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  13th India Investor Conference       
  

Day one - Highlights 
   
 
 

 Key presentation highlights 
Bharti exuded confidence that its revenue leadership faces no threat from new 
competition and subscriber quality for Bharti continues to be strong. 

HDFC is fairly bullish on FY10. The company expects loan growth to be +20%, 
although it highlighted that the growth may be back ended (second-half). 
Additionally, it expects margins to be flattish and asset quality manageable.  

Reliance Industries: KG D6 gas ramp up to peak production rate of 80mmscmd 
would take a minimum of 2 quarters and a maximum of 6 quarters. Guidance at 
Jan 22 analyst meet was production will peak by March 2010. 

TCS: Indian IT vendors facing stiff bill rate pressure, as clients' prune IT budgets. 
While pipeline strong, deal closures still taking time and visibility poor.  
Management focusing on managing margins including hiring freeze, likely no 
wage hike next year, stringent performance management, offshoring and fixed 
price contracts.  

Reliance Infra (RELI) highlighted the exponential growth in its EPC business as the 
key driver of parent earnings. RELI expects CAGR of 45-50% in EPC earnings for 
the next four years led by Rs210bn order book. Pipeline for Reliance Infra is robust 
considering that RPWR has ordered only two projects (Rs140bn for 4.3GW) and is 
schedule to order 12-15GW over the next two years. Reiterate Buy.  
     

 
Event 

 

  
Investment Strategy | India  
03 February 2009 

 

  

 

 Jyotivardhan Jaipuria >> +91 22 6632 8658 
Research Analyst 
DSP Merrill Lynch (India) 
jyoti_jaipuria@ml.com 
India Research Team 
DSP Merrill Lynch (India)  
  

 

  

  

 

 

       

 

 

 

 

>> Employed by a non-US affiliate of MLPF&S and is not registered/qualified as a research analyst under the FINRA rules. 
Refer to "Other Important Disclosures" for information on certain Merrill Lynch entities that take responsibility for this report in particular jurisdictions. 
Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may 
have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 
investment decision.  
Refer to important disclosures on page 10 to 12. Analyst Certification on Page 8. Price Objective Basis/Risk on page 7. 10809364    

 

  13th India Investor Conference       
  

Day one - Highlights 
   
 
 

 Key presentation highlights 
Bharti exuded confidence that its revenue leadership faces no threat from new 
competition and subscriber quality for Bharti continues to be strong. 

HDFC is fairly bullish on FY10. The company expects loan growth to be +20%, 
although it highlighted that the growth may be back ended (second-half). 
Additionally, it expects margins to be flattish and asset quality manageable.  

Reliance Industries: KG D6 gas ramp up to peak production rate of 80mmscmd 
would take a minimum of 2 quarters and a maximum of 6 quarters. Guidance at 
Jan 22 analyst meet was production will peak by March 2010. 

TCS: Indian IT vendors facing stiff bill rate pressure, as clients' prune IT budgets. 
While pipeline strong, deal closures still taking time and visibility poor.  
Management focusing on managing margins including hiring freeze, likely no 
wage hike next year, stringent performance management, offshoring and fixed 
price contracts.  

Reliance Infra (RELI) highlighted the exponential growth in its EPC business as the 
key driver of parent earnings. RELI expects CAGR of 45-50% in EPC earnings for 
the next four years led by Rs210bn order book. Pipeline for Reliance Infra is robust 
considering that RPWR has ordered only two projects (Rs140bn for 4.3GW) and is 
schedule to order 12-15GW over the next two years. Reiterate Buy.  
     

 
Event 

 

  
Investment Strategy | India  
03 February 2009 

 

  

 

 Jyotivardhan Jaipuria >> +91 22 6632 8658 
Research Analyst 
DSP Merrill Lynch (India) 
jyoti_jaipuria@ml.com 
India Research Team 
DSP Merrill Lynch (India)  
  

 

  

  

 

 

       

 

 

BO 



  13th  Ind ia  Inves to r  Conference  
 03 February  2009     

 2 

 

Key takeaways from presentations 
Bharti Airtel (BHTIF, Rs616, C-1-9) 
Summary & key highlight 

 Bharti exuded confidence that its revenue leadership faces no threat from 
new competition and subscriber quality for Bharti continues to be strong. 

