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Budget, good intentions 

By – Rajesh Dedhia

Indians have been so deeply conditioned by decades of the command economy that they still cannot get used to the idea that the best budget is one that changes nothing at all. 

So it is hardly surprising that his budget for 2007-8 has drawn a host of criticism — not for what it has done but for all the things that it has not done. 

The criticism is far from being justified. Much of it is in any case politically motivated. 

But a large number of special interest groups, which have, literally never had it so good, had been lulled by Mr. Chidambaram' unfailing courtesy into believing that he was going to make things even better for them. 

These have not hesitated to voice their disappointment. 

The truth is that the current budget is very similar to the one Mr Chidambaram presented last year, and for very much the same two reasons 

The first is his conviction that when an economy is already doing well one should tinker with it as little as possible. 

The second is that from the start Mr Chidambaram had made it his goal to remove the distortions introduced into the taxation system during decades of the command economy, and turn it back into an instrument solely for raising revenues for the government. 

It is difficult to find fault with his approach. The economy is set grow at more than nine percent a year for the second year in a row. The rate of growth of manufacturing has climbed from 8.7 per cent in 2004-5 to 11.3 per cent in 2006-7. Mr. Chidambaram has therefore confined his tax proposals to streamlining the existing tax structure, bringing customs duties closer to South East Asian rates. Instead, he has concentrated upon the expenditure side of the budget, where he has tried to remedying perceived weaknesses in some sectors of the economy. 

Among the more important initiatives are a sharp increase in the supply of credit to agriculture; the revival of the agricultural extension service that used to be the backbone of the green revolution; the creation of a training corps that will instruct farmers in adopting better conservation practices, and of an elaborate system for recharging ground water reservoirs by draining rain water into open wells. 

In the meantime he has finally decided to use the exchange reserves to buy the imported component of infrastructure projects. That will give the government an additional source of funds to invest in the infrastructure on its own.

There is, similarly, a welcome emphasis on not just education, but on providing the right type of education. This is reflected in the government's determination to complete the modernisation of the country's 1500-plus Industrial Training Institutes. There is also a belated but nonetheless extremely welcome recognition that the government needs to stop treating education solely as an entitlement and start treating it as a privilege to be conferred on the deserving. That is what the hundred thousand merit-based scholarships a year that Mr. Chidambaram has announced will do. This will go a long way towards redressing the imbalances that had crept into education. 

However much one may want it not to be so, a budget will always remain to some extent an instrument of policy. Mr. Chidambaram needed to take the country into his confidence and tell it just how he intended to tackle the inflation without impairing the economy's spectacular growth. But he barely made a reference to inflation and had nothing to say about how he would tackle it without hurting growth. He would reassure the public and foreign and Indian investors greatly if he were to do this during the budget debate.

WHO KILLED THE TRADER? : A-YEN CARRY TRADE  B-LICENCE RAJ

By – Jatin Sanghavi

Last week lots of blood was spilled on Dalal Street. Yes the traders got hit very badly and got almost killed financially by the markets. There is a phrase being used commonly in the stockmarket parlance ‘Poison is out of the system’. The word ‘poison’ is a wrong word here because it is the blood of investors and traders. Please stay away if you are not comfortable with the markets for the time being or please let the experts handle it. Last week our readers had been warned that if the global cues don’t improve, we may be in for a vertical fall. And that’s exactly what happened. As mentioned the Sensex and Nifty took support at around 12300 and 3550 levels. 

Asian markets sold off on Monday due to the Yen Carry Trade unwinding, which led to the vertical fall in our market. Now what are Carry Trades? Simply put, Carry Trade is a way in which investors take advantage of differentials in global markets, leaving the currency risk open. They borrow in a low interest currency and invest in a high interest currency. Investors were borrowing in Yen and investing in global markets. But since 12th of february, the yen appreciated more than 5% versus the dollar, thus lopping off the Carry margin. This has rendered the carry trade unprofitable, leading to unwinding. This sucked up the liquidity in global markets including India and thus creating a stampede in the equity market.

Another big story of the week was the merger of IPCL with RIL. Going by the share price movement it seems the likely swap ratio to be for every 5 shares of IPCL, the investor will get 1 share of RIL. Anyway the ratio will be out by the time you will be reading this. The merger will result in cost savings for IPCL. The feedstock naptha and the gas will be available within the same company which will result in saving on sales and value added taxes. Petrochem margins have begun to peak out and supplies from new capacities in West and SouthEast Asia will swamp the global market in 2008-09. This will adversely affect the domestic petrochem industry and that’s exactly why the IPCL-RIL merger is a very well timed strategic move.

The stand off between the cement manufacturers and the govt continued this week. The govt insisted that the cement companies absorb the excise duty hike failing which it threatened to ban  the exports and resort to price control regime. The govt, in its bid to control the inflation, was successful in making the steel companies roll back their hike in prices. The govt. wants the cement companies to make ‘reasonable profits’ and not ‘profiteer’. Now will the govt decide on the balance sheet of the companies. It is a free market regime and price is determined by the demand supply situation. However the cement companies agreed not to hike prices over the next one year even if the input costs got higher. This means that the profit growth to be flat to negative and hence no earnings growth. This move will send bad signal to the global investors. It not only hurts the sentiment of the cement sector per se but the Indian stock market as a whole. In this battle the losers are the cement companies and their shareholders. Welcome back LICENCE-RAJ.

On a weekly basis the Sensex lost just one point but that’s not the complete story. The week was marked by high degree of volatility what with the sensex swinging more than 800 points. As expected the Sensex took support at 12300 and Nifty at 3550. Our readers must have surely been benefited as it was clearly mentioned last week. Sensex has lost more than 2300 points from the top of 14723. It was oversold on  Monday when it hit the low of 12344 and hence rebounded. The bounce took the sensex to a high of 13145 which was registered on Friday but it could not sustain there. Short and medium term trend is down but the long term trend will be threatened if 12300 for the Sensex and 3550 for the Nifty is violated on the downside. It can then further correct upto 11800 and 11100 for the Sensex ; and 3425 and 3250 for the Nifty. 

Next two weeks are going to be very critical for the markets. Every rally will be met with heavy selling. Traders need to treat every rise as an opportunity to exit pending long positions even if it means booking some losses. Please do not keep large open positions in this market. Nimble footed traders can look for shorting opportunities at higher levels but with appropriate stoploss in place. Zone of 13300-13530 is key area where traders can get shorting opportunities keeping stoploss of 13800 on closing basis as the stop loss for all short trades. Others please keep away from the markets for a while and start trading once it stabilises. It makes sense not to trade and so no loss of money than to trade and make losses! Think over it.

Moderating Inflation at what costs?
By – Fakhri Sabuwala

This time  the budget is  becoming an expensive  exercise  at Dalal Street . Growth momentum ,reforms and economic  motives have been  sacrificed at the hands of polity. P Chidambaram  ,the man who  who presented a dream budget to the nation  some few years ago ,could give  such a fiery and  fearful nightmare is  unbelievable.He is doing all this just to tame and moderate the inflation  which is raising  its devilish head  and eroding the  CongressI 's popularity. It is a well known fact that "India shining " cost the BJP the last general election and if  the same  thoughts persists  history could repeat for this government too.The shine,  it seems  has  yet  to reach aam aadmi ,kisaans,for whom the poverty and credit crunch is still the way of life. The 9% GDP growth  and its positive impact  is yet  to touch  the masses who are wreathing under the pain of high inflation. 

FM has been compelled by the party bosses  to toe the line  of survival and give up  dreams of building  a powerful India atleast for now.Give goodies to the janata and  earn their  votes  is the only  mantra from hereon  to the general elections  due in May 2009.Let the  high momentum of growth  be put to rest atleast  for now and attempts  to consolidate gains  of last three years be made. 

