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25 January 2010 

Dish TV India 
Better days ahead; upgrade TP 
Event 

 Dish reported mixed 3Q results. Revenues matched our estimate, and the net 

loss was better than our expectation. However, operating metrics were 

uninspiring. We have trimmed our subscription ARPU estimate by about 5% 

for outer years post weak 3Q trends. This partially offsets the upward revision 

made to reflect reduced capex due to fall in set-top box prices and increased 

comfort in future growth potential following US$100m cash infusion from 11% 

equity sale via GDR. Retain OP with revised TP of Rs55 (from Rs45). 

Impact 

 Story on track. We believe that DTH is best media subsector via which to 

participate in the domestic consumption growth story, and Dish TV is the only 

pure-play DTH operator. Although 3Q subscription ARPU and gross additions 

were below our estimates, we do not believe this alters the structural growth 

course for the company. We expect new subscriber addition momentum 

(industry adds expected at 8.5m subs for each of the next three years) and 

gradual improvement in subscription ARPU (5% YoY growth assumed in our 

model) to drive stock price performance. 

 Funding in place to meet growth requirement. Apollo Management picked 

up an 11% stake in Dish TV for US$100m (Rs4.6bn) in November 2009 via 

GDR issuance. In addition, Rs4bn of final tranche of rights issue (expected to 

be called in March) would enable Dish to participate in robust DTH industry 

growth over next three years without needing additional cash infusion. 

 3Q top line meets estimate, net loss lower than expected. Dish reported 

3Q revenues of Rs2.8bn (up 7.7% QoQ and 43.8% YoY), meeting our 

estimate. However, EBITDA of Rs114m was significantly lower than our 

forecast of Rs158m due to higher cost of services. The negative surprise at 

the EBITDA level was mitigated by lower interest expense. As a result, the 

reported loss of Rs762m was lower than our Rs888m loss expectation. 

Earnings and target price revision 

 We expect lower net losses in FY3/10 (1% lower) and FY3/11 (28% lower), as 

reduced interest burden should more than offset the negative impact of 

slightly lower EBITDA. Our new target price is Rs55. 

Price catalyst 

 12-month price target: Rs55.00 based on a DCF methodology. 

 Catalyst: Sequential improvement in subscription ARPU. 

Action and recommendation 

Reiterate OP. Dish TV remains our top pick in the Indian media sector. We 

recommend that investors pare exposure to ZEEL (Z IN, Rs274, UP, TP: 

Rs130) and accumulate Dish TV. Competitive headwinds in the Hindi GEC 

(General Entertainment Channel) genre would hurt ad revenue growth for 

ZEEL’s flagship channel, Zee TV. Dish is currently trading at an EV/sub value 

of US$203 vs the global average of US$1,468. 



Macquarie Research Dish TV India 

25 January 2010 2 

3Q Results Analysis 

Fig 1 3Q FY3/10 results – DishTV quarterly P&L; YoY and QoQ growth and deviation from Macq 3Q estimates 

 

Source: Company data, Macquarie Research, January 2010  

 Revenues of Rs2.7bn were in line with our expectation. Dish reported healthy growth in its top 

line, with total revenues of Rs2.7bn, implying 44% YoY and 8% QoQ growth. Subscription 

revenues were Rs2.1bn (up 38% YoY and 4% QoQ). 

 3Q operating metrics disappoint. New subscriber addition was 0.54m, 22% lower than our 

expectation. Monthly churn of 0.9% during the quarter was lower than our 1% estimate. As a 

result, the net active subscriber base at the end of the quarter was 5.4m (vs our 5.5m estimate). 

Subscription ARPU for 3Q FY3/10 was Rs135 (down 1.5% YoY and down 3% QoQ). 

 Cost of services came in ahead of estimate. Management clarified on the call that, although 

pure content cost is tracking in line with its guidance of approximately 40% of subscription 

revenues, the reported cost of services is higher due to other cost of service components. This is 

expected to come down in the next quarter. 

