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Markets may correct 
on lack of buying at higher levels 
By Sanjay R. Bhatia 
The uptrend continued on the bourses as the Sensex and Nifty touched their all-time highs of 14325.92 and 4140.25 
respectively. Both benchmark indices, however, failed to sustain at these levels due to profit booking and selling pressure. 
The advance-decline ratio remained positive amid good volumes and several bouts of intermediate volatility and 
choppiness. Traders and speculators were active in auto, banking, cement, pharma, IT and telecom stocks. Incidentally, 
both FIIs and Mutual Funds have remained buyers during the course of the week in the cash segment. FIIs were also net 
buyers in the derivatives segment. 
The global and domestic cues remained mix, as crude oil continued to slide down and fell below the $50 per barrel level 

to touch $49.90. Even Indian basket for crude oil has come near the $50 level 
and if it falls any further, the Petroleum Ministry may go ahead with price 
cuts. The inflation rate, based on WPI, has shot up above the 6% level to 
touch 6.12% for the week ending January 6. This might pave the way for an 
interest rate hike in the forthcoming monetary policy to be declared on 
January 31.  The results season so far has been smooth and the overall results 
have been on expected lines with a few odd surprises like Reliance. 
However, the market sentiment continues to remain tentative at higher levels 
as sustained follow-up buying has not emerged, but triggered bouts of profit-
booking and selling pressure at higher levels. Meanwhile, the markets would 
continue to display signs of high volatility and choppiness ahead of the 
derivative segment expiry. The earnings season and global cues would 
remain important and stock specific action will be witnessed. 

Technically, it is important that the markets consolidate and correct for a few days for the sentiment to turn buoyant. The 
markets have been witnessing running intra-day sharp corrections but if follow-up buying does not emerge at higher 
levels, the markets are likely to correct by a few hundred points, which would be healthy for the markets and would create 
a platform for a good pre-budget rally. On the upside, the Sensex is likely to test the 14450 level. On the downside the 
13844 followed by the 13362 level are its important support levels. In case of the Nifty, it can sustain above the 4050 
level, it is likely to test the 4100 level followed by the 4150 level. On the downside, the 3928 followed by the 3850 are its 
important support levels. 
Traders, speculators and investors could buy ITC with a stop loss of Rs.157 and a target price of Rs.192-195 followed by 
Rs.210-215. 

Shaky movements witnessed 
TRADING ON TECHNICALS 

By Hitendra Vasudeo 
Last week, the Sensex needed a follow up rise after the breakout and close above 14100. The Sensex rallied to a high of 
14325 but the movements did not sustain at higher levels. A series of indecisive candlestick patterns created resistance at 
higher level although the Sensex made new high last week. 
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The Sensex opened last week at 14110.44, made a new high at 14325.92, fell to a low of 14067.52 before it closed the 
week at 1418271 and thereby showed a net rise of 125 points on a week-to-week basis.  
For the previous week ended on 12/01/07, the volumes were highest but last week they were surpassed to make new 
record of highest volumes since the low of 8799. The low on 12/01/07 was 13303 and the high of 14325 last week are 
very important. Further breakout or breakdown on either side will decide the bias in favour of the bulls or bears. A fall 
and close below 13300 will take the battle in favour of bears while a close above 14325 will take the battle in favour of 
the bulls. The last two weeks volumes are going to play an important role to decide the fate of the bulls and bears in the 
short-term. 
The weekly trend is up and can turn down on fall below 13300 or if the Friday weekly close is below 13971.  
Last week’s movement was narrow due to series of indecisive candles in spite of trading up moves on the daily charts. 
Support will be at 14067-14000.  In case of fall and close below 14000, expect a correction of the rise from 13300 to 
14325. The correction levels are placed at 13935-138145-13693. So expect these correction levels to be attained on fall 
and close below 14000. 
A further sustained rise and close above 14325 on daily and weekly basis will take the Sensex up towards 14957 at least 
and to an outer extent to 15980. 
Expect an intermediate reversal of the rising trend only on fall and close below 13300. In case of fall and close below 
12800, expect a major corrective cycle to begin. Till these important levels of 14000, 13300 and 12800 and violation of 
these support levels will change the minor, intermediate and major uptrends. 
For the Sensex, The Wave Count from the low of 1281 would be as follows: 
Wave 1-1281 to 10940 
Wave 2- 10940 to 9875 
Wave 3- 9875 to 14035 
Wave 4-14035 to 12801 
Wave 5- 12801 to 14070 (current ongoing move) 
For Internal of Wave 5, we have two alternatives 
Alternative 1- 
Wave 1-12801 to 13748 
Wave 2- 13748 to 13182 
Wave 3- 13182 to 14325 (current ongoing move) 
Alternative 2- 
Wave 1- 12801 to 13748 
Wave 2- 13748 to 13303 
Internals of Wave 2 
Wave a-13748 to 13181 
Wave b-13181 to 14060 
Wave c-14060 to 13303 
Wave 3- 13303 to 14325 (current ongoing move) 
Wave counts are indicative to get direction along with the set of moving averages, which are an objective way to define 
the trend. Objective and subjective ways of analyse should confirm the upmove from hereon. A fall and close below 
14000 will possibly change the internal wave counts which can be discussed in next week’s issue. 
Weekly resistance will be at 14316-14325. On rise and close above 14325, expect further resistance to be tested 14450, 
14574-14708 
Strategy for the week 
Book profits at resistance levels of 14450, 14574-14708. Buy on corrective dip to retracements of 13935-138145-13693. 
Traders already long can use 14000 as the stop loss. Investors can wait for retracements of 13935-138145-13693 to 
accumulate index based stocks and selective mid cap stocks that offer breakout when the index corrects down to the 
support levels.  
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Best is yet to come 
BAZAR.COM 