This coupled  with cooling of China  and fears of recession in US and West make an ideal  combination of a "mandi contract" or a "bear hug". The market is showing  this feeling  and any upmove from hereon ,whether smart or placid  is to be treated as a pull-back rally which wrote off nearly 2500 points from the Sensex.Already the  Sensex is behaving rationally and displaying facts  of how the  world econmics shall unfold in coming months. 

The country remains on the long term secular growth curve and so does the market, but abberation  like this shall keep on coming and  take its toll.Balancing of both politics and economics is as much a necessity as much is the economic growth of the nation.The  ultimate  truth  and  reality of survival it is .The market which is  the barometer of what is to come denotes a shift in paradigm  and adjusting to bitter truths of existence.Sensex  and Nifty  may have slipped 15% to 18%  from their highs but the erosion in marketcap  on the whole is much higher. The evaporation of values in midcaps and small caps make them  a good bet and  must remain on our radar. 

Like excesses in happier times the market displays the excesses in such torrid times too. Such times offer a great challenge to stay with the conviction that India shall come back on its rails once the inflation is tamed.Time to take  the erosion with a pinch of salt and  look for the gems from the carbon mines.Some such gems on our radar are  as follows: 

ARVIND MILLS, FINOLEX IND, HLL, HINDALCO, LIC HSG, LANCO INFRA, NIRMA, NOVARTIS, PARSVNATH, RAMCO SYSTEMS, RANBAXY, SOBHA DEV,  BATA, EVEREADY, CINEMAX, FIRST SOURCE, GMR IND, GMR INFRA, GAMMON , GATEWAY DISTRI, GUJ ALKALI, KOPRAN, MARKSONS PHARMA,  MRO-TEK, TANLA SOL, XLTELECOM, RISHI LASER, and ALOK IND.

FIFTY-FIFTY

1)    Tricom India (Rs. 112/-):  It is a non-voice BPO, doing documentation work for U.S. Companies.  For expansion, company has hired more employees but, on quarterly basis, is showing lower staff cost.  Is it possible?  It appears that promoters are fudging the accounts and some operators are involved to rig up the shareprice.  Stay away from the counter.

 

2)    Karuturi Networks (Rs. 235/-):  This floriculture company is also upto some mischief.  Last year, company sent colourful brochures to the shareholders making tall claims about future performance. However, same has not happened so far.  Quarterly Performance are extremely erratic.  It does not have fat book value but still, declare bonus to rig up the shareprices.  Definitely, some operators are involved.  Company claims that it will acquire a very big company.  Last year, it was claiming that it will export 2-3 containers of gharkins daily but now, there is no talk about the same.  Promoters are definitely not reliable. Don't buy.

 

3)    When any FII is going to take stake in a company, shareprices goes up sharply.  Citigroup declare to take equity stake in ICSA.  Shareprice rose for few days.  All of a sudden, shareprices started falling.  Now comes the news that deal is off and Citi has dropped plans to take equity stake.  It appears that some mischief is being played to dupe ordinary investors.

 

4)    Similarly, Ansal API Stock crossed Rs. 1100/- as Citigroup was going to pump Rs. 175 crs. in the company.  Since then, shareprices has halved.  Now comes the announcement that here also, Citigroup has cancelled proposed equity stake.  SEBI should thoroughly investigate such bunglings.

 

5)    Normally, when a FII takes equity stake in a company, blindly investors consider as strong confidence of FII in company's future.  It may apply in case of well managed sound companies with good track record.  However, when FIIs take stake in a company which has horrible track record, investors should be very careful.  This writer sometimes talk to some particular FII as to why they have taken stake in a particular company whose promoters have never been investor friendly and company has made loss even when others were making profit.  Came the reply that "they are here to make quick buck, they are not bothered about promoters, once they take the stake, shareprices doubles and they exit"  Candid confessions should be an eye-opener for investors.

 

6)    Visaka Industries (Rs. 125/-):  Although some brokerage houses have come out with Buy report on this company, to us, it is sell.  Asbestos Division will report profits due to high cement prices.  Profits of textile division will also not be great.  Buy Natco Pharma in its place.

 

7)    Viceroy Hotels (Rs. 98/-):  Company has reported small profit of Rs. one cr. for Q3 which is peak quarter for Hotel industry.  Operators will try to rig up its shareprice by saying that company will set up Hotels in NCR region. It takes 3 years to set up a new hotel and another 2-3 years to break-even.  Scrip is overpriced.

 

By - HEMANT K. GUPTA

GENERATION G....A.....P

How a son thinks at different ages:

(And it applies to a Daughter as well)

 

At 4 Years            MY DADDY IS GREAT.

At 6 Years            My daddy knows everybody.

At 10 Years          My daddy is good but is short tempered.

At 12 Years          My daddy was very nice to me when I was young.

At 14 Years          My daddy is getting fastidious.

At 16 Years          My daddy is not in line with current times.

At 18 Years          My daddy is becoming increasingly cranky.

At 20 Years          Oh! it's become difficult to tolerate daddy. 

                             Wonder how mother puts up with Him.

At 25 Years          Daddy is objecting to everything.

 

At 30 Years          It's becoming difficult to manage my son.

                             I was so scared of my father when I was young.

At 40 Years          Daddy brought me up with so much 

                             discipline.  Even I should do the same.

At 45 Years          I am baffled as to how my daddy brought me up.

At 50 Years          My daddy faced so many hardships to 

                             bring me up.  I am unable to manage a single son.

At 55 Years          My daddy was so far sighted and planned 

                             so many things for me.  He is one of his kind

                             and unique.

At 60 Years          MY DADDY IS GREAT.

 

Thus it took 56 years to complete the cycle and come to the first state.
By - SHARON GUPTA

BUY OF THE WEEK

S.E. Asia Marine Engineering and Construction Ltd. (Rs. 185/-):  

Sharp rise in crude prices in last 2 years has led to huge activity in the offshore exploration industry in India as well as globally.  Oil exploring companies are going to more and more deep water locations for future supplies of oil and natural gas because, onshore oil fields are already exploited.  Such development has brightened prospects of the offshore support industry.  In view of the same, SEAMEC is recommended as an excellent buy.

 

SEAMEC has a 78% subsidiary of Technip of France.  SEAMEC operates MSVs for diving and for providing underwater/subsea engineering and construction, maintenance, inspection of underwater structures, rescue-operations and fire-fighting and other support services for offshore oil and gas installations and other industries, located in India or abroad.

 

SEAMEC owns three (1,700 DWT, 2,100 DWT, and 2,100 DWT) of the only five MSVs owned by Indian companies.  The other two belong to ONGC.  SEAMEC added to its fleet another vessel, Oceanic Princess, on 12 June 2006.

 

Technip, the company's ultimate parent, is a French company and a leading player in engineering, technologies and construction services for the oil and gas, petrochemical and other industries.  The CSO group, Technip's immediate parent, is a global leader in sub-sea engineering and contracts and has complete dominance of deep-sea underwater pipeline business in the world.  CSOs international network and access to CSO's technology and experience have strengthened SEAMEC's position as the leading sub-sea contractor in India.

 

Financial Performance:

Rs. in Crs.

 

Trailing 4 Quarters
	
	
	
	Quarter Ended

	
	31.12.06
	30.9.06
	30.6.06
	31.03.06

	Total Income
	61.60
	33.60
	36.93
	27.00

	Gross Profit
	30.79
	5.00
	20.75
	18.46

	Depreciation
	4.63
	4.26
	3.24
	2.78

	Net Profit
	25.86
	0.50
	17.10
	15.11

	Equity
	33.90
	
	
	


                                                    

 Rs. in Crs.

