'Il= RELIGARE Institutional

Values that bind Research

IT Services

Midcap Analyser: Large and mid cap performance
divergence continues, stay selective in the space

With our ‘Midcap Analyser’, we look at key performance metrics of the Indian
IT mid-cap versus Indian IT large caps. While the performance in second-tier
names such as HCL Tech is good, IT mid-caps have underperformed large peers
both on growth and profitability over the past year. This trend continued this
quarter as revenues for our IT mid-cap sample fell 2.6% QoQ against a growth
of 4% QoQ seen by the 5 large offshoring players. Besides on a blended basis
mid cap EBIT margins have fallen to 17.1% in Q3FY11 v/s 20.7% last year.
While we do note that valuation differential has widened, we believe that re-
rating will be driven by narrowing of the growth differential and margin
recovery. We continue to like HCLT within the second liners and in the mid-cap
space we recommend quality structural plays with growth visibility. Our picks
in the mid-cap space are OFSS, Redington and Infotech Enterprises in that
order.

Revenue growth in mid caps remains tepid: Revenues for our sample of 11 mid
cap IT services companies fell by 2.6% QoQ in rupee terms against a 4% QoQ
growth seen by the large cap players in Q3FY11. We note that even on a YoY
basis the mid cap basket has been underperforming the large caps since FY08,
and the divergence has widened in this quarter. Nonetheless we do note that
select mid caps have shown good growth in the past quarter including Infotech
Enterprises (6.2%) and Hexaware (6.4%). Amongst the weakest performers were
Mphasis, Tech Mahindra and Patni.

Margins compression continues: Mid cap IT companies have seen a steady
margin erosion over the past year as rising wage costs and adverse currency
movements impacted profitability. Sequentially margins fell 120bps QoQ to
17.1% against a flattish performance by the large caps. Hexaware, Infotech
Enterprises saw margin expansion driven by good volume momentum while
Mphasis, Patni, Polaris and Tech Mahindra saw margin compression. We note
that mid cap IT names have begun to push for selective price hikes to offset
margin pressures. We believe that till most companies see a strong volume
growth, margins could continue to remain under pressure.

Valuations: The valuation divergence between large cap and mid cap IT players
has widened over the past year as performance has been divergent across the
space. While we continue to remain positive on the tech spending environment
and cheap valuations in the mid cap space, we note that supply side pressures
and higher than expected taxes from FY12 could impact profitability in the
space. As such we advise investors to look at companies with decent volume
visibility. We adjust our estimates across our mid cap coverage and roll over our
target prices to Dec-11. Notable changes are — we downgrade Persistent to
HOLD with a target price of Rs440, Mphasis target price from Rs675 to Rs450
and HCL Info target price from Rs130 to Rs115. We also adjust estimates for HCL
Tech and raise target price to Rs550 (old Rs525) and maintain our BUY rating.
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Recommendation snapshot

) P/E
Company Target Rating — Y12
OFSS 2,500 BUY 16.8 16.4
Redington 100 BUY 13.5 10.9
Infotech 250 BUY 12.7 9.1
NIIT Tech 300 BUY 6.3 6.9
Polaris 250 BUY 9.8 9.0
HCL Info 115 HOLD 10.4 9.3
Mindtree 575 BUY 14.0 7.8
Mphasis 450 HOLD 8.7 11.5
Patni 500 HOLD 10.2 11.7
Persistent 440 HOLD 11.2 11.5

Large cap V/S midcap growth YoY
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Price performance snapshot
CMP 1 mth 3 mth 6 mth
HCL Info 104.0 0.63 9.65 (11.12)
Redington 77.9 9.65 (7.65) (6.20)
Infotech 165.8 0.67 8.37 3.08
Mindtree 376.9 (20.95) (25.01)  (25.12)
Mphasis 455.4 (31.06) (23.16)  (27.37)
NIT Tech 194.5 0.36 (10.68) 7.70
OFSS 2,090.0 (5.38) (1.55) 1.35
Patni 449.9 (3.47) (3.79) (2.16)
Persistent 390.0 1.29 (1.34) (13.78)
Polaris 188.0 10.23 21.89 12.04
CNXIT 6,831.5 (0.97) 1.61 12.24
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Fig 1 - Large cap V/S midcap growth YoY
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Performance divergence between large caps and
mid caps

Revenues for our sample of 11 mid cap IT services companies fell by 2.6% QoQ in
rupee terms against a 4% QoQ growth seen by the large cap players in Q3FY11. We
note that even on a YoY basis the mid cap basket has been underperforming the large
caps since FY08, and the divergence has widened in this quarter. Nonetheless we do
note that select mid caps have shown good growth in the past quarter including Infotech

Enterprises (6.2%) and Hexaware (6.4%). Amongst the weakest performers were
Mphasis, Tech Mahindra and Patni.

Fig 2 - Large cap V/S midcap growth QoQ

;EOY %) —o— Midcap Largecap (QoQ %) —o— Midcap Largecap

- 12_

60 A 10 - :

50 - g

40 A 6_(\0//»

30 ‘ 47

20 A 2 //)\>—<\

10 A 0 \OX

o EE Y v

888’55888%%8889992 N N ®© © © ® oo o o O o o o O

3558555855828 558¢8¢ 27T 2TITITLLLERY

O "wvwA>X v v v v ¢ ¥ 5 ¢ ¢ & 5 o 9 Z 5 o 9
w2 T oA =2 T oA 2 T »woN

Source:

RCML Research

Source: RCML Research

Margins: Mid caps continue to face margin squeeze

EBIT margins for midcaps fell 120bps QoQ to

17.1% against

a flattish margin

performance by the large caps. Hexaware, Infotech Enterprises saw margin expansion
while Mphasis, Patni, Polaris and Tech Mahindra saw margin compression.

Fig 3 - Large v/s mid caps EBIT margins Fig 4 - Mid caps EBIT growth and margins
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Most players saw a decent 5-10% QoQ
US$ revenue growth, driven both by
4-8% volume growth and remaining

through pricing realizations.

DSO days in Q3FY11 rose to 68 days
from 66 days for Q2FY11.
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Fig 5 - Net profit growth
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Fig 6 - Operating metrics
US$ revenue Volume Headcount e e Attrition
Q3FYT1 growth growth addition Utilization (LTM)
Infotech 10.1% 7.9% 261 78.0% 19.0% *
NIIT Tech 9.0% 4.7% 364 84.0% 18.4%
Polaris 6.7% NA 172 78.0% 19.0%
Mindtree 3.5% 0.0% 87 69.3% 24.2%
Patni 2.4% 2.4% 1086 72.0% 25.2%
Persistent 6.7% 3.6% 179 73.2% 21.5%
Hexaware 9.0% 8.0% 203 69.4% 19.6%*
Source: Company,*Quarterly annualized
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Fig 8 - Midcap performance review
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Revenue

EBIT Net Profit

Current quarter performance

Key management commentary and outlook

Growth (Rs) Growth growth for next quarter
Patni revenues came inline with our estimates, at Rs o . .
. o . Post merger with iGate, Patni will continue as
8.2bn, it grew 2% in dollar terms QoQ. The operating : . .
. o a separate entity and be listed on the Indian
margins fell 160bps QoQ to 13.7% on account of bourses. Pineline looks strone. Revenue
Patni (1.2) (11.6) 7.3 higher SG&A (up 7% QoQ). Net profit came in at Rs - ipet o 8. e
) o growth indication of 3-4% QoQ in Q1CY11.
1.4Bn ahead of our estimate by 10% due to an o
. . . . Tax rates to be close to 28% for the next year.
extraordinary income in the quarter and higher other Planned capex at $15mn
income. The BPO business grew 24% sequentially. P '
H o,
QI1FY11 (r)evenues came in at Rs12.3bn dqwn 8.3% The HP channel is seeing sluggish growth and
QoQ, 11% below our estimates. The decline was . . . .
. . . the company is now focussing on increasing
across all the verticals and most of it came in the HP .~ - ) s
. o . its direct channel sales. Besides on pricing
. channel which was down 9.8%. Reasons for decline ; ; s
Mphasis (8.3) (21.7) (20.2) . o . they are not looking at any major pricing cuts
were — lower working days (3.5%), one offs in last : . >
o . L going forward. On margins they have said
quarter (3.5%) and some selective pricing discounts . )
o . . that they will look to operate in a narrow
(1%). EBIT margins declined 300bps largely due to a .
- : band around the current margin levels.
400bps decline in the gross margins.
Revenues down 1% QoQ but up 1% YoY and below  Products division performance was slightly
expectations by 3%. Net profit came in at Rs2,824mn  weaker with lower than expected new license
ahead of expectations due to better margins and higher revenues but was offset by turnaround in the
other income. Operating margins improved ~228bps  services segment. While there could be some
OFSS (0.8) 5.7 7.2 QoQ to 37.2% driven by sharp reductions in G&A lumpiness in license sales, we note that the
(down 28% QoQ). Revenues in products division came products division had positive headcount
in at Rs4,641Tmn down 8% QoQ and 1% YoY. Services additions for the first time in last 7 quarters and
segment grew 14% QoQ to Rs2.6bn and EBIT margins in our view could be an indication of improving
improved 1330 bps sequentially. demand environment in banking software space.
Both the engineering and N&CE showed strong oo .
0 o . Have managed to get price increases in top 3
volume growth of 5% and 14% respectively. . o
. ; A customers in the range of 3-5%. PAT for FY11
Organically (excluding the Wellsco acquisition) .
o to be in the range of Rs1400-1450mn.
Infotech N&CE reported a volume growth of 6.5%. EBITDA . . L
. 6.2 8.0 11.7 . . o Actively pursuing 3 M&A opportunities and
Enterprises margins declined 10bps to 15.2% adverse currency o
- are expected to be closed within 3-4 months.
movements (-120bps), pricing pressures and Wellsco ; . o
- . s . Continue to maintain achieving EBITDA
acquisition. Net profit after minorities came in at mareins of .18% by next vear
Rs368mn, up 12% QoQ inline with our expectations. & O/ by year.
The company showed a good 5.5% Re revenue As per the management the outlook in the
growth in the core services business (excl. bought travel and transportation industry is improving
outs), 9% US$ growth and Volume growth of 4.7%  and they expect the vertical to show some
QoQ. Operating margins came in at 18.4%, up from rebound in growth going forward. NIIT Tech
NIIT Tech (7.4) 6.0 10.1 16% last quarter largely due to lower bought outs and has also initiated its healthcare practice and
) ’ " better offshore mix despite another round of offshore have acquired a small Saa$ based player in
wage hikes. Net profits came in at Rs479mn, up 10% US. BSF hardware component of the contract
Q/Q and 16% higher than our estimates largely due to is largely completed and they expect it
better than expected margins and higher other contribute ~Rs100mn in Q4. Tax rates could
income. rise to more than 25% from FY12 onwards
Revenues came in at Rs 3.99bn up 3% sequentially ~ The management is looking to hire around 400
largely inline with our estimates. Operating margins  freshers from various campuses this quarter.
decined from 13.4% to 10.9% QoQ, below our They expect service margins to remain under
Polaris 3.0 (16.4) 4.1 expectations of 13.1% largely due to rupee pressure, however could be offset by higher
appreciation and higher employee cost. Net profit margins in the products business. APAC
came in at Rs50Tmn, 5% below our expectations expected to get deals of $10mn+ range.. Tax
largely due to higher than expected forex gains. rates for FY12 to be 7-8% higher.
o . ;
R(e.vgnues grew 3.5% in QS$ terms drlven. entirely by Overall traction in IT services segment
pricing as volumes remained flat sequentially. Growth .
I remains good and expect volume momentum
was hampered largely due to a decline in the Software .
N P P to continue. Management expects software
. product engineering division and decline in wireless Lo
Mindtree 0.1 (9.9) 30.8 . . . . o, product engineering segment to return to
business. Operating margins fell sequentially to 6.3% ) .
o . growth in 4Q. NIW revenues could remain
from 7% due to US$3.7mn of writedown (US$3.2mn ander pressure. Margins to improve driven b
in COGS and US$0.5mn of goodwill write off) related P - Marg P Y
. . . volumes and no wireless business costs.
to restructuring of the wireless business.
— &8 RELIGARE \ instittonal
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EBIT Net Profit
Growth  growth

Revenue
Growth (Rs)

Key management commentary and outlook

Current quarter performance for next quarter

Persistent 4.2 1.1

The company has also given wage hikes
effective 1st Jan 11, which coupled with
normalization of sales and marketing costs
from the current quarter could in our estimate
impact margins by 3-4% from this quarter.
They have been getting and expect to get
more pricing hikes on contracts coming for
re-negotiations in the quarters (almost 50% of
contracts up for renegotiations have already
taken pricing increases, 50% left). Tax rates
from FY12 could go upto 30%

In US$ terms revenues came in at US$43.2mn up
6.7%, driven by 3.6% of volume growth and 3.1% of
pricing gains. Operating margins fell 110bps to
16.5%, in line with our estimates, mainly due to the
presence of some one time writebacks in the last
quarter and higher visa costs (-280bps), which were to
an extent offset by the lower sales and marketing
expenditure(+190bps). Net Profit came in at
Rs362mn, 6% below our estimates largely due to
lower other income.

