DIVIDEND INCOME 0.84 2.88 -70.8 

OTHER MISC INCOME 2.34 2.66 -12.2 

TOTAL 34.27 40.05 -14.4 
Source: Company, MF Global India Research 
 
 
 
BREAK-UP OF OPERATING EXPENSES 

RS BN Q2FY12 Q2FY11 YOY GROWTH 

PAYMENT TO EMPLOYEES 30.6 28.5 7.4 

CONTRIBUTION FOR  EMPLOYEES 8.6 8.2 4.9 

OTHER OPERATING EPENSES 24.6 20.9 17.9 

TOTAL 63.8 57.6 10.6 
Source: Company, MF Global India Research 

 
 
CONSTITUENTS OF PROVISIONS AND CONTINGENCIES 

RS BN Q2FY12 Q2FY11 YOY GROWTH 

NPA PROVISION  29.21 21.62 35.1 
INVESTMENT DEPRECIATION 4.58 4.32 6.1 

STANDARD ADVANCES 1.21 0.15 731.0 

TOTAL 33.86 26.21 29.1 

Source: Company, MF Global India Research 

 
 

• Net Interest Margin (NIM) 
witnessed a sharp improvement 
due to rising base rate and as the 
bank shed high cost deposits.  

 
• NIMs were up 36 bps YoY and 17 

bps QoQ to 3.79% 
 
• Yield on advances stood at 10.8% 

while cost of deposits was 
contained at 5.8%. 

 
• Domestic NIMs were 4.07% while 

overseas NIMs stood at 1.73%.  

• Non-interest income remained 
subdued due to muted fee income, 
lower portfolio gains and as no 
interim dividend was received 
from subsidiaries. 

 
• Fee income in Q2FY11 included 

fees on few large corporate deals 
(Tata Corus) of ~ Rs 3.5 bn.  

 

• Operating costs were contained 
taking the Cost/Income ratio 
(excluding portfolio gains) at 
46.1%.  

• Higher slippages led to a 35.1% 
growth in loan loss provisions. 

 
•  SBI also made an additional 

provision of Rs 5.5 bn during Q2 
(Rs 11 bn for 1HFY12) to reach 
70% PCR as on Sep’10. 

 
• Provisions on investment 

depreciation were led by MTM 
losses on the equity portfolio, 
Loss due to credit event in foreign 
book. Domestic bond book 
witnessed MTM gain.  
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CREDIT MIX 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Company, MF Global India Research 

 
 
ADVANCES BREAK IP 
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• Loan book grew by 16.9% YoY; 
large part of the growth coming 
from international, large corporate
(iron steel, power & roads) and 
SME advances. 

 
• Proportion of retail portfolio 

marginally declined.  
 
• Overseas advances growth 

benefited from rupee depreciation.
 
• Amongst retail advances, growth 

in auto loans during the quarter 
remained strong. 

• Domestic advances grew by 
16.6% YoY while overseas 
advances grew by 18.9%. 
Domestic CD ratio increased to 
75% Vs 73% during previous year.

 
• The management indicated loan 

book growth of 16-18% for FY12 
with large part coming from longer 
tenor term loans.   

• Deposits growth moderated to 
13.8%; taking the C/D ratio to 
75.8%.  

 
•  Deposits growth was largely 

driven by retail deposits; overseas 
deposits grew by 17.5%. 

 
• Term deposits grew by 13.5% 

while CASA deposits grew by 
13.6% taking the CASA ratio to 
47.62%. 
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ASSET QUALITY 
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MOVEMENT OF NPA 

  Q1FY11 Q2FY11 Q3FY11 Q4FY11 Q1FY12 Q2FY12 
Gross Slippage (annualised percent to outstanding loan) 

