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Market over night trend has turned volatile; last two trading session market has witness a reversal in trend during the second
half of the trading session. The Sensex, after remaining subdued during the fist half of the trading session reversed its trend
in the second half of the trading session and ended the positive up by 249 levels. The advance decline ration was slightly
positive in favour of the advancing stocks, indicates movement was confined mainly to the frontline stocks.

It was indicated that the support due to the red channel trend line and the resistance due to the Gap formed on Monday
would be the important support and resistances. The Sensex, yesterday, formed a low of 16217, as against the support of
16237 indicated earlier, bounced back from the red channel trend line and ended the day at 16525 exactly at the Gap
formed between 16506 and 16626 levels.

For the continuation of positive trend the Sensex has to decisively cross above the upper rim of the Gap placed at 16626
(Nifty 4954) levels. In case of a strong move above 16626 (Nifty 4954) level the Sensex could move up to 16754 to 16840
(Nifty 4999-5025) levels. However, if the Sensex fails to sustain above 16626 (Nifty 4954) levels then the support at the
lower level would be 16350 and 16217 (Nifty 4877-4835), its move below 16217 (Nifty 4835) levels would indicate the
continuation of negative trend.




& Religare Research

29 May 2008

Technical recommendations

Nagarjuna Fert. (LTP 50.40)
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Nagarjuna Fertilizer is on the verge of giving
a breakout of the Triangle pattern. The
volume was comparatively high. A strong
move past 51 levels would lead to a target of
54-58-61 levels in cash. One can buy on
dips around 48 levels and maintain a strict
stop loss of 44 on closing basis.
Alternatively, initiate long position in case of
a strong move above 51 in that case raise
the stop loss to 46 levels in cash.

Source: ASA
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Supports and resistances of underlying stocks
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