—— &8 RELIGARE |

Source: RCML Research

Valuations

We note that most mid cap players have seen significant underperformance compared
to the large cap players given the repeated disappointments on growth and margins.
However given the positive tech spending environment we continue to believe that
certain mid caps will benefit. We advise investors to be selective in their approach
towards mid cap players and recommend companies with decent volume visibility and
valuations comfort. We like OFSS, Redington and Infotech Enterprises in that order.

We are adjusting our models and price targets for the mid caps under our coverage and
roll over the time horizon to Dec-11. We are downgrading Persistent Systems to HOLD
given the significant estimates reductions due to margin pressures due to wage hikes and
higher than expected tax rates. We also reduce Mphasis target price from Rs675 to
Rs450 due to meaningful earnings downgrade and a lower target multiple. We reduce
HCL Infosystems price target to Rs115 largely due to lower than expected margins and
lower other income.

Fig 9 - 12m fwd P/E valuations across the Indian IT space
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Fig 10 - Target prices and estimate changes

EPS estimate

Name P revisions (%) Multiple CMpP Upsideé Rating EPS estimates
Old  New Chg(%); FY12 FY13  Old  New! | Old  New FY12 FY13
HCL Tech 525 550 4.8! 1.1 1.6! 16 16! 469 1731 BUY  BUY! 315 388
OFSS 2500 2500 o.oi (11.1) (7.8)§ 17 17§ 2090 19.6§ BUY BUYE 127.7  154.0
Redington 100 100 o.oi (0.4) o.zi 12.5 12.5§ 78 28.2§ BUY BUYE 7.1 8.5
Infotech 240 250 420 46 3.5] 12 120 166 506! BUY  BUY, 182 223
NIIT Tech 300 300 0.0! 43 2.5! 10 10! 195  53.80  BUY  BUY!  28.1 31.9
Polaris 275 250 (9.1)§ (7.6) (7.9)§ 12 11§ 188 33.o§ BUY BUYE 208  23.8
HCL Info 130 115 (11.5)§ (9.5) (6.6)5 11 10§ 104 10.6§ HOLD HOLDE 1.2 126
Mindtree 625 575 (8.0} 3.5 2.8] 10 10, 377 5250 BUY  BUY, 483 616
Mphasis 675 450 (33.3)  (20.0)  (18.9)! 12 100 455  (1.1)) HOLD HOLD!  39.7 4438
Patni 500 500 o.oi (1.9) (1.8)§ 12 12§ 449 11.4§ HOLD HOLDi 383 41.1
Persistent 500 440 (12.0)§ (14.3) (16.0)5 13 11§ 390 12.8§ BUY HOLDE 33.8 435
Source: RCML Research
Fig 11 - Price Performance
CMP 1 mth 3 mth 6 mth 1 year
Large Caps
Infosys 3,082.4 (0.22) 0.98 12.15 19.66
TCS 1,124.5 (2.23) 3.94 31.00 49.53
Wpro 443.5 3.28 6.93 9.89 9.09
HCL Tech 468.8 (3.26) 14.04 21.41 27.69
MidCaps
HCL Info 104.0 0.63 9.65 (11.12) (24.26)
Redington 77.9 9.65 (7.65) (6.20) 31.37
Infotech 165.8 0.67 8.37 3.08 (4.20)
Mindtree 376.9 (20.95) (25.01) (25.12) (29.29)
Mphasis 455.4 (31.06) (23.16) (27.37) (31.31)
NIIT Tech 194.5 0.36 (10.68) 7.70 13.18
OFSS 2,090.0 (5.38) (1.55) 1.35 (6.59)
Patni 449.9 (3.47) (3.79) (2.16) 7.18
Persistent 390.0 1.29 (1.34) (13.78)
Polaris 188.0 10.23 21.89 12.04 27.90
Index
Nifty index 5,522.3 1.94 (7.36) 0.92 12.19
CNXITindex 6,831.5 (0.97) 1.61 12.24 18.46
Source: Bloomberg
—— QB RELIGARE | rcocovs
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|
Fig 12 - Valuation table
Ticker Reci Price (RS)E Mkt Capi EPS (est) i PERX) i EPSE PT (Rs) Upside
' 1-Mar  US$m! FY11 FY12 FY13' FY11 FY12 FY13! CAGR (%) (%)
Infosys INFOIN  HOLD:  3,082: 39,365! 120.3 1453 169.3: 256 21.2 18.2: 190 3,200 3.8
TCS TCS IN HOLDE 1,125§ 48,956? 442 504 59.3§ 255 22.3 19.0§ 16§ 1,150 2.3
Wipro Limited WPROIN  HOLD; 4430 242070 217 242 276] 205 183 16.1] 130 475 7.1
HCL Tech HCLT IN BUY:! 469! 7,140! 22.7 315 38.8 206 149 12.1! 310 550 173
Polaris Software POLIN  BUY. 188l 415 193 208 238 98 o0 79 i 2500 33.0
MindTree MTCL IN BUYE 377§ 336§ 269 483 61 .6§ 140 7.8 6.1 51 575 52.6
Patni PATNI IN HOLDE 450§ 1,31 7 442 383 41.1§ 102 117 11.0§ -4§ 500 11.1
HCL Infosystems HCLIIN  HOLD:! 104! 5050 100 112 12.6) 104 93 82! 120 115 106
Infotech Enterprises  INFTC IN BUY! 166! 4100 131 182 2230 127 91 7.4 310 250  50.8
Mphasis MPHL IN HOLDE 455§ 2,127§ 520 39.7 44.8§ 8.7 115 10.2§ 7 450 (1.2)
NIIT Tech NITEC IN BUYE 195§ 256§ 30.7 281 31 .9§ 63 69 6.1 2 300 542
OFSS OFSS IN BUY, 20900 3,900} 1248 127.7 1540, 168 164 13.6! 110 2,500 19.6
Persistent Systems PSYSIN  HOLD! 390! 3470 347 338 435 112 115 90! 120 440 128
Redington REDI IN BUYE 78§ 686? 58 7.1 8.5§ 13.5  10.9 9.2§ 21 100 285
IT Services : : : P 217 186  16.3 :
Source: RCML Research
Estimate Changes
We are adjusting our earnings for mid cap IT names across our coverage making
adjustments largely for 1) Lower than expected margin performance and 2) higher than
expected tax rates for FY12 than our earlier expectations. Besides for Mphasis we have
seen significant earnings downgrades due to a slower growth trajectory in the HP
channel and lower operating margin band going forward.
Fig 13 - HCL Tech
New old Chg (%)
(Rs in mn, year-end Jun) . .
FYT1E FY12E FY13E; FY11E FY12E FY13E; FY11E FY12E FY13E
Revenue 157,680 192,277 229,698§ 155272 189,477 226,251 1.6 15 15
Gross Profit 44,853 57,748 69,353 44,329 56,784 68,061! 1.2 1.7 1.9
EBIT 20,786 28,666 35,2900 20,226 27,847 34,175! 2.8 2.9 3.3
EBITDA 25,797 34,154 41,321 25,287 33,445 40,432§ 2.0 2.1 2.2
Pre Tax Profit 20,225 29,452 36277 19517 28470 34911 3.6 3.4 3.9
Net Profit 15,880 22,089 27,208§ 15,392 21,353 26,1 83§ 3.2 3.4 3.9
EPS (Rs) 22.7 31.5 38.8! 22.6 31.2 38.2; 0.8 1.1 1.6
Margins (%) [ o
Gross Margin 28.4 30.0 30.25 28.5 30.0 30.1 i
EBIT Margin 13.2 14.9 15.4! 13.0 14.7 15.1!
EBITDA Margin 16.4 17.8 18.0! 16.3 17.7 17.9!
Net margin 10.1 11.5 11.8§ 9.9 11.3 11.6§
Source: RCML Research
——$BRELIGARE | .o
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Fig 14 - OFSS

New E old E Chg (%)
(Rs in mn, year-end Mar) - -
FYT1E FY12E FY13E | FY11E FY12E FY13E | FY11E FY12E FY13E
Revenue 29,671 34,719 39,593 | 30,969 34,789 38,809 | 4.2 0.2 2.0
Gross Profit 15,717 19,046 22,401 17,378 19,959 22,629 9.6 4.6 1.0
EBIT 10,272 13,148 15,680 11,711 13,801 15,805 123 4.7 -0.8
EBITDA 10,674 13,582 16,169 | 12,200 14,347 16,410 | 125 5.3 1.5
Pre Tax Profit 11,661 15,094 18,194 11,874 15,233 17,702 1.8 0.9 2.8
Net Profit 10,467 10,717 12,917 | 10,331 12,034 13,985 | 13 -10.9 7.6
EPS (Rs) 124.7 127.7 154.0 123.3 143.6 166.9 1.2 -11.1 7.8
Margins (%) S S
Gross margin 53.0 54.9 56.6 56.1 57.4 583
EBIT margin 34.6 37.9 39.6 37.8 39.7 40.7
EBITDA margin 36.0 39.1 40.8 39.4 412 423
Net margin 353 30.9 326 ! 33.4 34.6 36.0 !
Source: RCML Research I I
Fig 15 - Redington
New i old i Chg (%)
(Rs in mn, year-end Mar) : :
2011E 2012E 2013E! 2011E 2012E 2013E! 2011E 2012E 2013E
Sales 171,003 204,081  229,848! 158,667 184,920 208,867 7.8 10.4 10.0
Gross profit 8,942 10,586 12,073§ 8,640 10,240 1 1,693§ 3.5 3.4 3.2
EBIT 4,209 5,165 5,9685 4,000 4,816 5,5665 5.2 7.3 7.2
EBITDA 4,457 5,437 6,265! 4,242 5,087 5,863 5.1 6.9 6.9
PBT 3,456 4,299 51131 3,367 4,141 4,903! 2.6 3.8 43
Net profit 2,280 2,816 3,349§ 2,269 2,807 3,324§ 0.5 0.3 0.8
EPS (Rs) 5.8 7.1 8.5] 5.7 7.1 8.4] 0.5 0.3 0.8
Margins (%) S S
Gross Margin 5.2 5.2 5.3 5.4 5.5 5.6!
EBIT Margin 2.5 2.5 26! 2.5 2.6 2.7!
EBITDA Margin 2.6 2.7 2.7, 2.7 2.8 2.8]
Net margin 1.3 1.4 1.5: 1.4 1.5 1.6!