Retail 3.2 1.9 1.6 1.4 2.2 2.8 

Agriculture 8.0 4.7 2.8 5.3 6.0 8.4 

SME 4.0 4.2 0.6 4.8 6.5 7.1 

Corporate 1.0 3.2 2.5 2.8 2.5 3.6 

International 0.1 2.0 0.7 1.8 0.5 0.5 

Total 2.5 3.0 1.7 2.9 3.1 4.0 

Upgradation+Recovery (annualised percent to outstanding loan) 
Retail 1.8 1.6 1.0 2.0 2.0 1.1 
Agriculture 2.0 0.7 0.7 1.5 2.6 1.7 
SME 2.5 2.9 0.8 2.4 3.1 1.1 
Corporate 0.8 0.6 0.8 0.8 1.0 0.5 
International 0.2 0.7 0.5 0.9 0.2 0.8 
Total 1.3 1.2 0.8 1.4 1.6 0.9 
Net Slippage (annualised percent to outstanding loan) 
Retail 1.4 0.4 0.6 -0.5 0.3 1.7 
Agriculture 6.0 3.9 2.0 3.8 3.4 6.7 
SME 1.4 1.3 -0.2 2.4 3.4 6.1 
Corporate 0.2 2.6 1.7 2.0 1.5 3.1 
International -0.2 1.3 0.2 0.9 0.3 -0.3 
Total 1.2 1.8 0.9 1.5 1.6 3.1 

• Asset quality further deteriorated 
with slippages of Rs 80.2 bn 
taking GNPAs to 4.19% (3.52% in 
Q1FY12) and NNPAs to 2.04% 
(1.61% in Q1FY12) 

 
• Incremental slippages largely 

came from corporate, agriculture 
and SME portfolio.  

 
• Amongst the corporate segment, 

stress was witnessed in iron & 
steel, metal, mining and textiles, to 
name a few.   

 
• SBI resorted to virtually no write-

offs for the time being.  
 
• The management indicated 

possibility of recovering Rs 20 bn 
of the Rs 80 bn fresh slippages in 
the ensuing quarters (largely from 
agro based industries).  

 
• Furthermore, management has 

guided for NNPAs of 1.7% by 
FY12.  

• Higher slippages coupled with 
decline in recovery / upgradation 
led to sharp rise in GNPA.  
 

•  Agri and SME segments 
constitute 27% of loan book but 
have contributed 52% of net 
slippage in last one year. 

 
• Corporate segment also 

witnessed rise in net slippage 
contributed by agro based 
industries (players in cotton and 
mustard oil segment). 

 
• Within the SME segment, export 

oriented businesses has been 
relatively more under stress. 
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Financials (Standalone) 
 
INCOME STATEMENT 

RS MN FY09 FY10 FY11 FY12E FY13E 

INTEREST ON LOANS 464,047 506,326 599,760 773,691 866,533 

INTEREST ON INVESTMENTS 155,741 177,363 200,620 230,713 267,627 

OTHERS 18,096 26,250 13,563 15,191 17,318 

TOTAL INTEREST EARNED 637,884 709,939 813,944 1,019,595 1,151,478 

TOTAL INTEREST EXPENDED 429,153 473,225 488,680 607,777 700,162 

NET INTEREST INCOME 208,731 236,714 325,264 411,818 451,316 

TOTAL NON INTEREST INCOME 126,908 149,682 158,246 166,457 199,889 

TOTAL INCOME 335,639 386,396 483,510 578,275 651,205 

PERSONNEL EXPENSES 97,473 127,546 144,802 153,312 171,709 

OTHER EXPENSES 59,014 75,640 85,353 101,817 121,465 

TOTAL OP EXPENSES 156,487 203,187 230,154 255,129 293,174 

NET INC (LOSS) BEFORE PROV 179,152 183,209 253,356 323,146 358,030 

PROVISIONS AND CONTINGENCIES 26,687 37,346 43,948 103,813 155,284 

NET INC (LOSS) BEFORE TAX 141,806 139,261 149,542 167,862 254,003 

PROVISION FOR INCOME TAX 50,594 47,600 66,897 67,145 96,521 

NET PROFIT 91,212 91,661 82,645 100,717 157,482 
Source: Company, MF Global India Research Estimates 
 
 
 
