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Performance Highlights

Net Sales increases 19.7%: JBF recorded a Top-line growth of 19.7% to
Rs496.3cr (Rs414.7cr) for 3QFY2008. For 9MFY2008, JBF's Top-line grew
significantly by 51.7% to Rs1,522.4cr (Rs1,003.8cr). POY and Chip volumes
yoy jumped 44% and 90% to 33,000MT and 84,000MT, respectively.

Sector Textiles — POY B Operating Profits improve: Operating Profits increased 36.2% to Rs67.2cr
Market Cap (Rs cr) 1,129 (Rs49.3) thereby improving OPMs by 160bp to 13.5% (11.9%). I_:or
9MFY2008, Operating Profits rose 60.7% to Rs201.1cr (Rs125.1cr). During
Beta 0.70 the quarter, JBF's OPMs improved on the back of better realizations, with
52 WK High / Low 215/95 prices pf Polyester Chips and POY increasing to Rs61/kg and Rs/70kg,
respectively.
Avg Daily Volume 92,786
Face Value (Rs) 10 ®  |mpressive Bottom-line growth of 30%: JBF’'s Bottom-line for 3QFY2008
showed healthy growth of 29.8% to Rs30.3cr (Rs23.4cr). Net Profit Margins
BSE Sensex 19,700 stood at 6.1% (5.6%). Basic EPS was Rs5.04 (Rs4.60). JBF's Tax outgo for
Nift 5913 the quarter was higher at 36.5%. However, post the acquisition of Microsynth
my ’ Fabrics we expect JBF’'s Tax outgo to decline slightly from 4QFY2008.
BSE Code 514034
NSE Code JBFIND Exhibit 1: Key Financials (Consolidated)
Reuters Code JBFI.BO Y/E March (Rs cr) FY2006 FY2007 FY2008E FY2009E
Bloomberg Code JBF IN Net Sales 722 1,477 2,286 3,801
Shareholding Pattern (%) % chg - 104.5 54.7 66.3
Promoters 355 Net Profit 42.9 78.5 139.9 269.8
MF/Banks/Indian FlIs 15.9 % chg 5.8 o7 8.1 929
' OPM (%) 12.2 11.6 12.6 12.8
Fll/ NRIs/ OCBs 352
) EPS (Rs) 8.7 14.2 19.9 35.7
Indian Public 13.4
: P/E (X) 21.8 13.4 9.5 5.3
Share Price Vs Sensex P/BV () 31 27 20 15
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élGO 17000 é
g 16000 EV/EBITDA () 18.3 9.5 5.6 3.3
* 1500 Source: Company, Angel Research
120 14000
110 13500
100 12500
90 12000
Date
January 18, 2008 1




\Aﬂg@' Brokingw JBF Industries

Service Truly Personalized India Research

Key Developments

Acquisition of Microsynth Fabrics

JBF signed an MoU for the acquisition of Microsynth Fabrics (India) Limited. This acquisition will
funded by way of internal accruals. Microsynth Fabrics is a Rs100cr company and has a capacity
of over 1,500TPA and its core competency lies in manufacturing ‘Specialty Yarn’. The company
also has excess land, which it plans to utilise for further expansion. This acquisition is expected to
bring in synergies and raise JBF's capacity for manufacturing high value specialty yarns.

Fund raising plans

CVCI, a global private equity major, is investing $125mn in JBF Global Pte Lte, a wholly-owned
subsidiary of JBF Industries. JBF is looking at expansion and acquisitions in its international
operations towards which these funds would be utilised. Out of $125mn investment, around
$75mn is already invested by CVCI.

Operational Highlights

JBF is expanding capacity of its Polyester Chips and POY segment. For 3QFY2008, JBF's POY
capacity stood at 37,500MT and Polyester Chips at 83,720 MT. JBF has also set up a PET bottle
grade plant and polyester films manufacturing capacity in RAK, UAE. The company holds 60%
stake in this international venture. This unit is expected to have a capacity of 2,16,000TPA of
bottle grade chips and 1,08,000TPA of polyester films. The Chips plant commenced operations in
July 2007, and the Polyester Films plant is expected to commence operations by 4QFY2008.
JBF’'s UAE facility avails tax benefits and zero customs duty, and incurs lower raw material and
fuel costs.

Outlook and Valuation

At current levels of Rs189, the stock is trading at attractive valuations of 9.5x and 5.3x FY2008E
and FY2009E Earnings. We maintain a Buy on the stock, with a Target Price of Rs250, giving
an upside of 33%.

Exhibit 2: 3QFY2008 Performance

Y/E March (Rs cr) Q3FY2008 Q3FY2007 % chg 9MFY2008 9MFY2007 % chg
Net Income 496.3 414.7 19.7 1,522.4 1,003.8 51.7
Total expenditure 429.1 365.3 17.4 1,321.3 878.7 50.4
EBITDA 67.2 49.3 36.2 201.1 125.1 60.7
EBITDA Margin (%) 13.5 11.9 13.2 12.5
Other Income 25 1.9 33.2 6.4 6.6 3.2
Depreciation 11.0 10.0 10.7 32.8 25.9 26.6
Interest 10.9 8.9 23.6 30.6 175 74.6
PBT 47.8 324 47.3 144.1 88.3 63.2
PBT Margin (%) 9.6 7.8 9.5 8.8
Total Tax 17.4 9.1 92.4 46.5 26.0 78.6
% of PBT 36.5 27.9 32.2 29.5
PAT 30.3 234 29.8 97.7 62.3 56.8
Exceptional items 0.0 0.0 0.0 0.0
Adj. PAT 30.3 23.4 29.8 97.7 62.3 56.8
PAT Margin % 6.1 5.6 6.4 6.2

Source: Company, Angel Research
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DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose
possession this document may come are required to observe these restrictions.

Opinion expressed is our current opinion as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be
regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to
change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true and are for general guidance only. While every
effort is made to ensure the accuracy and completeness of information contained, the company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use
the information as the basis for any claim, demand or cause of action.

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such investigations as it deems necessary to arrive
at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the
merits and risks of such an investment. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions -
futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Reports based on technical analysis centers on studying
charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals.

We do not undertake to advise you as to any change of our views expressed in this document. While we would endeavor to update the information herein on a reasonable basis, Angel Broking, its
subsidiaries and associated companies, their directors and employees are under no obligation to update or keep the information current. Also there may be regulatory, compliance, or other reasons that
may prevent Angel Broking and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without
notice.

Angel Broking Limited and affiliates, including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities of
the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as advisor or have other potential conflict of interest with respect
to company/ies mentioned herein or inconsistent with any recommendation and related information and opinions.

Angel Broking Limited and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or other advisory services in a merger or specific transaction to the companies
referred to in this report, as on the date of this report or in the past.
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