Source: RCML Research
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Fig 16 - Infotech Enterprises

New E old E Chg (%)

(Rs in mn, year-end Mar) - -

2011E 2012E 2013E | 2011F 2012E 2013E | 2011 2012E 2013E
Revenue 11,959 15,352 18,602 1 11,840 15,116 18,413 1.0 1.6 1.0
Gross Profit 2,838 3,953 4827 1 2,801 3,768 4,687 | 1.3 4.9 3.0
EBIT 1,430 2,258 2,799 | 1,432 2,150 2,742 | 0.2 5.0 2.1
EBITDA 1,917 2,801 3,423 1 1,922 2,707 3,378 ! 0.3 3.5 1.3
Pre Tax Profit 1,407 1,961 24121 1,360 1,868 2,325 | 3.4 4.9 3.7
Net Profit 1,449 2,021 24721 1,445 1,931 2,388 | 0.3 4.6 3.5
EPS (Rs.) 13.1 18.2 223 | 13.0 17.4 215 | 0.3 4.6 3.5
Margins (%) S S
Gross Margin 23.7 25.7 25.9 23.7 249 255
Operating Margin 12.0 14.7 15.0 i 12.1 14.2 14.9 i
EBITDA Margin 16.0 18.2 18.4 | 16.2 17.9 18.3 |
Net Margin 11.8 12.8 13.0 ! 11.5 12.4 12.6 |
Source: RCML Research I I
Fig 17 - HCL Infosystems

New i old i Chg (%)
(Rs in mn, year-end Jun) : :
FYT1E FY12E FY13E | FYT1E FY12E | FYT1E FY12E

Revenue 124,947 132,686 144,598 1 113,611 125905 | 10.0 5.4
Gross Profit 11,558 12,337 13,605 | 10,646 11,959 | 8.6 3.2
EBIT 3,070 3,713 4,206 1 3,261 3,775 | 5.9 1.7
EBITDA 3,453 4,126 4,638 ! 3,575 4,113 ! 3.4 0.3
Pre Tax Profit 3,211 3,560 40191 3,479 3,963 | 7.7 10.2
Net Profit 2,204 2,457 2773 1 2,435 2,774 | 9.5 15
EPS (Rs) 10.0 11.2 126 | 11.2 1270 -104 122
Margins (%)
Gross Margin 9.3 9.3 9.4 : 9.4 9.5
Operating Margin 2.5 2.8 2.9 E 2.9 3.0 E
EBITDA Margin 2.8 3.1 3.2 | 3.1 33 |
Net Margin 1.8 1.9 1.9 | 2.1 2.2

Source: RCML Research
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Fig 18 - Mindtree

New E old E Chg (%)

(Rs in mn, year-end Mar) - -
FYT1E FY12E FY13E | FYTIE FY12E FY13E | FY11E FY12E FY13E

Revenue 15,206 19,009 22,782 1 15428 18,604 22,198 | 1.4 2.2 2.6
Gross Profit 4,549 6,358 7527 4100 5,873 7,035 | 10.7 8.3 7.0
EBIT 1,253 2,461 3,084 | 793 2,367 3,000 | 57.9 4.0 2.8
EBITDA 1,989 3,328 4091 ¢ 1,529 3,307 4,060 ! 30.1 0.6 0.8
Pre Tax Profit 1,411 2,597 3,397 | 893 2,455 3,237 | 58.0 5.8 4.9
Net Profit 1,083 1,974 2,562 | 608 1,890 2,460 | 78.3 4.4 4.9
EPS (Rs.) 26.9 48.3 61.6 | 15.4 47.3 60.0 | 74.6 2.1 2.6
Margins (%) S S
Gross Margin 29.9 33.4 33.0 26.6 316 31.7
Operating Margin 8.2 12.9 13.5 i 5.1 12.7 13.5 i
EBITDA Margin 13.1 17.5 18.0 | 9.9 17.8 18.3 |
Net Margin 7.1 10.4 1.3 3.9 10.2 1.1
Source: RCML Research I I
Fig 19 - Mphasis

New i old i Chg (%)
(Rs in mn, year-end Oct) : :

FYT1E FY12E | FYT1E FY12E | FYT1E FY112E
Revenue 53,135 61,272 | 59,379 71,759 | (10.5) (14.6)
Gross Profit 14,132 17,040 | 17,169 20,721 | (17.7) (17.8)
EBIT 9,348 11,513 | 11,714 14,128 | (20.2) (18.5)
EBITDA 10,744 13,078 13,540 16,364 | (20.7) (20.1)
Pre Tax Profit 10,321 12,540 | 12,701 15,449 | (18.7) (18.8)
Net Profit 8,340 9,405 | 10,415 11,587 | (19.9) (18.8)
EPS (Rs.) 39.7 44.8 | 49.7 55.2 | (20.0) (18.9)
Margins (%) S S
Gross Margin 26.6 27.8 28.9 28.9 !
Operating Margin 17.6 18.8 E 19.7 19.7 E
EBITDA Margin 20.2 213 | 228 228 |
Net Margin 15.7 153 | 17.5 16.1 |

Source: RCML Research
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Fig 20 - NIIT Tech

New E old E Chg (%)

(Rs in mn, year-end Mar) - -

FYT1E FY12E FY13E | FYTIE FY12E FY13E | FY11E FY12E FY13E
Revenue 12,252 13,205 15116 1 11,837 11,939 13,687 ! 3.5 10.6 10.4
Gross Profit 4,432 4,658 5,369 4,008 4,113 4,652 10.6 133 15.4
EBIT 2,104 2,347 2,724 1 1,848 1,964 2,257 | 13.9 19.5 20.7
EBITDA 2,400 2,833 3,276 ! 2,208 2,382 2,755 ! 8.7 18.9 18.9
Pre Tax Profit 2,197 2,428 2,751 1,929 2,063 2,382 13.9 17.7 15.5
Net Profit 1,811 1,659 1,886 1,619 1,585 1,834 1.9 4.7 2.8
EPS (Rs) 30.7 28.1 31.9 27.5 26.9 31.1 11.7 4.3 2.5
Margins (%) S S
Gross Margin 36.2 35.3 35.5 ! 33.9 34.4 340
EBIT Margin 17.2 17.8 18.0 15.6 16.4 16.5
EBITDA Margin 19.6 21.5 21.7 18.6 20.0 20.1
Net margin 14.8 12.6 12.5 E 13.7 13.3 13.4 E
Source: RCML Research I I
Fig 21 - Patni

New i old i Chg (%)

(Rs in mn, year-end Dec) : :

CY10E CY11E FY12E | CY10E CY11E FY12E | CY10E CY11E FY12E
Sales 32,062 35,352 40,385 | 32,078 34,599 39,783 | 0.0 2.2 1.5
Gross profit 11,243 11,917 13,622 11,338 11,877 13,647 0.8 0.3 0.2
EBIT 5,071 5,272 6297 | 5247 5,476 6,287 | 3.4 3.7 0.2
EBITDA 5,848 6,118 7,368 ! 6,028 6,349 7,387 ! 3.0 3.6 0.3
PBT 6,903 6,674 7,442 6,799 6,642 7,278 1.5 0.5 2.2
PAT 5,737 5,000 5,358 5,608 5,098 5,459 2.3 1.9 1.8
EPS (Rs) 44.2 38.3 41.1 43.2 39.1 41.9 2.3 1.9 1.8
Margins (%) S S
Gross Margin 35.1 33.7 33.7 35.3 34.3 34.3
Operating Margin 15.8 14.9 15.6 E 16.4 15.8 15.8 E
EBITDA Margin 18.2 17.3 18.2 | 18.8 18.4 18.6 |
Net Margin 17.9 14.1 133 | 17.5 14.7 13.7 |

Source: RCML Research
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Fig 22 - Persistent
New E old E Chg (%)
(Rs in mn, year-end Mar) - -
FY11 FY12 FY13 | FY11 FY12 FY13 | FY11 FY12 FY13
Revenue 7,705 9,766 12,056 | 7,733 9,523 11,760 ! (0.4) 2.6 2.5
Gross Profit 2,591 3,322 4,131 2,689 3,302 4,122 (3.6) 0.6 0.2
Operating Expense 1,432 1,732 1,950 i 1,414 1,574 1,844 i 1.3 10.0 5.8
EBIT 1,159 1,590 2,181 ! 1,275 1,728 2,278 | (9.1) (8.0) 4.3)
EBITDA 1,581 2,104 2,730 1,630 2,098 2,671 (3.0) 0.2 2.2
Net Other Income 349 323 304 | 481 323 a1l @) (0.0) (25.8)
Pre Tax Profit 1,508 1,913 2,485 1,755 2,051 2,689 (14.1) (6.7) (7.6)
Tax 118 560 746 | 167 472 618 1 (29.2) 18.7 20.6
Net Profit 1,390 1,353 1,740 1,589 1,579 2,070 (12.5) (14.3) (16.0)
EPS (Rs.) 34.7 33.8 135 | 39.7 39.5 5181 (125 (14.3) (16.0)
Margins (%) o o
Gross Margin 33.6 34.0 343 34.8 34.7 35.0
Operating Margin 15.0 16.3 18.1 1 16.5 18.1 19.4
EBITDA Margin 20.5 21.5 22.6 21.1 22.0 22.7
Net Margin 18.0 13.9 14.4 20.5 16.6 17.6
Source: RCML Research
Fig 23 - Polaris
New i old i Chg (%)
(Rs in mn, year-end Mar) L L
FYT1E FY12E FYI3E | FY11E FY12E FYI3E | FY11E FY12E FY13E
Revenue 15,614 17,827 20,181 | 15,209 17,338 19,900 ! 2.7 2.8 14
Gross Profit 4,763 5,500 6313 1 4,705 5,515 6,437 | 1.2 0.3 1.9
EBIT 1,828 2,233 2,593 1,847 2,331 2,783 -1.0 4.2 -6.8
EBITDA 2,169 2,620 3,003 2,166 2,672 3,174 0.1 2.0 5.4
Pre Tax Profit 2,264 2,754 3,145 1 2,377 2,856 3,358 ! 4.8 3.6 -6.4
Net Profit 1,909 2,065 2358 1 2,027 2,231 2,556 | 5.8 .75 -7.8
EPS (Rs) 19.3 20.8 23.8 20.5 22.5 25.8 -5.9 -7.6 7.9
Margins (%) o o
Gross Margin 30.5 30.8 313 | 30.9 31.8 32.3 |
Operating Margin 1.7 12.5 12.9 12.1 13.4 14.0 |
EBITDA Margin 13.9 14.7 14.9 | 14.2 15.4 15.9 |
Net Margin 12.2 1.6 1.7 | 13.3 12.9 12.8 |
Source: RCML Research I I
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Balance sheet
Y/E June (US$ mn) FY10 FY11E FY12E FY13E
Cash and cash eq 526 550 665 865
Accounts receivable 847 1,093 1,322 1,571
Inventories - - - -
Other current assets - - - -
Investments 5 5 5 5
Gross fixed assets 1,786 2,011 2,243 2,494
Net fixed assets 1,327 1,456 1,581 1,714
CWIP - - - -
Intangible assets - - - -
Deferred tax assets, net - - - -
Other assets 218 254 254 254
Total assets 2,923 3,358 3,826 4,408
Accounts payable - - - -
Other current liabilities 675 750 790 830
Provisions - - - -
Debt funds 574 582 582 582
Other liabilities 159 143 143 143
Equity capital 16 16 16 16
Reserves & surplus 1,500 1,868 2,296 2,838
Shareholder's funds 1,515 1,883 2,312 2,854
Total liabilities 2,923 3,358 3,826 4,408
BVPS (Rs) 104.0 120.6 148.4 183.2
Financial ratios
Y/E June FY10 FY11E FY12E FY13E
Profitability & Return ratios (%)
EBITDA margin 19.8 16.4 17.8 18.0
EBIT margin 15.8 13.2 14.9 15.4
Net profit margin 9.7 10.1 11.5 11.8
ROE 19.4 20.8 23.4 23.4
ROCE 17.5 16.4 18.5 19.7
Working Capital & Liquidity ratios
Receivables (days) - - - -
Inventory (days) - - - -
Payables (days) - - - -
Current ratio (x) 2.0 2.2 2.5 2.9
Quick ratio (x) 2.0 2.2 2.5 2.9
Turnover & Leverage ratios (x)
Gross asset turnover 1.6 1.8 2.0 2.2
Total asset turnover 1.0 1.1 1.2 1.2
Interest coverage ratio n.m n.m n.m n.m
Adjusted debt/equity 0.4 0.3 0.3 0.2
Valuation ratios (x)
EV/Sales 2.6 2.0 1.7 1.4
EV/EBITDA 13.4 12.4 9.4 7.8
P/E 25.9 20.5 14.9 12.1
P/BV 4.5 3.9 3.1 2.5