 Cash infusion from GDR issue helped Dish to reduce interest cost. Interest cost (net of 

interest income) was Rs110m for 3Q, significantly lower than our estimate of Rs295m. 

 

  

(Amount in Rs million) 2QFY09 3QFY09 4QFY09 1QFY10 2QFY10 3QFY10 YoY (%) QoQ (%)

Estimate 

3QFY10

Deviation 

(%)

Income from Sales and Services 1,732.8       1,927.3       2,071.3       2,466.9       2,573.0       2,772.1       43.8        7.7          2,766.3    0.2           

Cost of Goods and Services 1,403.7       1,399.1       1,237.4       1,642.3       1,714.4       1,804.4       29.0        5.2          1,648.9    9.4           

Admin + S&D + Personnel expense 1,203.2       917.5          792.3          679.4          629.7          854.2          (6.9)         35.7        959.3       (11.0)        

Total Operating Expenses 2,606.8       2,316.7       2,029.7       2,321.8       2,344.1       2,658.6       14.8        13.4        2,608.2    1.9           

EBITDA (874.1)         (389.3)         41.6            145.1          228.9          113.5          na (50.4)       158.2       (28.3)        

D&A 494.7          569.6          644.1          689.2          730.3          778.7          36.7        6.6          753.0       3.4           

EBIT (1,368.7)      (958.9)         (602.5)         (544.1)         (501.4)         (665.2)         30.6        (32.7)       (594.8)      na

Interest (Net) 170.8          221.3          192.4          202.0          66.1            110.5          (50.0)       67.2        295.0       (62.5)        

Other Income 0.4              1.5              9.9              54.6            6.0              13.6            782.7      127.2      1.6           757.0       

Loss before Tax (1,539.1)      (1,178.7)      (785.0)         (691.5)         (561.6)         (762.2)         35.3        (35.7)       (888.2)      14.2         

Tax Expense 2.0              1.9              1.7              -              (0.2)             (0.0)             -           

Net Profit/Loss for the period (1,541.1)      (1,180.6)      (786.7)         (691.5)         (561.3)         (762.2)         35.4        (35.8)       (888.2)      14.2         

Operational update 

Gross Subcribers (m) 3.94            4.72            5.07            5.51            5.92            6.46            36.9 9.2 6.62 -2.4

New susbcriber additions (m) 0.53            0.78            0.35            0.44            0.41            0.54            -30.6 33.7 0.70 -22.3

Net Active Subscribers (m) 3.40            4.00            4.27            4.64            4.98            5.37            34.2 7.9 5.5 -2.7

ARPU (Subscription revenue) (Rs) 150             137             131             142             139             135             -1.5 -2.9 150.1 -10.1

ARPU (Gross revenue) (Rs) 183             174             167             185             178             173             -0.4 -3.0 176 (1.6)          

Subscriber acquisition cost (Rs) 2,601          2,832          2,505          2,487          2,635          2477 (12.5)       -6.0 2,487       (0.4)          
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Analysis of key changes in our estimates 

Fig 2 Dish TV new estimates, old estimates and change in estimates 

 New Estimates  Old Estimates  Change (%) 

 FY10E FY11E FY12E  FY10E FY11E FY12E  FY10E FY11E FY12E 
            
Subscription revenues 8,345 11,296 14,383  8,886 12,099 15,522  -6.1% -6.6% -7.3% 
Lease rentals 1,521 1,893 1,860  1,394 1,772 1,743  9.1% 6.8% 6.7% 
DTH Revenue 10,630 13,975 17,053  10,438 14,034 17,433  1.8% -0.4% -2.2% 
 Growth (%)  54 31 22  51 34 24     
Trading 39 41 43  39 41 43  -0.2% -0.2% -0.2% 
Teleport Services 152 159 167  401 421 442  -62.2% -62.2% -62.2% 
            
