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Market Cap Rs81.4bn/US$1.8bn  Year to March  2009   2010E   2011E  2012E 
Reuters/Bloomberg YESB.BO/YES IN  NII (Rs mn) 5,112 7,745 10,368 13,438 
Shares Outstanding (mn) 298.2  Net Profit (Rs mn) 3,038 4,619 5,707 7,202 
52-week Range (Rs) 284/41  EPS (Rs) 10.2 13.7 16.9 21.3 
Free Float (%) 69.3  % Chg YoY 51.3 33.5 23.6 26.2 
FII (%) 18.2  P/E (x) 26.7 20.0 16.2 12.8 
Daily Volume (US$/'000) 10,800  P/BV (x) 5.0 2.9 2.5 2.1 
Absolute Return 3m (%) 11.7  Net NPA (%) 0.3 0.2 0.2 0.2 
Absolute Return 12m (%) 82.7  Dividend Yield (%) 0.0 0.0 0.0 (0.0) 
Sensex Return 3m (%) 2.7  RoA (%) 1.5 1.7 1.5 1.5 
Sensex Return 12m (%) 99.0  RoE (%) 20.6 19.3 16.5 17.6 
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Shareholding pattern 

 
Jun 
’09 

Sep 
’09 

Dec 
‘09 

Promoters 31.0 31.3 30.7 
Institutional  
investors 

54.1 56.3 50.8 
 

  MFs and UTI 8.2 8.7 4.5 
  Insurance Cos. 25.0 29.2 35.3 
  FIIs 20.9 18.4 18.2 
Others 15.1 12.5 11.3 

  Source: BSE 
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Yes Bank’s Q3FY10 results were above expectations – net profits grew 18.5% YoY
(I-Sec: 4.3% YoY) led by 69.5% YoY growth in NII. Credit growth, though high at
71.1% YoY, was broad-based. CASA improved to 10.1% in Q3FY10, while NIMs
rose ~30bps YoY to 3.1%. Asset quality improved marginally – GNPAs fell 2bps 
QoQ to 0.29% – with specific provision coverage ratio at 70.4%. Capital adequacy 
was healthy at 16.2% (tier 1 at 9.2%). We tweak earnings to factor in higher loan
growth, stronger margin and capital dilution in FY10 (from FY11 earlier). With the 
stock trading at 16.2x FY11E EPS & 2.5x FY11E BV, our Rs335/share target price 
(at 20x FY11E EPS) implies 23% upside. Maintain BUY. Sharp spike in NPL is the
key risk. 

 Sharp credit growth; margins rise YoY. A 71.1% YoY credit growth, funded by a 
63% YoY rise in deposits (with CASA rising 55bps QoQ & 91bps YoY to 10.1%) was
the key highlight in Q3FY10. Credit offtake was broad-based and characterised by
higher working capital financing this quarter. Management indicated its intent to grow 
credit at ~2x the industry growth. Overall duration of assets at 15-16 months was 
lower than 19-20 months for liabilities, indicating a favourable ALM profile in a rising
rate scenario. Despite 340bps YoY contraction in yield on advances, deposit 
repricing and CASA accretion led to a 300bps fall in the cost of deposits, resulting in
30bps YoY NIM improvement. NII grew 69.5% YoY. We expect higher 42% NII
CAGR through FY12E due to likelihood of higher-than-estimated credit growth. 

 Other income (ex-treasury) robust; costs contract. While financial advisory and
transaction banking witnessed robust growth, income from financial markets was
weak given negligible trading gains and a lull in foreign exchange activity in
Q3FY10. Costs, however, decreased 5.4% YoY as Yes Bank added only five 
branches this quarter and employee costs declined ~15% YoY. We expect branch
expansion to gather pace. Cost-to-income should stabilise at ~40% by FY12E. 

 Asset quality maintained; restructured accounts fall. GNPAs declined 2bps QoQ 
to 0.29%, though NNPAs rose 1bp QoQ to 0.09%. Specific provisioning coverage at
70.4% was healthy, while overall provisioning coverage was at 270%. Restructured
accounts declined Rs219mn in Q3FY10. Outstanding restructured accounts now
stand at Rs1.35bn or 0.71% of gross advances. 

 Strong growth trajectory. We foresee robust credit CAGR of 46% through FY11E, 
driving NII CAGR of 42%. We tweak earnings marginally to incorporate higher credit 
growth assumptions and capital dilution in FY10 (from FY11 earlier). Continued 
strength in other income and well-maintained asset quality will continue to drive 
~18% RoE through FY12E. We maintain our 20x FY11E EPS multiple, with target
price of Rs335/share implying 23% upside. Reiterate BUY. Sharp inflection in 
interest rates, chunky slippages and execution are the key concerns. 

INDIA 
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Table 1: Q3FY10 results review 
(Rs mn, Year ending March 31) 

 Q3FY10 Q3FY09
% chg. 

