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Stock data 

No. of shares : 143mn 
Market cap  : Rs 44.5bn 
52 week high/low : Rs 332/ Rs 195 
Avg. daily vol. (6mth) : 57,700 shares 
Bloomberg code : JOL IN 
Reuters code : JUBO.BO 
 
Shareholding (%) Jun-07 QoQ chg 

Promoters : 51.9 0.0  
FIIs : 12.1 0.3  
MFs / UTI : 0.7 (0.0) 
Banks / FIs : 1.6 0.0  
Others : 33.8 (0.3) 
 

 

 TREASURY GAINS BOOST BOTTOMLINE 
Jubilant’s Q1FY08 results were inline with expectations. Net sales at
Rs 5.4bn were up 31% YoY, largely due to the completion of the 
Hollister-Stier acquisition. Revenues from the pharmaceutical and life 
science products (PLSPS) business grew 51% YoY, contributing over 
50% to total sales. EBIDTA margin at 17.6% was flat YoY, mainly due 
to costs arising from the integration of Hollister-Stier. Adjusted PAT 
increased by 11% YoY to Rs 550mn. Aided by the strengthening 
rupee, reported PAT was high at Rs 1.4bn due to a forex gain of Rs 
879mn from the company’s FCCBs.  

Integration of Hollister-Stier 
Jubilant acquired injectables manufacturer Hollister-Stier on 1 June 
2007 for a total consideration of USD 141.2mn. This included USD 
18.7mn capex for increasing Hollister-Stier’s capacities from 48mn 
vials to 120mn vials. Hollister-Stier has a high quality allergy extracts 
business that serves as a cash cow to fuel growth in new niche areas 
such as Small Volume Parenterals (SVP). This is a profitable area with 
growing demand from leading pharma/ biotech players; ~90% of 
Hollister-Stier’s clients are innovators. Jubilant’s Q1FY08 results 
include one month of sales from Hollister-Stier. These sales are part 
of its CRAMS revenues, which now constitute 2/3rd of the PLSPS 
business. 

Other highlights 
 Foray into healthcare services via Jubilant First Trust Healthcare, 

which owns a 56-bed hospital in West Bengal. 
 We estimate a growth of ~30% in CRAMS, with better margins as 

more contribution flows in from the services business.  

At CMP (Rs 310), the stock trades at 16.4x FY08E and 12.2x FY09E, 
EPS of Rs 18.9 and Rs 25.3 respectively. We will assign a rating post 
our meeting with the management. 

Financial summary 
 
Y/E Mar 

Sales 
(Rs mn) 

PAT  
(Rs mn) 

Consensus 
EPS* (Rs.)

EPS# 
(Rs.)

Change
YoY (%)

P/E 
(x)

RoE 
(%)

RoCE  
(%) 

EV/EBIDTA 
(x)

DPS 
(Rs.)

2006  15,048   1,338  -  7.5   23  32.7  20.2   15.6  18.4 1.3 

2007  18,097   2,280  -  12.6   68  20.7  24.4   14.8  13.7 2.3 

2008E  24,945   3,428  12.7  18.9   50  16.4  28.2   16.0  10.8 4.3 

2009E  30,127   4,592  16.2  25.3   34  12.2  28.8   18.2  8.4 4.6 

Source: *Consensus broker estimates, Company, ENAM estimates #on fully diluted equity of 181.2mn shares 

