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Statistical Abstract             
                

Year to Net Profit Diluted EPS EPS growth P/E P/B ROE Yield

31 Mar (RsM) (Rs) (%) (x) (x) (%) (%)

2009A 27,092 46.25 34.4 39.6 8.6 24.7 0.6

2010A 31,076 51.19 10.7 35.8 6.0 20.2 0.7

2011E 40,507 66.72 30.3 27.5 5.2 20.4 0.8

2012E 48,301 79.56 19.2 23.0 4.4 20.8 0.9

2013E 57,482 94.68 19.0 19.4 3.7 21.0 0.9

Source: Powered by dataCentral          
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Larsen & Toubro (LART.BO) 
 Takeaways from India Investor Conference, Sept 6-7 
  

 Takeaways from India Conference – Larsen and Toubro (L&T) presented at Citi's 
India Conference on September 6-7. Below are key takeaways. 

 L&T maintains 20% sales growth and 25% order inflow growth guidance — 
However, 2QFY11 was expected to see lower growth followed by a pick up in 
revenue booking in 2HFY11. Expects to maintain FY11E margins at FY10 levels. 
Seeing a shortage in senior project managers and skilled labourers. Wage inflation 
is something the company is worried about. 

 On Hyderabad Metro it expects to make 14-17% equity IRR — Financial closure of 
this project is expected in Jan 2011 (4QFY11) and L&T should expect Rs80-85bn 
of orders from the same. Rajpura project is expected to be expanded to 1980MW 
from 1320MW and the additional 660MW order will come to the parent this year. It 
is also expected that that the 1600MW KPCL order will come through this year. 
The Seawoods project of Rs54bn which was announced earlier could also start 
seeing orders in FY11E. Company had Rs20bn of road orders that were not a part 
of the order backlog at the end of 1QFY11, which are now financially closed. 

 Company is also seeing a significant pick-up in building and factories orders — 
Orders are coming from various segments like real estate, hospitals, hotels, 
educational institutions, factories and so forth. A significant percentage of these 
orders are not announced post order win because the client does not want the 
company to do so. The company is also seeing early signs of a revival in the 
metals and mining sector. 

 Please see further notes on page 3 below. 

Venkatesh Balasubramaniam 
+91-22-6631-9864 
venkatesh.balasubramaniam@citi.com 
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Buy/Low Risk 1L
Price (06 Sep 10) Rs1,833.60
Target price Rs2,110.00
Expected share price return 15.1%
Expected dividend yield 0.8%
Expected total return 15.8%
Market Cap Rs1,109,233M
  US$23,862M
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Other Per Share Data     Fiscal year end 31-Mar 2009 2010 2011E 2012E 2013E

NAV  240.75   Valuation Ratios   
Discount to NAV  -662%   P/E adjusted (x) 39.6 35.8 27.5 23.0 19.4
         P/BV (x) 8.6 6.0 5.2 4.4 3.7
         Dividend yield (%) 0.6 0.7 0.8 0.9 0.9
         Payout Ratio (%) 22.7 24.4 21.0 20.1 18.0
         Per Share Data (Rs)   
         EPS adjusted 46.25 51.19 66.72 79.56 94.68
         EPS reported 59.44 72.07 66.72 79.56 94.68
         BVPS 212.30 303.69 354.58 416.07 491.63
         DPS 10.50 12.50 14.00 16.00 17.00
         Profit & Loss (RsM)   
         Net sales 336,466 366,752 439,956 527,947 620,337
         Operating expenses -300,957 -323,630 -386,754 -465,053 -547,489
         EBIT 35,509 43,122 53,201 62,894 72,849
         Net interest expense -3,502 -5,100 -5,093 -4,447 -2,681
         Non-operating/exceptionals 7,398 9,177 11,460 12,584 14,364
         Pre-tax profit 39,404 47,199 59,569 71,031 84,532
         Tax -12,312 -16,123 -19,062 -22,730 -27,050
         Extraord./Min.Int./Pref.div. 7,725 12,679 0 0 0
         Reported net income 34,817 43,755 40,507 48,301 57,482
         Adjusted earnings 27,092 31,076 40,507 48,301 57,482
         Adjusted EBIT 35,509 43,122 53,201 62,894 72,849
         Growth Rates (%)   