BALANCE SHEET 

RS MN FY09 FY10 FY11 FY12E FY13E 

ASSETS      

CASH & BAL WITH RBI 1,044,038 961,838 1,228,741 1,413,053 1,608,635 

LOANS, ADV & INT ACCRUED 5,425,030 6,319,142 7,567,195 8,887,461 10,664,953 

INVESTMENTS 2,826,835 2,934,751 3,034,393 3,583,799 4,196,136 

FIXED ASSETS (NET) 38,378 44,129 47,642 54,642 61,642 

OTHER ASSETS 310,038 274,278 359,391 371,811 409,102 

TOTAL ASSETS 9,644,319 10,534,137 12,237,362 14,310,766 16,940,488 

      

LIABILITIES      

SHARE CAPITAL 6,349 6,349 6,349 6,349 6,349 

RESERVES AND SURPLUS 573,128 653,143 643,510 718,230 849,714 

HYBRID CAPITAL 31,700 48,060 68,060 78,269 90,009 

DEBT 303,442 319,804 349,804 379,804 439,804 

BORROWING 505,438 662,253 777,826 855,609 941,170 

TOTAL DEPOSITS 7,489,912 8,107,214 9,410,004 11,192,517 13,425,435 

OTHER LIAB INCLD PROV 702,652 737,315 981,808 1,079,989 1,187,988 

TOTAL LIABILITIES 9,612,621 10,534,137 12,237,360 14,310,766 16,940,468 
Source: Company, MF Global India Research Estimates 
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PROFITABILITY, PRODUCTIVITY, LIQUIDITY AND VALUATION RATIOS 

 FY09 FY10 FY11 FY12E FY13E 
EARNINGS AND VALUATION RATIOS      
PRE-PROVISION OPERATING ROAE (%) 37.7 33.4 44.2 54.4 52.6 
ROAE (%) 19.2 16.7 14.4 16.9 23.1 
PRE-PROVISION OPERATING ROA (%) 2.1 1.8 2.2 2.4 2.3 
ROAB (%) 1.1 0.9 0.7 0.8 1.0 
EPS (RS.) 144 144 130 159 248 
DIVIDEND PER SHARE (RS.) 29 30 30 35 35 
BOOK VALUE (RS.) 913 1,039 1,024 1,141 1,348 
ADJ BV (RS.) 807 919 887 985 1,161 
      
REVENUE ANALYSIS      
INTEREST INCOME ON IBA (%) 7.9 7.3 7.4 7.9 7.6 
INTEREST COST ON IBL (%) 5.9 5.4 5.0 5.3 5.1 
NIM ON IBA / AWF (%) 2.6 2.4 3.0 3.2 3.0 
CORE FEE INC / AWF (%) 1.1 1.2 1.2 1.1 1.1 
PORTFOLIO GAINS / TOTAL INC (%) 8.3 5.8 1.9 0.7 1.6 
OP.EXP / TI (%) 50.5 55.6 48.5 44.4 45.7 
OP.EXP / AWF (%) 1.9 2.1 2.1 2.0 1.9 
EMPLOYEE EXPS / OP EXPS (%) 62.3 62.8 62.9 60.1 58.6 
TAX / PRE-TAX EARNINGS (%) 35.7 34.2 44.7 40.0 38.0 
      
ASSET QUALITY      
GNPAS / GR ADV (%) 2.84 3.05 3.29 4.31 4.57 
NNPAS / NET ADV (%) 1.78 1.74 1.66 1.65 1.65 
      
GROWTH RATIO      
LOANS (%) 30.2 16.5 19.8 17.4 20.0 
INVESTMENTS (%) 44.4 3.8 3.4 18.1 17.1 
DEPOSITS (%) 38.1 8.2 16.1 18.9 20.0 
NETWORTH (%) 18.2 13.8 (1.5) 11.5 18.1 
NET INT INCOME (%) 22.6 13.4 37.4 26.6 9.6 
NON-FUND BASED INCOME (%) 28.8 26.6 19.9 10.0 20.0 
NON-INT EXP (%) 24.1 29.8 13.3 10.9 14.9 
PROFIT BEFORE TAX (%) 35.8 (1.8) 7.4 12.3 51.3 
NET PROFIT (%) 35.5 0.5 (9.8) 21.9 56.4 
      