FY10  FY11E  FYI2E  FY13E
Revenues 2,705 3,511 4,273 5,104
Growth (%) 23.9 29.8 21.7 19.5
EBITDA 534 574 759 918
Growth (%) 15.3 7.5 32.1 21.0
Depreciation & amortisation 108 112 122 134
EBIT 427 463 637 784
Growth (%) 14.9 8.5 37.7 23.1
Interest - - - -
Other income (114) (13) 17 22
EBT 313 450 654 806
Income taxes 52 97 164 202
Effective tax rate (%) 16.5 21.5 25.0 25.0
Extraordinary items - - - -
Min into / inc from associates 0 - - -
Reported net income 262 354 491 605
Adjustments - - - -
Adjusted net income 262 354 491 605
Growth (%) 5.0 35.1 38.8 23.2
Shares outstanding (mn) 677.2 701.1 701.1 701.1
FDEPS (Rs) (adj) 18.0 22.7 31.5 38.8
Growth (%) 0.2 26.2 38.6 23.2
DPS (Rs) 4 5 4 4

Cash flow statement
Y/E June (US$ mn) FY10 FYT1E FY12E FY13E
Net income + Depreciation 369 465 613 739
Non-cash adjustments - - - -
Changes in working capital (66) (171) (189) (209)
Cash flow from operations 303 294 424 530
Capital expenditure (133) (225) (232) (252)
Change in investments (1) (0) - -
Other investing cash flow (58) (51) (16) (16)
Cash flow from investing (193) (277) (247) (267)
Issue of equity 125 100 0 0
Issue/repay debt (49) ®) - -
Dividends paid (58) (85) (62) (62)
Other financing cash flow - - - -
Change in cash & cash eq 129 24 114 200
Closing cash & cash eq 526 550 665 865
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Consolidated financials - OFSS

Profit and Loss statement

Balance sheet
Y/E March (Rs mn) FY10 FY11E FY12E FY13E
Cash and cash eq 22,056 29,695 38,730 49,599
Accounts receivable 6,782 7,325 8,292 9,479
Inventories 0 0 0 0
Other current assets 10,452 13,383 15,150 17,319
Investments 0 0 0 0
Gross fixed assets 13,318 13,683 13,948 14,213
Net fixed assets 9,668 9,776 9,607 9,383
CWIP 0 0 0 0
Intangible assets 0 0 0 0
Deferred tax assets, net 0 0 0 0
Other assets 0 0 0 0
Total assets 48,958 60,180 71,779 85,780
Accounts payable 0 0 0 0
Other current liabilities 6,021 6,686 7,568 8,652
Provisions 0 0 0 0
Debt funds 33 83 83 83
Other liabilities 0 0 0 0
Equity capital 427 419 419 419
Reserves & surplus 42,477 52,991 63,708 76,626
Shareholder's funds 42,904 53,411 64,128 77,045
Total liabilities 48,958 60,180 71,779 85,780
BVPS (Rs) 512 637 764 918
Financial ratios
Y/E March FY10 FY11E FY12E FY13E
Profitability & Return ratios (%)
EBITDA margin 35.8 36.0 39.1 40.8
EBIT margin 34.1 34.6 37.9 39.6
Net profit margin 27.0 35.3 30.9 32.6
ROE 18.1 19.6 16.7 16.8
ROCE 19.4 17.9 14.7 14.6
Working Capital & Liquidity ratios
Receivables (days) 86.1 90.1 87.2 87.4
Inventory (days) n.m n.m n.m n.m
Payables (days) n.m n.m n.m n.m
Current ratio (x) 6.5 7.5 8.2 8.8
Quick ratio (x) 4.8 5.5 6.2 6.8
Turnover & Leverage ratios (x)
Gross asset turnover 2.2 2.2 2.5 2.8
Total asset turnover 0.6 0.5 0.5 0.5
Interest coverage ratio n.m n.m n.m n.m
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 5.3 5.2 4.4 3.9
EV/EBITDA 14.9 14.4 11.3 9.5
P/E 22.6 16.8 16.4 13.6
P/BV 4.1 3.3 2.7 2.3

FY10  FYI1E  FYI2E  FY13E
Revenues 28,740 29,671 34,719 39,593
Growth (%) (2.1) 3.2 17.0 14.0
EBITDA 10,301 10,674 13,582 16,169
Growth (%) 32.8 3.6 27.2 19.1
Depreciation & amortisation 489 401 434 489
EBIT 9,812 10,272 13,148 15,680
Growth (%) 36.3 4.7 28.0 19.3
Interest - - - -
Other income (856) 1,389 1,946 2,514
EBT 8,956 11,661 15,094 18,194
Income taxes 1,198 1,194 4,377 5,276
Effective tax rate (%) 13.4 10.2 29.0 29.0
Extraordinary items - - - -
Min into / inc from associates - - - -
Reported net income 7,759 10,467 10,717 12,917
Adjustments - - - -
Adjusted net income 7,759 10,467 10,717 12,917
Growth (%) 5.2 34.9 2.4 20.5
Shares outstanding (mn) 83.8 83.9 83.9 83.9
FDEPS (Rs) (adj) 92.6 124.8 127.7 154.0
Growth (%) 5.1 34.7 2.4 20.5
DPS (Rs) - - - -

