Quarterly Result Update

AIISFS INVESTSMART

Institutional Equity

Rs 540
Sensex: 11,939 Nifty: 3,556
Stock data
Bloomberg BJHIN
Reuters BJHN.BO
Shares outstanding (mn) 120
Market cap (Rs bn) 65
Market cap (US$ mn) 1465
Three-month daily avg vols 1,286,831
Share price performance
52-week high/low (Rs) 569/123
-Im -3m -12m
Abs (%) 145 473  266.5
Rel* (%) 7.6 281 182.8
*to Nifty
Financial Snapshot Rsmn
Ye March FY05 FYO6E FYO7E
Net sales 8367.6 16439.9 29880.6
Change (%) 68 96 82
EBITDA 2007.1 3884.7 7318.6
Change (%) 113 94 88
Net income 1403.9 2221.0 43985
EPS (Rs) 12.1 15.7 28.8
Change (%) 73 20 98
P/E (X) 44.7 34.4 18.8
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Bajaj Hindusthan Ltd. (BHL), the largest sugar manufacturer in India
has registered a substantial growth in the sales and the revenue
numbers for the quarter ending March 2006. The company registered a
464% YoY growth in net sales to Rs4035.1mn and a 200.7% YoY rise in
net profit at Rs645.1mn for Q2FYO06. In our estimates, we have assumed
average realizations at Rs18.5/kg (inclusive of excise) indicating arise
of Rsl/kg YoY. With the exception of the Thanabhawan unit, all the
units have completed crushing for the season 2005-06. We estimate
that the company would have crushed 8.34 million tonnes of cane till
date. The company’s expansion projects are on schedule to reach
1,00,000 TCD capacity for the season 2006-07. We expect BHL to crush
8.5 million tonnes of cane in FYO6E and 14.6 million tonnes in FYO7E.

The EBITDA margins are not truly comparable YoY as the increase in
stock in Q2FYO05 were four times the net sales where as in Q2FY06 the
increase in stock was only one time.

As most of the sugar companies have been paying above the state
advised price to procure cane, the higher raw material prices have
resulted in lower margins for companies across Uttar Pradesh.
The money raised from the FCCBs helped BHL to reduce its interest
costs by 99.5% to Rs0.4mn.
We estimate the company to post an EPS of Rs15.7 in FYO6E and
Rs28.8 in FYO7E. The company is quoting at a PER of 34.4x FYO6E
earnings and 18.8x FYO7E earnings — which is still cheaper compared
with peers. Hence, we rate this company as a Buy.
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Quarterly result table Rs mn
Q2FY06  Q2FY05 YoY (%) QI1FY06 QoQ (%)

Net Sales from operations 4,035.1 715.5 464.0 2,617.8 54.1

Total Expenses 3,009.9 261.7 1,050.1 2,165.3 39.0

%of net sales 74.6 36.6 82.7

(Increase)/Decrease in stock (4,029.2) (2,882.0) 39.8 (1,336.9) 201.4

%of net sales (99.9) (402.8) (51.1)

Purchases 5,781.5 2,751.5 110.1 3,031.1 90.7

%of net sales 143.3 384.6 115.8

Staff Cost 178.9 106.5 68.0 129.7 37.9

%of net sales 44 149 5.0

Other Expenses 1,078.7 285.7 277.6 3414 216.0

%of net sales 26.7 39.9 13.0

EBITDA 1,025.2 453.8 125.9 4525 126.6

%of net sales 254 63.4 17.3

Depreciation 231.8 96.4 140.5 136.6 69.7

%of net sales 5.7 135 5.2

EBIT 793.4 357.4 122.0 315.9 151.2

%of net sales 19.7 50.0 121

Interest/(Interest income) 04 84.3 (99.5) 194 (97.9)

Other Income 182.2 64.8 181.2 72.1 152.7

PBT 975.2 337.9 188.6 368.6 164.6

%of net sales 24.2 47.2 141

Provision for tax(including deferred tax) (330.1) (123.4) 167.5 (126.2) 161.6

PAT 645.1 2145 200.7 242.4 166.1

Net Profit 645.1 2145 200.7 242.4 166.1

Equity 140.6 87.3 87.3

Cash EPS (Rs) 6.2 3.6 75.1 43 437

EPS (Rs) 4.6 25 2.8

Key Ratios (%)

EBITDA margin 254 63.4 17.3

Interest / Sales 0.0 11.8 0.7

Tax/ PBT 338 36.5 34.2

NPM 16.0 30.0 9.3
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Disclaimer Clause

This report has been prepared by the Research Department of IL&FS Investsmart Limited (lIL). The
information and opinions contained herein have been compiled or arrived at, based upon information
obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to
its accuracy, completeness or correctness. All such information and opinions are subject to change
without notice. This document is for information purposes only. Descriptions of any company or
companies or their securities mentioned herein are not intended to be complete and this document is
not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. IL, its directors, analysts or employees do not take any responsibility,
financial or otherwise, of the losses or the damages sustained due to the investments made or any
action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares
and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income,
etc.

IIL and other group companies, its directors, associates, employees may have various positions in any
of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or
other deals in these securities from time to time or may deal in other securities of the companies
/organisations described in this report.

This report is not directed to, or intended for display, downloading, printing, reproducing or for
distribution to or use by, any person or entity who is a citizen or resident or located in any locality,
state, country or other jurisdiction where such distribution, publication, reproduction, availability or use
would be contrary to law or regulation or what would subject IIL or its affiliates to any registration or
licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any
individual in such country, especially, USA, the same may be ignored and brought to the attention of
the sender. This document may not be reproduced, distributed or published for any purposes with out
prior written approval of IIL.

Foreign currency denominated securities, wherever mentioned, are subject to exchange rate
fluctuations which could have an adverse effect on their value or price, or the income derived from
them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign
currencies effectively assume currency risk.
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