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 Monsoon deficit narrows — A week of incessant rains is now reflected in the 
numbers. Latest data released by the IMD indicate that rainfall deficiency for 
the season as a whole narrowed to 10% below normal during June 1-Jul 7; 
from 16% in the previous week. What’s encouraging is that rainfall is uniformly 
distributed across the country rather than concentrated in specific areas, 
which bodes well for crop sowing. Moreover, water levels in reservoirs have 
improved to 19.6bcm or 13% of storage capacity, vs. 13.8bcm (9%) last year. 

 Benefits to crop sowing already visible — Regions that have seen higher rainfall 
include the North West where the deficiency has reduced to 6% (Punjab, 
Haryana and UP are the largest rice and wheat producers); and South India, 
where rainfall is 11% above normal (these include the largest producers of 
pulses, cotton, sugarcane). This is positive from the perspective of kharif 
(summer) crop sowing, which typically takes place during June and continues 
until the end of July. Key crops sown include rice, oilseeds, and pulses. Data 
available until July 2 indicates sowing was up 16.5% for all crops, with oilseeds 
(+123%), cotton (+49.7%), sugarcane (+13.4%) and rice (+2.3%), all seeing 
an increase over last year. However, pulse sowing was down 0.7% yoy. 

 Food stocks soar…but watch out for Food Security Act1 — Given the good rabi 
(winter) harvest, procurement of wheat and rice rose resulting in foodgrain 
stocks touching a high of 58m tonnes currently. While rice stocks stood at 
24.3m tonnes on July 1 (vs. the buffer norm of 9.8m), wheat reserves stood at 
33.6m tonnes (vs. 17.1m tonnes). However, despite high levels of procurement, 
one would need to watch for the implementation of the National Food Security 
Act (in view of current negotiations, the govt aims to extend the scope of the 
Act from providing below-poverty-line households with 35kg of food-grain at 
Rs3/kg; to include all households).  

 Dichotomy between soaring stocks and high food prices — Despite record food 
stocks, primary product inflation, though lower, is still in double digits (up 
16.1% as per latest data for the wk ended 26th June). A possible explanation of 
this is flawed food management and pricing policies which have resulted in 
Minimum Support Prices (MSPs) typically being higher than recommended 
levels. This has several repercussions (1) A build-up in food stocks, which 
results in a higher economic cost of food grains (2) Higher MSPs in turn raise 
the floor for open market prices. In addition to policy shortfalls in terms of high 
costs of intermediation, managing stocks and imports, as mentioned in the past, 
other structural distortions resulting in high prices include rising incomes, 
dietary changes and low yields.  
 

                                                           
1 See https://www.citigroupgeo.com/pdf/SAP35423.pdf for details 
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Figure 1. Progress on Crop Sowing  

 Normal 
Area

Area Sown 
2-Jul-10

% of Normal Area Sown 
Last Year

% Change

I. Total Foodgrains (1+2+3+4) 72.5 7.7 10.7 8.5 -8.9
1. Rice 39.5 4.6 11.8 4.5 2.3
2. Coarse cereals 22.2 2.6 11.8 3.5 -24.7
3. Total Cereals (1+2) 61.7 7.3 11.8 8.0 -9.4
4. Pulses 10.8 0.5 4.8 0.5 -0.7
II. Non-Foodgrains 31.9 12.8 40.1 9.1 40.7
Oilseeds 17.5 2.9 16.4 1.3 122.7
Cotton 9.1 4.4 48.1 2.9 49.7
Sugarcane 4.5 4.7 105.3 4.2 13.4
Jute 0.8 0.8 96.7 0.7 10.2
III. All Crops (I + II) 104.4 20.5 19.7 17.6 16.5

Source: Ministry of Agriculture 

 

Figure 2. Trends in Food Stocks (Mn Tonnes)2 
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Figure 3. Trends in Minimum Support Prices (Rs/Quintal) 
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2 The Food Corporation of India procures 15-20% of India's wheat production and 12-15% of its rice production at 
Minimum Support Prices (MSPs), to meet the commitments of the Public Distribution System and build buffer stocks 

Key Agri Highlights

 

The improvement in rainfall has had a 

visible impact on kharif (summer) crop 

sowing.  

Data available uptil 2 July indicates that 

sowing for rice was up 2.3% over levels 

seen last year, but pulses were down 

0.7%YoY.   

With procurement of rice and wheat on an 

uptrend, the govt has surpassed buffer 

stock norms by a substantial margin.  