	
	Y E A R       E N D E D

	
	31.12.06
	31.12.05

	Total Income
	163.63
	87.30

	Net Profit
	58.57
	19.32

	Equity
	33.90
	33.90

	EPS (Rs.)
	17.28
	5.70


For the Year Ended 31st Dec. 2005, company had made NP of 19.32 crs. which gave EPS of 5.70 on equity of 33.90 crs.  It has been a debt-free company and at Rs. 78 crs. cash at beginning of the year.    In CY06, its NP has zoomed by 200% to 58.57 crs. translating into EPS of 17.28.  During the year, company acquired its fourth MSV, utilizing the available cash.  After reporting good NP in H1, its NP in Q3 dropped to just 50 lakhs.  Operationally, company had been doing well only but, retrofitting of fourth vessel was being done during Q3 and expenses being incurred for the same were debited in Q3.  But for same, Q3 profits also would have been very good.
 

Subsequently, company got raise in charter rates for its vessels which enabled to report bumper profits in Q4.  Q4 alone EPS stands at 7.63.
 

Future Prospects:

	
	YEAR ENDED

	
	31.12.07E

	Total Income
	275.00

	Net Profit
	105.00

	Equity
	33.90

	EPS (Rs.)
	31.00

	P.E. Ratio
	5.97


 

ONGC has drawn up significant plans for undertaking repairs and modifications of their existing oil fields and development of new infrastructure at Mumbai High.  In addition to this, there is substantial work lined up for under-water pipe laying and expansion of existing pipelines.  ONGC also intends to replace all its existing pipelines over next 10 years.  SEAMEC is strategically well placed to seize these opportunities.  Its parent company is bidding for exploration project of Reliance in K G Basin.  If this materializes, there will be no looking back for SEAMEC and there could be a need for more investments in this company.  Company may move up further in value chain by bidding for engineering projects by itself.

 

Revenues from fourth vessel should start flowing in from May 07.  Moreover, full benefits of higher charter rates will be fully felt in CY07.
 

Valuations:  Stock is trading at just 5.97 x CY07E earnings.  Stock is hugely underpriced and offers good scope for sharp appreciation.  Scrip like Shiv-vani is discounted 48 times.  Alphageo with lacklustre performance trades at 20 times.

 

A debt-free French Company deserves much higher valuations.  Our target:

 

1)    Rs. 275/- by August '07.

 

2)    Rs. 450/- by March '08.

 

A Must Buy for Everyone.

 

By - HEMANT K. GUPTA

	Hemant K Gupta has commendable expertise in thorough analysis of the companies. He is Master buying the scrips at a very low level. He also does PORTFOLIO ADVISORY SERVICES. Investors who wish to avail of his knowledge may write to : CDOFT, 212, Ravi Industrial Estate, 2nd Floor, Off Mahakali Caves Road, Andheri (E), Mumbai – 400 093. Phone : 26873540, (M) : 9821620167


Financial Planning – why do we need it?

By – Deena Mehta

Subse Bada Rupaiah! The saying could not be truer when it comes to the management of financial commitments towards one’s family. Our working life is very short, that is , from the age of about 25 to 60, which is about 35 years, but average life expectancy is 75 years. For the first 25 years we are the responsibility of our parents and after 60, that is, for the next 15 years, we have to rely on ourselves, of if we are lucky, our children will take care of us. This in congruency between our life’s earnings and life span requires us to do some financial planning. We may earn lots of money in our working years, which may be enough to maintain us when we are not working. Yet earning is not enough, we need to preserve and augment this wealth.

Wealth depreciates in several ways. Inflation is a monster that can ear into your savings. Without doing anything, the value of money keeps declining year after year. This is known as a fall in the purchasing power of money. You may be able to buy all your household provisions for say, Rs. 5000 today, but over a period of time, the same food items and quantities would cost you Rs. 6000. Thus, if you are unable to earn that extra Rs. 1000, your capital will reduce due to the extra expenditure. The returns on your capital have to be more than the rate of inflation so that the increases in prices do not make you go out of pocket.

The second risk to your capital falling interest rates. The government and banks managed your money for you until now. You could put money in PPF, NSC etc. or bank deposits. These deposits schemes are floated by banks and government agencies, which invested in industrial projects on your behalf. These industrial projects are now able to borrow at much cheaper rates of interest from abroad or the stock markets since restrictions on foreign borrowings have weakened. Companies are also performing better and are able to get money at competitive rates. The government borrowed for itself in order to fund the fiscal deficits. As per financial prudence, it is now essential for governments to reduce deficit financing. To look at the overall picture, the reduction in interest rates by banks and the government is an indirect message to the investor :  we cannot manage your money any more. Do it yourself.

The biggest danger to your money is the desire to spend. During our working years, the flow of money is so good that we may not think of saving adequately. We are busy enjoying our prosperity, going on shopping sprees, taking our families to the cinema or dining our rather than spending time on financial planning and management. We also want to give our families all the comforts that we didn’t have in childhood. The residual income, after spending, accrues in a bank account and is often parked in Fixed Deposits with the banks themselves. At the most, we may go in for insurance policies if we bump into a persuasive insurance agent. Shares and Mutual Fund units are bought every now and again but there is no conscious attempt at building a portfolio.

Thus, a successful company executive, bureaucrat or businessman suddenly finds that after retirement, his monthly cheque stops and his pension is a lot less that it. The shares that he bought and forgot about are worthless, bank deposits and such other fixed-income investments do not yield enough to take care of monthly outgoings to maintain the lifestyle he had. He does not know the investment options available. The money he got upon retirement and before the income on the same starts coming it is slowly getting used up. The worst scenario is when an unexpected illness stikes. This is indeed a gloomy picture. I am exaggerating a little to shake you up and take a serious look at financial planning.

As we grow in years, we must plan. If you are in your early 20s, the plan would include getting married, buying a house and other symbols of status and comfort, such as a car, television and such other white goods. Planning for a child and donations, if required, to secure school admission, would be the next target. As children grow older, a bigger house may be on the agenda. Foreign vacations are add-ons that need to be thought of. Higher education for your children, settling them professionally, marriages, come next. Once family responsibilities are complete, the next challenge is to maintain your standard of living, have the same number of servants, pay your society maintenance and continue to fulfill your social commitments. This is not to ignore medical emergencies, such as a cataract operation, knee replacement, and prostate or bypass surgery if you have led a stressful life. The outlay list is never ending. Thank God no one thinks of building a Taj Mahal in memory of a loved one.

It’s clear then that at each stage of our life we need a fixed sum of money to meet our financial requirements. Our challenge begins in living within our means and setting aside a certain rate so that the shortfall is available and required cash is not there. Based on your targets you can decide where to invest. You have to study the various investment options and the returns they offer and the risk associated with each of them. Understanding the risk of losing money is as important as knowing the likely returns. At the end of the day, the best return option may not meet with your cash flow requirement. You will then have to prune your expectations and settle for less.

Financial Planning is an important means to a contented life. It makes you realize your responsibilities well before they make their presence felt. It makes you aware about the financial instruments that are available and the risk return profile of each of them, apart from taxation laws and their benefits. Investments thus become an important earning member for your family. You are not slogging all the time, but can also enjoy your wealth by letting investments and the return on them share your burden.