By Fakhri H. Sabuwala 
Investment is becoming a complex game. The higher the values, the higher the interest but more characteristics emerge in 
this once simple game called ‘Investment’. Dalal Street is no more a local lane. In fact, it’s on the global map and the 
money in it pours from all directions. Money that could be hot, cool or even lukewarm keeps flowing in and imparting 
volatility to the market. 



Investment today is much more than simply valuing an asset and measuring its growth potential. Our global links are so 
profound these days that a change in trend elsewhere could impact us. The rise or falling in interest rates around the globe, 
earmarking of funds for emerging markets, crude oil prices, global mergers and acquisitions, metal prices, political 
happenings etc. all make the difference to our portfolios. 
Around this time of they year when Q3 results are pouring in and the Budget countdown has begun, stock market moves 
are to be taken with pinch of salt. Infosys, as usual, ushered the harvest season and delivered as expected by market 
circles. Wipro followed by a jump in revenues, bottom-line and future projections too. Sterlite Industries’ bottom-line 
jumped four fold building hopes that all is well on the metal front. Supreme Industries, the plastic giant, could muster a 
20% rise in the top-line but nearly 80% rise in bottom-line justifying its recent 1:1 bonus. A nearly Rs.30 EPS this quarter 
alone by Great Offshore keeps it in the reckoning. A 331% rise in the net profit of Madras Aluminium is an attempt to 
conquer a higher peak by the Vedanta (Sterlite) management. Lok Housing’s attempt in pioneering fully integrated 
townships is reaping fruits with Rs.24 cr. net profit this quarter against a loss of Rs.1 lakh in the previous corresponding 
quarter. Bajaj Auto’s result may not have excited the market but both Bajaj Auto and Hero Honda could well be bought 
on declines. The mere volume of their turnover and reach give them the power to come in top gear soon. A loss of Rs.3 cr. 
by Escorts despite a 59% growth may reflects how well Rajan Nanda is running the show in booming times! 
HCL Tech’s 58% growth in net profit over the previous corresponding period on just 39% top-line growth justifies its 
decision to issue to 1:1 bonus in the near future. A 40% rise in IPCL’s net profit highlights better productivity and 
reduction in costs. A two fold jump in Tulip Info’s net profit and the four fold rise in Geometric Software’s bottom-line 
indicates that second-liners in the IT segment may post better returns than the frontline stocks. Following the footsteps of 
Infosys, TCS breaks the billion dollar revenue mark this quarter raising revenues by 41% and net profit by 48%. Yet, not 
sharp enough to beat IT juniors and mid-caps in term of appreciation! 
After losing out to Lanco on a major deal of setting up a mega power project, BHEL and Alstom tie-up for a super critical 
plant of 800 MW. Aksh Optifibre along with MTNL is in advanced talks with a movie distributor and other content 
companies for airing latest movie on television on the day of the movie release. Orchid, Wockhardt and Lupin are likely 
to make significant gains as many patents on generic injectibles are set to expire in US and Europe in the next four years. 
Orchid plans to file at least 24 ANDA (abbreviated new drug applications) this year of which at least four would involve 
patent challenges. The share price of the company does not respond positively for every expansion is accompanied by an 
equity increase through preferential allotment. 
Reliance’s net profit rises by 58% during Q3 against the top-line rise of 40%. It left analysts scratching their heads. The 
scrip which is close to Rs.1400 is well seated to touch Rs.1650 mark by early April if this momentum is maintained. Its 
refining margin, which are at $11.7 per barrel, has been the highest ever for the industry. Ultratech, the cement giant from 
house of Birlas, has 8 fold rise in net profits at Rs.212 cr. against Rs.24 cr. Tech Mahindra’s profit doubles and so does 
Ranbaxy’s. 
If this is the harvest for Q3 where is the question of doubt! 