A quick recap, as per Buffer norms, the 

minimum stocks in the Central Pool 

should be: 

Rice:  11.8mt on Jan 1, 12.2mt on Apr 1, 

9.8mt on Jul 1 and 5.2mt on Oct 1.  

Wheat: 8.2mt on Jan 1, 4mt on Apr 1, 

17.1mt on Jul 1 and 11mt on Oct 1 

Total stocks are now over the 50mn tonne 

mark; with rice stocks at 24.3mt and 

wheat at 33.6mt.  

 

While rising food stocks are positive from 

the perspective of enhanced food 

security, it is largely due to  the rise in 

Minimum Support Prices. 

Flawed food management and pricing 

policies which have resulted in Minimum 

Support Prices (MSPs) typically being 

higher than recommended levels. Higher 

MSPs have in turn raised the floor for 

open market prices. 
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Figure 4. Trends in the EUR INR and USD INR 

30

35

40

45

50

55

60

65

70

75
Ju

l-0
1

Ja
n-

02

Ju
l-0

2

Ja
n-

03

Ju
l-0

3

Ja
n-

04

Ju
l-0

4

Ja
n-

05

Ju
l-0

5

Ja
n-

06

Ju
l-0

6

Ja
n-

07

Ju
l-0

7

Ja
n-

08

Ju
l-0

8

Ja
n-

09

Ju
l-0

9

Ja
n-

10

Ju
l-1

0

USDINR EURINR

USDINR has seen a 0.9% depreciation since 
Jan to Rs46.6/$ levels currently

Against the EUR, the INR has seen a 7.6% 
appreciation since January to Rs59/Eur levels 

currently

Source: RBI 

 

Figure 5. Trends in 10-Year Bond Yields (%)  
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Figure 6. Trends in Institutional Flows and the Sensex (Index, US$mn) 
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Key India – Markets in Pictures 

FOREX MARKETS 

The rupee ended the week at Rs46.66/$ 

vs. Rs46.77/$ last week. On the global 

front, our strategy team expects 

EUR/USD to break key technical levels, 

which in their view is around 1.271. 

Factors support the Euro are (1) Rate 

differentials, both short and long term 

which have been rising and (2) The 

unwinding of heavily long USD and short 

EUR positioning 

BONDS  

Liquidity conditions remained tight as 

reflected in the LAF data with the RBI 

injecting Rs521bn on a daily avg basis. 

This coupled with further monetary 

tightening resulted in yields edging higher 

with the 10yr ending the week at 7.65% 

v/s 7.55% last week 

Call rates also stayed firm in the 5.65%-

6.00% band as demand sustained amid 

deficit liquidity conditions. The AAA 5-

year benchmark yield ended at 8.20%, 

almost flat over the week.  

 

EQUITY MKTS – From Our Trading 

Strategy Team 

Indian mkts were bid up once again, 

retesting the recent risk rally high of 

5350,  albeit on thin 

volumes, as S&P shrugged off a weak ISM 

Services and payrolls data  on the back of 

high retail sales and IMF growth est  to 

post a much needed relief rally. 

Telecom stocks surged on buzz that some 

of the earlier proposed 2G TRAI 

recommendations may be relaxed, and 

govt made some positive noises on FDI in 

Multi-brand Retail & Airlines and 

Decontrol in Sugar. FIIs bought $500mn 

in cash last week, DIIs sold $ 50mn 
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Figure 7. Trends in Credit and Deposit Growth (%YoY) 
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Figure 8. Incremental Trends in Forex Reserves (US$bn) 
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Figure 9. Trends in Gold Prices (US$/Oz)  
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Other Weekly Indicators

TRENDS IN CREDIT & DEPOSIT GROWTH 

Signs of liquidity tightening in the 

banking sector are reflected in the 

continued uptrend in credit growth up 

19.6% while deposit growth continues to 

decelerate - up 13.9% YoY.  

Keeping in mind the window-dressing that 

normally happens in the first quarter of 

the fiscal, on a cumulative basis (Apr-

Jun18), incremental loans were Rs656bn 

v/s -Rs76bn in the same period last year. 

Incremental deposits were Rs247bn v/s 

Rs1313bn last year 

 

 

FOREX RESERVES UP US$1.3bn 

Latest data indicate that foreign currency 

assets were up US$746mn for the week 

ended July 2nd  ( total reserves including 

gold were up US$1.3bn). 