Shri. Chindambaram’s Pain Killer Injection

By- Deepak Vekaria

Trading in the Stock Market can be exciting provided you have knowledge of stocks. Chinese fell sick and Dr. Chidambaram (Finance Minister) gave Indian investors a pain killer injection (Budget) which has given more pain instead of relief Holi arrived little late on Dalal Street and colour of the day was red. There are number of reasons for the downfall – but the law applies every where – What has came down has to go up one day – ‘Be Patient’ is the call for the Month. Be calm and when market falls don’t panic instead think about opportunity to make money as valued stock has also came down and now you are getting at cheaper price. Any day market will show the exact value of its share, so we have to wait for that period. Hold on till the next pull back – Growth story of India has not changed – so do not stop contributions to Mutual Funds. Don’t go after tips – do homework and research before investing. Sell the high stock value shares of cements, real estates – Get in to touch with logistic companies where future seems to be bright. Professional Investors are still optimistic search for some penny stocks whose returns might be fantastic – The future for those who invest wisely is looking very bright indeed. Steady increase in foreign investments and good GDP and Sensex giving hints for strong future performance India’s  long term prospects for growth and investors earnings may be the highest in the world.

In short this is an opportune time to make plans for long term future.

	IPO / NFO NEWS


New listed Companies, trading at all time lows 

Indian markets have been volatile for quite some time now. In the last couple of days it has been trading choppy with sometimes moving 300 points up and the next moment falling by over 300-400 points. 

Yesterday Sensex fell 117 points and today it has recovered that fall. Nobody can be sure when it will  trade stable again. According to analysts, market will remain volatile till April and then one can expect a rally. They feel that the next target for the Sensex will be 16000.

Analysts are also expecting that markets may see 11000-12000 level as emerging markets have fallen by more than 10%.

The volatility of the markets have impacted stocks badly and are down 50-100% from their highs. Frontline stocks also have slipped more than 10%. 

In the last four months nearly 30 companies have listed on the stock exchanges and more than 70% of these companies are trading at all-time lows. These companies include House of Pearl, Lanco Infratech, Cinemax India, Pochiraju Ind, Ashtavinayak, Autoline Industries etc. 

This big whack in the market even affected the five new companies, which got listed yesterday and today. Amongst the four companies listed yesterday, Broadcast, Evinix and Oriental Trimex fell by around 40%, but MindTree is trading stable with more than 40% gain. 

Today, Indus Fila opened with 6.5% discount and slipped over 25% in intraday trade. It touched an intraday low of Rs 117.40 while its offer price is Rs 170 per share.

As shown in the table below, ten companies are down by more than 30-40% from its issue price and some have plummeted by more than 20%.

Recently Listed IPOs
	Company Name
	52-Week Low
	Last Price 
	Issue Price
	% Gain/Loss

	 Firstsource Sol
	61.55
	64.8
	64
	1.25

	 Sobha Developer
	620
	640.2
	640
	0.03

	 Autoline Ind
	218.95
	218.95
	225
	-2.69

	 Ashtavinayak
	145.55
	145.55
	160
	-9.03

	 Lumax Auto
	61.4
	62.55
	75
	-16.60

	 Technocraft Ind
	77
	83.65
	105
	-20.33

	 Pochiraju Ind
	23.2
	23.9
	30
	-20.33

	 Cinemax India
	101
	113.3
	155
	-26.90

	 Indus Fila
	117.4
	122.25
	170
	-28.09

	 SMS Pharma
	257.1
	273.15
	380
	-28.12

	 Lanco Infratech
	164
	167.5
	240
	-30.21

	 Transwarranty
	33.65
	35.2
	52
	-32.31

	 Nissan Copper
	25.15
	25.5
	39
	-34.62

	 XL Telecom
	95.35
	95.35
	150
	-36.43

	 Blue Bird
	60.65
	63
	105
	-40.00

	 House of Pearl
	319.1
	323.1
	550
	-41.25

	 Oriental Trimex
	26.05
	27.15
	48
	-43.44

	 C and C Const
	158
	163.35
	291
	-43.87

	 Broadcast
	64.1
	66.8
	120
	-44.33


	MUTUAL FUND


10 must-reads in an MF offer document

You would have come across this line in all Mutual Fund advertisements, “Mutual Fund investments are subject to market risks. Please read the offer document carefully before investing.” It’s an open secret that this 80 to 100 page bulky document is not simple to read and the legal information it contains is not easy to understand for most investors. 

However, Sebi has made the investor’s job easier by evolving an abridged form, the Key Information Memorandum. Also, Sebi has served the cause of investors by stipulating standard sections and standard disclosures in all Offer Documents. Hence, the Offer Document can be the friend and guide of an enlightened investor. Here is a guide to what an Offer Document is, why it is important and what are the 10 Most Important Things to Read in an Offer Document for investors. 

What is a Mutual Fund Offer Document?

It is a prospectus that details the investment objectives and strategies of a particular fund or group of funds, as well as the finer points of the fund's past performance, managers and financial information. You can obtain these documents from fund companies directly, through mail, e-mail or phone. You can also get them from a financial planner or advisor. All fund companies also provide copies of their ODs on their websites. 

10 Most Important Things to Read in an Offer Document:

Date of issue 

First, verify that you have received an up-to-date edition of the OD. An OD must be updated at least annually.

Minimum investments

Mutual funds differ both in the minimum initial investment required, and the minimum for subsequent investments. For example, equity funds may stipulate Rs 5000 while Institutional Premium Liquid Plans may stipulate Rs 10 crore as the minimum balance. 

Investment objectives

The goal of each fund should be clearly defined — from income, to long -term capital appreciation. The investors need to be sure the fund's objective matches their  objective. 

Investment policies 

An OD will outline the general strategies the fund managers will implement. You'll learn what types of investments will be included, such as government bonds or common stock. The prospectus may also include information on minimum bond ratings and types of companies considered appropriate for a fund. Be sure to consider whether the fund offers adequate diversification. 

Risk factors 

Every investment involves some level of risk. In an OD, investors will find descriptions of the risks associated with investments in the fund. These help investors to refer to their own objectives and decide if the risk associated with the fund's investments matches their own risk appetite and tolerance. Since investors have varying degrees of risk tolerance, understanding the various types of risks in this section( eg credit risk, market risk, interest-rate risk etc.) is crucial. Investors must raw be familiar with what distinguishes the different kinds of risk, why they are associated with particular funds, and how they fit into the balance of risk in their overall portfolio. For example, a Post Office Monthly income plan assures an 8% monthly income payment for its 6 years tenure. A Mutual Fund MIP invests in a portfolio of 80% to 90% bonds and gilts and 10% to 20% of equities, to generate capital appreciation, which is passed on to customers as monthly income, subject to availability of distributable surplus. In 2004, a lot of mutual fund customers underestimated this market risk and were caught by surprise when the MIPs gave low/negative returns.  

Past Performance data 

ODs contain selected per-share data, including net asset value and total return for different time periods since the fund's inception. Performance data listed in an OD are based on standard formulas established by Sebi and enable investors to make comparisons with other funds. Investors should keep in mind the common disclaimer, "past performance is not an indication of future performance". They must read the historical performance of the fund critically, looking at both the long and short-term performance. When evaluating performance, investors must look at the track record of a fund over a time period that matches their own investment goals. 

They must check that the benchmark chosen by the fund to compare its relative performance is appropriate. Sebi is doing a fine job of ensuring this as well. In addition, investors should keep in mind that many of the returns presented in historical data don't account for tax. They must look at any fine print in these sections, as they should say whether or not taxes have been taken into account. 

Fees and expenses 

“Mutual funds have two goals: to make money for themselves and for you, usually in that order.”- Quote from Fool.com. Entry loads, exit loads, switching charges, annual recurring expenses, management fees, investor servicing costs…these all add up over time. The OD lists the limits on these fees and also shows the impact these have had on the fund investment historically.  