         Sales 35.4 9.0 20.0 20.0 17.5
         EBIT adjusted 35.2 21.4 23.4 18.2 15.8
         EPS adjusted 34.4 10.7 30.3 19.2 19.0
         Cash Flow (RsM)   
         Operating cash flow 6,097 59,625 57,097 83,991 99,868
         Depreciation/amortization 3,060 4,146 5,044 6,267 7,438
         Net working capital -31,651 11,434 11,541 29,418 34,943
         Investing cash flow -31,979 -70,287 -45,214 -42,714 -42,714
         Capital expenditure -18,565 -15,871 -20,214 -17,714 -17,714
         Acquisitions/disposals -13,415 -54,416 -25,000 -25,000 -25,000
         Financing cash flow 23,991 17,228 -11,864 -26,273 -43,449
         Borrowings 29,720 2,448 -2,000 -15,000 -31,471
         Dividends paid -7,168 -8,630 -9,864 -11,273 -11,978
         Change in cash -1,892 6,566 19 15,004 13,705
         Balance Sheet (RsM)   
         Total assets 368,818 464,094 535,468 623,776 711,783
         Cash & cash equivalent 7,753 14,319 14,338 29,342 43,047
         Accounts receivable 100,555 111,637 133,920 160,704 188,827
         Net fixed assets 50,292 61,998 77,066 88,412 98,587
         Total liabilities 244,469 281,211 321,942 373,222 415,725
         Accounts payable 98,000 0 0 0 0
         Total Debt 65,560 68,008 66,008 51,008 19,537
         Shareholders' funds 124,348 182,884 213,526 250,554 296,058
         Profitability/Solvency Ratios (%)   
         EBITDA margin adjusted 10.6 11.8 12.1 11.9 11.7
         ROE adjusted 24.7 20.2 20.4 20.8 21.0
         ROA adjusted 8.5 7.5 8.1 8.3 8.6
         Net debt to equity 46.5 29.4 24.2 8.6 -7.9
         Total debt to capital 34.5 27.1 23.6 16.9 6.2

  

For further data queries on Citi's full coverage universe 

please contact CIRA Data Services Asia Pacific at 

CIRADataServicesAsiaPacific@citi.com or +852-2501-2791 
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 Hydrocarbons, infrastructure and power contribute 1/3rd each to the order backlog. 

Historically, hydrocarbons used to yield the highest margins; however, over the 
years infrastructure has seen smart improvement in margins. So as of today there 
isn't much of a difference in the margin profile of the three businesses. The 
reason the infrastructure project margins have improved so much is because 
number of job sites has reduced, order sizes have increased, fewer job sites imply 
better deployment of labour and focus on turnkey jobs with engineering and 
design and avoiding pure labour and mechanical jobs.  

 L&T and BHEL have a three-year first mover advantage vis-a-vis other domestic 

equipment manufacturers. So, by the time the factories of the competitors are on 
stream after three years, L&T and BHEL would have already indigenized 
supercritical technology. 

 
 

Larsen & Toubro 
 
Company description 

L&T is a diversified conglomerate with market leadership in engineering and 
construction (E&C) and electrical-equipment businesses in India. L&T 
Information Technology is its 100% subsidiary in software services. L&T 
demerged its cement business into a separate company, selling it to Grasim. 
 
