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MONTHLY VALUE PICKS

Fundamental triggers, technical factors and other quantitative
indicators are the variables which impact stock prices in the near
term.

Our aim is to provide a list of stocks to our clients who prefer to
have a relatively shorter term view. This portfolio will be re-
balanced on a monthly basis. The construction of the portfolio is
described below.

The model applies technical and other quantitative techniques to
stocks in some selected sectors, which are expected to see some
fundamental triggers in the near term.

Preferred sectors / stocks

q A universe of stocks is selected from select industries which are
expected to see some triggers (positive or negative) over the
said period. Stock specific triggers are also covered. The
intention is to select those stocks which will move either way on
occurrence of that trigger within the given time frame.

q Short-term triggers such as major policy / regulatory changes,
monsoon, international events, commodity cycles, quarterly
results are given weightage. It is a relative study of valuation
within the universe.

Stocks / sectors with triggers

Stock Factors effecting the stock Impact on
the Stock

Jindal Steel Increase in Steel price from 1st week of August,
& Power unless government disapproves it. Positive

Mundra Expecting positive outcome of the court case Positive

Sesa Goa Expected increase in Iron ore prices by competition Positive

SCI Disinvestment talks Positive

Source: Kotak Securities - Private Client Research
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q Stocks with short term favorable triggers are further evaluated
deploying technical analysis.

q Stock are measured on indicators such as break-outs, trends,
downturns, topups, support, resistance and retrenchments levels, to
capture the short runs.

Technical Analysis
1. Price patterns: Includes primarily bullish/bearish consolidation

formations and Higher Top and Higher bottom series.

2. Fibonacci Retracement: Ratios like 38%, 50% and 61.80% are
commonly used to fine tune entry and exits in the markets.

3. Volume indicator: Analysis of price coupled with volumes helps us to
know which side the aggression of the market or particular stock/
sector.

4. Oscillators:  It helps us to know overbought/sold condition of the
market as well as positive/negative divergence helps us to know
which side the market is going to get pause in the near future.  We
have chosen Rate of Change and Relative Strength Index to support
our recommendations.

Different quantitative measures such as relative movements, correlated
and non-correlated factors affecting the stocks are gauged in accordance
with macro economic factors.

Quantitative readings

Stock Quantitative analysis Outlook

Jindal Steel & Power Relative movement and trend analysis Positive

Mundra Correlation and Trend indicator Positive

SesaGoa Correlation with benchmark Mining index Positive

SCI Correlation with benchmark indices Positive

Source: Kotak Securities - Private Client Research

Based on all the above mentioned analysis short term calls for the month
of August are as mentioned below. The calls are valid until the end of
August.

Stock Recommendation (For the month of August)

Name of the Co Report Price Reco Target 1 Target 2 Stoploss

Jindal Steel & Power 2,185 Buy 2,250 2,370 1,890

Mundra 587 Buy 665 690 540

Sesa Goa 3,337 Buy 3,500 3,650 3,240

SCI 234 Buy 252 260 222

*Stoploss for target2 will be target1.

Technical/momentum
indicators

Quantitative analysis

Value picks for the
month of August
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Disclaimer
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person.
Persons into whose possession this document may come are required to observe these restrictions.
This report includes quantitative techniques subject to certain limitations and subject to certain assumptions and subjective assessments. Other techniques, methodologies
and time frames may produce different results. Quantitative analysis also involves analyzing the impact of movements in currency exchange rate and crude oil prices for
respective stocks, which have an exposure to these variables. The currency exchange rate and crude oil prices as available in public domain have been used for the said
analysis
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer
to sell or the solicitation of
an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It
does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material
should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade
securities - involve substantial risk and are not suitable for all investors. Reports based on technical
analysis centers on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match
with a report on a company's fundamentals.
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed
in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-
looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein.
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client
Group . The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the Institutional
Equities Research Group of Kotak Securities Limited.
We and our affiliates, officers, directors, and employees world wide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof,
of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market
maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential conflict of
interest with respect to any recommendation and related information and opinions.
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.

Registered Office: Kotak Securities Limited, Bakhtawar, 1st floor, 229 Nariman Point, Mumbai 400021 India.
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