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Sensex 13178 
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52-week H/L Rs.508/205 

Shareholding Pattern (%) 
Promoters 46.53 

Mutual Funds 11.01 

FIIs 23.77 

Corporate Bodies 6.98 

Pubic & Others 11.71 

Recent Development:  
JSW Steel has reported a growth of 20% in Crude Steel production in all the product
segments except for the Galvanised products for Q4 for the FY 2006-07. The company
has recorded highest ever production of Crude Steel of 2.65 million Tonnes during the FY
2006-07. The break up of the production is as under: 
 

        

Product Production ( Lac Tonnes) Growth (QoQ)

Crude Steel 7.14 20%

HR Coils 6.48 17%

HR Plates 0.6 64%

Galvanised 1.82 -15%

Pre Painted GI 0.19 202%  
 
 
The company has successfully commissioned a new project with an installed capacity of
1.3 Tonne per annum and has increased its slab making capacity from 2.5MTPA to
3.8MTPA. 
   
Company: JSW Steel  (JSWL) is a third largest steel producer in the country. JSW has a
fully integrated steel plant having units located in high-grade iron ore rich belt of South
India. JSWL’s, finishing facilities are located strategically near Mumbai and Goa ports for
easy exports. JSW Steel is a part of USD 4bn O.P Jindal Group and is led by Mr. Sajjan
Jindal. 
 
Product Portfolio: The Company’s manufacturing facilities are located at Vasind,
Tarapur and VijayNagar. The business is structured through two Strategic Business Units.
Product portfolio consists of upstream products and downstream products. Upstream unit
is the only flat steel producer in South India and it includes Mild Steel Hot Rolled coils
and, Mild Steel Hot Rolled Plates & Sheets. These products find a diverse application in
Automobiles, Infrastructure, Storage tanks and transmission Towers. Downstream unit
has the largest integrated Galvanizing facilities in India and it includes hot rolled plates
and Cold rolled plates. These products are widely used in Transformers, Furniture, White
Goods and Electrical panels.  
  
On going Expansion: The company has already expanded its steel making capacity
from 2.5 MTPA to 3.8 MTPA, which will again go up to 6.8 MTPA by March 2009.
Besides, the company has signed a development agreement for setting up a 10 MTPA
plant. The cost estimated for the project is around Rs.350bn and will be constructed in
phases. 
 
Valuation: The company has posted good numbers in Q3 FY07 on back of the improved
realisations and increased volumes. Net sales is up by 51% YoY at Rs.23,015m. EBIDTA
margin expanded by 592 basis points and EBIDTA grew by 83% YoY at Rs.7,761m. PAT
recorded a jump of 160% YoY at Rs.3,622m. The stock is currently trading at 5.5x its Q3
annualised EPS of Rs. 92.3.  
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Buzzing Stock: JSW Steel Ltd. – April 10, 2006 

Financial Snapshot 

Rs.m

Net Sales 23015 15225 51 62111 66794 (7)            Debt -Equity 1.1 1.9 (43)
Other Income 64 27 135 3830 190 1918 PBIDTM 26      34      (25)
Total Income 23079 15252 51 65941 66983 (2)            PBDTM 20.2   27.3   (26)
Total Expenditure 15318 11019 39 45231 43963 3             RoCE 18      31 (43)
PBIDT 7761 4233 83 20709 23020 (10)          RoNW 17      40 (56)
Interest 1107 904 22 3640 4699 (23)          
PBDT 6654 3329 100 17070 18322 (7)            
Depreciation 1295 1021 27 4058 3595 13
Tax 1738 212 721 78 745 (90)          
Reported Profit After Tax 3622 1392 160 8565 8701 (2)            
Extra -ordinary Items 0 0 0 2440 -20 12484
Adj. Profit After Extra-ordinary item 3622 1392 160 6126 8721 (30)          
No. of shares (m) 164 147 - 157 129 -
EPS (annualised.) (Rs.) 92.3 37.9 - 54.6 67.4 -
P/E 5.5 13.4 - 9.3 7.5 -
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