FCS Software (Code:532666)         Rs.91 
BEST BETS 

Incorporated in 1993, FCS Software Solutions Ltd. (FCS) is engaged in creating customized software solutions, 
maintaining software applications and creating digital content solutions for its clients. The business model of the company 
is to create dedicated software developing teams for its customers, which helps reduce the development cost of its clients 
and make them more efficient. In short, the following three segments are its core competency: 
IT Consulting Services: This segment constitutes about 55% of its total revenue and provides Application Maintenance 
including ongoing functional and application support for a customer’s application maintenance needs. It also provides 
toll-free voice access, e-mail and chat support 24x7 customer care service. 
E-learning & Digital Consulting: The contribution of this segment is about 25% to FCS’s the total revenue and it 
develops and manages E-learning solutions that help organisations achieve optimal performance. The solutions are 
tailored to meet specific organisational requirements that set a definite road map for increased return on investment. 
Product Engineering Services (PES): About 20% of its total revenue is generated by this segment and it specifically 
focuses on servicing software product companies. All services, processes and teams are structured to provide Software 
Product Life Cycle Management. 
In a decade of its existence, FCS has carved out a niche for itself in core IT areas like e-learning, digital content services, 
IT consultancy and product engineering services. It derives nearly 100% of its revenue from USA and its major clients are 
Canon, Domino, John Deere, AIG in E-Learning & Digital Consulting, GE Transportation, Ace Technologies Inc., Savant 
Consulting, Oxford Global in IT Consulting business and Synergy Technology, Knowles Electronics, Digital Intelligence 
Systems Corp., United Software Consulting Solutions Inc, Eliassen Group Inc. for Product Engineering assignments. 
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Its offshore development centre in India is based in Noida apart from a development centre and marketing office at San 
Jose, USA. In 2005, the company enhanced capacities by setting up one more unit at Punchkula in Haryana. With the 
global demand for IT Applications rapidly increasing, FCS is aggressively expanding its infrastructure for which it has 
been allotted around 2 acres plot in the Chandigarh Technology Park. FCS has further bought another 1 acre plot in 
Noida. Besides, it was also awarded a plot/building Rs.1.5 cr. at an auction by Punjab and Haryana High Court but the 
matter is under litigation although the company has made the payment. 
In Aug.’05, FCS raised around Rs.17.50 cr. through an IPO at Rs.50 per share. From it, the company has already deployed 
more than Rs.8 cr. till Mar.’06 and the balance has been invested in fixed deposits with banks. For FY06, its top-line grew 
by 35% to Rs.116 cr. and bottom-line increased by 60% to around Rs.15 cr. due to better operating efficiency. 
Maintaining the same trend for H1FY07, its revenue increased by 35% to Rs.72 cr. whereas profit improved by 40% to 
Rs.10 cr. Accordingly for the full year FY07, it is expected to register sales of Rs.150 cr. with net profit of Rs.19 cr. This 
works out to an EPS of Rs.14 on equity of Rs.14 cr. For FY08, it can report an EPS of Rs.18. Hence at a reasonable 
discounting of 12 against its FY08 earnings, the scrip has the potential to touch Rs.200 mark (i.e. 100% return) in 12-15 
months. 
Zen Technologies (Code:590032)        Rs.63 
Incorporated in 1993, Zen Technologies Ltd. (ZEN) is a pioneer in the design, development and manufacture of world 
class, state-of-the-art training simulators for the defense sector. In fact, it was the first company in India to commercialize 
PC-based visual simulation technology for small arms training simulators. A simulator is nothing but a training device 
that duplicates artificially the conditions likely to be encountered in some operations. Apart from training security forces, 
simulators are extensively used for weapons training, aviation, maintenance, medicine, power plants, bridges, ships and 
entertainment. The four main products of the company that are widely accepted by the market are Small Arms Training 
Simulator (ZEN SATS), Hand Grenade Simulator (ZEN HE36S), Advanced Weapons Simulator (ZEN AWeSim), and 
Driving Training Simulator (ZEN DTS). Last fiscal, it introduced two new products TacSim (Tactical Engagement 
Simulator) and ATGM (Anti-Tank Guided Missile Simulator), for which it has partnered with SAAB Training Systems, 
Sweden, for production of TacSim. Besides, it also manufactures Tactical Reconnaissance system (ZEN TReS), Forward 
Observer Simulator (ZEN FOS), Radar Scan Converter (ZEN RSC), Integrated Missile Simulator (ZEN IMS) etc. 
Recently, it has also developed a cabin crew simulator with great potential for in-flight cabin crew training. 
To develop simulators, the company has also acquired a range of skills including software, electronics, mechanical, and 
optics which gives it an upper edge over its competitors. ZEN has supplied simulators to over 70 customers all over India 
but its main customers are Defence Services, State Police forces, Para Military forces and the Navy of a South East Asian 
country. Notably, its simulators are widely accepted by Indian Security Forces. Now with its ZEN DTS product, the 
company is targeting the civilian market in a big way. Moreover, it has been participating in the overseas defence 
exhibitions, wherein strong interest is being shown in simulators. Hence to set up its foothold in international market, 
ZEN has decided to establish a subsidiary in United Arab Emirates (UAE) to tap the Middle East and African counties. 
After bagging an Information Security Management System (ISMS) certificate as per ISO/IEC 27001:2005 standard by 
STQC, the company is betting big on exports and is partnering with strong local organizations in the overseas market. 
ZEN is also expanding its base to meet future needs and has bought land near the Hyderabad new international airport for 
construction of world-class integrated facilities. Ironically, its share, which hit a high of Rs.325 in Aug.’05, is available at 
mere Rs.60 due to constant selling by FIIs. For FY06, its sales as well as net profit have improved by around 10% to 
Rs.20 cr. and Rs.7 cr. respectively. However for H1FY07, its top-line was flat at Rs.4.50 cr. and it reported a net loss of 
Rs.0.60 cr. compared to net profit of Rs.0.30 cr. due to higher provision for R&D expenses. Due to dependence on 
business from government organizations, its quarterly results will be quite lumpy and corresponding quarter on quarter 
results will be uneven. For the full year FY07, it is expected to register total revenue of Rs.18 cr. with net profit of Rs.4.50 
cr. i.e. EPS of Rs.6 on its equity of Rs.7.63 cr. Investors can buy at current levels as the risk:reward ratio is quite 
favourable with a price target of Rs.90 (50% appreciation) in 12-15 months. 