Other highlights 
 The Co does not foresee any sustainable impact of RCom's promotional 

GSM offer. The Co believes that RCom will find it difficult to resurrect itself 
from the current "discount" brand status. Bharti does not see any need for 
other GSM operators to react to RCom's offer. 

 Bharti believes that already low tariffs, and large scale of existing operators are 
key barriers to viability of new players. Also, new players do not seem to have 
the money to rollout nation-wide operations despite the option of tower-sharing. 

 Bharti acknowledged that rural customers constitute nearly 55% of its net 
additions. The Co said it is a myth to assume that the rural customer is only 
price-driven. Overall, minutes of use (MoU/sub) are expected to remain 
range-bound around current levels. 

 Bharti does not foresee any material slowdown in wireless revenue growth 
despite the macro-slowdown. The Co also expects to maintain overall margins 
despite competitive and other pressures. The slowdown may have some 
impact on Bharti's enterprise-corporates segment but impact on overall 
company will likely be muted as this segment contributes ~4% of Co revenues. 

 On the regulatory front, Bharti highlighted media reports that the cabinet is 
working towards an auction timeline of mid-Feb. The Co hopes that 3G auctions 
will be rational given recent concerns over macro-slowdown and liquidity. 

Stock outlook 
We re-iterate Bharti as our top pick; it is our only Buy-rated stock in the Indian 
telecom sector. We expect ~20% earnings growth for the Co despite recent 
worries over increased competition. Stock valuations appear attractive to us on a 
12-month horizon. Buy. 
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HDFC Ltd. (HGDFF, Rs1422, C-1-7) 
Key Takeaway – Bullish on growth in FY10 

 HDFC is fairly bullish on FY10. The company expects loan growth to be +20%, 
although it highlighted that the growth may be back ended (second-half). 
Additionally, it expects margins to be flattish and asset quality manageable.  

Other Highlights 
 Outlook positive on mortgage space in FY10: HDFC highlighted that the 

contraction (4-5%) in approvals in 3QFY09 was owing to lack of lending to 
developers and corporate (32% of the book is to non-individuals). But, as per 
HDFC, there has been a spurt in enquiries in Jan’09 and should translate into 
+20% growth, though back-ended (2nd half). Further, 20-25% fall in property 
prices is key to growth.  

 High collateral against developer loans: HDFC highlighted that the value of 
collateral it has against its developer loans (10-12% of loans) was fairly high. It 
outlined that typically the project itself and additional assets are mortgaged. 
Further, it also takes pledge of shares and corporate guarantees, if required. 
The value of collateral is estimated at 2-3x the loans, in most instances. 
Moreover, as per HDFC, all developer loans are performing at this juncture.   

 Margin pressure may be benign: HDFC believes that margin pressure may be 
relatively benign as HDFC should be able to a) re-deploy the liquid funds 
available with it to fund loan assets; b) benefit from the very sharp fall in 
wholesale borrowing rates; and c) has got reset clauses in many of its corporate 
borrowings done in Oct-Nov’08, enabling it to re-price those in 3-6 months.  
However, this is post the 13bps correction in spreads seen in FY09 v/s FY08.  

Conclusion 
We are less bullish on the growth prospects as we think growth might be a 
challenge-property prices remain a wild card. We estimate 15% disbursement 
growth, 18% loan growth and 16-17% earnings growth in FY10.  However, in the 
challenging environment of CY09, this would also be amongst the best defensive 
and could show earnings growth better than the most financials.  
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Reliance Industries Ltd.(XRELF, Rs1280, B-1-7) 
Key takeaways 

 KG D6 gas ramp up to peak production rate of 80mmscmd would take a 
minimum of 2 quarters and a maximum of 6 quarters. Guidance at Jan 22 
analyst meet was production will peak by March 2010. 