(YoY) Q2FY10
% chg. 
(QoQ) 

YTD
FY10

YTD
FY09

% chg. 
(YoY)

 Interest income  6,264 5,367 16.7 5,269 18.9 16,959 14,411 17.7
 Interest expense  4,154 4,123 0.8 3,670 13.2 11,613 10,811 7.4
 Net interest income  2,109 1,245 69.5 1,600 31.9 5,346 3,600 48.5
    
    
 Non-interest income  1,278 1,894 (32.5) 1,516 (15.7) 4,246 3,412 24.4
    
 Total income  3,387 3,139 7.9 3,115 8.7 9,592 7,012 36.8
    
 Staff cost  627 736 (14.8) 622 0.9 1,861 1,779 4.6
 Other op expenses  599 559 7.1 575 4.0 1,674 1,497 11.8
 Total op expenses  1,226 1,295 (5.4) 1,197 2.4 3,534 3,275 7.9
    
 Pre-provisioning profit  2,162 1,844 17.2 1,918 12.7 6,058 3,737 62.1
    
    
 Total Provisions  254 204 24.2 234 8.6 943 295 219.2
    
 PBT  1,908 1,639 16.4 1,684 13.3 5,115 3,442 48.6
 Tax  649 581 11.5 567 14.3 1,738 1,204 44.3
 PAT  1,259 1,058 19.0 1,117 12.7 3,377 2,237 50.9

Source: Company data, I-Sec Research  
 

Chart 1: Loan growth trended upwards – High growth to sustain 
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Chart 2: Broad-based advances growth; share of TMT falls 
September ’09 December ’09 
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Source: Company data, I-Sec Research 
 

Chart 3: Funding mix in Q3FY10 – Slight QoQ improvement in CASA  
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Source: Company data, I-Sec Research 
 

Table 2: Sharp repricing negates effect of falling yields & supports NIMs 
(%) 

 Sep-08 Dec-08 Mar-09 Jun-09 Sep-09 Dec-09 
Yield on advances 12.7 13.7 13.0 12.5 11.1 10.3 
Cost of deposits 9.2 9.6 8.8 8.1 7.2 6.6 
NIM 2.8 2.8 3.0 3.1 3.1 3.1 

Source: Company data, I-Sec Research 
 

Table 3: Strong show in other income (ex-treasury) 
(Rs mn) 

 Dec-08 Dec-09 % YoY 
Financial Markets 1,450 280 (80.7) 
Financial Advisory 127 570 348.8 
Transaction Banking 187 371 98.4 
TPD, Retail, Others 131 57 (56.5) 
Total  1,894 1,278 (32.5) 

Source: Company data 
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Chart 4: Cost-to-income improves as expansion plans go slow 
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Source: Company data, I-Sec Research 
 

Chart 5: Asset quality improves marginally… 
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Source: Company data, I-Sec Research 
 

Chart 6: …while restructured advances decline  
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Financial Summary  
Table 4: Profit and Loss Statement 
(Rs mn, year ending March 31) 

  FY09 FY10E FY11E FY12E
Interest earned 20,033 24,272 33,854 45,345
Interest expended 14,921 16,527 23,486 31,908
Net interest income 5,112 7,745 10,368 13,438
    
Other income 4,350 5,845 7,119 8,898

Trading gains 1,486 700 800 1,000
    
Operating expenses 4,185 5,023 6,730 8,884

Employee costs 2,180 2,616 3,506 4,628
    
Pre-provisioning profit 5,276 8,567 10,756 13,452
    
Loan and investment loss 
provisions 617 1,568 2,109 2,606
Profit before tax 4,659 6,998 8,647 10,846
Income taxes 1,621 2,379 2,940 3,644
    
Net profit 3,038 4,619 5,707 7,202
Source: Company data, I-Sec Research 
 

Table 5: Balance Sheet 
(Rs mn, year ending March 31) 
  FY09 FY10E FY11E FY12E
Share Capital 2,970 3,382 3,382 3,382
Reserves and surplus 13,272 28,291 33,998 41,200
Deposits 161,694 239,307 315,886 429,605
    
Borrowings 21,891 25,831 30,997 37,196
Other liabilities and provisions 29,181 33,558 38,592 44,381
    
Total liabilities & 
stockholders' equity 229,008 330,369 422,855 555,764
    
Cash and balances with RBI 
and call money  19,227 20,765 22,426 24,221
Investments 71,170 97,645 115,547 148,548
    
Advances 124,031 194,729 264,831 360,170
Fixed Assets, net 1,311 1,573 2,045 2,659
Other Assets 13,269 15,657 18,005 20,166
    
Total assets 229,008 330,369 422,855 555,764
Source: Company data, I-Sec Research  
*Note: We have factored in a capital infusion of Rs10.8bn in FY10E 

Table 6: Key Ratios 
(Year ending March 31) 
  FY09 FY10E FY11E FY12E
Per share data (Rs)  
Period end shares outstanding (mn) 297.0 338.2 338.2 338.2
Basic EPS  10.2 13.7 16.9 21.3
Diluted EPS  10.2 13.7 16.9 21.3
Book value per share  54.7 93.7 110.5 131.8
Adjusted book value per share  53.7 93.0 109.5 130.3
   