Cash flow statement
Y/E March (Rs mn) FY10 FYT1E FY12E FY13E
Net income + Depreciation 8,247 10,869 11,151 13,407
Non-cash adjustments 0 0 0 0
Changes in working capital (1,329) (2,810) (1,851) (2,272)
Cash flow from operations 6,918 8,059 9,300 11,135
Capital expenditure (451) (509) (265) (265)
Change in investments 0 0 0 0
Other investing cash flow 0 0 0 0
Cash flow from investing (451) (509) (265) (265)
Issue of equity 97 39 0 (0)
Issue/repay debt (7) 51 0 0
Dividends paid 0 0 0 0
Other financing cash flow 0 0 0 0
Change in cash & cash eq 6,557 7,639 9,034 10,869
Closing cash & cash eq 22,056 29,695 38,730 49,599
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Consolidated financials — Redington
Profit and Loss statement Balance sheet
FY10  FYI1E  FYI2E  FY13E Y/E March (Rs mn) FY10  FYI1E  FY12E  FY13E
Revenues 137,578 171,003 204,081 229,848 Cash and cash eq 5,826 1,381 2,763 2,071
Growth (%) 8.6 24.3 19.3 12.6 Accounts receivable 18,164 22,876 24,874 27,653
EBITDA 3,448 4,457 5,437 6,265 Inventories 9,828 14,507 15,945 18,193
Growth (%) 9.6 29.2 22.0 15.2 Other current assets 1,552 2,079 2,371 2,699
Depreciation & amortisation 234 248 272 297 Investments
EBIT 3,214 4,209 5,165 5,968 Gross fixed assets
Growth (%) 6.4 31.0 22.7 15.6 Net fixed assets 968 1,221 1,349 1,452
Interest (664) (880) (993) (993) CWIP
Other income 209 127 128 138 Intangible assets
EBT 2,759 3,456 4,299 5113 Deferred tax assets, net
Income taxes 639 804 989 1,176 Other assets 0 0 0 0
Effective tax rate (%) 23.2 23.3 23.0 23.0 Total assets 36,339 42,065 47,301 52,068
Extraordinary items - - - - Accounts payable 11,694 12,833 15,945 18,193
Min into / inc from associates (277) (372) (494) (588) Other current liabilities
Reported net income 1,843 2,280 2,816 3,349 Provisions
Adjustments - - - - Debt funds 11,486 14,193 14,193 14,193
Adijusted net income 1,843 2,280 2,816 3,349 Other liabilities 2,403 2,493 2,493 2,493
Growth (%) 15.5 23.7 23.5 18.9 Equity capital 786 791 791 791
Shares outstanding (mn) 393.2 395.6 395.6 395.6 Reserves & surplus 9,971 11,753 13,878 16,397
FDEPS (Rs) (adj) 4.7 5.8 71 8.5 Shareholder's funds 10,757 12,547 14,671 17,190
Growth (%) 15.3 22.9 23.5 18.9 Total liabilities 36,339 42,065 47,301 52,068
DPS (Rs) 1.0 1.2 1.5 1.8 BVPS (Rs) 27 32 37 43
Cash flow statement Financial ratios
Y/E March (Rs mn) FY10 FY11E FY12E FY13E Y/E March FY10 FY11E FY12E FY13E
Net income + Depreciation 2,078 2,528 3,088 3,646 Profitability & Return ratios (%)
Non-cash adjustments 277 372 494 588 EBITDA margin 2.5 2.6 2.7 2.7
Changes in working capital (2,490) (8,778) (615) (3,108) EBIT margin 2.3 2.5 2.5 2.6
Cash flow from operations (136) (5,878) 2,968 1,126 Net profit margin 1.3 1.3 1.4 1.5
Capital expenditure (323) (501) (400) (400) ROE 17.7 19.6 20.7 21.0
Change in investments 0 0 0 0 ROCE 11.5 12.8 13.9 14.9
Other investing cash flow 0 0 0 0 Working Capital & Liquidity ratios
Cash flow from investing (323) (501) (400) (400) Receivables (days) 42.7 43.8 42.7 41.7
Issue of equity Inventory (days) 23.4 26.0 27.2 27.1
Issue/repay debt 1,656 2,707 0 0 Payables (days) 26.1 26.2 25.7 27.1
Dividends paid (465) (553) (692) (830) Current ratio (x) 3.0 3.2 2.9 2.8
Other financing cash flow (931) (219) (494) (588) Quick ratio (x) 2.1 1.9 1.7 1.6
Change in cash & cash eq (198) (4,445) 1,382 (692) Turnover & Leverage ratios (x)
Closing cash & cash eq 5,826 1,381 2,763 2,071 Gross asset turnover
Total asset turnover 4.1 4.4 4.6 4.6
Interest coverage ratio 4.8 4.8 5.2 6.0
Adjusted debt/equity 1.1 1.1 1.0 0.8
Valuation ratios (x)
EV/Sales 0.3 0.2 0.2 0.2
EV/EBITDA 10.0 7.8 6.4 5.5
P/E 16.6 13.5 10.9 9.2
P/BV 2.8 2.5 2.1 1.8
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Consolidated financials - Infotech
Profit and Loss statement Balance sheet
FY10  FYI1E  FYI2E  FY13E Y/E March (Rs mn) FY10  FYI1E  FY12E  FY13E
Revenues 9,531 11,959 15,352 18,602 Cash and cash eq 2,337 3,852 4,930 6,564
Growth (%) 7.1 25.5 28.4 21.2 Accounts receivable 2,065 3,255 4,035 4,855
EBITDA 2,083 1,917 2,801 3,423 Inventories - - - -
Growth (%) 16.7 (8.0) 46.1 22.2 Other current assets 1,662 2,054 2,546 3,063
Depreciation & amortisation 436 487 544 624 Investments 2,485 1,790 1,790 1,790
EBIT 1,647 1,430 2,258 2,799 Gross fixed assets 4,479 5,136 5,936 6,736
Growth (%) 24.8 (13.2) 57.9 24.0 Net fixed assets 2,692 2,862 3,118 3,294
Interest (31) 162 214 CWIP - - - -
Other income 464 285 160 160 Intangible assets - - - -
EBT 2,079 1,744 2,580 3,173 Deferred tax assets, net - - - -
Income taxes 505 337 619 762 Other assets 29 0 0 0
Effective tax rate (%) 24.3 19.3 24.0 24.0 Total assets 11,270 13,813 16,419 19,567
Extraordinary items 0 0 0 Accounts payable - - - -
Min into / inc from associates 134 60 60 Other current liabilities 1,005 1,437 1,746 2,127
Reported net income 1,708 1,449 2,021 2,472 Provisions 1,157 1,669 2,068 2,489
Adjustments 0 0 0 Debt funds - - - -
Adjusted net income 1,708 1,449 2,021 2,472 Other liabilities 44 47 54 61
Growth (%) 84.7 (15.2) 39.4 22.3 Equity capital 277 555 555 555
Shares outstanding (mn) 111 111 111 111 Reserves & surplus 8,786 10,105 11,995 14,336
FDEPS (Rs) (adj) 15.4 13.1 18.2 22.3 Shareholder's funds 9,063 10,660 12,550 14,891
Growth (%) 75.3 (15.4) 39.4 22.3 Total liabilities 11,270 13,813 16,419 19,567
DPS (Rs) 1.0 1.0 1.0 1.0 BVPS (Rs) 82 96 113 134
Cash flow statement Financial ratios
Y/E March (Rs mn) FY10 FY11E FY12E FY13E Y/E March FY10 FY11E FY12E FY13E
Net income + Depreciation 2,144 1,936 2,564 3,095 Profitability & Return ratios (%)
Non-cash adjustments 0 0 0 EBITDA margin 21.9 16.0 18.2 18.4
Changes in working capital (25) (639) (562) (537) EBIT margin 17.3 12.0 14.7 15.0
Cash flow from operations 2,119 1,297 2,002 2,558 Net profit margin 17.9 12.1 13.2 13.3
Capital expenditure (314) (656) (800) (800) ROE 18.6 14.3 16.9 17.6
Change in investments (1,518) 695 0 0 ROCE 24.6 20.9 25.6 27.3
Other investing cash flow 19 0 0 Working Capital & Liquidity ratios
Cash flow from investing (1,813) (800) (800) Receivables (days) 79.1 99.3 95.9 95.3
Issue of equity 0 277 (0) 0 Inventory (days) n.m n.m n.m n.m
Issue/repay debt 0 0 0 Payables (days) 443 50.9 49.2 48.8
Dividends paid 0 (131) (131) (131) Current ratio (x) 2.7 2.9 3.0 3.1
Other financing cash flow (968) 7 6 Quick ratio (x) 2.0 2.3 2.3 2.4
Change in cash & cash eq (983) 1,516 1,078 1,634 Turnover & Leverage ratios (x)
Closing cash & cash eq 2,337 3,853 4,930 6,564 Gross asset turnover 2.2 2.5 2.8 2.9
Total asset turnover 0.9 1.0 1.0 1.0
Interest coverage ratio 52.8 n.m n.m n.m
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 1.7 1.3 1.0 0.9
EV/EBITDA 7.7 8.4 5.8 4.7
P/E 10.7 12.7 9.1 7.4
P/BV 2.0 1.7 1.5 1.2
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Consolidated financials — HCL Infosystems
Profit and Loss statement Balance sheet
FY10  FYI1E  FY12E  FY13E Y/E June (Rs mn) FY10  FYI1E  FY12E  FY13E
Revenues 121,079 124,947 132,686 144,598 Cash and cash eq 11,539 9,959 9,153 8,949
Growth (%) (2.2) 3.2 6.2 9.0 Accounts receivable 19,673 26,039 29,978 33,572
EBITDA 3,464 3,453 4,126 4,638 Inventories - - - -
Growth (%) (14.8) (0.3) 19.5 12.4 Other current assets 13,471 14,267 14,986 15,888
Depreciation & amortisation 256 383 414 432 Investments - 120 120 120
EBIT 3,208 3,070 3,713 4,206 Gross fixed assets 3,825 4,463 4,667 4,871
Growth (%) (16.7) (4.3) 20.9 13.3 Net fixed assets 2,874 3,312 3,102 2,874
Interest (392) (812) (952) (987) CWIP - - - -
Other income 648 954 800 800 Intangible assets - - - -
EBT 3,464 3,211 3,560 4,019 Deferred tax assets, net - - - -
Income taxes 1,042 993 1,104 1,246 Other assets - - - -
Effective tax rate (%) 30.1 30.9 31.0 31.0 Total assets 47,557 53,698 57,340 61,403
Extraordinary items - - - - Accounts payable 23,559 25,766 28,412 31,162
Min into / inc from associates - (14) - - Other current liabilities (135) - - -
Reported net income 2,422 2,204 2,457 2,773 Provisions - - - -
Adjustments - - - - Debt funds 5,206 8,170 8,470 8,770
Adjusted net income 2,422 2,204 2,457 2,773 Other liabilities . 40 40 40
Growth (%) 1.0 (9.0) 11.4 12.9 Equity capital 437 440 440 440
Shares outstanding (mn) 218.5 220.0 220.0 220.0 Reserves & surplus 18,490 19,281 19,978 20,991
FDEPS (Rs) (adj) 14.1 10.0 11.2 12.6 Shareholder's funds 18,927 19,721 20,418 21,431
Growth (%) 0.9 (29.0) 11.3 12.9 Total liabilities 47,557 53,698 57,340 61,403
DPS (Rs) 7.0 8.0 8.0 8.0 BVPS (Rs) 86.6 89.6 92.8 97.4
Cash flow statement Financial ratios
Y/E June (Rs mn) FY10 FY11E FY12E FY13E Y/E June FY10 FY11E FY12E FY13E
Net income + Depreciation 2,678 2,587 2,870 3,205 Profitability & Return ratios (%)
Non-cash adjustments - - - - EBITDA margin 2.9 2.8 3.1 3.2
Changes in working capital (2,787) (4,820) (2,012) (1,745) EBIT margin 2.6 2.5 2.8 2.9
Cash flow from operations (109) (2,233) 858 1,460 Net profit margin 2.0 1.8 1.9 1.9
Capital expenditure (1,278) (821) (204) (204) ROE 16.1 11.4 12.2 13.3
Change in investments - (120) - - ROCE 12.0 8.2 9.0 9.8
Other investing cash flow - - - - Working Capital & Liquidity ratios
Cash flow from investing (1,278) (941) (204) (204) Receivables (days) 59.3 76.1 82.5 84.7
Issue of equity 6,744 387 (0) 0 Inventory (days)
Issue/repay debt 2,938 2,964 300 300 Payables (days) 71.0 75.3 78.2 78.7
Dividends paid (1,458) (1,757) (1,760) (1,760) Current ratio (x) 1.9 2.0 1.9 1.9
Other financing cash flow - - - - Quick ratio (x) 1.3 1.4 1.4 1.4
Change in cash & cash eq 6,837 (1,580) (806) (204) Turnover & Leverage ratios (x)
Closing cash & cash eq 11,539 9,959 9,153 8,949 Gross asset turnover 36.5 30.2 29.1 30.3
Total asset turnover 3.0 2.5 2.4 2.4
Interest coverage ratio 8.2 3.8 3.9 4.3
Adjusted debt/equity 0.3 0.4 0.4 0.4
Valuation ratios (x)
EV/Sales 0.2 0.2 0.2 0.1
EV/EBITDA 5.8 5.9 4.9 4.4
P/E 7.4 10.4 9.3 8.2
P/BV 1.2 1.2 1.1 1.1
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Consolidated financials - Mindtree
Profit and Loss statement Balance sheet
FY10  FYI1E  FY12E  FY13E Y/E March (Rs mn) FY10  FYI1E  FY12E  FY13E
Revenues 12,960 15,206 19,009 22,782 Cash and cash eq 523 678 1,409 2,971
Growth (%) 28.0 17.3 25.0 19.8 Accounts receivable 2,370 2,855 3,611 4,294
EBITDA 2,456 1,989 3,328 4,091 Inventories - - - -
Growth (%) (7.0) (19.0) 67.3 22.9 Other current assets 1,948 2,417 3,057 3,635
Depreciation & amortisation 652 737 867 1,007 Investments 1,486 962 962 962
EBIT 1,804 1,253 2,461 3,084 Gross fixed assets 5,145 5,753 6,753 7,753
Growth (%) (17.0) (30.6) 96.5 25.3 Net fixed assets 2,859 2,896 3,029 3,022
Interest 738 18 136 313 CWIp - - - -
Other income 5 140 - - Intangible assets - - - -
EBT 2,547 1,411 2,597 3,397 Deferred tax assets, net - - - -
Income taxes 398 328 623 815 Other assets 154 224 224 224
Effective tax rate (%) 15.6 23.2 24.0 24.0 Total assets 9,340 10,031 12,292 15,108
Extraordinary items - - - - Accounts payable 2,114 1,884 2,361 2,838
Min into / inc from associates - - - - Other current liabilities - - - -
Reported net income 2,149 1,083 1,974 2,582 Provisions - - - -
Adjustments - - - - Debt funds 31 43 43 43
Adjusted net income 2,149 1,083 1,974 2,582 Other liabilities 490 397 397 397
Growth (%) 616.1 (49.6) 82.2 30.8 Equity capital 395 401 403 405
Shares outstanding (mn) 39.3 40.4 40.9 41.9 Reserves & surplus 6,311 7,306 9,089 11,425
FDEPS (Rs) (adj) 54.7 26.9 48.3 61.6 Shareholder's funds 6,706 7,707 9,492 11,830
Growth (%) 595.1 (50.8) 79.6 27.7 Total liabilities 9,340 10,031 12,292 15,108
DPS (Rs) 4.0 3.0 4.0 5.0 BVPS (Rs) 169.7 188.4 226.5 275.8
Cash flow statement Financial ratios
Y/E March (Rs mn) FY10 FY11E FY12E FY13E Y/E March FY10 FY11E FY12E FY13E
Net income + Depreciation 2,800 1,820 2,841 3,588 Profitability & Return ratios (%)
Non-cash adjustments - - - - EBITDA margin 18.9 13.1 17.5 18.0
Changes in working capital (1,322) (1,183) (919) (783) EBIT margin 13.9 8.2 12.9 13.5
Cash flow from operations 1,478 637 1,921 2,805 Net profit margin 16.6 7.1 10.4 11.3
Capital expenditure (1,073) (774) (1,000) (1,000) ROE 35.8 15.0 23.0 24.2
Change in investments 1,433 524 - - ROCE 34.4 15.2 23.3 24.3
Other investing cash flow (10) (70) - - Working Capital & Liquidity ratios
Cash flow from investing 351 (319 (1,000) (1,000) Receivables (days) 66.7 68.5 69.3 68.8
Issue of equity (563) 57 2 2 Inventory (days) 0.0 0.0 0.0 0.0
Issue/repay debt (1,363) 12 - - Payables (days) 59.5 45.2 45.3 45.5
Dividends paid (183) (140) (191) (245) Current ratio (x) 2.3 3.2 3.4 3.8
Other financing cash flow - - - - Quick ratio (x) 1.4 1.9 2.1 2.6
Change in cash & cash eq 46 154 732 1,562 Turnover & Leverage ratios (x)
Closing cash & cash eq 523 678 1,409 2,971 Gross asset turnover 2.9 2.8 3.0 3.1
Total asset turnover 1.4 1.6 1.7 1.7
Interest coverage ratio (2.4) (68.8) (18.1) (9.9)
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 1.1 1.0 0.8 0.6
EV/EBITDA 6.0 7.4 4.4 3.6
P/E 6.9 14.0 7.8 6.1
P/BV 2.2 2.0 1.7 1.4
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Consolidated financials - Mphasis
Profit and Loss statement Balance sheet
FY09 FY10  FYI1E  FY12E Y/E October (Rs mn) FY09 FY10  FYITE  FY12E
Revenues 42,639 50,365 53,135 61,272 Cash and cash eq 9,398 16,384 22,711 30,167
Growth (%) 76.0 18.1 5.5 15.3 Accounts receivable 9,064 12,054 14,266 16,489
EBITDA 11,228 12,540 10,744 13,078 Inventories 0 0 0 0
Growth (%) 177.4 11.7 (14.3) 21.7 Other current assets 7,241 9,448 9,923 10,723
Depreciation & amortisation 1,892 1,529 1,396 1,566 Investments 0 0 0 0
EBIT 9,336 11,011 9,348 11,513 Gross fixed assets 10,044 10,258 11,027 12,627
Growth (%) 234.4 17.9 (15.1) 23.1 Net fixed assets 3,291 2,512 1,901 1,936
Interest 28 8 - - CWIp 0 0 0 0
Other income 447 1,081 972 1,027 Intangible assets 2,946 3,886 4,038 4,038
EBT 9,812 12,100 10,321 12,540 Deferred tax assets, net 0 0 0 0
Income taxes 641 1,192 1,980 3,135 Other assets 694 751 801 801
Effective tax rate (%) 6.5 9.8 19.2 25.0 Total assets 32,634 45,035 53,640 64,153
Extraordinary items - - - - Accounts payable 0 0 0 0