Investment strategy 

We rate L&T Buy/Low Risk. With an earnings CAGR of 23% over FY10-13E for 
the core business, and spawning new businesses such as railways and power 
equipment, we believe L&T is fundamentally one of the best proxies for India's 
infrastructure build-out. L&T's Rs1078bn order backlog and forecast stable 
margins provide good earnings visibility. Its thrust of process and hydrocarbons 
and India's infrastructure spending should augur well for the order pipeline. 
We are positive on management efforts to improve product mix by raising the 
share of high-technology products for process industries, defense, nuclear, 
and aerospace applications; and engineering and embedded services. These 
segments have better growth potential and margins than the projects business, 
in our view 
 
Valuation 

Our Rs2,110 target price is based on sum-of-the-parts (SOTP). We use 23x 
Dec11E earnings for the parent (Rs1,756), on par with BHEL. We also believe 
that the parent's numbers do not capture the value inherent in subsidiaries, 
which we value at Rs354, with L&T Infotech at Rs78 (12x Dec11E EPS, in-line 
with second-tier peers), L&T Finance at Rs35 (1.0x Dec11E P/BV), 51% stake 
in L&T-MHI JV at Rs36, and L&T IDPL at Rs95. Over the past 15 years L&T has 
traded at an average premium of ~ 39% to BHEL. However, during economic 
slowdowns BHEL trades at a premium to L&T. The trend reverses in good 
times. We believe that India economic growth is still 6 months away from a full-
fledged revival so we peg L&T on par with BHEL. Our target multiple for BHEL 
at 23x is set a ~25% premium to the stock's historical average P/E of 18.4x. 
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Risks 

We rate L&T shares Low Risk, in line with our quantitative risk-rating system, 
and because L&T's order backlog of c.Rs1078bn represents two years' sales 
and provides earnings visibility. Downside risks that could prevent the shares 
from reaching our target price include: 1) attracting and retaining talent; 2) the 
E&C and electrical equipment businesses are sensitive to economic variables; 
3) competitive pressures; and 4) L&T needs to keep abreast with technology 
trends to sustain valuations and earnings. Upside risks to our target price 
include: 1) better-than-expected order booking; 2) a better-than-expected 
execution rate; and 3) higher-than-expected EBITDA margins. 
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Appendix A-1 
Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby certifies that, with 
respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers in this research 
report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. The research analyst(s) also 
certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
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Citigroup Global Markets Inc. or its affiliates beneficially owns 1% or more of any class of common equity securities of Larsen & Toubro. This position reflects information 
available as of the prior business day. 

Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of Larsen & Toubro. 

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from Larsen & Toubro. 

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to seek, within the next three months, compensation for investment banking services from Larsen 
& Toubro. 

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from Larsen & Toubro in the past 12 
months. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): Larsen & Toubro. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-banking, securities-
related: Larsen & Toubro. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-banking, non-
securities-related: Larsen & Toubro. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Investment Research & Analysis product 
("the Product"), please contact Citi Investment Research & Analysis, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the 
same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com.   Valuation and Risk assessments can be found in the text of the most recent research note/report regarding the subject company. Historical 
disclosures (for up to the past three years) will be provided upon request. 

Citi Investment Research & Analysis Ratings Distribution    
Data current as of 30 Jun 2010 Buy Hold Sell
Citi Investment Research & Analysis Global Fundamental Coverage 54% 35% 12%