By V.H. Dave  
EXPERT EYE 

This scrip was earlier recommended at Rs.71 on 16th January 2006 in EBG. It scaled to a high of Rs.130 on May 3, 
2006 giving an appreciation of 83% within 5 months.  
The shares of the Bearings industry have attracted investment buying by FIIs, Mutual Funds and investors alike. The 
shares of NRB Bearing (P/E 16), FAG Bearing (P/E 18), Timken India (P/E 25) and SKF India (P/E 25) have been 
acquired by investors over the last few months. Within this segment, the share of Austin Engineering Company Ltd. 
(AECL) (Code: 522005) (Rs.107) is the cheapest available at a forward P/E of 6.5 on its estimated EPS of Rs.15 for 
FY07. 
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Incorporated in Junagadh on 27 Jul.'78, AECL went public in 1985 and came out with a rights issue in Mar.'92 to meet the 
cost of expansion and to augment long-term working capital requirements. N. C. Vadgama heads AECL and S. M. Thanki 
is the Managing Director. 
AECL manufactures all types of bearings. The range includes Ball Bearings, Cylindrical Roller Bearings, Needle Roller 
Bearings, Tapered Roller Bearings, Spherical Roller Bearings and Flexible Roller Bearings. It manufactures all type and 
size up to 1000 mm or 40 inch outside diameter. AECL holds the ISO-9001 certification from Rheinland/Berlin-
Brandenburg Group of companies for design and manufacturing of Ball, Roller and Needle Bearings. 

AECL offers more than 2500 different types of bearings that are used in several industrial segments. During FY02, AECL 
developed stainless steel (Grade 440C) bearings for Atomic Energy Plant. It has also developed and supplied Screw Down 
bearing equivalent to Torrington 202 TTSX 942 EE2000 and developed Slim Bearings (Constant Section Bearings) up to 
18 inch. 
AECL’s products find application in the automobile and engineering industries. Its major clients are OEMs like TELCO, 
Bajaj Auto, Hero Group, Mahindra, Bhilai Steel Plant, Punjab Tractors and the Defence service among others. 
During FY06, sales increased by 39% to Rs.54 cr., net profit shot up by 133% to Rs.3.2 cr. Its EPS was Rs.9 and a 
dividend of 12% was paid. During H1FY07, net profit shot up by 94% to Rs.2.6 cr. on 26% higher sales of Rs.32 cr.  
AECL exports its products to Italy and UK. During FY06, exports increased by 85% to Rs.19.5 cr. (Rs.10.5 cr.) 
amounting to 28% of sales.  
To promote exports, AECL has established AEC Europe S.R.L in Milan, Italy, and Accurate Engineering Inc. in USA, 
both wholly-owned subsidiary of AECL.  
The company’s equity is Rs.3.3 cr. and with reserves of Rs.18.2 cr., the book value of the share works out to Rs.62. The 
value of its gross block is Rs.26.5 cr. and the debt-equity ratio is 0.6:1. The promoters hold 31% in its equity capital, non-
promoter corporates hold 13%, which includes 3% by Bajaj Auto, leaving 56% with the investing public.  
The bearings sector in India is expected to witness a smooth ride with user industries like automobiles, auto ancillaries, 
railways, steel and other industrial sector witnessing strong growth in demand both from the domestic and export markets.  
Based on the sustained boom in the automobile and engineering industry and H1FY07 results, AECL is likely to post an 
EPS of Rs.15 in FY07, which in all probability is likely to touch Rs.20 in FY08.  
Compared to its peers, the AECL share is available at a low P/E. At the current market price of Rs.97, it trades at a 
forward P/E of just 6.5 and prospective P/E of only 4.9 on FY08 estimated earnings. The average P/E of the bearing 
industry currently rules firm at 17. Investment in this share is likely to appreciate by more than 50% in six months and 
over 100% in about one year. The 52-week high/low of the share has been Rs.130/54.  