ASSET / LIABILITY PROFILE      
AVG CASA/ DEPOSITS (%) 43.5 44.2 45.3 43.7 43.2 
AVG ADV / AVG DEP (%) 72.1 73.0 76.7 76.7 75.8 
AVG INVST / AVG DEP  (%) 37.0 36.9 34.1 32.1 31.6 
INCR ADV / DEPOSITS (%) 60.9 144.8 95.8 74.1 79.6 
AVG CASH / AVG DEP  (%) 13.3 12.9 12.5 12.8 12.3 
      
CAPITAL ADEQUACY RATIO: 14.3 13.4 12.0 10.1 10.0 
TIER I  (%) 9.4 9.5 7.8 6.9 6.8 
INTERNAL CAPITAL GENERATION RATE (%) 14.8 12.5 9.6 12.1 18.7 
NNPAS TO EQUITY (%) 16.5 16.5 19.0 19.6 19.9 
Source: Company, MF Global India Research Estimates  
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RECOMMENDATION HISTORY  

RECOMMENDATION TARGET, RS CMP, RS DATE 

NEUTRAL 2200 1853 11 NOVEMBER 2011 

NEUTRAL 2380 2193 16 AUGUST 2011 

NEUTRAL 2650 2414 17 MAY 2011 

NEUTRAL 2983 2598 24 JANUARY 2011 

NEUTRAL 3290 3423 9 NOVEMBER 2010 

BUY 3290 2784 13 AUGUST 2010 

BUY 2640 2223 17 MAY 2010 

BUY 2610 2191 3 NOVEMBER 2009 

BUY 1964 1723 31 JULY 2009 

BUY 1614 1042 27 JANUARY 2009 

BUY 1634 1448 28 JULY 2008 
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VINEET BHATNAGAR MANAGING DIRECTOR 91-22-2300 2999 VBHATNAGAR@MFGLOBAL.COM 
SAJID KHALID HEAD – INSTITUTIONAL EQUITIES 91-22-6667 9972 SAKHALID@MFGLOBAL.COM 
JIGNESH SHAH HEAD – EQUITY DERIVATIVES 91-22-6667 9735 JSHAH@MFGLOBAL.COM 
  
EQUITY RESEARCH 
MANISH AGARWALLA VP - BANKING 91-22-6667 9962 MAGARWALLA@MFGLOBAL.COM 
AARTHISUNDARI JAYAKUMAR PHARMACEUTICALS 91-22-6667 9950 AJAYAKUMAR@MFGLOBAL.COM 
ABHISHEK RANGANATHAN, CFA RETAIL, REAL ESTATE 91-22-6667 9952 ABHISHEKR@MFGLOBAL.COM 
ANJALI VERMA ECONOMIST 91-22-6667 9969 ANVERMA@MFGLOBAL.COM 
ANKUR SHARMA ENGINEERING, CAPITAL GOODS 91-22-6667 9759 ASHARMA@MFGLOBAL.COM 
DEEPAK JAIN AUTOMOBILES & AUTO ANCILLARIES 91-22-6667 9758 DJAIN@MFGLOBAL.COM 
DHAWAL DOSHI METALS, POWER 91-22-6667 9769 DDOSHI@MFGLOBAL.COM 
DIPESH SOHANI REAL ESTATE, MIDCAP 91-22-6667 9756 DSOHANI@MFGLOBAL.COM 
ENNETTE FERNANDES FMCG 91-22-6667 9764 EFERNANDES@MFGLOBAL.COM 
GAURI ANAND OIL & GAS, FERTILISER 91-22-6667 9943 GANAND@MFGLOBAL.COM 
KAPIL BAGARIA MIDCAP, SUGAR 91-22-6667 9965 KBAGARIA@MFGLOBAL.COM 
NAVEEN KULKARNI, CFA, FRM TELECOM, FMCG, MEDIA 91-22-6667 9947 NKULKARNI@MFGLOBAL.COM 
SACHIT MOTWANI BANKING 91-22-6667 9953 SMOTWANI@MFGLOBAL.COM 
VAIBHAV AGARWAL CEMENT 91-22-6667 9967 VAGARWAL@MFGLOBAL.COM 
VIBHOR SINGHAL INFRASTRUCTURE 91-22-6667 9949 VSINGHAL@MFGLOBAL.COM 
VIHANG NAIK, CFA IT SERVICES, MIDCAP 91-22-6667 9768 VNAIK@MFGLOBAL.COM 
VIVEKANAND SUBBARAMAN TELECOM, MEDIA 91-22-6667 9766 VSUBBARAMAN@MFGLOBAL.COM 
DHARMESH SHAH RESEARCH ASSOCIATE 91-22-6667 9974 DHSHAH@MFGLOBAL.COM 
JISHAR THOOMBATH RESEARCH ASSOCIATE 91-22-6667 9986 JTHOOMBATH@MFGLOBAL.COM 
NEHA GARG RESEARCH ASSOCIATE 91-22-6667 9996 NGARG@MFGLOBAL.COM 
SAURABH RATHI RESEARCH ASSOCIATE 91-22-6667 9951 SRATHI@MFGLOBAL.COM 
VARUN VIJAYAN RESEARCH ASSOCIATE 91-22-6667 9992 VVIJAYAN@MFGLOBAL.COM 
GANESH DEORUKHKAR PRODUCTION 91-22-6667 9966 GDEORUKHKAR@MFGLOBAL.COM 
ROSHNI KALLOOR RESEARCH COMPLIANCE OFFICER 91-22-6667 9762 RKALLOOR@MFGLOBAL.COM 
  