Min into / inc from associates - - - - Other current liabilities 9,147 11,590 13,420 15,510
Reported net income 9,171 10,908 8,340 9,405 Provisions 0 0 0 0
Adjustments - - - - Debt funds 33 454 466 466
Adjusted net income 9,171 10,908 8,340 9,405 Other liabilities 0 0 0 0
Growth (%) 259.2 18.9 (23.5) 12.8 Equity capital 2,096 2,099 2,100 2,100
Shares outstanding (mn) 209.6 209.9 210.0 210.0 Reserves & surplus 21,358 30,892 37,655 46,077
FDEPS (Rs) (adj) 43.8 52.0 39.7 44.8 Shareholder's funds 23,453 32,991 39,755 48,177
Growth (%) 257.0 18.7 (23.7) 12.8 Total liabilities 32,634 45,035 53,640 64,153
DPS (Rs) 3.5 4.0 4.0 4.0 BVPS (Rs) 112 157 189 229
Cash flow statement Financial ratios
Y/E October (Rs mn) FY09 FY10 FYT1E FY12E Y/E October (Rs mn) FY09 FY10 FYT1E FY12E
Net income + Depreciation 11,063 12,437 9,736 10,971 Profitability & Return ratios (%)
Non-cash adjustments 0 0 0 0 EBITDA margin 26.3 24.9 20.2 21.3
Changes in working capital (726) (2,754) (857) (932) EBIT margin 21.9 21.9 17.6 18.8
Cash flow from operations 10,336 9,683 8,879 10,039 Net profit margin 21.5 21.7 15.7 15.3
Capital expenditure (1,047) (749) (785) (1,600) ROE 48.5 38.7 22.9 21.4
Change in investments (349) (57) (50) 0 ROCE 46.8 35.8 27.4 47.9
Other investing cash flow 14 (941) (152) 0 Working Capital & Liquidity ratios
Cash flow from investing (1,383) (1,748) (987) (1,600) Receivables (days) 77.6 87.4 98.0 98.2
Issue of equity 777 (388) (594) (0) Inventory (days) n.m n.m n.m n.m
Issue/repay debt 21 421 12 0 Payables (days) n.m n.m n.m n.m
Dividends paid (858) (982) (983) (983) Current ratio (x) 2.8 3.3 3.5 3.7
Other financing cash flow 0 0 0 0 Quick ratio (x) 2.0 2.5 2.8 3.0
Change in cash & cash eq 8,852 6,986 6,327 7,456 Turnover & Leverage ratios (x)
Closing cash & cash eq 9,398 16,384 22,711 30,167 Gross asset turnover 4.4 5.0 5.0 5.2
Total asset turnover 1.6 1.3 1.1 1.0
Interest coverage ratio n.m n.m n.m n.m
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 2.0 1.7 1.6 1.4
EV/EBITDA 7.7 6.9 8.0 6.6
P/E 10.4 8.7 11.5 10.2
P/BV 4.1 29 2.4 2.0
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Consolidated financials - NIIT Tech
Profit and Loss statement Balance sheet
FY10  FYI1E  FYI2E  FY13E Y/E March (Rs mn) FY10  FYI1E  FY12E  FY13E
Revenues 9,138 12,252 13,205 15,116 Cash and cash eq 1,895 25 799 1,732
Growth (%) (6.8) 34.1 7.8 14.5 Accounts receivable 1,851 3,048 3,430 3,892
EBITDA 1,889 2,400 2,833 3,276 Inventories 0 0 0 0
Growth (%) 7.0 27.1 18.0 15.6 Other current assets 1,250 1,867 2,101 2,385
Depreciation & amortisation 360 296 486 552 Investments 0 0 0 0
EBIT 1,529 2,104 2,347 2,724 Gross fixed assets 4,465 5,760 6,304 6,900
Growth (%) 13.7 37.6 11.6 16.1 Net fixed assets 3,140 4,172 4,231 4,275
Interest - - - - CWIp 0 0 0 0
Other income (108) 93 81 27 Intangible assets 0 0 0 0
EBT 1,421 2,197 2,428 2,751 Deferred tax assets, net 0 0 0 0
Income taxes 144 354 728 825 Other assets 107 132 132 132
Effective tax rate (%) 10.1 16.1 30.0 30.0 Total assets 8,243 9,244 10,692 12,416
Extraordinary items - - - - Accounts payable 0 0 0 0
Min into / inc from associates (13) (32) (40) (40) Other current liabilities 2,200 1,853 2,085 2,366
Reported net income 1,264 1,811 1,659 1,886 Provisions 0 0 0 0
Adjustments - - - - Debt funds 217 172 172 172
Adjusted net income 1,264 1,811 1,659 1,886 Other liabilities 28 50 50 50
Growth (%) 10.0 43.3 (8.4) 13.6 Equity capital 588 591 591 591
Shares outstanding (mn) 58.8 59.1 59.1 59.1 Reserves & surplus 5,210 6,578 7,794 9,237
FDEPS (Rs) (adj) 21.5 30.7 28.1 31.9 Shareholder's funds 5,798 7,169 8,385 9,828
Growth (%) 9.9 42.7 (8.5) 13.6 Total liabilities 8,243 9,244 10,692 12,416
DPS (Rs) BVPS (Rs) 99 121 142 166
Cash flow statement Financial ratios
Y/E March (Rs mn) FY10 FY11E FY12E FY13E Y/E March FY10 FY11E FY12E FY13E
Net income + Depreciation 1,624 2,108 2,146 2,438 Profitability & Return ratios (%)
Non-cash adjustments 0 0 0 0 EBITDA margin 20.7 19.6 21.5 21.7
Changes in working capital (1,832) (2,161) (384) (465) EBIT margin 16.7 17.2 17.8 18.0
Cash flow from operations (208) (53) 1,762 1,973 Net profit margin 13.8 14.8 12.6 12.5
Capital expenditure (343) (1,329) (545) (596) ROE 26.1 27.9 21.3 20.7
Change in investments 0 0 0 0 ROCE 26.2 26.5 20.6 20.5
Other investing cash flow 328 (25) 0 0 Working Capital & Liquidity ratios
Cash flow from investing (15) (1,354) (545) (596) Receivables (days) 73.9 90.8 94.8 94.0
Issue of equity 1 3 (0) (0) Inventory (days) n.m n.m n.m n.m
Issue/repay debt (131) (45) 0 0 Payables (days) n.m n.m n.m n.m
Dividends paid 0 (443) (443) (443) Current ratio (x) 2.3 2.7 3.0 3.4
Other financing cash flow 663 22 (0) (0) Quick ratio (x) 1.7 1.7 2.0 2.4
Change in cash & cash eq 310 (1,870) 774 934 Turnover & Leverage ratios (x)
Closing cash & cash eq 1,895 25 799 1,732 Gross asset turnover 2.1 2.4 2.2 2.3
Total asset turnover 1.1 1.4 1.3 1.3
Interest coverage ratio n.m n.m n.m n.m
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 1.1 0.8 0.7 0.6
EV/EBITDA 5.2 4.1 3.5 3.0
P/E 9.0 6.3 6.9 6.1
P/BV 2.0 1.6 1.4 1.2
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Consolidated financials - Patni
Profit and Loss statement Balance sheet
CY09 CY10  CY1E  CY12E Y/E December (US$ mn) CY09 Y10 CY1E  CY12E
Revenues 656 702 786 897 Cash and cash eq 439 362 407 455
Growth (%) (8.8) 7.0 12.0 14.1 Accounts receivable 109 122 136 158
EBITDA 127 128 136 164 Inventories 5 5 5 6
Growth (%) 12.4 1.1 6.4 20.3 Other current assets 50 95 106 123
Depreciation & amortisation 16 17 19 24 Investments 8 - - -
EBIT 110 111 117 140 Gross fixed assets 148 136 176 216
Growth (%) 16.3 0.5 57 19.4 Net fixed assets 148 136 176 216
Interest 25 (7) 7 17 CWIp - - - -
Other income 8 3 - - Intangible assets - - - -
EBT 125 151 148 165 Deferred tax assets, net - - - -
Income taxes 5 26 37 46 Other assets 142 153 153 153
Effective tax rate (%) 3.9 16.9 25.1 28.0 Total assets 901 873 983 1,111
Extraordinary items - - - - Accounts payable 110 123 135 157
Min into / inc from associates - 8 - - Other current liabilities - - - -
Reported net income 120 133 111 119 Provisions - - - -
Adjustments - - - - Debt funds 0 0 0 0
Adjusted net income 120 133 111 119 Other liabilities 44 50 50 50
Growth (%) 18.1 11.1 (16.4) 7.1 Equity capital 282 291 291 291
Shares outstanding (mn) 128.6 130.4 130.4 130.4 Reserves & surplus 465 408 506 612
FDEPS (Rs) (adj) 44.8 44.2 38.3 41.1 Shareholder's funds 747 700 798 904
Growth (%) 31.5 (1.3) (13.3) 7.2 Total liabilities 901 873 983 1,111
DPS (Rs) 4.0 4.0 4.0 4.0 BVPS (Rs) 281.1 245.2 275.0 311.8
Cash flow statement Financial ratios
Y/E December (US$ mn) CY09 CY10 CY11E CY12E Y/E December CY09 CY10 CY11E CY12E
Net income + Depreciation 136 150 130 143 Profitability & Return ratios (%)
Non-cash adjustments - ®) - - EBITDA margin 19.3 18.2 17.3 18.2
Changes in working capital (35) (45) (14) (18) EBIT margin 16.8 15.8 14.9 15.6
Cash flow from operations 101 97 116 125 Net profit margin 18.3 19.0 14.1 13.3
Capital expenditure (13) (6) (59) (64) ROE 18.2 17.0 14.9 14.0
Change in investments (8) 8 - - ROCE 27.0 21.7 17.5 17.4
Other investing cash flow ®) (10) - - Working Capital & Liquidity ratios
Cash flow from investing (29) (8) (59) (64) Receivables (days) 60.9 63.3 63.0 64.1
Issue of equity 69 28 (0) 0 Inventory (days) 138.9 148.7 149.3 146.7
Issue/repay debt (0) 0 - - Payables (days) 61.4 63.9 62.5 63.8
Dividends paid (13) (208) (13) (13) Current ratio (x) 5.5 4.8 4.9 4.7
Other financing cash flow 5 14 - - Quick ratio (x) 5.0 3.9 4.0 3.9
Change in cash & cash eq 134 (77) 44 48 Turnover & Leverage ratios (x)
Closing cash & cash eq 439 362 407 455 Gross asset turnover 4.4 4.9 5.0 4.6
Total asset turnover 0.8 0.8 0.8 0.9
Interest coverage ratio 4.4 (17.1) 16.3 8.0
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 1.3 1.2 1.1 1.0
EV/EBITDA 6.9 6.8 6.4 5.3
P/E 10.0 10.2 11.7 10.9
P/BV 1.6 1.8 1.6 1.4
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Consolidated financials — Persistent
Profit and Loss statement Balance sheet
FY10  FYI1E  FYI2E  FY13E Y/E March (Rs mn) FY10  FYI1E  FY12E  FY13E
Revenues 6,012 7,705 9,766 12,056 Cash and cash eq 3,479 3,641 4,572 6,001
Growth (%) 1.2 28.2 26.8 23.4 Accounts receivable 1,363 1,699 2,187 2,638
EBITDA 1,462 1,581 2,104 2,730 Inventories - - - -
Growth (%) (18.2) 8.1 33.0 29.8 Other current assets 977 1,138 1,464 1,766
Depreciation & amortisation 335 422 513 549 Investments - - - -
EBIT 1,127 1,159 1,590 2,181 Gross fixed assets 3,715 4,428 4,928 5,428
Growth (%) (24.4) 2.8 37.2 37.1 Net fixed assets 1,834 2,144 2,130 2,082
Interest - - - - CWIp - - - -
Other income 114 349 323 304 Intangible assets - - - -
EBT 1,241 1,508 1,913 2,485 Deferred tax assets, net - - - -
Income taxes 90 118 560 746 Other assets 492 402 402 402
Effective tax rate (%) 7.3 7.8 29.3 30.0 Total assets 8,145 9,023 10,754 12,888
Extraordinary items - - - - Accounts payable - - - -
Min into / inc from associates - - - - Other current liabilities 1,710 1,484 1,909 2,303
Reported net income 1,150 1,390 1,353 1,740 Provisions - - - -
Adjustments - - - - Debt funds - - - -
Adjusted net income 1,150 1,390 1,353 1,740 Other liabilities 45 36 36 36
Growth (%) 74.0 20.8 (2.6) 28.6 Equity capital 400 400 400 400
Shares outstanding (mn) 40.0 40.0 40.0 40.0 Reserves & surplus 5,990 7,104 8,410 10,149
FDEPS (Rs) (adj) 31.2 34.7 33.8 43.5 Shareholder's funds 6,390 7,504 8,810 10,549
Growth (%) 69.2 11.4 (2.6) 28.6 Total liabilities 8,145 9,023 10,754 12,888
DPS (Rs) 2.5 6.0 3.0 3.0 BVPS (Rs) 159.7 187.6 220.2 263.7
Cash flow statement Financial ratios
Y/E March (Rs mn) FY10 FY11E FY12E FY13E Y/E March FY10 FY11E FY12E FY13E
Net income + Depreciation 1,486 1,812 1,866 2,289 Profitability & Return ratios (%)
Non-cash adjustments - - - - EBITDA margin 243 20.5 21.5 22.6
Changes in working capital 74 (723) (388) (359) EBIT margin 18.7 15.0 16.3 18.1
Cash flow from operations 1,560 1,089 1,478 1,929 Net profit margin 19.1 18.0 13.9 14.4
Capital expenditure (369) (732) (500) (500) ROE 22.3 20.0 16.6 18.0
Change in investments 30 - - - ROCE 30.6 28.3 23.1 27.9
Other investing cash flow (114) 90 - - Working Capital & Liquidity ratios
Cash flow from investing (454) (642) (500) (500) Receivables (days) 20.7 20.1 20.4 20.0
Issue of equity 1,292 (276) (47) (0) Inventory (days) n.m n.m n.m n.m
Issue/repay debt - - - - Payables (days) n.m n.m n.m n.m
Dividends paid 100 240 120 120 Current ratio (x) 3.4 4.4 4.3 4.5
Other financing cash flow (100) (240) (120) (120) Quick ratio (x) 3.2 4.2 4.2 4.4
Change in cash & cash eq 2,443 161 931 1,429 Turnover & Leverage ratios (x)
Closing cash & cash eq 3,479 3,641 4,572 6,001 Gross asset turnover 1.7 1.9 2.1 2.3
Total asset turnover 0.9 0.9 1.0 1.0
Interest coverage ratio n.m n.m n.m n.m
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 2.0 1.6 1.2 1.0
EV/EBITDA 8.3 7.7 5.8 4.4
P/E 12.5 11.2 11.5 9.0
P/BV 2.4 2.1 1.8 1.5
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Consolidated financials- Polaris
Profit and Loss statement Balance sheet
FY10  FYI1E  FYI2E  FY13E Y/E March (Rs mn) FY10  FYI1E  FY12E  FY13E
Revenues 13,538 15,614 17,827 20,181 Cash and cash eq 5,042 5,114 6,643 8,453
Growth (%) (1.8) 15.3 14.2 13.2 Accounts receivable 1,746 2,086 2,359 2,672
EBITDA 2,220 2,169 2,620 3,003 Inventories 64 88 100 113
Growth (%) (2.9) (2.3) 20.8 14.6 Other current assets 2,084 2,702 3,056 3,462
Depreciation & amortisation 350 341 387 409 Investments 92 0 0 0
EBIT 1,870 1,828 2,233 2,593 Gross fixed assets 5,599 6,270 6,670 7,070
Growth (%) (1.5) (2.2) 22.1 16.2 Net fixed assets 2,271 2,930 2,943 2,934
Interest 9) (10 amn (an CWIP 0 0 0 0
Other income (73) 446 533 563 Intangible assets 0 0 0 0
EBT 1,788 2,264 2,754 3,145 Deferred tax assets, net 0 0 0 0
Income taxes 255 357 689 786 Other assets 506 644 644 644
Effective tax rate (%) 14.3 15.8 25.0 25.0 Total assets 11,805 13,565 15,744 18,277
Extraordinary items - - - - Accounts payable 0 0 0 0
Min into / inc from associates (4) 2 (1) (1) Other current liabilities 3,056 3,108 3,515 3,981
Reported net income 1,528 1,909 2,065 2,358 Provisions 0 0 0 0
Adjustments - - - - Debt funds 25 52 52 52
Adjusted net income 1,528 1,909 2,065 2,358 Other liabilities 0 0 0 0
Growth (%) 21.2 24.5 8.1 14.2 Equity capital 495 496 496 496
Shares outstanding (mn) 99.0 99.2 99.2 99.2 Reserves & surplus 8,230 9,909 11,682 13,748
FDEPS (Rs) (adj) 15.5 19.3 20.8 23.8 Shareholder's funds 8,725 10,405 12,178 14,244
Growth (%) 21.2 24.5 8.1 14.2 Total liabilities 11,805 13,565 15,744 18,277
DPS (Rs) BVPS (Rs) 88 105 123 144
Cash flow statement Financial ratios
Y/E March (Rs mn) FY10 FY11E FY12E FY13E Y/E March FY10 FY11E FY12E FY13E
Net income + Depreciation 1,879 2,250 2,452 2,767 Profitability & Return ratios (%)
Non-cash adjustments 4 @ 1 1 EBITDA margin 16.4 13.9 14.7 14.9
Changes in working capital 1,040 (931) (231) (266) EBIT margin 13.8 11.7 12.5 12.9
Cash flow from operations 2,922 1,317 2,221 2,502 Net profit margin 11.3 12.2 11.6 11.7
Capital expenditure (265) (999) (400) (400) ROE 18.6 19.9 18.3 17.9
Change in investments 4 92 0 0 ROCE 19.5 17.0 15.2 15.1
Other investing cash flow (506) (138) 0 0 Working Capital & Liquidity ratios
Cash flow from investing (767) (1,045) (400) (400) Receivables (days) 47 49 48 48
Issue of equity Inventory (days) 2 2 2 2
Issue/repay debt 21 27 0 0 Payables (days) n.m n.m n.m n.m
Dividends paid 0 (248) (248) (248) Current ratio (x) 2.9 3.2 3.5 3.7
Other financing cash flow (535) 21 (45) (45) Quick ratio (x) 2.2 2.3 2.6 2.8
Change in cash & cash eq 1,642 72 1,529 1,810 Turnover & Leverage ratios (x)
Closing cash & cash eq 5,042 5114 6,643 8,453 Gross asset turnover 2.5 2.6 2.8 2.9
Total asset turnover 1.2 1.2 1.2 1.2
Interest coverage ratio
Adjusted debt/equity 0.0 0.0 0.0 0.0
Valuation ratios (x)
EV/Sales 1.0 0.9 0.8 0.7
EV/EBITDA 6.1 6.3 5.2 4.5
P/E 12.2 9.8 9.0 7.9
P/BV 2.1 1.8 1.5 1.3
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Important Global Disclosures