***** 
Indian dishes, whether cooked or processed, need edible oil to make them tastier and provide a longer shelf life. But with 
the rise in price of edible oils, the prices of food articles also go up. India is the second largest edible oil consumer in the 
world and is the fourth largest vegetable oil economy after USA, China and Brazil. But due to inadequate domestic 
harvest of edible seeds, India has to import more than 40% of the domestic requirement.   
Within this segment, the share of Vimal Oil & Foods Ltd. (VOFL) (Code: 519373) (Rs.40) recommended for decent 
appreciation in the long-term. Investors may recall that Rasoya Proteins was recommended at Rs.27 in this column in our 
issue dated October 9-15, 2006 and it touched an all time high of Rs.96.6 on 10th Jan.’06. 
VOFL, the flagship company of the Rs.1000 
cr. Vimal Group of Ahmedabad, was 
incorporated in 1993 in Mehsana, North 
Gujarat. While it is still headquartered in 
Mehsana, it has set up offices at Delhi, 
Mumbai and Ahmedabad. It started off with 
a small 50-tonne refinery and has today 
evolved into a fully integrated oil-
processing complex from seed crushing 
(200 TPD) to solvent extraction (200 TPD) 
and oil refining (300TPD). 
VOFL’s earlier concentration on Gujarat has 
now expanded to the North and northeastern 
India covering 21 states which has 
significantly contributed to its growth 
through an effective distribution network 
comprising 26 depots, 950 distributors and 
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over 6 lakh retail outlets. 
With an ISO – 9001: 2000 certification, it is a large foreign exchange earner with exports of Rs.6 cr. in FY06. Increase in 
exports is a result of its policy to adhere to contractual specifications and satisfy the customer in terms of consistent 
quality and timely delivery. 
During FY06, while sales increased by 48% to Rs.363 cr., net profit jumped by 92% to Rs.2 cr. During H1FY07, sales 
advanced further by 19% to Rs.216 cr. while net profit surged by 16% to Rs.2.5 cr. 
VOFL has consistently paid dividends ranging from 10 to 20% in the last five years. For FY06, it paid a dividend of 10%. 
VOFL has a tiny equity capital of Rs.4.6 cr. and with reserves of Rs.7.6 cr., the book value of the share works out to 
Rs.26.  The value of its gross block is Rs.19.4 cr. The promoters and its associates hold 45% in its equity capital leaving 
55% with the investing public. 
Having established a sound infrastructure coupled with widespread distribution network, VOFL is entering into the high- 
growth, ready-to-eat foods segment. For this purpose, it has already begun implementing a Rs.41 cr. diversification 
project for the manufacturing of five varieties of snack food, including potato chips, extruded fried snacks, direct wet fried 
snacks and filled and unfilled snacks. For captive generation of power, VOFL has placed an order with Suzlon Energy 
Ltd. for setting up a 600 KW capacity windmill in Gujarat to part-fund the above projects, VOFL is planning to come out 
with rights cum preferential share issue in the near future. 
Over the years, Vimal Group has not only expanded its business through integration & market penetration but also 
branched out into various diversified sectors. Be it edible oil, de-oiled cakes, milk & milk products, electrical, submersible 
pumps, paints & varnish, wall tiles & micro minerals. 
Going by the extremely bright prospects for the industry, VOFL is likely to achieve sales of Rs.460 cr. with a net profit of 
Rs.4 cr. in FY07. This would give an EPS of Rs.8.5. 
The share of VOFL is currently traded at Rs.44, discounting the estimated FY07E only 5.2 times. The industry average 
P/E for the solvent extraction industry currently hovers around 11. Investment in this share is likely to fetch decent 
appreciation of more than 35% in 6-9 months. The 52-week high/low of the share has been Rs.57/23. 

***** 
LT Overseas Ltd. (LTOL) (Code:532783) (Rs.53) has announced highly encouraging results for Q3FY07, with a net 
profit of Rs.7.4 cr. on sales of Rs.127 cr. Since LTOL tapped the market with an IPO only in Nov.’06 the figures for the 
corresponding previous period are not given. Based on the current working, LTOL is all set to clock an EPS of about 
Rs.12 for FY07 and Rs.18 for FY08 on the back of expansion.  
LTOL’s IPO was priced at Rs.56 per share and it raised Rs.40 cr. for expansion, automation and modernisation of its 
Sonepat plant in Haryana including the setting up of new rice processing and milling capacity, storage facility and 
generating captive power. 
LTOL is engaged in the business of milling, processing and marketing of branded and non-branded basmati rice and 
manufacturing of rice food products in the domestic and overseas market with a share of 22% in the former.  
It has a pan-India presence with 100 distributors present in almost every state and in more than 35 countries. It owns 19 
brands, `Daawat' and `Heritage' are among the well-known ones, with the former enjoying a market share of 17.5% in the 
domestic market and is third in terms of market share. 
LTOL is setting up a new parboiled rice processing and milling capacity of 6 tonnes per hour (TPH) of paddy at a cost of 
Rs.7 cr.; a new milling line for producing value added rice with an increase of capacity of 5 TPH at a cost of Rs.4 cr.; 
additional balancing equipment and automating the existing facility at Rs.3 cr.; silos and flat storage facility at a cost of 
Rs.12.5 cr. LTOL is also setting up a Rs.5 cr. power plant of 2 MW for captive consumption.  
LTOL's sales grew by 11.9% over the previous year to Rs.403 cr. in FY06 and exports comprised 38.7% of sales. 
Q1FY07 sales touch Rs.110 cr. LTOL reported a PAT of Rs.11.1 cr. for FY06 compared to Rs.5 cr. in the previous year. 
LTOL witnessed a healthy growth in revenues over the last three years due to increased volumes and realisation on 
basmati rice in the domestic market. Though export volumes have remained more or less flat, improved realisation has led 
to better bottom-line contribution from the exports as well. 
Post IPO, its equity capital stands at Rs.22.3 cr. and with reserves of Rs.97 cr. the book value of the share works out to 
Rs.54. In a pre-IPO placement, 7.14 lakh equity shares had been allotted to Bennett Coleman & Co and another 50,000 
equity shares with Deramann Ltd at a price of Rs.70 per share. This works out to 3%. The promoters hold 64% in the 
equity whereas the public and institutions hold the balance 33%.  
LTOL has undertaken various R&D initiatives such as shrinking the seasoning time for basmati rice, which calls for 
reduced working-capital requirements. It has formed a strategic alliance with Phoenix Agri Silica Corporation for 
developing a silica plant to convert husk ash, a waste generated during the milling process into silica - a raw material used 
in the cement industry. Besides, LT Overseas has also entered into a contract farming agreement with Tata Chemical.   