Key Personnel esp Fund Managers 

This section details the education and work experience of the key management of the fund company, including the CEO and the Fund Managers. Investors get an idea of the pedigree and vintage of the management team. For example, investors need to watch out for the fund that has been in operation significantly longer than the fund manager has been managing it. The performance of such a fund can be credited not to the present manager, but to the previous ones. If the current manager has been managing the fund for only a short period of time, investors need to look into his or her past performance with other funds with similar investment goals and strategies. Only then can they get a better gauge of his or her talent and investment style. 

Tax benefits information 

Mutual funds enjoy significant tax benefits under Sec 23 D and Sec 115 .For example, Equity funds enjoy nil long terms capital gains and nil dividend distribution tax benefits. A close reading of the tax benefits available to the fund investors will enable them to plan their taxes better and to enhance their post tax returns.  

Investor services  

Shareholders may have access to certain services, such as automatic reinvestment of dividends and systematic investment/withdrawal plans. This section of the OD, usually near the back of the publication, will describe these services and how one can take advantage of them. 

Conclusion 

After reading the sections of the OD outlined above, investors will have a good idea of how the fund functions and what risks it may pose. Most importantly, they will be able to determine if it is right for their portfolio. If investors need more information beyond what the prospectus provides, they can consult the fund's annual report, which is available directly from the fund company or through a financial planner. 

This investment of time and effort would prove very beneficial to investors.

BUZZINGSTOCKS

Email – buzzingstock@gmail.com
Mobile – 09833111048

BEML 

BSE 500048   CMP 1122.50   EQUITY – 36.74

BEML was incorporated under the Government of India administrative control by the Ministry of defence in 1964. 

Presently 40% of its equity has been dis-invested to financial institutions and public.It is the largest manufacturer of earth moving equipment in India and the second-largest in Asia.

The company commands 70% market shares in domestic earth mover industry.

The company's unit at Kolar Gold Field Mysore and Bangalore incorporate hi-tech manufacturing facilities with soptisticated CNC machines,Arc-welding robots and FMS. 

BEML manufactures a wide variety of equipment like heavy earth movers, rail coaches, military tanks, heavy-duty trucks, trailers, and high-powered diesel engines.

Its products find application in mining, construction, power, irrigation, fertilisers, steel, defence and the railways.

The company has manufactured 160 Ton Hydraulic Excavator indigenously and it is the largest of its kind in india.

Sales and NP for year ended 05-06 were 2056.3 Cr. and 186.8 Cr. Sales and NP Quarter 607.6 Cr and 36.6 Cr. 

On YOY basis NP has increased by 7 % & based on quarter its increased by 72 %

In 2005 – 2006 dividend was paid 100 %

KarUturi 

BSE 531687   CMP 170.55   Equity – 8.00 Cr.

Established as a public limited company in Dec.'94 as Karuturi Floritech by K S Ramakrishna and Anitha Ramakrishn, it was later renamed Karuturi.Com Ltd to identify its venture into the information technology sector. 

The company had set up a 100% EOU floriculture project for cultivation and export of cut flowers with an annual capacity of 12 mln flowers p.a at Doddaballapur, Karnataka, with technical assistance from Horticultural and Floricultural Advice Training and Trade (HATT), Holland.  

HATT will assist the company in marketing flowers in the export markets of the Europe, middle east and far-east Asia.

The company has integrated the latest cutting edge information technology by using Electronic Commerce portal for marketing its product.

For this purpose the company has developed in-house Informational Technology division and is planing to develop a world scale business to business and a business to customer E-commerce portal. 

Sales and NP for year ended 05 – 06 were 29.2 Cr. & 11.5 Cr. Sales and NP for latest Quarter 7.2 Cr. & 2.5 Cr.

On YOY basis NP has increased by 94 % and based on latest quarter it has increased by 86 %  

Dividend during year ended 05- 06 was 20 %

	COMMODITY NEWS


MCX Bullion Contracts witnessed a turnover of 38714.66 crore this week 

The total weekly turnover of all futures contracts was Rs 61600.25 crores during the week ended on Thursday (February 02-08) from previous week’s turnover of Rs 72197.85 crores.

The MCX COMDEX closed at 2209.26 down 8.84 points (0.40 per cent) during the course of the week; while the MCX Agri Index closed at 1693.96 down 20.89 points (1.22 per cent); MCX Energy Index closed at 2239.67, up 17.5  points (0.79 per cent) and MCX Metal Index closed at 2657.47, down 30.05 points (1.12 per cent).

In the Bullion segment, all MCX Gold contracts registered a turnover of Rs. 20443.57 crore, while all MCX Silver contracts have recorded a turnover of Rs. 18271.09 crore. The open interest for all MCX Gold contracts was 13205.4 kgs and the total volume recorded was 218124.2 kgs. The total volume of all Silver contracts recorded was 9401830 kgs. The open interest for all MCX Silver contracts for the week was 400855 kgs.

In the Metal segment, all MCX Copper contracts registered a turnover of Rs.7423.08 crore with open interest of 10434 tons and recorded total volume of 272029 tons; while all MCX Zinc contracts recorded a turnover of Rs. 4428.48 crore, with open interest of 18035 tons and recorded 294770 tons as total volume.

In the Energy segment, all MCX crude oil contracts registered a turnover of Rs. 6409.50 crore with open interest of 1312800 barrels and recorded total volume of 23539800 barrels; while all MCX natural gas contracts recorded a turnover of Rs. 742.68 crore with open interest of 1508500 mmbtu and recorded 22597000 mmBtu as total volume.

Some of the other major agri-commodities traded on MCX registered the following turnover – 

· All Mentha Oil contracts registered a turnover of Rs. 443.97 crore, with open interest of 1518 tons and total volume recorded was 8034.84 tons.

· All MCX Refined Soy Oil contracts with open interest of 52590 tons registered a turnover of Rs. 752.31 crore and total volume recorded was 168680 tons.

· All MCX Cardamom contracts registered a turnover of Rs. 66.63 crore, with open interest of 526 tons and total volume recorded was 1388.3 tons.

· All MCX Potato (Agra+ Tarkeshwar) contract registered a turnover of Rs. 969.5, with open interest of 148590 tons and total volume recorded was 1527780 tons
MCX – COMDEX

	Open:
	2219.03
	High:
	2223.65

	Close:
	2209.26
	Low:
	2155.62


	Previous close: 2218.1

	The Index was down 8.84  points or 0.40 per cent 


Disclaimer: The information provided here is only for public information. The information provided here is not guaranteed for its accuracy or completeness. It is solely meant for information dissemination and knowledge sharing. Neither MCX nor its employees accept any liability, whatsoever, for any trading decision and loss incurred or airing from the use of this publication. MCX or any of its affiliates makes no warranties as to the accuracy of information, or results to be obtained from its use.

NBHC ACHIEVES HIGHEST INTERNATIONAL FOOD STANDARD CERTIFICATION 

NBHC obtained its ISO 9001:2000 certification for quality management systems in second half of 2006, GAFTA membership came its way in early 2007 and by achieving ISO 22000:2005 certification, NBHC has established strong credentials of its strong planning,  execution, implementation and commitment for standard and world class operational practices. 

In other parts of the world, industry managing food in order to conduct business prefers business partners who are ISO 22000:2005 certified and this combination of ISO 22000:2005 certification with ISO 9001:2000 will make NBHC as preferred Indian partner for global food chain participants for end-to-end commodity management solutions. 

The scope of this certification covers NBHC’s integrated management system for Commodities including Warehousing, Commodity Profiling Services – NBHC ProComm, and Commodity Protection Services – NBHC CommGuard. 