Religare Capital Markets (“RCM”) is the global brand name for the Religare Capital Markets group which includes Religare Capital Markets Limited and
its affiliates worldwide.

Each of the analysts identified in this report certifies, with respect to the companies or securities that the individual analyzes, that (1) the views expressed
in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will
be directly or indirectly dependent on the specific recommendations or views expressed in this report.

Analysts’ stock ratings are defined as follows:

Recommendation Interpretation

0,
Recommendation Expected absolute returns (%) over 12
months
Buy More than 15%
Hold Between 15% and 5%
Sell Less than —5%

Recommendation structure changed with effect from March 1, 2009
Expected absolute returns are based on share price at market close unless otherwise stated. Stock recommendations are based on absolute upside

(downside) and have a 12-month horizon. Our target price represents the fair value of the stock based upon the analyst’s discretion. We note that future
price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Global Coverage Profile

By recommendation By market cap
(X9 (X9
80 80
68 56
60 60
40 25 40 33
. m . .
0 4 : —E-. 0+ : — .
Buy Hold Sell >$1bn $200mn-$1bn <$200mn

During the previous quarter Religare Capital Markets Plc in the UK has published 18 research notes, 16 of which contained research recommendations,
and 2 related to corporate broking clients of the firm. The 16 recommendations were broken down into 13 buy, 0 sell, and 3 hold.