Fiscal YTD, total reserves (including gold) 

were down US$0.8bn and stood at 

US$278.3bn (excluding gold, reserves 

stood at US$252bn) 

 

 

 

TRENDS IN GOLD 

Despite a weaker dollar, Gold continued 

to retreat from recent record highs, 

ending the week at US$1209/oz vs. 

1240/oz levels at the end of June.  

 Our global strategy team says that this 

could be (1) Mildy receding fears on EMU 

sovereign debt fears (2)  the posting of 

gold as collateral to the BIS by European 

banks, which could be sold in the event of 

default and (3) a statement by China’s 

SAFE that they don’t plan further major 

investments in gold. 
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India — Market Monitor 

Figure 10. India Market Monitor 

 Units Latest Previous 1M ago 3M ago 12M ago
Interest Rates   
Overnight % 5.65 5.60 5.35 3.20 3.30
1 year Treasury Bill % 5.65 5.60 5.22 5.06 3.81
1 year OIS % 5.71 5.41 5.12 4.95 4.12
1 year MIFOR % 3.75 3.55 3.15 3.35 3.80
5 year Corporate AAA spread over GOI % 0.56 0.69 0.64 1.00 1.49
10 year GOI % 7.65 7.56 7.50 7.97 6.97
Currency & Reserves   
USD/INR  46.66 46.77 47.03 45.63 44.84
EUR/USD  1.27 1.25 1.19 1.35 1.33
USD/JPY  88.56 87.58 91.59 89.77 114.60
12 Month INR Forward Premium % 3.13 2.81 2.46 2.80 2.47
FX Assets (excl gold) As On (2-Jul-10) US$ bn 252.13 251.38 245.55 254.73 253.43
Money & Banking   
Loan-Deposit Ratio % 73.3 71.1 71.4 71.3 69.3
Money Supply – M3 % YoY 14.5 14.6 14.5 16.7 20.2

Source: RBI, Bloomberg 

 

Financial Market Forecasts 

Figure 11. Currency Forecasts and Forwards  

   Mkt Data Forecasts   
  Spot 3M Fwd 12M Fwd 0-3 Mos 6-12 Mos Long-term Sep-10 Dec-10 Mar-11 Jun-11 Sep-11
Euro  EURUSD 1.27 1.27 1.27 1.19 1.29 1.33 1.19 1.23 1.26 1.29 1.30
Japanese Yen  USDJPY 89 88 88 92 91 90 92 92 91 91 91
Chinese Renminbi  USDCNY 6.77 6.76 6.66 6.75 6.62 6.45 6.75 6.70 6.67 6.62 6.55
Indian Rupee USDINR 46.5 47.1 48.0 45.0 43.0 40.0 45.0 44.0 43.5 42.5 41.5
Korean Won  USDKRW 1197 1201 1207 1180 1080 1040 1180 1100 1180 1060 1040
Forecasts from ‘Citi Foreign Exchange: Forecasts’ (June 18, 2010) 
Source: Citi Investment Research and Analysis Estimates 

 

Figure 12. Interest Rate Forecasts (% period end) 
  Current In 3M In 6M In 12M 3Q10 4Q10 1Q11 2Q11 3Q11
US* Fed Fund Rate 0.25 0.25 0.25 0.75 0.25 0.25 0.25 0.50 1.00
 10–Year Treasuries 3.02 NA NA NA 3.45 3.65 3.65 4.00 4.20
EU* Repo Rate 1.00 1.00 1.00 1.25 1.00 1.00 1.00 1.25 1.25
 10–Year Bunds 2.63 NA NA NA 2.90 2.95 3.00 3.05 3.10
JP* Call Money 0.11 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
 10–Year JGBs 1.16 NA NA NA 1.30 1.40 1.40 1.40 1.40
CN 1–year deposit rate 2.25 2.52 2.52 3.06 2.52 2.52 2.79 3.06 3.33
 1-Month Shibor 2.72 2.49 2.39 2.54 2.50 2.40 2.30 2.50 2.90
 Government bond yield (5 –Year) 2.58 3.30 3.31 3.51 3.30 3.30 3.40 3.50 3.60
IN Overnight Repo Rate 5.50 5.75 6.00 6.50 5.75 6.00 6.25 6.50 6.75
 Overnight Reverse Repo Rate 4.00 4.25 4.50 5.00 4.25 4.50 4.75 5.00 5.25
 10–Year Gilt 7.59 7.75 7.75 7.75 7.75 7.75 7.75 7.75 7.75 