Total Revenues 10,820 14,175 17,263  10,878 14,496 17,918  -0.5% -2.2% -3.7% 
 Growth (%)  46.6 31.0 21.8  47.4 33.3 23.6     
            
Cost of goods sold 31 33 34  31 33 35  -0.2% -0.2% -0.2% 
Content cost 3,660 4,292 5,681  3,796 4,598 6,209  -3.6% -6.6% -8.5% 
 % of subscription 
revenue 

43.9 38.0 39.5  42.7 38.0 40.0     

Transponder lease 547 805 797  547 805 797  0.0% 0.0% 0.0% 
License fees 1,063 838 1,023  1,044 842 1,046  1.8% -0.4% -2.2% 
Other operating cost 1,623 1,826 2,328  1,339 1,856 2,426  21.2% -1.6% -4.0% 
Total Cost of Goods and 
Services 

6,924 7,794 9,864  6,757 8,133 10,513  2.5% -4.2% -6.2% 

            
Advertisement 
Expenses 

873 1,048 1,205  709 850 978  23.2% 23.2% 23.2% 

Other selling & 
distribution expenses 

1,120 1,210 1,270  1,126 1,216 1,277  -0.5% -0.5% -0.5% 

Administrative & other 
expenses 

703 738 775  707 742 780  -0.5% -0.5% -0.5% 

Personnel cost 543 614 657  571 645 690  -4.8% -4.8% -4.8% 
            
Total Operating 
Expenditure 

10,164 11,404 13,772  9,870 11,587 14,237  3.0% -1.6% -3.3% 

 Growth (%)  18 12 21  15 17 23     
            
EBIDTA 656.4 2,771.0 3,491.1  1,008.4 2,909.2 3,681.0  -34.9% -4.8% -5.2% 
EBIDTA Margin 6.1 19.5 20.2  9.3 20.1 20.5     
EBIDTA Growth (%) (153.2) 322.2 26.0  (181.8) 188.5 26.5     
            
Depreciation  3,003 3,335 3,737  2,996 3,504 4,113  0.2% -4.8% -9.1% 
            
EBIT  (2,347) (564) (246)  (1,987) (595) (432)  18.1% -5.1% -43.0% 
Interest cost 497 744 744  858 1,180 1,656  -42.1% -36.9% -55.1% 
Other income 84 86 89  72 74 76  16.7% 16.7% 16.7% 
            
Profit before tax  (2,760) (1,222) (901)  (2,774) (1,701) (2,012)  -0.5% -28.1% -55.2% 
Provision for taxation (1) (1) (0)  (1) (1) (1)  -0.4% -28.1% -55.2% 
            
Adjusted Net Profit 
after Tax 

(2,759) (1,222) (901)  (2,773) (1,700) (2,011)  -0.5% -28.1% -55.2% 

            
Gross Subscriber Base 
(m) 

6.9 8.8 10.7  7.1 9.3 11.5  -2.2% -5.2% -7.1% 

Net Additions (m) 1.8 1.9 1.9  2.0 2.2 2.2  -7.8% -15.0% -15.0% 
            
Net Subscriber Base (in 
m) 

5.7 6.9 8.2  5.8 7.3 8.7  -1.9% -4.7% -5.4% 

Monthly churn (%) 0.6 0.7 0.6  0.7 0.8 0.8     
            
Gross ARPU (Rs, on 
net subs base) 

180.7 187.2 189.8  179.9 184.8 187.0  0.5% 1.3% 1.5% 

YoY change (%) 0.5 3.6 1.4  0.0 2.8 1.2     
            
Suscription ARPU (Rs, 
on net subs base) 

139.4 149.2 158.1  146.9 154.3 162.0  -5.1% -3.3% -2.4% 

YoY change (%) -3.0 7.0 6.0  2.3 5.0 5.0     

Source: Company data, Macquarie Research, January 2010  
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Minor changes in FY11E and FY12E to reflect slightly weaker 3Q 

 Trimming our net addition expectation. Based on the past quarter’s performance, we now 

expect total industry additions to remain at 8.5m (vs our earlier expectation of 10m) in FY3/11 and 

FY3/12. This results in a 15% lower net addition forecast for Dish TV for the next two years vs our 

earlier forecast. 