TECHNICAL & QUANT RESEARCH 
NEPPOLIAN PILLAI CHIEF TECHNICAL STRATEGIST 91-22-6667 9989 PNEPPOLIAN@MFGLOBAL.COM 
SHIKHA KHURANA QUANT ANALYST 91-22-6667 9948 SKHURANA@MFGLOBAL.COM 
  
INSTITUTIONAL CASH EQUITY SALES 
SUDHIR PADIYAR VP - EQUITY SALES (ASIAPAC) 91-22-6667 9991  SPADIYAR@MFGLOBAL.COM 
KINSHUK TIWARI EQUITY SALES 91-22-6667 9946 KTIWARI@MFGLOBAL.COM 
KSHITIJ SHAH EQUITY SALES (EUROPE) 91-22-6667 9944 KSSHAH@MFGLOBAL.COM 
PAWAN KAKUMANU EQUITY SALES 91-22-6667 9934  PKAKUMANU@MFGLOBAL.COM 
SHUBHANGI AGRAWAL EQUITY SALES 91-22-6667 9964 SAGRAWAL@MFGLOBAL.COM 
ROSIE FERNS SR. EXEC. – EQUITIES SALES SUPPORT 91-22-6667 9971  RFERNS@MFGLOBAL.COM 
  
INSTITUTIONAL CASH EQUITY SALES TRADING 

SUNIL KAMATH VP - SALES TRADER 91-22-6667 9747 SKAMATH@MFGLOBAL.COM 
CHETAN SAVLA SALES TRADER 91-22-6667 9749 CSAVLA@MFGLOBAL.COM 
RAJESH ASHAR SALES TRADER 91-22-6667 9746 RASHAR@MFGLOBAL.COM 
  
INSTITUTIONAL CASH EQUITY DEALING 

MAYUR SHAH DEALER 91-22-6677 9945 MASHAH@MFGLOBAL.COM 
GURUDATT UCHIL DEALER 91-22-6667 9750 GUCHIL@MFGLOBAL.COM 
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Rating Rationale 
BUY and SELL recommendations are used to draw attention to stocks, which we believe are under-priced or over-priced by circa 15%, that is, price differential of +/- 15% between our 
price target and the market price. Stocks which do not achieve this price differential are NEUTRAL. Price targets are established in the context of a flat market. 
 