ISO 22000:2005 is an international standard and defines the requirements of a food safety management system covering all organisations in the food chain right from farmers to food services, to processing, transportation, storage, retail and packaging. This focuses on the safety of the final product, with the heart of the standard providing an appraisal mechanism for the control of food safety hazards through the implementation of prerequisite processes.  

Commenting on this unique achievement Mr.Anil Choudhary, Managing Director and CEO of NBHC, said     “We are committed to bring globally referenced quality aspects & practices across all our services. While ISO 9001 certifies our strong QMS, ISO 22000 will set us clearly ahead in meeting increasingly exacting expectations of our clients. With NBHC’s array of services backed by best global practices, NBHC is gradually emerging as the preferred service providers for the industry and  setting benchmark in its own industry.”  

	Technical Analysis  -  11                                           - Vinod Harlalka


“THEORY   OF   GAPS”  

The theory of GAPS is an interesting technical phenomenon, and probably an easy one to see and understand. Gaps are view patterns   that can be detected in bar charts or high-low charts of a scrip. Usually, the price rise or fall in a scrip is coherent in nature. That means that the rise or fall  occur gradually, Thus in a rising scrip if on one day the low was RS 120 and the high was RS 135, on the next day the low would be RS 130 and the high RS 140. Here, the low for the next day falls within the High-Low range of the previous day. But suppose for the second day, the low was RS 138 and the high RS 145. Then the low for the next day has fallen above the previous day High-Low range, or it was higher than the previous days high. So, when one draws bar charts showing High-Low every day, there would be a discontinuity, termed as a “GAP” in technical theory. Similarly, when scrip is falling, if the high for one day is lower than the low for the previous day, one finds a “GAP”.

Gaps can be detected in daily, weekly and even in monthly bar charts. They are more common in the daily charts, rare in weekly charts and very rare in the monthly charts. The significance of Gaps increases with their rarity. Thus, the Gaps in a monthly chart would render far greater evidence than daily chart Gaps.

Gaps are classified into four types:-

(a) Common gap:-
When prices move in a narrow range, the pattern is called congestion. The congestion could be in the shape of a rectangle, wedge, triangle etc. If a Gap is formed within this pattern, it is called a Common or Area Gaps. The result of a common is not very significant. After the formation of a common gap the price usually tend to fill the gap within the next few sessions of the market. They do not have any major significance in terms predictive value of the market, i.e. one cannot forecast the likely price targets from such gaps.

[image: image2.png]



(b) Breakaway gap:-

As the name suggests, this Gap occurs when the prices move away from a congestion pattern. This gaps also develop when the price break a trend line or a triangle or such other consolidation patterns. This Gap is generally not filled for a long time, i.e. the price does not fall back to wipe off the gains. They may be filled as and when the prices retrace after a substantial up move. These Gaps generally indicate that the move upward may be fast and far or both.
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(c) Runway gap:-
These Gaps occur when the prices either rise or fall rapidly, i.e. they occur during a straight line rise or fall. These Gaps have measuring significance and hence, are sometimes called Measuring Gaps. To find the approximate price target, the distance from the bottom or top (from where the recent move started) to the Gap is taken and this distance is treated as the half-way mark and the upper or lower target is thus determined. One should use the Measuring gap to come out of the market at the approximate range given by the measuring calculations.
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(d) Exhaustion gap:-

It may be noted that these Gaps occur when the rally is getting exhausted. It is generally not easy to distinguish between the Runway and Exhaustion Gaps. These Gaps are not the first Gaps in the chart, i.e. they follow the Runway Gaps and usually occur when the target given by the Runway Gap is nearing completion. They are generally wider than the Runway Gaps. Exhaustion Gaps do not indicate whether the trend will reverse, they only call for a half in a fast rising scrip and are generally followed by some area pattern development.
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Support and Resistance Levels:-

Gaps can provide excellent support and resistance levels for the ongoing move. If the scrip is raising, and then one can except the scrip to encounter strong resistance at unfilled Gaps on the bar chart made by the scrip in the past.

In short, when the low of the current bar is higher than the high of the previous bar, GAP is formed. They are nothing but a pictorial presentation of the difference between the demand and supply of the scrip existing in the market between the two bars. Gaps have tremendous predictive value.

	SHARDHAN                                                                                                                                              – Anil Rai


Markets are in pullback mode and this rally should be used for exiting long positions. Nifty recovery targets are 3840-3875. Only a close above 3875 will give the bulls confidence for any further upmove. 

In view of thet current marekt condition we are not giving any delivery recommendations rather we are giving tren levels for short term trading purpose.

 

	SCRIP
	TREND
	BEARISH BELOW
	BULLISH ABOVE

	ABB
	Down
	 
	3475

	ACC
	Down
	 
	870

	BAJAJAUTO
	Sideways
	2380
	5550

	BALRAMCHIN
	Sideways
	55
	65

	BANKBARODA
	Down
	 
	214

	BHARTIARTL
	Up
	670
	 

	BHEL
	Down
	 
	2450

	BPCL
	Down
	 
	310

	CENTURYTEX
	Down
	 
	630

	CIPLA
	Sideways
	215
	240

	CUMMINSIND
	Sideways
	205
	265

	DIVISLAB
	Sideways
	2600
	2950

	DRREDDY
	Down
	600
	700

	GMRINFRA
	Down
	 
	380

	GRASIM
	Down
	 
	2250

	GUJAMBCEM
	Down
	 
	130

	HCLTECH
	Sideways
	580
	650

	HDFC
	Sideways
	1450
	1595

	HDFCBANK
	Sideways
	880
	990

	HINDALC0
	Down
	 
	155

	HINDLEVER
	Down
	 
	190

	ICICIBANK
	Sideways
	800
	880

	INDIABULLS
	Sideways
	470
	350

	INDIACEM
	Down
	 
	175

	INFOSYSTCH
	Sideways
	2000
	2180

	ITC
	Down
	 
	180

	LT
	Sideways
	1375
	1600

	M&M
	Down
	 
	850

	MARUTI
	Down
	 
	920

	MCDOWELL-N
	Sideways
	660
	750

	NDTV
	Sideways
	265
	305

	ONGC
	Sideways
	750
	835

	RCOM
	Sideways
	385
	440

	RELCAPITAL
	Sideways
	550
	650

	RELIANCE
	Sideways
	1250
	1430

	SATYAMCOMP
	Sideways
	405
	450

	SBIN
	Down
	 
	1025

	TATAMOTORS
	Down
	 
	840

	TATASTEEL
	Down
	 
	480

	TCS
	Sideways
	1150
	1290


	BROKERAGE REPORT


Buy Bhagyanagar India; target of Rs 65 

By - [image: image6.png]


Karvy Stock Broking 

The union budget 2007 was negative for the real estate sector and especially   for medium sized real estate developers. The finance minister did   not extend the deduction available under Section 80IA for construction   of residential units and also imposed a 12.4% service tax on rental income   from commercial property. Having said that, these measures will   not have a negative impact on Bhagyanagar India Ltd. as it does not   avail the deduction under this section and the rental income from commercial   property forms a minor part of its earnings.   

Budget implications   

80IA deduction not carried forward: 

This section gives tax relief to the   builders for construction of residential units, which are less than 1,000   square feet built up in metros. This exemption is due to expire by the   end of this financial year but the finance minister did not extend it in the   budget. This is expected to have no negative impact on Bhagyanagar as   the average size of its constructed residential units varies from 1,200-   1,300 sqft.   

Imposition of service tax: 

In the union budget 2007, the finance minister   extended the service tax to rental income from immovable property   used for commercial or business purpose. The aforesaid move is not   expected to have much effect on the bottom line of Bhagyanagar as it has   minor portion of its income coming from commercial rented property.   We believe that this move will have an impact of utmost 0.7%-0.8% on   the PAT earnings of the company, even if it is not able to pass on the   service tax to the tenants and bears the whole service tax by itself.   

