
RESULT UPDATE TTK Prestige
Price: Rs 2,321 BSE Index: 16,038 12 January 2012

Maintain Outperformer

Batlivala & Karani

MID CAP

Share Data

Reuters code TTKL.BO

Bloomberg code TTKP IN

Market cap. (US$ mn) 508

6M avg. daily turnover (US$ mn) 7.7

Issued shares (mn) 11.3

Target price (Rs) 2,495

Performance (%) 1M 3M 12M

Absolute (14) (18) 50

Relative (14) (14) 83

Valuation Ratios

Yr to 31 Mar FY12E FY13E

EPS (Rs) 101.6 124.8

+/- (%) 36.6 22.7

PER (x) 22.8 18.6

PBV (x) 9.6 6.6

Dividend/Yield (%) 1.1 0.4

EV/Sales (x) 2.4 1.9

EV/EBITDA (x) 15.3 12.1

Major shareholders (%)

Promoters 75

FIIs 8

DIIs 4

Public & Others 13

Financial highlights

(Rs mn) 3QFY11 3QFY12 YoY (%) 9MFY11 9MFY12 YoY (%) FY11 FY12E YoY (%) FY13E YoY (%)

Net sales 2,365 3,343 41.4 5,817 8,710 49.7 7,636 11,029 44.4 13,859 25.7

EBITDA 422 528 25.1 978 1,397 42.8 1,253 1,731 38.1 2,145 23.9

EBITDA margin (%) 17.9 15.8 – 16.8 16.0 – 16.4 15.7 15.5 (1.4)

Other income 12 13 9.5 32 29 (9.1) 43 44 2.1 35 (20.3)

Depreciation 11 19 72.3 31 43 36.6 43 62 45.5 81 30.3

Interest 2 25 1311.1 5 43 694.4 44 68 53.5 65 (4.4)

Extraordinary items – – – (6) – (100.0) (6) – – – –

PBT 421 496 17.9 968 1,341 38.5 1,204 1,645 36.7 2,034 23.6

Tax 128 150 17.5 297 405 36.7 366 494 34.8 620 25.7

Reported PAT 293 346 18.1 671 935 39.3 838 1,152 37.5 1,413 22.7

Adjusted PAT 293 346 18.1 677 935 38.1 843 1,152 36.6 1,413 22.7

Adjusted EPS (Rs) 25.9 30.5 18.1 59.8 82.6 38.1 74.5 101.6 36.4 124.8 22.8

3QFY12 Result – Strong sales but margins impacted

TTK Prestige (TTK) has once again posted good revenue growth for the quarter.

TTK’s revenue increased from Rs 2,365 mn in 3QFY11 to Rs 3,343 mn this

quarter, growth of  41.4% YoY. Increase in revenue has come in with higher

volumes sales across all the product segments. EBITDA for the quarter stood at

Rs 528 mn versus Rs 422 mn in 3QFY11, growth of  25.1%, YoY. However, the

EBITDA margins were down by 210 bps on the back of  rupee depreciation

impacting the cost of imported traded goods. Purchase of traded goods as a

percentage of sales stood at 45.9% in 3QFY12 versus 28.9% in 3QFY11. Increase

in depreciation, up 72.3% YoY and interest, up 1311.1% YoY had limited the

PBT to Rs 496 mn. Net profit increased from Rs 293 mn in 3QFY11 to Rs 346 mn

currently, growth of  18.1% YoY.

Decision on the proposed merger of  the kitchen appliances division of  Triveni Bialetti Private

Limited is currently under consideration by a sub-committee constituted by TTK board. The

Gujarat expansion (for manufacture of cookware) is expected to be completed and

commissioned in FY13.

TTK for the past one year had enjoyed better earnings multiple due to high revenue growth,

healthy EBITDA margins and robust bottom line growth. Going forward, we expect earnings

growth to moderate with fall in the EBITDA margins. To factor the fall in the EBITDA

margins we have downward revised the earnings estimate for FY12E and FY13E by 2.5%

and 3.0%, respectively despite increasing the revenue estimate for FY12E and FY13E by

3.1% and 1.3%, respectively. Overall, stable operating performance, strong balance sheet

and capacity expansions will drive the growth, going forward. At the current market price of

Rs 2,321, the stock trades at 22.8x FY12E and 18.6x FY13E earnings of Rs 101.6 and Rs

124.8, respectively. We maintain our Outperformer rating with the target price of  Rs 2,495

(20x FY13E earnings).
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Balance Sheet

Yr end 31 Mar (Rs mn) FY10 FY11 FY12E FY13E

Cash & marketable securites 440 535 554 776

Current assets 1,641 2,579 2,714 3,385

Investments 4 226 4 4

Net fixed assets 640 914 1,805 1,872

Other non-current assets 0 11 0 0

Total assets 2,725 4,266 5,077 6,038

Current liabilities 1,424 2,285 1,513 1,527

Total debt 28 22 782 478

Other non-current liabilities 31 44 31 0

Total liabilities 1,483 2,351 2,326 2,006

Share capital 113 113 113 113

Reserves & surplus 1,128 1,801 2,638 3,919

Shareholders' funds 1,242 1,915 2,751 4,032

Total equity & liab. 2,725 4,266 5,077 6,038

Capital employed 1,301 1,981 3,565 4,511

Income Statement

Yr end 31 Mar (Rs mn) FY10 FY11 FY12E FY13E

Net sales 5,079 7,636 11,029 13,859

Growth (%) 26.6 50.3 44.4 25.7

Operating expenses (4,306) (6,382) (9,298) (11,714)