 Cut in subscription ARPU partially offset by higher lease rental revenues. Post weakness 

witnessed in 3Q subscription ARPU, we have made a downward revision to our subscription 

ARPU forecast. We now expect FY3/11 subscription ARPU to grow at 7% YoY (vs earlier 5%), 

albeit off a low base. As a result, our revised subscription ARPU is Rs149. We highlight that this is 

significantly below management guidance of Rs145–150 subscription ARPU expected by 1Q 

FY3/11E. 

 Fixed price contracts with TV broadcasters will help Dish to post better margins. We expect 

the fixed price contracts that Dish has signed with broadcasters to rein in the cost inflation 

witnessed in the quarter. This view has been corroborated by commentary from TV broadcasters’ 

on their recent earnings call. 

 Reduced interest cost would help Dish TV to post lower Net loss. Large cash infusion has 

enabled Dish to repay the Rs2.4bn group company debt. In addition, treasury income from cash 

on balance sheet would result in lower loss at the net profit level. 
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Fig 3 Global DTH operator valuation comps 

Company Name  Bloomberg Ticker Rec Price (lcy) TP (lcy) Up/Down (%) EV (US$ m) Subscriber base 
('000s) 

EV / SUB (US$) 

Dish TV India DITV IN OP 47.7 55.0 15.4% 1,310 6,463 203 
Astro All Asia Networks ASTR MK OP 3.3 3.9 19.5% 2,223 2,646 840 
BSkyB  BSY LN OP 548.0 625.0 14.1% 18,637 9,442 1,974 
Direct TV (1) DTV US OP 31.8 33.0 3.8% 34,623 22,469 1,541 
DISH Network US  DISH US N 19.1 21.0 9.8% 12,043 13,610 885 
Sky Deutschland AG SKYD GR Not rated  2.0 NA NA 1,545 2,364 654 
Austar  AUN AU Not rated  1.3 NA NA 2,124 729 2,914 

(1) Subscriber and ARPU metrics for all players except Dish TV India are for 2Q CY09. For Dish it is based on 3Q FY3/10. Prices as of 22 January 2010. 

Source: Bloomberg, Macquarie Research, January 2010 
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Dish TV – Financial statements 

Fig 4 Dish TV – annual income statement 

 FY09 FY10E FY11E FY12E 

     
Total Revenues (Rs m)  7,381   10,820   14,175   17,263  
     
Operating expenditure     
     
Total cost of goods and services  5,440   6,925   7,794   9,864  
YoY change (%) 73.7 64.0 55.0 57.1 
Cost of goods sold 50.5 27.3 12.6 26.6 
     
Content cost  3,479   3,660   4,292   5,681  
 % of subscription revenue  59.0   43.9   38.0   39.5  
     
Transponder lease  477   547   805   797  
License fees  746   1,063   838   1,023  
Other operating cost  591   1,354   1,826   2,328  
     
Advertisement expenses  898   873   1,048   1,205  
Other selling & distribution expenses  1,264   1,120   1,210   1,270  
Administrative & other expenses  469   703   738   775  
Personnel cost  543   543   614   657  
     
Total operating expenditure  8,614   10,164   11,404   13,772  
     
EBITDA  (1,233)  656   2,771   3,491  

EBITDA margin (%)  (16.7)  6.1   19.5   20.2  
YoY change (%)  (41)  (153)  323   26  
     
Depreciation  2,289   3,003   3,335   3,737  
     
EBIT  (3,521)  (2,347)  (564)  (246) 
EBIT margin (%)  (47.7)  (21.7)  (4.0)  (1.4) 
     