 Finding, development and production cost of KG D6 would be USD8-10/bbl 

 USD8bn has been spent on E&P till date including on KG D6 development 
and exploration 

 The Mumbai High Court order on Jan 30 lifting ban on KG D6 gas sales by 
RIL as an interim measure allows it to sign 5-year contracts. Any such 
contracts will be subject to court decision on litigation with RNRL and NTPC 
for 40mmscmd of gas 

 For the first 5 years sale of gas at over USD4.2/mmbtu is highly unlikely 

 RIL expects its refineries to achieve over USD6/bbl premium to Singapore 
refining margins. It has achieved USD6-8/bbl premium to Singapore margins 
in the last few quarters 

 30% of RPL sales (mainly diesel) are likely to be to Europe, 40% to Asia and 
Middle East and balance 30% to other markets like US and Africa. Gasoline 
exports will be mainly to Asia, Middle East and US. Diesel exports will be 
mainly to Europe and Asia  

 In terms of complexity RIL and RPL's refineries are two of the top three in the 
world among refineries with over 300k bpd capacity. This gives them ability 
to produce stringent quality spec products and to process different types of 
"difficult" crude. RIL processed 24 different crude in 2008 as against 6-8 
crude, which most other complex refiners process. RPL's ability to produce 
10ppm sulfur diesel, which became applicable in Europe from Jan 2009, will 
help it place products in a big way in Europe. Not all Russian refiners, which 
export to Europe, comply with these specs  

 Term contracts for 2009 product sale are tied up 

 In response to question on whether treasury shares could be cancelled 
response was that any decision in this regard may be taken in 2H FY10E. 
Original thought was to use treasury shares as currency for acquisition.   
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Reliance Infra (RCTDF, Rs521, C-1-7) 
Key Takeaway – EPC key driver of earnings 
Reliance Infra (RELI) highlighted the robust growth in its EPC business as the key 
driver of parent earnings. RELI expects CAGR of 45-50% in EPC earnings for the 
next four years led by Rs210bn order book. Pipeline for Reliance Infra is huge 
considering that RPWR has ordered only two projects (Rs140bn for 4.3GW) and 
is schedule to order 12-15GW over the next two years. Reiterate Buy.  

Other Highlights 
 Projects on target: Reliance infra has pre-poned execution of Sasan project 

by three years starting Dec 2011. RELI commissioned two of its five toll road 
projects in Jan/Feb 2009 costing Rs7.5bn and is likely to commission the 
remaining three projects in July,2010.  

 Rs99bn cash in hand, reduced exposure to ICD; Buyback ahead: RELI 
has reduced exposure to ICD from Rs50bn in FY2008 to Rs29bn as at 
Dec2008. Further it has utilized Rs7.96bn in its recent buyback and (average 
price Rs900). RELI expects to launch 2nd tranch of buyback worth Rs12bn in 
the next two weeks, which will get completed in April,2009. 

 Targeting a 40-50% CAGR in EPC: The Company has an order book of 
Rs210bn in EPC, 60% of which comes from RPWR. In FY09E, EPC 
business is expected to grow at 90%. The management expects a 40-50% 
CAGR growth in sales over next four years, with an EBIDTA margin of 10%. 
It further expects to get orders from RPWR for 12-14GW over the next two 
years, which would grow the order book.  

 Conclusion: We reiterate our Buy on RELI trading at 0.9x P/BV. 
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Tata Consultancy Services (TACSF,Rs491,C-1-7) 
Key Takeaway 
TCS indicated stiff bill rate pressure as clients' prune IT budgets. While pipeline 
appears strong, deal closures still taking time and visibility is poor.  Management is 
focusing on managing margins. Steps include hiring freeze, likely no wage hike next 
year, stringent performance management, offshoring and fixed price contracts.  

Other Highlights 
 Pricing key challenge, as clients look to prune IT budgets. Company trying to 

manage clients IT budgets pressures by more offshoring and fixed price contracts. 

 Deal pipeline healthy. Hopes the worst behind in project cancellations in 
verticals like Banking/Financial Services and telecom, but early to conclude 
definitively yet. Overall deal closures taking time and visibility poor. Good 
traction in pharma, media and retail. Getting enquiries from Satyam clients 

 Key focus is on managing margins: No more hiring, stringent performance 
management and will consider defering joining dates for campus offers made 
last year for FY10 (24,500), particularly given attrition could fall. 

 Likely no wage increase next year and variable compensation proportion 
may also be increased. Further tightening of selling, general and 
administration costs likely. 

 Citi Global - Commitment on take or pay deal signed last quarter at Citi 
holdings level. This quarter as CGSL consolidated, will have hit from 
intangibles amortisation too.  

 Dividend payout increase would be evaluated from an effective usage of 
cash perspective.  