% of companies in each rating category that are investment banking clients 47% 45% 40%
Guide to Citi Investment Research & Analysis (CIRA) Fundamental Research Investment Ratings: 
CIRA's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of CIRA's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. 
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For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are:Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-
Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% 
or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Citi Investment Research & Analysis (CIRA) Corporate Bond Research Credit Opinions and Investment Ratings: CIRA's corporate bond research issuer publications 
include a fundamental credit opinion of Improving, Stable or Deteriorating and a complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding 
the credit risk of the company featured in the report. The fundamental credit opinion reflects the CIRA analyst's opinion of the direction of credit fundamentals of the issuer 
without respect to securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public 
debt ratings companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximately equivalent to the following matrix: 
Low Risk Triple A to Low Double A; Low to Medium Risk High Single A through High Triple B; Medium to High Risk Mid Triple B through High Double B; High to Speculative 
Risk Mid Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed income security issued by a 
company is held to maturity, based upon both fundamental and market risk factors. Certain reports published by CIRA will also include investment ratings on specific 
issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of CIRA's expectations for 
total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: Buy/Overweight the bond is expected 
to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), performances of which are updated 
monthly and can be viewed at https://fidirect.citigroup.com/ using the "Indexes" tab; Hold/Neutral Weight the bond is expected to perform in line with the relevant Citigroup 
bond market sector index; or Sell/Underweight the bond is expected to underperform the relevant sector of the Citigroup indexes. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) 
are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be 
subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research 
analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets India Private Limited Venkatesh Balasubramaniam 
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The subject company's share price set out on the front page of this Product is quoted as at 06 September 2010 04:00 PM on the issuer's primary market. 
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estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without 
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informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in the 
Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not 
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The Product is made available in Israel through Citibank NA, regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 
Ha'arba'ah St, Tel Aviv, Israel.   The Product is made available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services 
Authority.  Foro Buonaparte 16, Milan, 20121, Italy.  The Product is made available in Japan by Citigroup Global Markets Japan Inc. ("CGMJ"), which is regulated by 
Financial Services Agency, Securities and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange.  
Shin-Marunouchi Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by Nikko Cordial Securities Inc. it is being so distributed 
under license.  In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm's Global Equities Online (GEO) website.  If you 
have questions regarding GEO, please call (81 3) 6270-3019 for help.   The Product is made available in Korea by Citigroup Global Markets Korea Securities Ltd., which is 
regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment Association (KOFIA). Citibank Building, 39 Da-dong, 
Jung-gu, Seoul 110-180, Korea.   KOFIA makes available registration information of research analysts on its website.  Please visit the following website if you wish to find 
KOFIA registration information on research analysts of Citigroup Global Markets Korea Securities Ltd.  
http://dis.kofia.or.kr/fs/dis2/fundMgr/DISFundMgrAnalystPop.jsp?companyCd2=A03030&pageDiv=02.  The Product is made available in Malaysia by Citigroup Global 
Markets Malaysia Sdn Bhd, which is regulated by Malaysia Securities Commission.  Menara Citibank, 165 Jalan Ampang, Kuala Lumpur, 50450.  The Product is made 
available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero Banamex ("Accival") which is a wholly owned subsidiary of 
Citigroup Inc. and is regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col. Juarez, 06600 Mexico, D.F.  In New Zealand the Product is made available 
through Citigroup Global Markets New Zealand Ltd. (Company Number 604457), a Participant of the New Zealand Exchange Limited and regulated by the New Zealand 
Securities Commission.  Level 19, Mobile on the Park, 157 Lambton Quay, Wellington.  The Product is made available in Pakistan by Citibank N.A. Pakistan branch, which is 
regulated by the State Bank of Pakistan and Securities Exchange Commission, Pakistan. AWT Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi-74200.  The Product is 
made available in Poland by Dom Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru Finansowego.  Dom 
Maklerski Banku Handlowego S.A. ul. Chalubinskiego 8, 00-630 Warszawa.  The Product is made available in the Russian Federation through ZAO Citibank, which is 
licensed to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the Russian Federation and 
brokerage activities in accordance with the license issued by the Federal Service for Financial Markets.  Neither the Product nor any information contained in the Product 
shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation or outside the Russian Federation.  The Product does 
not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July 1998 No. 135-FZ (as amended) On Appraisal Activities in the 
Russian Federation.  8-10 Gasheka Street, 125047 Moscow.  The Product is made available in Singapore through Citigroup Global Markets Singapore Pte. Ltd., a Capital 
Markets Services Licence holder, and regulated by Monetary Authority of Singapore.  1 Temasek Avenue, #39-02 Millenia Tower, Singapore 039192.  The Product is made 