Coming to its future prospects, Indian basmati exports can be pegged at Rs.2,000 cr., with India's share comprising 58.5% 
of world exports. Pakistan is India's main competitor with a market share of 41.5%. Gulf regions remain the major market 
for Indian exporters. In India, basmati rice business is growing at 6% p.a.  
The growth of basmati rice export from India is impressive. Presently, the volume of demand for Indian basmati rice is 
between 7.5 - 8.5 lakh MT, which is expected to grow significantly in the future. The demand for basmati rice is rapidly 
growing to Europe especially to Germany, Switzerland, Holland, Italy and Scandinavian nations apart from the USA and 
the Middle East. 
LTOL is optimistic of its prospects as in 2006-08 increased installed capacity will be commissioned, enhancing 
economies of scale and global competitiveness. It plans to move towards valued-added products where margins are 
higher. It is also targeting the institutional segment (restaurants), North American and European markets (quick to serve 
products) and years and is all set to post sales of Rs.525 cr. for FY07 with a net profit of Rs.24 cr. This will give an EPS 
of Rs.11. 
The share of LTOL is traded at Rs.54 discounting its estimated FY07E of Rs.11 by 5 times as against industry average 
P/E of 8. Riding high on the back of the demand and its ongoing expansion, LTOL could garner a net profit of Rs.35 cr. 
on sales of over Rs.600 cr. in FY08, which would give an EPS of Rs.16. The forward P/E works out to just 3.4 making the 
scrip attractive for decent appreciation in the medium-to-long term. The 52-week high/low of the share has been Rs.63/45. 

By Saarthi 
STOCK WATCH 

As stated earlier, all cement companies are likely to report excellent numbers for the Dec.’06 qtr. JK Lakshmi Cement 
(Code:500380) (Rs.181) has already announced terrific results. Sales zoomed up by 50% to Rs.229 cr. whereas profit 
multiplied 5 times to Rs.55 cr. On the back of higher price realization and it registered an EPS of nearly Rs.10 for the 
quarter. Notably, it reported an OPM of 32% compared to 20% in Q3FY06. To cash on this boom, the company is putting 
up two grinding units of 5 lakh tonnes each, one of which one is expected to commence operation soon and the second by 
Dec.’07. Post expansion, its cement capacity will stand augmented to 4 million tonnes. It is also setting up a 36 MW pet 
coke based captive power plant, which is expected to be operational by June’07 and will lead to substantial saving in 
power to the extent of Rs.30 cr. per year. For FY07, it may clock a turnover of Rs.800 cr. with net profit of Rs.160 cr. and 
post an EPS of Rs.25 on its diluted equity of Rs.64.90 cr. Scrip has the potential to touch even Rs.300 in the medium to 
long-term. 

***** 
All the liquor scrips have appreciated handsomely in the last few months. Even Mount Shivalik and IFB Industries 
zoomed up recently but GM Breweries (Code:507488) (Rs.113) is still trading cheap. It made a very smart turnaround in 
FY06 by registering an OPM of around 16% compared to 7% in FY05. Even for the first two quarters of FY07 it reported 
a healthy OPM of around 14%. It is the single largest manufacturer of country liquor in Maharashtra and enjoys virtual 
monopoly in the districts of Mumbai and Thane. It also has the facility to manufacture IMFL but is not utilizing it. 
Company is investor-friendly and has an uninterrupted record of dividend payment from the day of listing. For FY07, it 
may report sales of around Rs.185 cr. with net profit of Rs.14 cr., which will lead to an EPS of Rs.15 on its equity of 
Rs.9.40 cr. At the current market cap of Rs.100 cr., it’s a screaming buy. Buy in huge quantities as the scrip can shoot up 
sharply post the Q3 results on 25th Jan. 

***** 
Aro Granite (Code:513729) (Rs.108) is one of the largest manufacturer and exporter of modular granite tiles and slabs 
with more than 5% share of India’s total export of granite products. For the Dec.’06 quarter, both sales and NP rose by 
40% to Rs.25.40 cr. and Rs.3.60 cr. respectively. To meet the increasing demand, the company has increased its tile 
capacity substantially to 5,40,000 sq. mts from 1,80,000 sq. mts, whereas the slab capacity has been enhanced to 3,90,000 
sq. mts from 2,95,000 sq. mts. For FY07, it is estimated to clock a turnover of Rs.110 cr. with net profit of Rs.15.50 cr., 
which translates into an EPS of Rs.22 on its current equity of Rs.7.02 cr. Last year, one of the promoters, Mr. Prem Arora, 
sold his entire 25% stake in the company to the other promoter and strategic investor at Rs.75 per share. Now the 
company is fully managed by Mr. Sunil Arora and is on a strong growth trajectory. Notably, FY08 will be a bumper year 
for the company as its full capacity will become operational. 