We maintain a BUY rating on the stock with a price target of Rs65 (on a   fully diluted basis), valuing its real estate business at a 20% discount to   its existing undeveloped land bank and the other businesses at an EV/ EBIDTA of 3x of FY08 earnings.   

Buy Reliance Industries: Goldman Sachs[image: image7.png]



By - Goldman Sachs 

Reliance Industries (RIL) has announced that its board will consider a  proposal to merge RIL with Indian Petrochemicals Corporation Limited  (IPCL) on March 10. The merger would likely be EPS-accretive for RIL from  day one, in our view. Moreover, this marks another step in business  restructuring of RIL following the creation of a separate subsidiary  company to hold RIL’s E&P assets. We believe that these could be likely  precursors to inviting a strategic stake, probably in E&P.  

Implications  

Taking IPCL's fair share value at Rs328 (at 4x annualized 9 month FY07  EBITDA), the swap ratio is unlikely to be more than 1:4. We expect RIL’s  current holding in IPCL would be held as treasury stocks, so that promoter  holding in RIL remains largely unchanged. Therefore, the additional issue  of RIL shares would be 300/4, i.e., 75mn shares. On RIL's post-preferential  issue share base of 1513mn shares, this would imply dilution of 5%.  We expect RIL’s standalone FY07E net profit to be Rs110bn, while IPCL  would likely report PAT around Rs13.5bn, implying 12.6% of RIL's net  profit. When we compare this with 5% dilution of RIL share base, we find  that the EPS of RIL for FY07 would increase by 7.1%. The cost and  operating synergies that the combined entity would derive are over and  above this. IPCL had a cash balance of Rs11bn as of FY06.  

Valuation  

We value Reliance at peak 5.5X FY2008E EBITDA for refining, near-peak  cycle valuation of 6.0X FY2008E EBITDA for the petrochemical business,  and DCF for the E&P and organized retail ventures to arrive at our 12  month target price of Rs1,660. Reiterate Conviction Buy. 

Key risks  1) Adverse merger ratio for the shareholders of RIL, 2) Delay in production  from KG Basin and 3) Appreciation of INR-USD exchange rate.  

Buy HCL Tech; target of Rs 699 

By - [image: image8.png]


P-Sec 
"HCL Tech has fixed its record date for bonus issue on 16th march 2007. The company had earlier declared a bonus in the ratio of 1:1. The topline of Rs 14651 mln (6.2% q-o-q, 39.0% y-o-y) for the previous quarter has been inline with our esti mates, with strong traction in the IMS business. The robust topline has translated into even stronger PAT of Rs 2893 mln (58.6% y-o-y, 15.6% q-oq), thanks to a lower tax rate and margin expansion. The stock is trading within at 20.3x FY07P and 15.6x FY08P EPS and is within our price target of Rs 699. We reiterate BUY on the stock."

Buy Zee Telefilms 

By - [image: image9.png]


CLSA 
Conditional Access System (CAS) implementation in specified areas of three metros continues to roll. In two months “Pay TV” homes are estimated at 30% and we believe it is still "early days". Industry expects a pick-up in conversions with the upcoming cricket World Cup telecast. Government is collecting about 25% as taxes from “Pay TV” homes and we believe improved conversions in metros will hasten CAS rollover to rest of India. We maintain the changing cable TV distribution landscape is a significant opportunity for Zee’s domestic pay revenues and will position it for hyper growth. Maintain BUY. 

Early day for CAS in metros 

CAS rollout in Zone 1 areas of Mumbai, Delhi and Calcutta continues. Industry estimates across three metros, 1.6m of 8m C&S homes are under CAS footprint and in two months the conversion to “Pay TV” is at 30%. Prior to this Zee declared homes stood at only 80,000 in CAS areas. While so far 0.48m homes have taken up STB/DTH connections we believe it is still "early days". There also remain ground hurdles like continuing conflicts in distribution (esp. between MSO/LCO), shortage of Set Top Boxes under rentals schemes and minimum four months subscription in case of ala carte channel choice. Industry, especially DTH and cable operators are of the view a significant number of homes are sitting on the fence and expect a pick-up in conversion with the upcoming cricket World Cup telecast. 

Awaiting rollover to rest of India 

As per initial comments by Telecom Regulatory Authority of India (TRAI) and industry it is believed that CAS in rest of India should be rolled out voluntarily rather than be mandated. However the same is still under debate (committee being constituted) and there is also a pending TRAI review of pricing/sharing and a la carte issues in coming months. We believe given that government is collecting 25% as taxes from “Pay TV” homes and without regulatory interventions, broadcasters MSOs and LCO have consistently failed to enter into agreeable commercial agreements, CAS will likely be mandated in rest of the country albeit in phases. We believe significant conversions in metros will hasten CAS rollover to rest of the country. 

Ad-revenue turnaround and subscriptions 

We estimate Zee network’s FY07CL ad-revenue growth at 28%YoY led by gain in viewer-ship ratings. Zee TV continues to have 10-12 shows in top 50 and remains a strong No 2 despite the launch of KBC-3 by Star in Jan 07 and risk of Cricket World Cup telecast in Mar 07. Alongside we see rising visibility for a ramp-up Zee’s domestic subscription revenues with the expansion of DTH services and improving conversions for CAS. We maintain the changing cable TV distribution landscape is a significant opportunity for Zee and will position it for hyper growth. Maintain BUY.  

Buy Sun Pharmaceuticals

By - [image: image10.png]


DSP Merrill Lynch 

Recommend Buying ahead of R&D de-merger catalyst 

We expect Sun to shortly announce pipeline details for the innovative R&D entity which is expected to be de-merged into a separate company by March’07. We view this event as a significant stock trigger and our R&D valuation of Rs 60 per share could have upside if additional material R&D pipeline details are disclosed. 

Innovative R&D pipeline details 

Sun’s innovative R&D pipeline consists of two NDDS products in human trials and one NCE (allergy) in phase II clinical trials. The R&D entity will receive Rs 2.5 billion (Rs 2 billion in cash and Rs 0.5 billion in tangible assets) and intangible assets pertaining to the products as well as 140 scientists. We estimate that Sun has spent about USD 45 million on innovative R&D in the last five years (35% of total R&D spend). 

R&D income stream likely from FY11E  

We estimate Sun’s R&D entity to start generating about USD 25 million net R&D income in FY11 (likely loss of USD 15 million p.a till 2010). This could ramp up to over USD 50 million in 5 years either through own sales of NDDS or out-licensing. This implies a base case NPV valuation of USD 275 million (Rs 60 per share). 

Premium valuations likely to sustain 

Our 1-yr target PO of Rs1279 for Sun is based on a 17x forward EBITDA multiple, in line with its 1-yr historical average. We expect Sun to sustain its premium valuation to the sector given (a) continuing strong earnings growth, (b) generic/ research upside, (c) superior business model with margins consistently ahead of peers, (d) acquisition-led upside given its USD 500 million cash position.  

Buy Ashok Leyland 

By - [image: image11.png]


Sharekhan

In line with its growth objective, ALL has earmarked a capital expenditure (capex) of Rs4,000 crore for the next three to four years and plans to raise its capacity to 200,000 units in four years. The company is expected to spend about Rs1,200 crore to set up a greenfield plant in Uttaranchal. The first phase of the project is expected to be completed in the next 15-18 months while the second phase is targeted to be completed by March 2010. Out of the Rs4,000-crore capex, about half would be generated through internal accruals, while the remaining Rs2,000 crore would be raised through a mix of debt and convertible bonds. 