* Forecast as of Global Economic Outlook and Strategy (May 19, 2010)  

Source: Datastream, CEIC Data Company Limited, Bloomberg, Reuters, and CIRA  

 
 

 

Financial Market Forecasts
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Figure 13. Data calendar for the week of 12-16 July 

Date Day Local Time Country Indicator For Citi  Fcst Mkt  Fcst Prev.
10-Jul Sat  China Exports (%YoY) Jun 36.7 38.0 48.5
    Imports (%YoY)  29.8 34.5 48.3
    Trade Balance (US$ bn)  17.4 15.6 19.5
12-Jul Mon  India IP (%YoY) May 15.9 16.2 17.6
13-Jul Tue 9:00 Philippines Exports (%YoY) May 21.5 26.7 28.2
14-Jul Wed 08.30 EU CPI (%YoY) Jun 1.4 1.4 1.6
  08.30 US Retail Sales (%MoM) Jun -0.5 -0.2 -1.2
  14:30 India WPI (%YoY) Jun 10.1 10.8 10.2
  8:00 Korea Unemployment Rate (% s.a.) Jun 3.2 — 3.2
  8:00 Singapore Real GDP - adv. est. (%YoY) 2Q 18.0 17.1 13.1
  15:30 Thailand O/N Repo Rate (% s.a.) 14-Jul 1.25 1.50 1.25
15-Jul Thu  Japan BoJ Target Rate   0.1 0.1 0.1
  08.30 US Initial Jobless Claims (‘000) Jul 10 450.0 453.0 454.0
  10:00 China Real GDP (%YoY) 2Q 10.7 10.5 11.9
    CPI (%YoY) Jun 3.2 3.3 3.1
    PPI (%YoY)  6.8 6.8 7.1
    IP (%YoY)  15.0 15.4 16.5
    Retail Sales (%YoY)  18.5 18.8 18.7
    FAI - urban (%YoY ytd)  25.2 25.2 25.9
  17:00 Philippines O/N Policy Rate (% p.a.) 15-Jul 4.00 4..00 4.00
  13:00 Singapore Retail Sales (%YoY) May -2.4 -2.9 -2.6
16-Jul Fri 08.30 US CPI (%MoM) Jun 0.1 0.0 -0.2
  13:00 Singapore NODX (%YoY) Jun 21.3 28.9 24.4
12-15 Jul   China M2 Supply (%YoY) Jun 18.6 18.9 21.0
    New Yuan Loans (RMB bn)  550.0 600.0 639.4 

Source: Bloomberg, CEIC Data Company Ltd and CIRA estimates 

 

Data Calendar
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Monsoon Update  Figure 14. Progress of the Monsoons  

 

– Rainfall saw a pick-up in the w/e 7th July, with trends coming 

in 2% above normal (vs. 25% below normal the previous 

week). However, on a cumulative basis, rainfall during 1 

Jun-7 July was 10% below normal. 

– Crop sowing data available until Jul 2nd indicates that 

acreage under crops such as rice, oilseeds, sugarcane and 

cotton is higher this year, on a y-o-y basis. 

 

 

 

 Actual Rainfall (mm) % Departure from LPA 

 1 June-1 July 1 June -8 July 1 June-1 July 1 June -8 July
Country as a whole 145.4 212.3 -16.0 -10.0
Northwest India 56.3 104.2 -20.0 -6.0
Central India 130.9 219 -24.0 -12.0
South Peninsula 173.1 240.1 5.0 11.0
North East India 313.6 372.4 -17.0 -22.0
 

Figure 15. Weekly Rainfall: Week Ended 7 July: 2% ABOVE Normal   Figure 16. Seasonal Rainfall : 1 June -7 July: 10% BELOW Normal 

Source: IMD   
 
  

Monsoon Monitor
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Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 



India Macro Weekly 
12 July 2010 

 

Citigroup Global Markets 10 
 

https://www.citigroupgeo.com/geopublic/Disclosures/index_a.html. 
This CIRA research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was conducted by the same person who 
reviewed this research report on behalf of CIRA. This could create a conflict of interest. 