Interest cost  1,293   497   744   744  
Other income  13   84   86   89  
     
Profit before tax   (4,801)  (2,761)  (1,222)  (901) 
PBT margin (%)  (65.0)  (25.5)  (8.6)  (5.2) 
     
Provision for taxation  6   (1)  (1)  (0) 
     
 Profit/loss for the year   (4,807)  (2,760)  (1,222)  (901) 

Weighted average shares outstanding (m)  475   875   1,063   1,063  
Period end shares outstanding (m)  475   1,063   1,063   1,063  
     
EPS (Rs)  (10.11)  (3.15)  (1.15)  (0.85) 
     
Key Operating Metrics      

Subscriber base, ARPU and rental assumptions     
Number of Subscribers (in m) 5.07  6.9   8.8   10.7  
Net Additions (m)  2.1   1.8   1.9   1.9  
     
Subscription ARPU (Rs / m)   144   139   149   158  
YoY change (%)   (3.0)  7.0   6.0  
     
Gross ARPU (Rs/m)  180   181   187   190  
YoY change (%)   0.5   3.6   1.4  

Source: Company data, Macquarie Research, January 2010  
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Fig 5 Dish TV – balance sheet 

 FY09 FY10E FY11E FY12E 

Assets     

Current Assets, Loans and Advances     

Inventories  32   47   55   67  

Sundry Debtors  526   762   885   1,080  

Cash and Bank Balances  805   9,243   6,780   2,161  

Loans and Advances  6,706   9,891   8,946   9,515  

Total Current Assets  8,069   19,943   16,666   12,823  

     

Fixed Assets     

Gross Block  14,211   19,311   24,356   29,232  

Less : Depreciation/Amortisation  4,600   7,496   10,832   14,569  

Net Block  9,611   11,815   13,524   14,663  

Capital Work-in-Progress  3,734   3,734   3,734   3,734  

Net Fixed Assets  13,345   15,549   17,258   18,397  

     

Total Assets  21,414   35,492   33,924   31,220  

     

Liabilities and Shareholders' Equity     

     

Current Liability and Provisions     

Current Liabilities     

Creditors for Goods  883   1,319   2,330   2,838  

Creditors for Expenses and Other Liabilities  7,019   14,003   12,498   13,584  

Interest accrued but not due  14   -   -   -  

Advances/Deposits  8,395   7,187   7,334   7,437  

Total current liabilities  16,391   22,589   22,242   23,938  

     

Deferred Tax Liability (Net)  6   6   7   7  

     

Loan Funds     

Secured Loans  2,697   2,697   2,697   2,697  

Unsecured Loans  8,795   6,603   6,603   3,103  

     

Shareholders' Funds     

Share Capital  687   1,063   1,063   1,063  

Reserves and Surplus  2,792   15,247   15,247   15,247  

Profit and Loss Account  (9,954)  (12,713)  (13,934)  (14,835) 

     

Total Liabilities and Shareholders' Equity  21,414   35,492   33,924   31,220  

Source: Company data, Macquarie Research, January 2010  
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Fig 6 Dish TV – cashflow statement 

 FY09 FY10E FY11E FY12E 

Cash flows from operating activities     

Net profit before taxation, and extraordinary item  (4,801)  (2,760)  (1,222)  (901) 

Adjustments for:     

Depreciation  2,289   3,003   3,335   3,737  

Others  849   -   -   -  

Operating profit before working capital changes  (1,664)  243   2,113   2,836  

     

Change in Sundry Debtors  (4,844)  (236)  (123)  (195) 

Change in inventory  26   (14)  (8)  (12) 

Change in Other Current Assets  -   (3,185)  945   (569) 

Change in Current Liabilities  4,177   6,198   (347)  1,697  

Change in working capital  (640)  2,762   467   921  

Cash generated from operations  (2,304)  3,005   2,580   3,757  

     

Income taxes paid  (24)  0   0   0  

Net cash from operating activities  (2,329)  3,006   2,580   3,757  

     