Associate: Kshitij Shah 
Email: kshitij.shah@enam.com 
 

Vihari Purushothaman 
Email: vihari@enam.com 
Tel: 9122 6754 7615 



 
Jubilant Organosys   

 
 JULY 2007  ENAM Securities 2

Results update 
 Quarter ended  Y/E 
(Rs mn) Jun-07 Jun-06 % Chg Mar-07 % Chg Mar-08E Mar-07 % Chg 
Net Sales 5,400  4,112 31.3 4,633 16.6 24,945  18,097 37.8 
EBIDTA 952  733 29.9 797 19.4 4,779  3,195 49.6 
Other income 117  90 30.0 173 (32.4) 526  576 (8.6) 
PBIDT 1,069  823 29.9 970 10.2 4,556  3,148 44.7 
Depreciation 194  146 32.9 166 16.9 749  623 20.3 
Interest 84  55 52.7 54 55.6 194  195 (0.7) 
PBT 791  622 27.2 750 5.5 4,363  2,953 47.7 
Tax  273  139 96.4 122 123.8 944  712 32.5 
Minority interest (32) (12) 166.7 (10) 220.0 (9) (39) (76.9) 
Adjusted PAT 550  495 11.1 638 (13.8) 3,428  2,280 50.4 
Extra ordinary income/ (exp.) 879  - - - - 879  - - 
Reported PAT 1,429  495 188.7 638 124.0 4,307  2,280 88.9 
No. of shares (mn) 181  181  - 181  - 181  181  - 
EBIDTA margins (%) 17.6  17.8 - 17.2 - 19.2  17.7 - 
PBIDT margins (%) 19.8  20.0 - 20.9 - 18.3  17.4 - 
EPS - annualized (Rs.) # 12.1  10.9 11.1 14.1 (13.8) 18.9  12.6 50.4 
Source: Company, ENAM Research # on fully diluted equity of 181.2mn shares 

Increased sales to regulated markets due to CRAMS 

Q4FY07 Geographic Breakup

Int. 
Regulated 

Mkts
28%

Domestic 
Mkts
54%

Other Int. 
Mkts
18%

 

Q1FY08 Geographic Breakup
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Mkts
33%
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Mkts
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Mkts
19%

 
Source: ENAM Research 

PBIT Contribution                      Sales Breakup & PBIT Margin  
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Sales mix 
 Quarter ended 

(Rs mn) Jun-07 Jun-06 % Chg Mar-07 % Chg

Pharma & Life Sciences 3,113 2,060 51.1 2,346 32.7 

Industrial and Perf Chemicals 2,287 2,052 11.5  2,287 (1.4)

Total 5,400  4,112 17.6 4,633 5.2 

Source: Company, ENAM Research 

PBIT Margin 
 Quarter ended 

(%) Jun-07 Jun-06 bps chg Mar-07 bps chg

Pharma & Life Sciences 20.8 19.2 153 20.2 59 

Industrial and Perf Chemicals 14.5 12.7 180 12.0 249 

Source: Company, ENAM Research 

Other Highlights 
 Commissioned Roorkee dosage plant: Jubilant set up a new 

formulations dosage plant in Roorkee with a capacity to manufacture 1.6mn 
tablets and capsules. This plant is expected to service the US and European 
markets as it confirms to USFDA and UKMHRA standards. 

 Increased Staff Costs: As the company moves towards focusing on the 
service businesses and operates more offshore locations, staff costs are set 
to rise significantly. This has had an impact on EBIDTA margins, even as 
topline has grown. A case in point in the Hollister-Stier injectables business, 
which is expected to have more manpower costs than Jubilant’s domestic 
operations. 

 Foray into Healthcare: Jubilant acquired a majority stake in First Trust 
Healthcare effective 23 May 2007 for Rs 32mn. The venture, now renamed 
Jubilant First Trust Healthcare (JFTH), includes a 56-bed hospital in West 
Bengal and is the company’s first foray into healthcare services. Jubilant 
intends to scale up JFTH into a network of specialist healthcare delivery 
centers under a ‘Hub and Spoke’ model within West Bengal – with a total 
investment of Rs 1.7bn for a combined capacity of ~1000 beds.   

 Impact of exchange rate fluctuation: This is expected to be minimal 
due to a natural hedge, as dollar-denominated billings will offset input 
costs. 

 

 

 

 

 

 



 
Jubilant Organosys   

 
 JULY 2007  ENAM Securities 4

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document 
should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the 
securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 
investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, 
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views 
expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this 
statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as 
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment 
banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient 
should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM Securities 
Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons), 
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of 
this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any 
such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