Conclusion 
Though, near term we see few catalysts and next couple of quarters likely 
challenging, we maintain Buy on favorable risk-reward ie beaten down valuation 
for a secular offshoring story, strong business model and quality management. 
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Price objective basis & risk 
Bharti (BHTIF) 
We have a price objective of Rs800/sh for Bharti. Our PO is based on an 
EV/EBITDA of 8x FY10E and PE of 14x FY10E, and is supported by DCF using 
11.5% WACC and 5% terminal growth. Our target PE & EV/EBITDA multiples 
reflect the lower end of Bharti's long-term valuation bands. Bharti has traded in 
the range of 14-24x on a PE basis and 8-15x on EV/EBITDA. We believe 
valuations will remain at a premium to regional peers due to relatively strong 
(+20%) underlying earnings potential. However, we think multiples are unlikely to 
revert to peak levels due to YoY slowdown in market growth and uncertain policy 
environment. Our PO does not factor any separate value for Bharti's tower 
business and stronger-than-anticipated tower-sharing would present upside. 
Possible dramatic regulatory changes and irrational 3G bidding would pose risks. 

HDFC (HGDFF) 
Our PO of Rs1980 captures the lower value of subs and factors in some 
moderation in growth. While the overall business is likely to see some macro 
headwinds, we do think HDFC can still generate recurring earnings growth of 
+15% in FY10 in a year in which we expect most banks to see a collapse in 
earnings growth (due to rising credit costs as NPLs spike in SME segment). 
Moreover, on its core biz., we estimate HDFC has been generating an ROE of 
+30% for the past many years. While the ROE is likely to fall to +25% in FY09E 
(owing to the capital raising through FCCB conversion), we estimate the ROE to 
rebound to +28% by FY11. Hence, we believe the stock could still trade at 2.5-
3.0x, FY10E book (core book, it could arguably trade at +3.5x-4.0, one year 
forward) given comfort on asset quality, estimated earnings growth of 16-17% 
through FY10-11 and ROE of +29% on its core biz. (19.4% on reported book). 
Adding Rs602/shr for subs, we get our PO. A sharp rise in NPLs and inability to 
maintain growth are risks to our Price Objective. 

Reliance Inds (XRELF) 
Our PO of Rs1,581 (GDR US$68.75) is based on a sum of parts valuation. The 
value of the refining and petrochemical business has been calculated on an 
EV/EBITDA basis using a multiple of 7-8x on FY10E EBITDA. The value of its 
investment in Reliance Petroleum (RPL) is calculated by applying the EV/EBITDA 
based value of RPL (multiple of 7x FY10E EBITDA) to RIL's holding in RPL. Oil 
and gas reserves and resources, as well as its retail business, are valued on a 
DCF basis using WACC of 11.8%. Refining and marketing, including investment 
in RPL, is 21pct of PO, E&P valuation (Rs900) 57pct, petrochemicals 16pct and 
organized retail 6pct. Risks are (1) Decline in refining and petrochemical margins 
being steeper than expected, (2) Lower than expected oil price. (3) huge 
disappointments on the E&P front as we have valued exploration upside of 
Rs154/share, (4) failure in the retail business, and (5) changes in government 
policies (eg, withdrawal of the tax holiday) which may have a direct impact on the 
business, cash flow and profit. 

Reliance Infrastructure (RCTDF) 
Our PO of Rs1100 / US$67 is based on 15pct discount to our SOTP valuation. 
The parent business is valued at Rs.246/share based on DCF. We value the 
stake of 33-45pct in power projects of Reliance Power at Rs.873/share on DCF 
basis, while we value the stake of 26pct in Power distribution business at 
Rs54/share. Its 74-100pct stake in Power Transmission business is valued at 
Rs24/share at 1.2x book value, and stakes of 69pct in the Metro project and 
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51pct in road projects are valued based on DCF at Rs61/share. A stake of 66pct 
in real estate business is valued at Rs35/share on DCF basis. Other investments 
are valued at Re1/share on book value. Based on this, we arrive at an SOTP 
value of Rs1294/share. Our PO translates into 2x FY10E P/BV, which is below 
the utility sector leaders such NTPC 3.1x. Risks to our PO are: ability to source 
quality power, viable gas supply, discontinuity/delay of power  sector reforms, 
delay in project execution, non-availability of fuel, currency and freight risks, 
potential matching of demand-supply of power in India leading fall in power rates. 