Growth ratios (%)  
Total assets 34.8 44.3 28.0 31.4
Advances 31.5 57.0 36.0 36.0
Deposits 21.8 48.0 32.0 36.0
Book value 22.7 71.3 18.0 19.3
EPS 51.3 33.5 23.6 26.2
   
Valuation ratios (x)  
P/PPP (pre-provisioning profit) 15.4 10.8 8.6 6.9
P/E 26.7 20.0 16.2 12.8
P/BV 5.0 2.9 2.5 2.1
P/ABV 5.1 2.9 2.5 2.1
Dividend yield (%) - - 0.0 (0.0)
   
Operating ratios (%)  
Operating cost to income 44.2 37.0 38.5 39.8
Operating expenses/ Avg. assets 2.1 1.8 1.8 1.8
   
Profitability ratios (%)  
Spread 2.6 2.7 2.6 2.6
Net interest margin 2.7 2.9 2.9 2.9
Return on avg. assets 1.5 1.7 1.5 1.5
Return on avg net worth 20.6 19.3 16.5 17.6
   
Asset quality and capital (%)  
Gross NPA 0.7 0.5 0.7 0.8
Net NPA 0.3 0.2 0.2 0.2
Total CAR 16.6 18.9 17.0 15.0
Source: Company data, I-Sec Research 
 

Table 7: Quarterly trends 
(Rs mn, year ending March 31) 
  Mar-09 Jun-09 Sep-09 Dec-09
Net interest income 1,552 1,637 1,600 2,109
% growth (YoY) 45 45 30 69
Other income 898 1,452 1,516 1,278
Pre-provision profit 1,539 1,978 1,918 2,162
Net profit 801 1,001 1,117 1,259
% growth (YoY) 24.2 84.2 75.6 19.0
Source: Company data, I-Sec Research  
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I-Sec investment ratings (all ratings relative to Sensex over next 12 months) 
BUY: +10% outperformance; HOLD: -10% to +10% relative performance; SELL: +10% underperformance 

 

ANALYST CERTIFICATION  
We /I, Siddharth Teli, MBA (Finance); Abhishek Murarka, PGDM, MBA (Finance) research analysts and the authors of this report, hereby certify that all of the views 
expressed in this research report accurately reflect our personal views about any and all of the subject issuer(s) or securities. We also certify that no part of our 
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. Analysts aren't registered as research analysts 
by FINRA and might not be an associated person of the ICICI Securities Inc  

Disclosures: 
ICICI Securities Limited (ICICI Securities) and its affiliates are a full-service, integrated investment banking, investment management and brokerage and financing 
group.  We along with affiliates are leading underwriter of securities and participate in virtually all securities trading markets in India.  We and our affiliates have 
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department.  Our research 
professionals provide important input into our investment banking and other business selection processes.  ICICI Securities generally prohibits its analysts, persons 
reporting to analysts and their dependent family members from maintaining a financial interest in the securities or derivatives of any companies that the analysts 
cover. 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information 
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in 
whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the 
information herein on reasonable basis, ICICI Securities, its subsidiaries and associated companies, their directors and employees (“ICICI Securities and affiliates”) 
are under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from 
doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable 
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities is acting in an advisory capacity to this company, or in certain other 
circumstances. 
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its 
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and may not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not 
all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this 
report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, 
based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 
judgement by any recipient. The recipient should independently evaluate the investment risks. The value and return of investment may vary because of changes in 
interest rates, foreign exchange rates or any other reason. ICICI Securities and affiliates accept no liabilities for any loss or damage of any kind arising out of the use 
of this report. Past performance is not necessarily a guide to future performance. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice.    
ICICI Securities and its affiliates might have managed or co-managed a public offering for the subject company in the preceding twelve months. ICICI Securities and 
affiliates might have received compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for 
services in respect of public offerings, corporate finance, investment banking or other advisory services in a merger or specific transaction. ICICI Securities and 
affiliates expect to receive compensation from the companies mentioned in the report within a period of three months following the date of publication of the research 
report for services in respect of public offerings, corporate finance, investment banking or other advisory services in a merger or specific transaction. It is confirmed 
that Siddharth Teli, MBA (Finance); Abhishek Murarka, PGDM, MBA (Finance) research analysts and the authors of this report have not received any compensation 
from the companies mentioned in the report in the preceding twelve months. Our research professionals are paid in part based on the profitability of ICICI Securities, 
which include earnings from Investment Banking and other business.  
ICICI Securities or its affiliates collectively do not own 1 or more of the equity securities of the Company mentioned in the report as of the last day of the month 
preceding the publication of the research report.   
It is confirmed that Siddharth Teli, MBA (Finance); Abhishek Murarka, PGDM, MBA (Finance)  research analysts and the authors of this report or any of their family 
members does not serve as an officer, director or advisory board member of the companies mentioned in the report. 
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. ICICI Securities 
and affiliates may act upon or make use of information contained in the report prior to the publication thereof. 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain 
category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 