Cash flows from investing activities     

(Purchase)/ Sale of investments 0  -   -   -  

Purchase of fixed assets  (5,470)  (5,100)  (5,045)  (4,876) 

(Increase)/ Decrease in Capital Work in Progress  -   -   -   -  

Net cash from investing activities  (5,470)  (5,100)  (5,045)  (4,876) 

     

FCF before financing activities  (7,798)  (2,094)  (2,465)  (1,119) 

     

Cash flows from financing activities     

Proceeds from issuance of share capital  3,077   12,830   -   -  

Proceeds / (Repayment) of long-term borrowings  5,899   (2,192)  (0)  (3,500) 

Dividend & CDT paid  -   -    

Other  (884)  -   1   -  

Net cash used in financing activities  8,092   10,639   1   (3,500) 

Net (decrease)/increase in cash and cash 

equivalents 

 294   8,544   (2,464)  (4,619) 

Source: Company data, Macquarie Research, January 2010  
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Dish TV India (DITV IN, Outperform, Target Price: Rs55.00) 
Quarterly Results  3Q/10A 4Q/10E 1Q/11E 2Q/11E   Profit & Loss 2009A 2010E 2011E 2012E 

              
Revenue m 2,772 3,008 3,189 3,402   Revenue m 7,381 10,820 14,175 17,263 
Gross Profit m 2,758 3,001 3,182 3,394   Gross Profit m 7,234 10,789 14,142 17,229 
Cost of Goods Sold m 14 8 7 8   Cost of Goods Sold m 147 31 33 34 
EBITDA m 113 169 623 665   EBITDA m -1,233 656 2,771 3,491 
Depreciation  m 779 805 750 801   Depreciation  m 2,289 3,003 3,335 3,737 
Amortisation of Goodwill m 0 0 0 0   Amortisation of Goodwill m 0 0 0 0 
Other Amortisation m 0 0 0 0   Other Amortisation m 0 0 0 0 
EBIT m -665 -636 -127 -135   EBIT m -3,521 -2,347 -564 -246 

Net Interest Income m -111 -118 -167 -179   Net Interest Income m -1,293 -497 -744 -744 
Associates m 0 0 0 0   Associates m 0 0 0 0 
Exceptionals m 0 0 0 0   Exceptionals m 0 0 0 0 
Forex Gains / Losses m 0 0 0 0   Forex Gains / Losses m 0 0 0 0 
Other Pre-Tax Income m 14 9 19 21   Other Pre-Tax Income m 13 84 86 89 
Pre-Tax Profit m -762 -745 -275 -293   Pre-Tax Profit m -4,801 -2,760 -1,222 -901 
Tax Expense m 0 0 0 0   Tax Expense m -6 1 1 0 
Net Profit m -762 -744 -275 -293   Net Profit m -4,807 -2,759 -1,222 -901 
Minority Interests m 0 0 0 0   Minority Interests m 0 0 0 0 

              
Reported Earnings m -762 -744 -275 -293   Reported Earnings m -4,807 -2,759 -1,222 -901 
Adjusted Earnings m -762 -744 -275 -293   Adjusted Earnings m -4,807 -2,759 -1,222 -901 

              
EPS (rep)  -0.82 -0.70 -0.26 -0.28   EPS (rep)  -10.11 -3.15 -1.15 -0.85 
EPS (adj)  -0.82 -0.70 -0.26 -0.28   EPS (adj)  -10.11 -3.21 -1.15 -0.85 
EPS Growth yoy (adj) % 67.1 60.0 74.3 59.9   EPS Growth (adj) % -4.6 68.3 64.2 26.3 

