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Performance Highlights 

Net Sales jumped by 64%YoY: ABB India came out with strong numbers for 
Q1CY2007 reporting Net Sales to Rs 1312.4cr (Rs 802.9cr).Strong revenue growth 
was witnessed across all business segments of the company. The segment revenue 
of Power Systems was higher by 49% to Rs 448.03cr (32% of total sales) and that 
of power products was higher by 84% to Rs 380.33cr (27% of total sales). While the 
segment sales of Automation products was up by 51% to Rs 287.97cr (21% of total 
sales) that of process automation was higher by 65% to Rs 267.14cr (19% of total 
sales)  

Strong Order Book Position: ABB has strengthened its order backlog to Rs 
4260cr (Rs 2674cr). The company registered a record order intake of Rs 2000cr 
during the Q1CY2007, a 43% growth over Q1CY2006. Significant orders were 
received from Power utilities and Core sector Industries like Cement, Steel, Pulp 
and Paper. 

Increased revenue conversion rate: During the quarter, the revenue has grown 
by 64% to Rs 1312.4cr (Rs 802.9cr). From 2004 to 2007, company has invested 
close to Rs 500cr for ramping up capacity which the company was able to execute 
in time. Now the company is gearing up for the next phase of investment, which will 
be during 2007 and up to 2008. So, the investment programme will continue to build 
up company’s project execution capability. 

Better Operating Margins: ABB Ltd showed improvement in the operating margins 
for the quarter. The Operating Margins reported at 9.8% (8.7%).This can be 
attributed to better Operating Leverage & also the total share of products and 
services put together was more than 50%(40%) for the first time as they normally 
offer a better margin 

Exhibit 1: Key Financials 

Y/E December (Rs cr)   CY2006  CY2007E   CY2008E   CY2009E 
Net Sales 4274.0 6115.0 8186.1 10764.0 
% chg - 43.1 33.9 31.5 
Net Profits 340.3 489.9 671.0 876.9 
% chg - 44.0 37.0 30.7 
OPM (%) 11.2 11.2 11.3 11.3 
EPS (Rs) 80.3 115.6 158.3 206.9 
P/E (x) 50.9 35.4 25.8 19.8 
RoE (%) 28.4 30.1 30.0 28.9 
RoCE (%) 37.0 39.8 39.3 38.2 
EV/Sales (x) 3.9 2.7 2.0 1.5 
EV/EBITDA (x) 35.3 24.4 17.7 13.2 

 

 Source: Company, Angel Research 
 

Q1CY2007 Result Update 
 

Angel Broking  
                            Service Truly Personalized India Research 

  

 

ABB Neutral

CMP: Rs 4087 

TM 

Shailesh Kanani 

Tel: 022 – 4040 3800 Ext: 321 
e-mail: shailesh.kanani@angeltrade.com 

 

1900
2100
2300
2500
2700
2900
3100
3300
3500
3700
3900
4100

2/
5/

20
06

6/
6/

20
06

10
/7

/2
00

6

14
/0

8/
20

06

19
/0

9/
20

06

26
/1

0/
20

06

30
/1

1/
20

06

8/
1/

20
07

14
/0

2/
20

07

22
/0

3/
20

07

Date

Pr
ic

e 
(R

s)

8500
9150
9800
10450
11100
11750
12400
13050
13700
14350
15000

Se
ns

ex

ABB Sensex



 
 

April 30, 2007 

ABB Angel Broking  
                                  Service Truly Personalized India Research 

TM 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Business Developments  
 
Strong Order Book: 
ABB has a strong order backlog of Rs 4260cr (Rs 2674cr) which is 1xCY2006 sales as of 
today. ABB India was awarded large orders in this quarter like to provide Grasim Industries' 
and Ultratech Cement, power and automation products and systems for their cement capacity 
expansions which are worth Rs 311cr. It has also been awarded a turnkey contract valued at 
Rs 186cr by Karnataka Power Transmission Corporation Ltd. The company has secured 
orders worth around Rs 250cr to provide turnkey solutions and a range of power and 
automation products to the JSW Group for its steel and power plant expansions in Bellary, 
Vasind and Salem. 
 
Order Book Details CY03 CY04 CY05 CY06 CY07E 
Order Backlog 1071 1335.6 2103.2 2094.1 3173.6
y-o-y growth 22% 25% 57% 0% 52%
Order Inflows 1705.4 2587.8 3764.5 5623.6 7314.2
y-o-y growth 31% 52% 45% 49% 30%
Sales to order backlog 1.7 2.2 2.3 1.80 1.7
 
  
Valuation & Outlook 
The outlook for the Company looks positive as we expect a reasonable Capital expenditure in 
Power & Industrial Segment in the coming years. ABB’s power business in India has strong 
growth prospects given that Power deficits are widespread, GDP is growing at 8%+ & 
Country's inadequate T&D (transmission & distribution) infrastructure is being refurbished. 
Apart from this ABB has access to the parent (a global leader in power and automation 
technology) Implies ABB has no technological constraints and does not have to worry about 
getting a technology partner for new products. However given India’s huge power and 
industrial capex that could attract international players as order ticker size increases which 
could increase competitive pressure & margins can come under pressure. Further at CMP of 
Rs 4087 stock trades at 35.4x its CY2007E EPS & 25.8X its CY2008E, which looks stretched. 
Thus we believe current valuations already discount’s ABB’s buoyant growth prospects. 
Hence we maintain Neutral on the stock. 
 