***** 
In spite of steep rise in residential property prices and marginal upward revision in interest rate, the demand for housing 
loan is quite robust. Can Fin Homes (Code:511196) (Rs.69) recently announced very heartening result for the 
December’06 quarter. Its total revenue grew by more than 30% to Rs.49.50 cr. whereas PAT was up by 45% to Rs.9.50 
cr. registering an EPS of Rs.4.75 for the quarter. The nine months figures are much more encouraging. On a conservative 
basis, it is expected to end FY07 with top-line of Rs.190 cr. and profit of Rs.33 cr. which means an EPS of Rs.16 on its 
equity of Rs.20.50 cr. Due to lack of interest of institutional investors, the scrip is trading very cheap. As on 31st Mar.’07 
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its book value is estimated to get enhanced to more than Rs.95. It is also expected to declare 30% dividend, which will 
result into an yield of more than 4%. On the back of such a strong fundamentals and promising future prospects, the scrip 
is bound to cross Rs.100 in medium-term. Just hold on to it patiently. 

***** 
Most mid-cap IT scrips have rallied sharply in the past few weeks and Aftek Ltd. (Code:530707) (Rs.71) is no exception. 
However, it is still discounted very poorly compared to its peers due to promoter concerns and link with some big 
operators. It has come out with good set of numbers for Q3FY07. Net sales increased by 30% to Rs.82.50 cr. and net 
profit improved by 25% to Rs.25 cr. In line with the management’s intention to grow inorganically, the company has 
decided to increase its stake in Digihome Solutions Pvt. Ltd. to 51% from the present 25%. Moreover, it is awaiting High 
Court permission and shareholders approval to merge C2Silicon Software Solutions Pvt. Ltd. and Elven Micro Circuits 
Pvt. Ltd. with itself. For FY07 on a standalone basis, it may report a top-line of Rs.325 cr. and PAT of Rs.110 cr. i.e. EPS 
of Rs.11 on its fully-diluted equity of around Rs.20.70 cr. Scrip can touch Rs.90 in couple of months. 
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By Kukku 
FIFTY FIFTY 

Investment Call 
* Accel Frontline Technologies (Rs.98.50) is a part of the Accel Group of companies and is a joint venture company 
formed between Accel ICIM Systems & Services Ltd and Frontline Technologies Corporation, Singapore. It has a 15 year 
long history in India and the neighbouring regions. It has serviced over 3000 customers across continents and offers one 
of the widest range of IT services from infrastructure management to software engineering services.  It also has developed 
its own products in the education, healthcare, banking, manufacturing, distribution, and automotive verticals and has 
secured large enterprise customers for these products across India, South East Asia and Middle East/Africa.  
Accel Frontline Technologies is a certified SEI - CMMi Level 5 company, which is among the highest quality standards 
for IT service organizations and has thus joined the elite group of top 50 companies around the world to have been 
certified at this level.  
The company entered the capital market with an initial public offer of 56,35,950 equity shares of Rs.10 at Rs.75 in 
Oct.’06. 
Future Plans: 

1) The company is planning an acquisition of a Chennai based IT company for approximately Rs.7.5 cr. The target 
company has a top-line of about Rs.10 cr. with a Rs.3 cr. EBITDA. This acquisition is expected to be a good fit as 
the company has 3 IPs and is the implementation partner of Finacle in the Middle-East and Africa. 

2) The company is also looking at a Bahrain based IT company, which is into ERP implementation, for acquisition. 
The company has a revenue of about Rs.25 cr. 