Disclosures and Disclaimers 
MF Global Sify Securities India Pvt. Ltd. has three independent equity research groups: Institutional Equities, Institutional Equities Derivatives and Private Client Group. This report 
has been prepared by Institutional Equities Research. The views and opinions expressed in this document may or may not match or may be contrary at times with the views, 
estimates, rating, target price of the other equity research groups of MF Global Sify Securities India Pvt. Ltd. 
This report is issued by MF Global Sify Securities India Pvt. Limited which is regulated by SEBI. MF Global Sify Securities India Pvt. Ltd. is a subsidiary of MF Global Overseas Ltd. 
References to "MFGSSIPL" or “Firm” in this report shall mean MF Global Sify Securities India Pvt. Limited unless otherwise stated. This report is prepared and distributed by 
MFGSSIPL for information purposes only and neither the information contained herein nor any opinion expressed should be construed or deemed to be construed as solicitation or as 
offering advice for the purposes of the purchase or sale of any security, investment or derivatives. The information and opinions contained in the Report were considered by 
MFGSSIPL to be valid when published. The report also contains information provided to MFGSSIPL by third parties. The source of such information will usually be disclosed in the 
report. Whilst MFGSSIPL has taken all reasonable steps to ensure that this information is correct, MFGSSIPL does not offer any warranty as to the accuracy or completeness of such 
information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and MFGSSIPL does not accept any liability as a result. Securities 
and Derivatives markets may be subject to rapid and unexpected price movements and past performance is not necessarily a guide to future performance. 
This report does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. Investors must 
undertake independent analysis with their own legal, tax and financial advisors and reach their own regarding the appropriateness of investing in any securities or investment 
strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. In no circumstances it be used or 
considered as an offer to sell or a solicitation of any offer to buy or sell the Securities mentioned in it. The information contained in the research reports may have been taken from 
trade and statistical services and other sources, which we believe are reliable. MF Global Sify Securities India Pvt. Ltd. or any of its group companies do not guarantee that such 
information is accurate or complete and it should not be relied upon as such. Any opinions expressed reflect judgments at this date and are subject to change without notice 
Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research report is subject to all 
aspects of these disclosures and disclaimers. Additional information about the issuers and securities discussed in this research report is available on request. 
Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the research analyst’s 
personal views about all of the subject issuers and/or securities, that the analyst have no known conflict of interest and no part of the research analyst’s compensation was, is or will 
be, directly or indirectly, related to the specific views or recommendations contained in this research report. The Research Analyst certifies that he /she or his / her family members 
does not own the stock(s) covered in this research report. 
 
Independence: MF Global Sify Securities India P. Ltd. has not had an investment banking relationship with, and has not received any compensation for investment banking services 
from, the subject issuers in the past twelve (12) months, and the Firm does not anticipate receiving or intend to seek compensation for investment banking services from the subject 
issuers in the next three (3) months. The Firm is not a market maker in the securities mentioned in this research report, although it or its affiliates may hold either long or short 
positions in such securities. The Firm does not hold more than 1% of the shares of the company(ies) covered in this report. 
Suitability and Risks: This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or particular requirements of 
any individual recipient hereof. Certain securities may give rise to substantial risks and may not be suitable for certain investors. Each investor must make its own determination as to 
the appropriateness of any securities referred to in this research report based upon the legal, tax and accounting considerations applicable to such investor and its own investment 
objectives or strategy, its financial situation and its investing experience. The value of any security may be positively or adversely affected by changes in foreign exchange or interest 
rates, as well as by other financial, economic or political factors. Past performance is not necessarily indicative of future performance or results. 
Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that the Firm and the research analyst believe to be reliable, but neither 
the Firm nor the research analyst represents or guarantees that the information contained herein is accurate or complete and it should not be relied upon as such. Opinions expressed 
herein are current opinions as of the date appearing on this material and are subject to change without notice. 
Furthermore, the Firm is under no obligation to update or keep the information current. 
Copyright: The copyright in this research report belongs exclusively to the Firm. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, 
in whole or in part, is permitted without the Firm’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety. 
Caution: Risk of loss in trading in can be substantial.  You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial resources 
and other relevant circumstances. 
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