available by The Citigroup Private Bank in Singapore through Citibank, N.A., Singapore branch, a licensed bank in Singapore that is regulated by Monetary Authority of 
Singapore.  Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company registration number 2000/025866/07) and its registered office is at 
145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE Securities Exchange South Africa, South African Reserve Bank and the 
Financial Services Board.  The investments and services contained herein are not available to private customers in South Africa.  The Product is made available in Spain by 
Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  29 Jose Ortega Y Gassef, 4th Floor, Madrid, 28006, Spain.  The Product 
is made available in Taiwan through Citigroup Global Markets Taiwan Securities Company Ltd., which is regulated by Securities & Futures Bureau.  No portion of the report 
may be reproduced or quoted in Taiwan by the press or any other person.  No. 1, Songzhi Road, Taipei 110, Taiwan.  The Product is made available in Thailand through 
Citicorp Securities (Thailand) Ltd., which is regulated by the Securities and Exchange Commission of Thailand.  18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, 
Bangrak, Bangkok 10500, Thailand.  The Product is made available in Turkey through Citibank AS which is regulated by Capital Markets Board.  Tekfen Tower, Eski 
Buyukdere Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey.  In the U.A.E, these materials (the "Materials") are communicated by Citigroup Global Markets Limited, 
DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center ("DIFC") and licensed and regulated by the Dubai Financial Services Authority 
("DFSA" to Professional Clients and Market Counterparties only and should not be relied upon or distributed to Retail Clients. A distribution of the different CIRA 
ratings distribution, in percentage terms for Investments in each sector covered is made available on request.  Financial products and/or services to which the Materials 
relate will only be made available to Professional Clients and Market Counterparties.  The Product is made available in United Kingdom by Citigroup Global Markets 
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Limited, which is authorised and regulated by Financial Services Authority.  This material may relate to investments or services of a person outside of the UK or to other 
matters which are not regulated by the FSA and further details as to where this may be the case are available upon request in respect of this material.  Citigroup Centre, 
Canada Square, Canary Wharf, London, E14 5LB.  The Product is made available in United States by Citigroup Global Markets Inc, which is regulated by FINRA and the US 
Securities and Exchange Commission.  388 Greenwich Street, New York, NY 10013.  Unless specified to the contrary, within EU Member States, the Product is made 
available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.  Many European regulators require that a firm must establish, implement 
and make available a policy for managing conflicts of interest arising as a result of publication or distribution of investment research. The policy applicable to CIRA's 
Products can be found at www.citigroupgeo.com.  Compensation of equity research analysts is determined by equity research management and Citigroup's senior 
management and is not linked to specific transactions or recommendations.  The Product may have been distributed simultaneously, in multiple formats, to the Firm's 
worldwide institutional and retail customers.  The Product is not to be construed as providing investment services in any jurisdiction where the provision of such services 
would not be permitted. Subject to the nature and contents of the Product, the investments described therein are subject to fluctuations in price and/or value and investors 
may get back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal or exceed the amount 
invested. Certain investments contained in the Product may have tax implications for private customers whereby levels and basis of taxation may be subject to change. If 
in doubt, investors should seek advice from a tax adviser.  The Product does not purport to identify the nature of the specific market or other risks associated with a 
particular transaction.  Advice in the Product is general and should not be construed as personal advice given it has been prepared without taking account of the 
objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice, consider the appropriateness of the advice, 
having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it is the client's responsibility to obtain the relevant offer 
document for the product and consider it before making a decision as to whether to purchase the product. 

© 2010 Citigroup Global Markets Inc.  Citi Investment Research & Analysis is a division and service mark of Citigroup Global Markets Inc. and its affiliates and is used and 
registered throughout the world. Citi and Citi with Arc Design are trademarks and service marks of Citigroup Inc and its affiliates and are used and registered throughout 
the world.  All rights reserved. Any unauthorized use, duplication, redistribution or disclosure is prohibited by law and will result in prosecution. Where included in this 
report, MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information 
and any other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is 
provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, 
computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose 
with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, 
computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services 
marks of MSCI and its affiliates. The information contained in the Product is intended solely for the recipient and may not be further distributed by the recipient. The Firm 
accepts no liability whatsoever for the actions of third parties. The Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which 
the Product refers to website material of the Firm, the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of 
the Firm, the Firm takes no responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or 
hyperlink (including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site does 
not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your own risk and the 
Firm shall have no liability arising out of, or in connection with, any such referenced website. 
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