        PE (rep) x nmf nmf nmf nmf 
        PE (adj) x nmf nmf nmf nmf 
              

EBITDA Margin % 4.1 5.6 19.5 19.5   Total DPS  0.00 0.00 0.00 0.00 
EBIT Margin % -24.0 -21.1 -4.0 -4.0   Total Div Yield % 0.0 0.0 0.0 0.0 
Earnings Split % 27.6 27.0 22.5 24.0   Weighted Average Shares m 475 875 1,063 1,063 
Revenue Growth % 43.8 44.9 29.3 32.2   Period End Shares m 475 1,063 1,063 1,063 
EBIT Growth % 30.6 -677.7 76.7 73.0         

              

Profit and Loss Ratios  2009A 2010E 2011E 2012E   Cashflow Analysis 2009A 2010E 2011E 2012E 
              

Revenue Growth % 79.0 46.6 31.0 21.8   EBITDA m -1,233 656 2,771 3,491 
EBITDA Growth % 41.0 nmf 322.2 26.0   Tax Paid m -8 0 0 0 
EBIT Growth % 3.8 33.4 75.9 56.4   Chgs in Working Cap m -281 2,762 467 921 
Gross Profit Margin % 98.0 99.7 99.8 99.8   Net Interest Paid m 0 0 0 0 
EBITDA Margin % -16.7 6.1 19.5 20.2   Other m -1,280 -413 -658 -655 
EBIT Margin % -47.7 -21.7 -4.0 -1.4   Operating Cashflow m -2,801 3,006 2,580 3,757 
Net Profit Margin % -65.1 -25.5 -8.6 -5.2   Acquisitions m 0 0 0 0 
Payout Ratio % nmf nmf nmf nmf   Capex m -5,092 -5,100 -5,045 -4,876 
EV/EBITDA x -19.6 79.4 18.8 14.9   Asset Sales m 0 0 0 0 
EV/EBIT x -6.8 -22.2 -92.3 -211.8   Other m 0 0 0 0 

        Investing Cashflow m -5,092 -5,100 -5,045 -4,876 
Balance Sheet Ratios        Dividend (Ordinary) m 0 0 0 0 
ROE % 86.0 191.8 -40.9 -46.8   Equity Raised m 3,051 12,830 0 0 
ROA % -20.8 -8.2 -1.6 -0.8   Debt Movements m 6,047 -2,192 -0 -3,500 
ROIC % -1,579.6 -55.7 -15.4 -5.0   Other m -2 0 1 0 
Net Debt/Equity % nmf 1.6 106.1 246.7   Financing Cashflow m 9,096 10,639 1 -3,500 
Interest Cover x -2.7 -4.7 -0.8 -0.3         
Price/Book x nmf 14.1 21.3 34.3   Net Chg in Cash/Debt m 1,225 8,582 -2,464 -4,619 

Book Value per Share  -13.6 3.4 2.2 1.4         
        Free Cashflow m -7,893 -2,094 -2,465 -1,119 
              

        Balance Sheet 2009A 2010E 2011E 2012E 
              
        Cash m 805 9,243 6,780 2,161 
        Receivables m 526 762 885 1,080 
        Inventories m 32 47 55 67 
        Investments m 0 0 0 0 
        Fixed Assets m 13,345 15,549 17,258 18,397 
        Intangibles m 0 0 0 0 
        Other Assets m 6,706 9,891 8,946 9,515 
        Total Assets m 21,414 35,492 33,924 31,220 

        Payables m 7,902 15,322 14,828 16,421 
        Short Term Debt m 0 0 0 0 
        Long Term Debt m 11,492 9,300 9,300 5,800 
        Provisions m 80 80 80 80 
        Other Liabilities m 8,415 7,192 7,341 7,444 
        Total Liabilities m 27,889 31,895 31,549 29,745 
        Shareholders' Funds m -6,475 3,597 2,376 1,475 
        Minority Interests m 0 0 0 0 
        Other m 0 0 0 0 
        Total S/H Equity m -6,475 3,597 2,376 1,475 

        Total Liab & S/H Funds m 21,414 35,492 33,924 31,220 
              

All figures in INR unless noted.            
Source: Company data, Macquarie Research, January 2010 
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