Tata Consultancy (TACSF) 
Our PO of Rs550 is set at an FY10E PE of 9.5x, which based on a 20% discount to 
Infosys target PE. This is higher than the range of 5 to 10%, to factor in higher exposure 
to the banking vertical and absence of track record as a listed company during the last 
trough.  Risks are steeper and longer than anticipated global slowdown, greater 
competition from global and Indian vendors, and Rupee appreciation. 
 
 

Analyst Certification 
We, Jyotivardhan Jaipuria, Rajeev Varma, Reena Verma Bhasin, CFA, Bharat 
Parekh, Mitali Ghosh and Vidyadhar Ginde, hereby certify that the views each of us 
has expressed in this research report accurately reflect each of our respective 
personal views about the subject securities and issuers. We also certify that no part 
of our respective compensation was, is, or will be, directly or indirectly, related to 
the specific recommendations or view expressed in this research report. 
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Special Disclosures 
In accordance with the SEBI (Foreign Institutional Investors) Regulations and with 
guidelines issued by the Securities and Exchange Board of India (SEBI), foreign 
investors (individuals as well as institutional) that wish to transact the common 
stock of Indian companies must have applied to, and have been approved by 
SEBI and the Reserve Bank of India (RBI). Each investor who transacts common 
stock of Indian companies will be required to certify approval as a foreign 
institutional investor or as a sub-account of a foreign institutional investor by SEBI 
and RBI. Certain other entities are also entitled to transact common stock of 
Indian companies under the Indian laws relating to investment by foreigners. 
Merrill Lynch reserves the right to refuse copy of research on common stock of 
Indian companies to a person not resident in India. 
American Depositary Receipts (ADR) representing such common stock are not 
subject to these Indian law restrictions and may be transacted by investors in 
accordance with the applicable laws of the relevant jurisdiction. 
Global Depository Receipts (GDR) and the Global Depository Shares of Indian 
companies, Indian limited liability corporations, have not been registered under 
the U.S. Securities Act of 1933, as amended, and may only be transacted by 
persons in the United States who are Qualified Institutional Buyers (QIBs) within 
the meaning of Rule 144A under the Securities Act. Accordingly, no copy of any 
research report on Indian companies' GDRs will be made available to persons 
who are not QIBs. 
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Important Disclosures   
  
Investment Rating Distribution: Chemicals Group (as of 01 Jan 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 35 41.67%  Buy 5 16.67% 
Neutral 19 22.62%  Neutral 2 14.29% 
Sell 30 35.71%  Sell 3 11.11%  
Investment Rating Distribution: Financial Services Group (as of 01 Jan 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 134 43.23%  Buy 48 36.92% 
Neutral 93 30.00%  Neutral 29 32.22% 
Sell 83 26.77%  Sell 20 24.69%  
Investment Rating Distribution: Technology Group (as of 01 Jan 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 68 35.79%  Buy 4 6.35% 
Neutral 49 25.79%  Neutral 9 23.68% 
Sell 73 38.42%  Sell 12 18.18%  
Investment Rating Distribution: Telecommunications Group (as of 01 Jan 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 82 45.30%  Buy 12 18.18% 
Neutral 51 28.18%  Neutral 12 30.77% 
Sell 48 26.52%  Sell 7 17.50%  
Investment Rating Distribution: Utilities Group (as of 01 Jan 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 65 38.92%  Buy 23 39.66% 
Neutral 42 25.15%  Neutral 16 42.11% 
Sell 60 35.93%  Sell 16 29.09%  
Investment Rating Distribution: Global Group (as of 01 Jan 2009) 
Coverage Universe Count Percent  Inv. Banking Relationships* Count Percent 
Buy 1297 38.46%  Buy 314 26.81% 
Neutral 859 25.47%  Neutral 210 28.23% 
Sell 1216 36.06%  Sell 229 20.71% 
* Companies in respect of which MLPF&S or an affiliate has received compensation for investment banking services within the past 12 months. For purposes of this distribution, a stock 
rated Underperform is included as a Sell. 
 