Operating profit 774 1,253 1,731 2,145

EBITDA 774 1,253 1,731 2,145

Growth (%) 97.0 62.0 38.1 23.9

Depreciation (36) (43) (62) (81)

Other income 11 43 44 35

EBIT 749 1,254 1,713 2,099

Interest paid (35) (44) (68) (65)

Pre-tax profit 714 1,209 1,645 2,034

(before non-recurring items)

Non-recurring items 40 (6) 0 0

Pre-tax profit 754 1,204 1,645 2,034

(after non-recurring items)

Tax (current + deferred) (230) (366) (494) (620)

Net profit 524 838 1,152 1,413

Adjusted net profit 485 843 1,152 1,413

Growth (%) 116.5 74.0 36.6 22.7

Net income 524 838 1,152 1,413

Cash Flow Statement

Yr end 31 Mar (Rs mn) FY10 FY11 FY12E FY13E

Pre-tax profit 754 1,204 1,645 2,034

Depreciation 35 43 62 81

Chg in working capital (137) (419) (975) (582)

Total tax paid (0) (55) (600) (522)

Cash flow from oper. (a) 652 772 133 1,011

Capital expenditure (79) (317) (953) (148)

Chg in investments 0 (222) 222 0

Cash flow from inv. (b) (79) (539) (731) (148)

Free cash flow (a+b) 573 233 (598) 863

Equity raised/(repaid) (0) 0 0 0

Debt raised/(repaid) (179) (6) 760 (304)

Dividend (incl. tax) (66) (132) (164) (337)

Other financing activities 0 0 22 0

Cash flow from fin. (c) (245) (137) 617 (641)

Net chg in cash (a+b+c) 328 96 19 222

Key Ratios

Yr end 31 Mar (%) FY10 FY11 FY12E FY13E

EPS (Rs) 42.8 74.4 101.6 124.8

EPS growth 116.5 74.0 36.6 22.7

Book NAV/Share (Rs) 107.7 167.1 240.9 354.0

DPS (Rs) 10.0 12.5 25.4 10.0

Dividend payout ratio 27.2 19.5 29.2 9.4

EBITDA margin 15.2 16.4 15.7 15.5

EBIT margin 14.7 16.4 15.5 15.1

RoCE 62.8 76.4 61.8 52.0

Net debt/Equity (33.2) (26.8) 8.3 (7.4)

Valuations

Yr end 31 Mar (x) FY10 FY11 FY12E FY13E

PER 54.3 31.2 22.8 18.6

PCE 50.5 29.7 21.7 17.6

Price/Book 21.6 13.9 9.6 6.6

Yield (%) 0.4 0.5 1.1 0.4

EV/Net sales 5.1 3.4 2.4 1.9

EV/EBITDA 33.5 20.6 15.3 12.1

Du Pont Analysis – ROE

Yr end 31 Mar (x) FY10 FY11 FY12E FY13E

Net margin (%) 9.5 11.0 10.4 10.2

Asset turnover 2.2 2.2 2.4 2.5

Leverage factor 2.2 2.2 2.0 1.6

Return on equity (%) 46.4 53.4 49.4 41.7
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B & K SECURITIES INDIA PRIVATE LTD.
Equity Research Division: City Ice Bldg., 298, Ground/1st Floor, Perin Nariman Street, Behind RBI, Fort, Mumbai - 400 001, India. Tel.: 91-22-4031 7000, Fax: 91-22-2263 5020/30.

Registered Office: Room No. 3/4, 7 Lyons Range, Kolkata - 700 001. Tel.: 91-33-2243 7902.

B&K Research is also available on Bloomberg <BNKI>, Thomson First Call & Investext.

All rights reserved. No part of this publication may be reproduced, stored in a retrieval system, or transmitted, in any form or by any means, electronic,
mechanical, print, publishing, photocopying, recording or otherwise without the permission of Batlivala & Karani Securities India Pvt. Ltd. Any unauthorized
act in relation to all or any part of the material in this publication may call for appropriate statutory proceedings.

The information contained herein is confidential and is intended solely for the addressee(s). Any unauthorized access, use, reproduction, disclosure or
dissemination is prohibited. This information does not constitute or form part of and should not be construed as, any offer for sale or subscription of or any
invitation to offer to buy or subscribe for any securities. The information and opinions on which this communication is based have been complied or arrived
at from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to their accuracy, correctness and
are subject to change without notice. Batlivala & Karani Securities India P Ltd and/ or its clients may have positions in or options on the securities mentioned
in this report or any related investments, may effect transactions or may buy, sell or offer to buy or sell such securities or any related investments. Recipient/s
should consider this report only for secondary market investments and as only a single factor in making their investment decision. The information enclosed
in the report has not been vetted by the compliance department due to the time sensitivity of the information/document. Some investments discussed in this
report have a high level of  volatility. High volatility investments may experience sudden and large falls in their value causing losses when the investment is
realized. Those losses may equal your original investment. Some investments may not be readily realizable and it may be difficult to sell or realize those
investments, similarly it may prove difficult for you to obtain reliable information about the value, risks to which such an investment is exposed. Neither B&K
Securities nor any of its affiliates shall assume any legal liability or responsibility for any incorrect, misleading or altered information contained herein.

B&K Securities is the trading name of Batlivala & Karani Securities India Pvt. Ltd.

B&K Investment Ratings:

1. BUY: Potential upside of > +25% (absolute returns)

2. OUTPERFORMER: 0 to +25%

3. UNDERPERFORMER: 0 to -25%

4. SELL: Potential downside of < -25% (absolute returns)

By Market Cap (US$ mn) By Recommendation

B&K Universe Profile
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