Front runner in race to acquire Punjab Tractors:

Media reports indicate that Ashok Leyland is a front runner in the race to acquire Punjab Tractors Ltd (PTL). In a note dated February 13, 2007 we had stated that the acquirer would have to shell out something in the range of Rs1,200-Rs1,500 crore to acquire PTL. At these valuations, the deal appears to be expensive and the acquisition would put pressure on the company's cash flows. For Ashok Leyland, a winning bid would not only allow the company to foray into the tractor market but also give it an opportunity to strengthen its position in the commercial vehicle market, as Punjab Tractors also has 14% in LCV firm Swaraj Mazda. Punjab Tractors also holds a 33% stake in Swaraj Engines.

Attractive valuations: 

A sharp correction on the bourses following a global meltdown has seen the stock price of Ashok Leyland take a heavy beating. Considering its strong growth outlook, we believe that this is a good buying opportunity, as the stock is available at very attractive valuations, which are at a considerable discount to its peers. At the current market price of Rs39, the stock discounts its FY2008E earnings by 9.5x and quotes at an enterprise value/earnings before interest, depreciation, tax and amortisation of 5.3x. We maintain our Buy recommendation on the stock with a price target of Rs56.

	PICK OF THE WEEK                                                                                - ChartAdvise


BHUSHAN STEEL (455.75)

Technical Picture:

The stock has been rising up very well and the steady higher top, higher bottom formation on the higher degree charts is indicative of a strong bullish trend in the scrip. In a weak market like the one we are seeing, this stock is a veritable out performer, hitting higher highs even in the midst of strong selling pressure and feeble sentiment. Momentum indicators are holding sway in the positive zones and volumes are consistently good. The good run-up may meet with some selling pressure/ profit booking activity on top, near some resistance levels. Even if they do succumb to the resistance, the chart set up is good enough to garner buying and set prices rolling upwards again.

Strategy: 

With the current technical picture, we think that the stock may be considered a buy at current or on dips down to the 418 levels for targets around 479/512.                                                                              
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ABOUT CHARTADVISE

Chartadvise is a Professional Research & Consulting firm for the Equity and Derivative markets. It  offer investors and traders spot-on advise for planning their trades in the market on a daily basis. Chartadvise is managed by trading professionals and analysts who have long experience in the markets. 
Chartadvise is mentored by India’s leading technical analyst and derivative market expert, Dr.C.K.Narayan. It has  an exclusive tie up with him for conducting all our training programs. In addition it gains from his vast experience in providing inputs for the constant up gradation of its services.
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	INVESTMENT POINT


SENSEX –   12885 on  09-03-2007

Dear friends, 


From a trading point of view :

For next week: With highly Volatile, Sensex has resistance at 12909-12947 above which other resistance levels are at 12986-13003. In downside support levels are at 12840-12818 levels; below 112808 level, other support levels are at 12505-12202 levels. I am positive for next week above 13003 level but be with the trend. Let the market decide further moves. As we are saying from many days Buying is suggested in falls only... and its still a better strategy in the given scenario...

Regarding long term positions, it is preferable to remain cautious now... If sensex crosses 13003 level, again then the upper side target is quite high and it may touch 13303 before March - 2007. One can go for buy at those levels also, but in absence of that its time to book profits NOW  (atleast partially). This is a pessimistic outlook but that's the way we tend to be, in this market.
· EQUITY SUPER STARS 

1. SWARAJ ENG. :  (158):  Buy at Rs 150 level considering minor support of Rs 143 and stoploss of Rs 141 for an upper target of Rs 160-179 levels. Below Rs 141 it can slide upto Rs 137-130 levels. 

2. PENLAND LTD. : (350) : Operator based buying has been there in this stock. It is suggested to buy at Rs 340 with SL of Rs. 331 for the target of Rs 351-376; below Rs 331, it can fall upto Rs 323-316 levels.  If it crosses Rs 376 level than expect non stop rally upto  Rs 390.
3. ACTION CONST. : (182):  This CONST. Sector stock is looking very good. Buy at Rs 176 with SL of Rs 170 for the target of Rs 183-202 levels below Rs 170 stock shall witness free fall.

4. RASOL LTD. (240):  Buy delivery of this stock at current levels with SL of Rs 226 for the target of Rs 241-267 level. It is very good for long term position also. 

5. IOL BROAD : (346): Buy at Rs 340 with SL of Rs 326 for the target of Rs 347-373 levels below Rs 326 it can show further fall. 

6. RUBI MILLS : (385): Buy at Rs 375 with SL of Rs 363 for the target of Rs 386-406 levels. It is very good for short to medium term.

7. HERITAGE FOOD :  (225):  Buy at Rs 216 with SL of Rs 208 for the target of Rs 226-250  levels. It is very good for medium to long term investment. 

8. MIRZA INT. : (140):  Buy delivery of this stock at current levels with SL of Rs. 131 for the target of Rs 141-167 levels . It is very good for long term position also.

9.  CRAINS IND. : (122): Buy at Rs 118 with SL of Rs 110 for the target of Rs 123-148 level. It is very good for medium to long term investment.

10. RAMCO SYSTEM : (133): Buy at Rs 130 with SL of Rs 123 for the target of Rs 134-150 levels . It is very good for medium to long term investment.

11. IDFL : (84): Buy at Rs 80 with SL of Rs 76 for the target of Rs 85-103 levels . It is very good for medium to long term investment.

12. IDBI : (74): Buy at Rs 70 with SL of Rs 64 for the target of Rs 75-96 levels. It is very good for medium to long term investment.

· FUTURE-OPITION  STARS

1. TISCO : (433): Buy at Rs 430 with SL of Rs 416 for the target of Rs 434-457 level below Rs. 416 it can show further downfall. 

2. KOTAK BANK : (434): Buy at Rs 425 with SL of Rs 407 for the target of Rs 435-460 levels below Rs 407 it can show further downfall up to Rs 390.

3. TELCO : (756): Buy at Rs 750 with SL of Rs 723 for the target of Rs 757-773 levels below Rs 723 it can show further downfall up to Rs 707.
4. RENUKA : (350): Buy at Rs 340 with SL of Rs 323 for the target of Rs 351-376 levels below Rs 323 it can show further downfall up to Rs. 306.

5. GMR INRA : (365): Buy at Rs 360 with SL of Rs 347 for the target of Rs 366-389  levels below Rs 347 it can show further downfall. 

~ :  SMALL SAVING SCRIPTS : ~

1. ONWARD TECH : (53): Buy at Rs 50 with SL of Rs 46 for the target of Rs 54-69. 

2. SURYA ROSHANI : (52): Buy with SL of Rs 46 for the target of Rs 53-70 below at Rs 46 it can slip up to Rs 53-70 levels.  Crossover above Rs 70 level will take the stock to Rs. 84. 

3. STANDARD IND. : (40):  Buy at Rs 35 with SL of Rs 30 for the target of Rs 41-57 levels below Rs 30, it can show further downfall.
4. RUCHI INFRA : (35):  Buy at Rs 30 with SL of Rs 26 for the target of Rs 36-57 levels . It is very good for long term position also. 

5. SUDAL IND. : (16): Buy at Rs 15 with SL of Rs 12 for the target of Rs 17-23 levels below Rs 12 it can show further fall. 

6. INFOTREK :  (58): Buy at Rs 50 with SL of Rs 46 for the target of Rs 60-73 levels . It is very good for trading position.

7. C S SOFTWARE : (46) : Buy at Rs 45 with SL of Rs 40 for the target of Rs 48-60 levels. It is very good for trading position.
NIKHIL BHATT
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