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK 
RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a 
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There 
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least 
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return expectation for a 
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better 
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation). 
Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster* 

Buy ≥ 10% ≤ 70% 
Neutral ≥ 0% ≤ 30% 

Underperform N/A ≥ 20% 
* Ratings dispersions may vary from time to time where BAS-ML Research believes it better reflects the investment prospects of stocks in a Coverage Cluster. 

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered 
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common 
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BAS-ML Comment referencing the stock.  
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One or more analysts responsible for covering the securities in this report owns such securities: Tata Consultancy. 
The company is or was, within the last 12 months, an investment banking client of MLPF&S and/or one or more of its affiliates: Bharti, HDFC, Reliance Inds, 

Reliance Infra., Tata Consultancy. 
MLPF&S or an affiliate has received compensation from the company for non-investment banking services or products within the past 12 months: HDFC, 

Reliance Inds, Reliance Infra., Tata Consultancy. 
The company is or was, within the last 12 months, a non-securities business client of MLPF&S and/or one or more of its affiliates: Bharti, HDFC, Reliance Inds, 

Reliance Infra., Tata Consultancy. 
In the US, retail sales and/or distribution of this report may be made only in states where these securities are exempt from registration or have been qualified for 

sale: Bharti, HDFC, Reliance Inds, Reliance Infra., Tata Consultancy. 
MLPF&S or an affiliate has received compensation for investment banking services from this company within the past 12 months: Bharti, HDFC, Reliance Inds, 

Reliance Infra., Tata Consultancy. 
MLPF&S or an affiliate expects to receive or intends to seek compensation for investment banking services from this company or an affiliate of the company 

within the next three months: Bharti, HDFC, Reliance Inds, Reliance Infra., Tata Consultancy. 
MLPF&S together with its affiliates beneficially owns one percent or more of the common stock of this company. If this report was issued on or after the 10th day 

of the month, it reflects the ownership position on the last day of the previous month. Reports issued before the 10th day of a month reflect the ownership position at 
the end of the second month preceding the date of the report: Bharti, Reliance Inds, Reliance Infra., Tata Consultancy. 

The country in which this company is organized has certain laws or regulations that limit or restrict ownership of the company's shares by nationals of other 
countries: Bharti, HDFC, Reliance Inds, Reliance Infra., Tata Consultancy. 

The company is or was, within the last 12 months, a securities business client (non-investment banking) of MLPF&S and/or one or more of its affiliates: Bharti, 
HDFC, Reliance Inds, Reliance Infra., Tata Consultancy. 

The analyst(s) responsible for covering the securities in this report receive compensation based upon, among other factors, the overall profitability of Merrill 
Lynch, including profits derived from investment banking revenues. 

   
Other Important Disclosures 
 

 
Merrill Lynch Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf. 
"Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates, including BofA (defined below). "BofA" 

refers to Banc of America Securities LLC ("BAS"), Banc of America Securities Limited ("BASL"), Banc of America Investment Services, Inc ("BAI") and 
their affiliates. Investors should contact their Merrill Lynch or BofA representative if they have questions concerning this report. 

Information relating to Non-US affiliates of Merrill Lynch and Distribution of Affiliate Research Reports: 
MLPF&S, BAS, BAI, and BASL distribute, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): 

Merrill Lynch (France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd, Frankfurt Branch; Merrill Lynch 
(South Africa): Merrill Lynch South Africa (Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner & 
Smith Limited; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch 
(Singapore): Merrill Lynch (Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de 
Bolsa; Merrill Lynch (Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch 
International Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT 
Merrill Lynch (Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (KL) Sdn. Bhd.: Merrill Lynch (Malaysia); Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill 
Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch (Turkey): Merrill Lynch Yatirim Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International Bank 
Ltd, Dubai Branch; MLPF&S (Zürich rep. office): MLPF&S Incorporated Zürich representative office. 

This research report has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited and BASL, which are authorized 
and regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd and Banc of America 
Securities - Japan, Inc., registered securities dealers under the Financial Instruments and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia 
Pacific) Limited and Banc of America Securities Asia Limited, which are regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is issued and 
distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in Malaysia by Merrill Lynch (KL) Sdn. Bhd., a licensed investment adviser 
regulated by the Malaysian Securities Commission; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in Singapore by 
Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd (Company Registration No.'s F 06872E and 198602883D respectively) 
and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd and Bank of 
America Singapore Limited (Merchant Bank) are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited, (ABN 65 006 276 795), 
AFS License 235132 and Banc of America Securities Limited (pursuant to the Australian Securities and Investment Commission Class Order 03/1101 under 
paragraph 911A (2)(1) of the Corporations Act 2001) provide this report in Australia. No approval is required for publication or distribution of this report in Brazil. 