RCM’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the market that may
have a material impact on the research views or opinions stated herein.

RCM's policy is to publish both investment research and marketing communications. Investment research is impartial, independent, clear, fair and not
misleading. Marketing communications cannot be seen as objective and are not prepared in accordance with legal requirements designed to promote
the independence of Investment Research. In some instances, RCM may have, or be seeking, a business relationship with the company which is the
subject of the research. For more information on RCM's Conflict of Interest Policy and its use of Independent and Non-Independent research please
refer to http:/www.religarecm.com/

Analysts’ Compensation: The equity research analysts responsible for the preparation of this report receive compensation based upon various factors,
including the quality and accuracy of research, client feedback, competitive factors, and RCM’s total revenues, which include revenues from, among
other business units, Equities and Investment Banking.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US affiliates of
RCM, are not registered/qualified as research analysts under FINRA/NYSE rules, may not be associated persons of RCM, and may not be subject to
FINRA Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public appearances, and trading securities held by a
research analyst account.

Important Regional Disclosures

United Kingdom: This material has been prepared by Religare Capital Markets in accordance with the legal requirements for producing investment
research. Notwithstanding anything to the contrary contained herein, the following applies where the publication/communication is distributed in
and/or into the United Kingdom. This publication/communication is only for distribution and/or is only directed at persons ("permitted recipients") who
are (i) persons falling within Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (the "FPO") having
professional experience in matters relating to investments or high net worth companies, unincorporated associations etc. falling within Article 49 of the
FPO, and (ii) where an unregulated collective investment scheme (an "unregulated CIS") is the subject of the publication/communication, also persons

Research


http://www.religarecm.com/

_== RELIGARE ‘ Institutional

of a kind to whom the unregulated CIS may lawfully be promoted by a person authorized under the Financial Services and Markets Act 2000 ("FSMA")
by virtue of Section 238(5) of the FSMA. The investments or services to which this publication/communication relates to are available only to permitted
recipients and persons of any other description should not rely on it. This publication/ communication have been produced to meet the requirement of
the Conduct of Business Sourcebook (COBS) 12 under the FSA Rules, please refer to our Conflict of Interest Policy as mentioned above in connection
with Investment Research.

Singapore: This publication/communication is distributed for and on behalf of RCM in Singapore through Religare Capital Markets (Singapore) Pte
Limited solely to persons who qualify as “institutional investors”, “accredited investors” or "expert investors, as defined in section 4A(1) of the Securities
and Futures Act, Chapter 289 of Singapore (the “SFA”). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations (the “FAR”"),
sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to Religare Capital Markets (Singapore) Pte Limited when
providing any financial advisory service to an accredited investor, expert investor or “overseas investor” (as defined in regulation 36 of the FAR). Please

contact Religare Capital Markets (Singapore) Pte Limited in respect of any matters arising from, or in connection with this publication/communication.

Canada: Neither this publication/communication nor any copy hereof may be distributed in Canada or to any individual outside Canada who is a
resident of Canada except in compliance with applicable Canadian securities laws.

India: This publication does not constitute an offer or invitation or solicitation to subscribe for or buy or sell securities. This report is intended for
information purpose only to the intended recipient and should not be reproduced or redistributed to any other person.

Hong Kong: In Hong Kong, this publication/communication must not be sent to anyone other than (1) to “Professional Investors” as defined in the
Securities and Futures Ordinance (Cap. 571) of Hong Kong and any rules made under that ordinance; or (2) in other circumstances which would not
result in this publication/communication being a “Prospectus” as defined in the Companies Ordinance (Cap. 32) of Hong Kong or which do not
constitute an offer to the public within the meaning of that ordinance.

United States: Neither this publication/communication nor any copy hereof may be taken or distributed into the United States.

Dubai: This publication/communication is intended for professional clients only and is not for onward distribution within the United Arab Emirates.

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by law or regulation, this publication/communication is only for
distribution to professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.

Other Research Disclosures

The analyst(s) named in this report may have investments in securities or derivatives of securities of the companies mentioned in this report, and may
make investment decisions that are inconsistent with the recommendations or views expressed in this research.

Disclaimers

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would
subject Religare Capital Markets Limited or its affiliates (“/RCM”) to any registration or licensing requirement within such jurisdiction(s). All material
presented in this report, unless specifically indicated otherwise, is under copyright to RCM. None of the material, its content, or any copy of such
material or content, may be altered in any way, transmitted to, copied or reproduced (in whole or in part) or redistributed in any form to any other
party, without the prior express written permission of RCM. All trademarks, service marks and logos used in this report are trademarks or service marks
or registered trademarks or service marks of RCM or its affiliates, unless specifically mentioned otherwise.

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as
an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. RCM may not have taken any steps to
ensure that the securities referred to in this report are suitable for any particular investor. RCM will not treat recipients as its customers by virtue of their
receiving the report. The investments or services contained or referred to in this report may not be suitable for you and it is recommended that you
consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing in this report constitutes
investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual
circumstances or otherwise constitutes a personal recommendation to you. RCM does not offer advice on the tax consequences of investment and you
are advised to contact an independent tax adviser. Please note in particular that the bases and levels of taxation may change. Accordingly, you are
recommended to seek your own legal, tax or other advice as you may find appropriate and should rely solely on your own judgment, review and
analysis in evaluating the information contained in this report.

Subject to any applicable laws and regulations at any given time, RCM, its affiliates or companies or individuals connected with RCM may have used
the information contained herein before publication and may have positions in, may from time to time purchase or sell or have a material interest in
any of the securities mentioned or related securities or may currently or in future have or have had a business or financial relationship with, or may
provide or have provided investment banking, capital markets and/or other services to, the entities referred to herein, their advisors and/or any other
connected parties. As a result, investors should be aware that RCM and/or such individuals may have one or more conflicts of interests that could affect
the objectivity of this report.

RCM believes that the information and opinions in the Important Regional Disclosure Section of this report are accurate and complete and are provided
in good faith. Information and opinions presented in the other sections of the report were obtained or derived from sources that RCM believes to be
reliable, but RCM makes no representations or warranty, express or implied, as to their accuracy or completeness or correctness. Additional information
may be available upon request. RCM accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion
of liability does not apply to the extent that liability arises under specific statutes or regulations applicable to RCM. This report is not to be relied upon
in substitution for the exercise of independent judgment. RCM may have issued, and may in the future issue, a trading call regarding this security.
Trading calls are short term trading opportunities based on market events and catalysts, while stock ratings reflect investment recommendations based
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on expected absolute return over a 12-month period as defined in the disclosure section. Because trading calls and stock ratings reflect different
assumptions and analytical methods, trading calls may differ directionally from the stock rating. In addition, RCM may have issued, or may in the future
issue other reports that may be inconsistent with, and may reach different conclusions from, the information presented in this report. The other reports
may reflect different assumptions, views and analytical methods of the analysts’ who prepared them and RCM is under no obligation to ensure that such
other reports are brought to the attention of any recipient of this report. RCM is involved in many businesses that relate to companies mentioned in this
report. These businesses include specialized trading, risk arbitrage, market making, and other proprietary trading.

RCM, its officers, employees, representatives and agents accept no liability whatsoever for any loss or damage whether direct, indirect, consequential or
otherwise howsoever arising (whether in negligence or otherwise) out of or in connection with or from any use of or reliance on the contents of and/or
omissions from this document. Consequently RCM expressly disclaims any and all liability for, or based on or relating to any such information
contained in or errors or omissions in this report. The data contained in this report is subject to change without any prior notice. RCM reserves its right
to modify this report as maybe required from time to time. RCM is committed to providing independent recommendations to its clients and would be
happy to provide any information in response to any query received from anyone who was an intended recipient. This report is strictly confidential and
is being furnished to you solely for your information. The views expressed in the report reflect the analyst’s personal views about the securities and
issuers that are subject of this report, and that no part of the analyst's compensation was, is or will be directly or indirectly, related to the
recommendations or views expressed in this report.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is
made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original date of publication by
RCM and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this
report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or
adverse effect on the price or income of such securities or financial instruments. Investors in securities such as ADR’s, the values of which are
influenced by currency volatility, effectively assume this risk.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are
capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic,
financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and
volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own
investigation and analysis of the product and consult with their own professional advisers as to the risks involved in making such a purchase.

Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden and large increases or
decreases in their value, causing profits or losses when that investment is realized. Those losses may equal your original investment or may exceed the
amount of initial investment itself. In such circumstances, you may be required to pay more money to support those losses. Income yields from
investments may fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments
may not be readily realizable and it may be difficult to sell or realize those investments. Similarly, it may prove difficult to obtain reliable information
about the value, or risks, to which such an investment is exposed.

This report may provide the addresses of, or contain hyperlinks to websites. Except to the extent to which the report refers to website material of RCM,
RCM has not reviewed the linked site and takes no responsibility whatsoever, for the contents therein. Such addresses or hyperlinks (including
addresses or hyperlinks to RCM’s own website material) is provided solely for your convenience and information and the content of the linked site does
not in any way form part of this report. Accessing such website or following such link through this report or RCM’s website shall be at your own risk.

This report is issued by RCM. This report is distributed in India by Religare Capital Markets Limited, which is a registered Intermediary regulated by the
Securities and Exchange Board of India. This report is being distributed in the United Kingdom and European Economic Area countries by Religare
Capital Markets Plc and Religare Capital Markets (EMEA) Ltd, which are both authorised and regulated in the United Kingdom by the Financial Services
Authority (“FSA”). In Dubai, it is being distributed by Religare Capital Markets Plc (Dubai Branch) which is licensed and regulated by the Dubai
Financial Services Authority (License number FOO1188). In Singapore, it is being distributed by Religare Capital Markets (Singapore) Pte Limited which
is a holder of a capital markets services licence and an exempt financial adviser in Singapore. In Hong Kong, it is being distributed by Religare Capital
Markets (Hong Kong) Limited, which is licensed and regulated by the Securities and Futures Commission, Hong Kong.

In jurisdictions where RCM is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable
securities legislation in the respective jurisdiction, which may vary from one jurisdiction to another and may require that the trade be made in
accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers wishing to effect a transaction should contact a
RCM entity in their local jurisdiction unless governing law permits otherwise.

Please note that this report is prepared and issued by RCM for distribution to their market professional and institutional investor customers’. Recipients
who are not market professional or institutional investor customers of RCM should seek the advice of their independent financial advisor prior to taking
any investment decision based on this report or for any necessary explanation of its contents.

Any reference to a third party research material or any other report contained in this report represents the respective research organization's estimates
and views and does not represent the views of RCM and RCM, its officers, employees do not accept any liability or responsibility whatsoever with
respect to its accuracy or correctness and RCM has included such reports or made reference to such reports in good faith.

If this report is being distributed by a financial institution other than RCM, or its affiliates, that financial institution is solely responsible for distribution.
Clients of that institution should contact that institution to effect a transaction in the securities mentioned in this report or require further information.
This report does not constitute investment advice by RCM to the clients of the distributing financial institution, and neither RCM, its affiliates, and their
respective officers, directors and employees accept any liability whatsoever for any direct or consequential loss arising from their use of this report or its
content.
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