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed by.  The Product is made 
available in Australia through Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of the ASX Group and regulated by the 
Australian Securities & Investments Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is made available in Australia to Private Banking 
wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty Limited provides all financial product advice to Australian Private 
Banking wholesale clients through bankers and relationship managers.  If there is any doubt about the suitability of investments held in Citigroup Private Bank accounts, 
investors should contact the Citigroup Private Bank in Australia.  Citigroup companies may compensate affiliates and their representatives for providing products and 
services to clients.  The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissão de Valores Mobiliários, 
BACEN - Brazilian Central Bank, APIMEC - Associação dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associação Nacional dos Bancos 
de Investimento.  Av. Paulista, 1111 - 11º andar - CEP. 01311920 - São Paulo - SP.  If the Product is being made available in certain provinces of Canada by Citigroup 
Global Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product.  Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 2M3.  The 
Product is made available in France by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  1-5 Rue Paul Cézanne, 8ème, 
Paris, France.  The Product may not be distributed to private clients in Germany. The Product is distributed in Germany by Citigroup Global Markets Deutschland AG & Co. 
KGaA, which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin).  Frankfurt am Main, Reuterweg 16, 60323 Frankfurt am Main.  If the Product is 
made available in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Ltd., it is attributable to Citigroup Global Markets Asia Ltd., Citibank Tower, Citibank Plaza, 
3 Garden Road, Hong Kong.  Citigroup Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission.  If the Product is made available in Hong 
Kong by The Citigroup Private Bank to its clients, it is attributable to Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong.  The Citigroup Private Bank 
and Citibank N.A. is regulated by the Hong Kong Monetary Authority.  The Product is made available in India by Citigroup Global Markets India Private Limited, which is 
regulated by Securities and Exchange Board of India.  Bakhtawar, Nariman Point, Mumbai 400-021.  The Product is made available in Indonesia through PT Citigroup 
Securities Indonesia.  5/F, Citibank Tower, Bapindo Plaza, Jl. Jend. Sudirman Kav. 54-55, Jakarta 12190.  Neither this Product nor any copy hereof may be distributed in 
Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with applicable capital market laws and regulations. 
This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been registered with the Capital Market and Financial Institutions 
Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations, and may not be offered or sold within the territory of the Republic of Indonesia 
or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the meaning of the Indonesian capital market laws and 
regulations.  The Product is made available in Israel through Citibank NA, regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum 
Building, 21 Ha'arba'ah St, Tel Aviv, Israel.   The Product is made available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial 
Services Authority.  Foro Buonaparte 16, Milan, 20121, Italy.  The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by 
Financial Services Agency, Securities and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities 
Exchange.  Shin-Marunouchi Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by Nikko Cordial Securities Inc. it is being so 
distributed under license.  In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Global Equities Online (GEO) 
website.  If you have questions regarding GEO, please call (81 3) 6270-3019 for help.  The Product is made available in Korea by Citigroup Global Markets Korea Securities 
Ltd., which is regulated by Financial Services Commission and the Financial Supervisory Service.  Hungkuk Life Insurance Building, 226 Shinmunno 1-GA, Jongno-Gu, Seoul, 
110-061.  The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd, which is regulated by Malaysia Securities Commission.  Menara 
Citibank, 165 Jalan Ampang, Kuala Lumpur, 50450.  The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de Bolsa, Integrante del 
Grupo Financiero Banamex ("Accival") which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col. 
Juarez, 06600 Mexico, D.F.  In New Zealand the Product is made available through Citigroup Global Markets New Zealand Ltd. (Company Number 604457), a Participant of 
the New Zealand Exchange Limited and regulated by the New Zealand Securities Commission.  Level 19, Mobile on the Park, 157 Lambton Quay, Wellington.  The Product is 
made available in Pakistan by Citibank N.A. Pakistan branch, which is regulated by the State Bank of Pakistan and Securities Exchange Commission, Pakistan. AWT Plaza, 
1.1. Chundrigar Road, P.O. Box 4889, Karachi-74200.  The Product is made available in Poland by Dom Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup 
Inc., which is regulated by Komisja Nadzoru Finansowego.  Dom Maklerski Banku Handlowego S.A. ul. Chalubinskiego 8, 00-630 Warszawa.  The Product is made available 
in the Russian Federation through ZAO Citibank, which is licensed to carry out banking activities in the Russian Federation in accordance with the general banking license 
issued by the Central Bank of the Russian Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets.  Neither 
the Product nor any information contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian 
Federation or outside the Russian Federation.  The Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July 
1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian Federation.  8-10 Gasheka Street, 125047 Moscow.  The Product is made available in Singapore 
through Citigroup Global Markets Singapore Pte. Ltd., a Capital Markets Services Licence holder, and regulated by Monetary Authority of Singapore.  1 Temasek Avenue, 
#39-02 Millenia Tower, Singapore 039192.  The Product is made available by The Citigroup Private Bank in Singapore through Citibank, N.A., Singapore branch, a licensed 