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin. 
This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in 

the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person (other than BAS, BAI and 
their respective clients) receiving this research report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and 
not such foreign affiliates. 

BAS distributes this research report to its clients and to its affiliate BAI and accepts responsibility for the distribution of this report in the US to BAS clients, but 
not to the clients of BAI. BAI is a registered broker-dealer, member of FINRA and SIPC, and is a non-bank subsidiary of Bank of America, N.A. BAI accepts 
responsibility for the distribution of this report in the US to BAI clients. Transactions by US persons that are BAS or BAI clients in any security discussed herein must 
be carried out through BAS and BAI, respectively. 
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General Investment Related Disclosures: 
This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, 

to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation 
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and 
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. 
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the 
prospectus or other offering document issued in connection with such offering, and not on this report. 

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit 
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, 
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or 
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the 
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial 
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire 
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change. 

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the company or the 
market that is anticipated to have a short-term price impact on the equity securities of the company. Short-term trading ideas and recommendations are different 
from and do not affect a stock's fundamental equity rating, which reflects both a longer term total return expectation and attractiveness for investment relative to 
other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less positive than a stock's fundamental equity rating. 

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in 
such securities and instruments, including ADRs, effectively assume currency risk. 

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated 
by Merrill Lynch entities located outside of the United Kingdom. These disclosures should be read in conjunction with the BASL general policy statement on the 
handling of research conflicts, which is available upon request. 

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments. 

Merrill Lynch is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. Merrill Lynch may, at any 
time, hold a trading position (long or short) in the securities and financial instruments discussed in this report. 

Merrill Lynch, through business units other than BAS-ML Research, may have issued and may in the future issue trading ideas or recommendations that are 
inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames, 
assumptions, views and analytical methods of the persons who prepared them, and Merrill Lynch is under no obligation to ensure that such other trading ideas or 
recommendations are brought to the attention of any recipient of this report. 

Copyright and General Information regarding Research Reports: 
Copyright 2009 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. iQmethod, iQmethod 2.0, iQprofile, iQtoolkit, iQworks are service marks 

of Merrill Lynch & Co., Inc. iQanalytics®, iQcustom®, iQdatabase® are registered service marks of Merrill Lynch & Co., Inc. This research report is prepared for the 
use of Merrill Lynch clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent 
of Merrill Lynch. Merrill Lynch research reports are distributed simultaneously to internal and client websites and other portals by Merrill Lynch and are not publicly-
available materials. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, 
retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including any investment recommendations, estimates or 
price targets) without first obtaining expressed permission from an authorized officer of Merrill Lynch. 

Materials prepared by Merrill Lynch research personnel are based on public information. Facts and views presented in this material have not been reviewed by, 
and may not reflect information known to, professionals in other business areas of Merrill Lynch, including investment banking personnel. To the extent this report 
discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult 
their own legal advisers as to issues of law relating to the subject matter of this report. Merrill Lynch research personnel's knowledge of legal proceedings in which 
any Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving companies 
mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed by, 
discussed with, and may not reflect information known to, professionals in other business areas of Merrill Lynch in connection with the legal proceedings or matters 
relevant to such proceedings. 

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as 
agent of any issuer of any securities. None of MLPF&S, any of its affiliates or their research analysts has any authority whatsoever to make any representation or 
warranty on behalf of the issuer(s). Merrill Lynch policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for 
review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis. 

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional. 

The information herein (other than disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee 
its accuracy. This report may contain links to third-party websites. Merrill Lynch is not responsible for the content of any third-party website or any linked content 
contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The 
inclusion of a link in this report does not imply any endorsement by or any affiliation with Merrill Lynch. Access to any third-party website is at your own risk, and you 
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. Merrill Lynch is not responsible for 
such terms and privacy policies and expressly disclaims any liability for them. 

Neither Merrill Lynch nor any officer or employee of Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or losses 
arising from any use of this report or its contents.   
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