Exhibit 2: Q1CY2007 Performance 

Y/E December (Rs cr) Q1CY2007 Q1CY2006 
% 

chg CY2006 CY2005 
% 

chg 
Net Sales 1312.4 802.9 63.5  4274.0  2963.1 44.2 
Total Expenditure 1184.3 733.5 61.5  3797.3  2644.9 43.6 
Operating Profit 128.2 69.5 84.6  476.7  318.2 49.8 
OPM (Margin) 9.8 8.7  11.2  10.7  
Interest 1.0 0.2 416.5  0.7  6.6 (89.1) 
Depreciation 8.6 6.2 38.9  26.5  23.1 14.4 
Non Operating Income 15.2 18.0 (15.5) 73.7  51.1 0.0 
Non recurring items 0.0 0.0  0.0  0.0  
Profit Before tax 133.7 81.0 65.1  523.2  339.5 54.1 
Tax 47.1 29.7 58.6  182.9  120.8 51.4 
Reported Profit After Tax 86.6 51.3 68.9  340.3  218.7 55.6 
PAT (Margin) 6.6 6.4  8.0  7.4  
Adjusted Profit After Tax 86.6 51.3 68.9  340.3  218.7 55.6 
Adj. PAT (Margin) 6.6 6.4  8.0  7.4  
Adj. EPS 20.4 12.1 68.9  80.3  51.6 55.6 

 
Source: Company; Angel Research 
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Exhibit 3: Segmental Performance 
Y/E December (Rs cr) Q1CY2007 Q1CY2006 % chg CY2006 CY2005 % chg 
Revenues 1327.6  820.9  61.7  4347.7  3014.1  44.2  
Power Products 380.3  207.2  83.6  1213.0  874.8  38.7  
Power Systems 448.0  300.8  48.9  1509.6  1063.3  42.0  
Automation Products 288.0  191.2  50.6  917.9  635.4  44.5  
Process Automation 267.1  162.0  64.9  914.0  554.9  64.7  
Others 5.4  1.9  191.0  14.7  10.0  46.5  
Unallocable 9.8  13.3  (25.9) 27.3  28.3  (3.6) 
Intersegment revenue 71.1  55.5  28.0  248.8  152.5  63.2  
       
EBIT 129.2  78.4  64.8  515.0  333.0  54.7  
Margin(%) 9.7  9.6   11.8  11.0   
Power Products 34.4  18.3  88.2  138.2  111.4  24.1  
Margin(%) 9.0  8.8   11.4  12.7   
Power Systems 42.4  24.6  72.2  163.1  82.9  96.6  
Margin(%) 9.5  8.2   10.8  7.8   
Automation Products 32.6  21.7  50.1  114.5  79.3  44.5  
Margin(%) 11.3  11.3   12.5  12.5   
Process Automation 20.0  13.6  47.0  98.3  58.1  69.3  
Margin(%) 7.5  8.4   10.8  10.5   
Others (0.1) 0.2  (162.0) 0.9  1.4  (31.4) 
Margin(%) (2.4) 11.4   6.4  13.7   
       
Capital Employed 1380.2  957.8  44.1  1197.4  906.9  32.0  
Power Products 279.0  234.2  19.1  220.3  208.0  5.9  
Power Systems 260.7  152.0  71.6  160.5  131.9  21.6  
Automation Products 127.5  88.8  43.6  110.2  52.7  109.1  
Process Automation 114.7  44.1  160.0  83.6  41.4  101.9  
Others 3.0  (0.3) (1134.6) (0.3) (0.3) (18.7) 
Unallocable capital employed 595.2  439.0  35.6  623.2  473.1  31.7  
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DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose 
possession this document may come are required to observe these restrictions.   
Opinion expressed is our current opinion as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be 
regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to 
change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 
The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources believed to be true and are for general guidance only. While every 
effort is made to ensure the accuracy and completeness of information contained, the company takes no guarantee and assumes no liability for any errors or omissions of the information. No one can use 
the information as the basis for any claim, demand or cause of action. 
Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should make such investigations as it deems necessary to arrive 
at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the 
merits and risks of such an investment. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions - 
futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Reports based on technical analysis centers on studying 
charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
We do not undertake to advise you as to any change of our views expressed in this document. While we would endeavor to update the information herein on a reasonable basis, Angel Broking, its 
subsidiaries and associated companies, their directors and employees are under no obligation to update or keep the  information current. Also there may be regulatory, compliance, or other reasons that 
may prevent Angel Broking and affiliates from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without 
notice. 
Angel Broking Limited and affiliates, including the analyst who has issued this report, may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities of 
the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as advisor or have other potential conflict of interest with respect 
to company/ies mentioned herein or inconsistent with any recommendation and related information and opinions. 
Angel Broking Limited and affiliates may seek to provide or have engaged in providing corporate finance, investment banking or other advisory services in a merger or specific transaction to the companies 
referred to in this report, as on the date of this report or in the past. 
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