bank in Singapore that is regulated by Monetary Authority of Singapore.  Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company 
registration number 2000/025866/07) and its registered office is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE 
Securities Exchange South Africa, South African Reserve Bank and the Financial Services Board.  The investments and services contained herein are not available to private 
customers in South Africa.  The Product is made available in Spain by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services 
Authority.  29 Jose Ortega Y Gassef, 4th Floor, Madrid, 28006, Spain.  The Product is made available in Taiwan through Citigroup Global Markets Taiwan Securities Company 
Ltd., which is regulated by Securities & Futures Bureau.  No portion of the report may be reproduced or quoted in Taiwan by the press or any other person.  No. 1, Songzhi 
Road, Taipei 110, Taiwan.  The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd., which is regulated by the Securities and Exchange 
Commission of Thailand.  18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500, Thailand.  The Product is made available in Turkey through 
Citibank AS which is regulated by Capital Markets Board.  Tekfen Tower, Eski Buyukdere Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey.  In the U.A.E, these 
materials (the "Materials") are communicated by Citigroup Global Markets Limited, DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center 
("DIFC") and licensed and regulated by the Dubai Financial Services Authority ("DFSA" to Professional Clients and Market Counterparties only and should not be relied upon 
or distributed to Retail Clients. A distribution of the different CIRA ratings distribution, in percentage terms for Investments in each sector covered is made available on 
request.  Financial products and/or services to which the Materials relate will only be made available to Professional Clients and Market Counterparties.  The Product is 
made available in United Kingdom by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  This material may relate to 
investments or services of a person outside of the UK or to other matters which are not regulated by the FSA and further details as to where this may be the case are 
available upon request in respect of this material.  Citigroup Centre, Canada Square, Canary Wharf, London, E14 5LB.  The Product is made available in United States by 
Citigroup Global Markets Inc, which is regulated by FINRA and the US Securities and Exchange Commission.  388 Greenwich Street, New York, NY 10013.  Unless specified 
to the contrary, within EU Member States, the Product is made available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.  Many 
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European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of publication or 
distribution of investment research. The policy applicable to CIRA's Products can be found at www.citigroupgeo.com.  Compensation of equity research analysts is 
determined by equity research management and Citigroup's senior management and is not linked to specific transactions or recommendations.  The Product may have 
been distributed simultaneously, in multiple formats, to the Firm's worldwide institutional and retail customers.  The Product is not to be construed as providing investment 
services in any jurisdiction where the provision of such services would not be permitted. Subject to the nature and contents of the Product, the investments described 
therein are subject to fluctuations in price and/or value and investors may get back less than originally invested. Certain high-volatility investments can be subject to 
sudden and large falls in value that could equal or exceed the amount invested. Certain investments contained in the Product may have tax implications for private 
customers whereby levels and basis of taxation may be subject to change. If in doubt, investors should seek advice from a tax adviser.  The Product does not purport to 
identify the nature of the specific market or other risks associated with a particular transaction.  Advice in the Product is general and should not be construed as personal 
advice given it has been prepared without taking account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before 
acting on the advice, consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it 
is the client's responsibility to obtain the relevant offer document for the product and consider it before making a decision as to whether to purchase the product. 

© 2010 Citigroup Global Markets Inc.  Citi Investment Research & Analysis is a division and service mark of Citigroup Global Markets Inc. and its affiliates and is used and 
registered throughout the world. Citi and Citi with Arc Design are trademarks and service marks of Citigroup Inc and its affiliates and are used and registered throughout 
the world.  All rights reserved. Any unauthorized use, duplication, redistribution or disclosure is prohibited by law and will result in prosecution. Where included in this 
report, MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information 
and any other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is 
provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, 
computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose 
with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, 
computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services 
marks of MSCI and its affiliates. The information contained in the Product is intended solely for the recipient and may not be further distributed by the recipient. The Firm 
accepts no liability whatsoever for the actions of third parties. The Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which 
the Product refers to website material of the Firm, the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of 
the Firm, the Firm takes no responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or 
hyperlink (including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site does 
not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your own risk and the 
Firm shall have no liability arising out of, or in connection with, any such referenced website. 

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST 

 