3) The company has also a long-term agenda of buying out Frontline's 42% stake in the company. 
The company has already reported net profit of Rs.2.97 cr. on sales of Rs.45.75 cr. and there are indications that it may 
report an EPS of around Rs.7 to 8 for FY07, which is likely to go up to Rs.10/11 by next year. 
There are indications that strong funds are accumulating this stock. Investors can keep a watch to add this stock around 
Rs.85/90 level for good long-term investment. 
Market Guidance 
* Knowledgeable HNIs and big funds are said to be adding Wire & Wires India Ltd. (Rs.123) for good long-term 
growth. Investors can keep watch to add this stock on reactions. 
* J.K. Lakshmi Cement (Rs.181) has already reported an EPS of around Rs.21  for the first 9 months with Q3 EPS at 
Rs.9.5. Full year EPS may exceed Rs.30. Investors can hold this stock 
for target price of Rs.250/275 in one year. 
* Ultratech (Rs.1130)  has reported strong growth in 3rd quarter profit, 
which went up from Rs.24 cr. to Rs.212 cr. First 9 months EPS is around 
Rs.44 and full year FY07 EPS may touch Rs.60/61. This stock was 
strongly recommended for investment from time to time. Investors can 
hold till target price of Rs.1500 in next 6 months. 
* Almost  all raw  materials used by Garware Wall Ropes (Rs.96)   
worth around Rs.99 cr. are crude based. With the recent fall in crude oil 
prices, the company is expected to benefit handsomely, which seems to 
be reflected in its share price. Long-term investors should stay invested 
for better target. 
* With sharp fall in crude prices, Futura Polyester (Rs.18) has already 
reported better earnings in the first half and is likely to report better 
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results in the second half. Last year, it consumed crude based raw material worth of Rs.270 cr. and a fall in their price will 
improve its margins sharply. Its 52-week high is Rs.25.85 & low is Rs.10.5. Investors can keep watch on this stock on 
reactions for investment. 
* WPIL (Rs. 52) has moved well in the last few weeks. Investors should continue to hold this stock as the sector is said to 
be doing well. Book part profit around Rs.70 level. 
* Karnataka Bank (Rs.159) is attracting heavy buying from knowledgeable circles on expectation of some favourable 
developments. Investors can keep a watch to add it on reaction around Rs.145 level. 
* Elnet Technologies (Rs.128) we had been advised in this column from Rs.26/28 level long back. It is now being tipped 
by some informed sources for a good upside. 
* Information technology stocks are likely to remain in action. They may have run up like what we saw in 1999/2000. 
Keep a watch on Tata Elxi for similar upmove like other tech stocks. 
* Jetking (Rs.330) is very likely to come out with good results and may see a good upside even from the current level. 
* Crisil (Rs.2547) is heading towards Rs.3000 mark in view of the better outlook for the company. 
* After long accumulation at current level, Indian Hotel (Rs.157) may see a spurt in share price 
* NCL (Rs.59) is expected to post a sharp jump in profits. Investors can add it on reactions. Informed investors are said to 
be accumulating it for a bigger target. 
* Britannia Industries (Rs.1115) will benefit from the fall in sugar prices as it is one of the largest consumers of sugar. 
* Hikal Ltd. (Rs.410) is attracting good buying from informed investors at lower level as its results are expected to be 
better in 3rd & 4th quarter. It is one of the safe investment bets on reactions in such a heated up market. 
* Fundamental experts and big HNIs are adding Supreme Industries (Rs.216) and Valecha Engineering (Rs.204). 
* Last week, many of the recommended stocks like Walchandnagar (Rs.1705), Ruby Mills (Rs.561), Garware Wall 
Rope (Rs.110), Tata Elxi (Rs.312), Jetking (Rs.349), Ultratech (Rs.1205), Sagar Cement (Rs.175), Crisil (Rs.2550) 
and Indian Hume Pipes  (Rs.515) touched new highs. 

* Gujarat Reclaim & Rubber Products has finally decided to dematerialise the equity shares of the company. Scrip is 
set to witness a vertical rise and hit non-stop circuits. Catch it if you can! 

TOWER TALK 

* The sharp fall in crude oil prices will have a positive impact on polyester yarn manufacturers like Garden Silk, Sarla 
Polyester, Surylata Spinning, JBF Industries, Rajasthan Spg. & Wvg. Mills etc. These scrips may see some action in 
coming days. 
* Winsome Textiles is once again hitting new highs. A group of HNIs is continuously accumulating this scrip from the 
open market. Scrip can even shoot upto Rs.75 once its Dec.’06 numbers are out. 
* A savvy Mumbai operator is betting on Phoenix International. The scrip is tipped to rise multifold in future. 
* Some positive news is expected for the hospital sector from the Union Budget. Traders can accumulate Kovai Medical, 
Indraprastha Medical, Apollo Hospitals for short-term till the budget. 
* Vishal Exports Overseas given its wind farms a natural contender for the Carbon Credits and expects to generate at 
least Rs.3-4 cr. from the Carbon Trading each year. 
* Aventis Pharma is being accumulated by shrewd investors amid talk of a possible Bonus.  
* Indian Hume Pipes has huge potential in turnkey construction apart from sizeable land assets in various locations in the 
country. 
* Kernex Microsystem has huge orders from the Indian Railways and is exploring orders from SAARC countries. 
* Sunil Hitech is a quiet performer in the infrastructure industry. While its present is performance is subdued, there are 
expectations of good performance in FY08. 
* Premier Explosives has bagged a Rs.70 cr. order from ISRO at Sriharikota. 
* Marketmen suspect that there is something purposely amiss in the Q3 results of Satyam Computers, which has not 
stood upto the promise of Infosys or TCS. They expect some big announcement in the near future. 
* Panacea Biotec is being bought by 2/3 investment brokers with a price target of Rs.565-600. 
* Bharat Electronics could double from its present level of Rs.1300 in about a year given its strong working and future 
prospects. 
* Dabur India, Hind Lever, P&G and Godrej Consumer will post a robust top-line growth in the coming quarter due to 
a price hike in all their products. 
* Tata Elxsi could go the CMC way. God alone knows what’s happening? 
* Investors who participated in the buyback offer of Ingersoll Rand must be repenting as the price has almost doubled. 
What would be worse if the company make a second buy-back offer around Rs.850/900 level! 
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Market appears to be heavy 
MARKET REVIEW 

By Ashok D. Singh 
For the week ended 19th January 2007, the Sensex ended 126.18 points higher to settle at 14,182.71. The NSE Nifty 
gained 37.7 points to settle at 4,090.15 for the week.  
The BSE Mid-Cap Index gained 100.88 points (1.69%) during the week to close at 5,974.64. The gains in the BSE Small-
Cap Index were comparatively more at 188.50 points (2.56%), to close at 7,371.70. 
FIIs were net buyers in equities to the tune of Rs.65.50 cr. until Thursday, 18th January 2007. For January’07, they have 
been net sellers of equities worth Rs.487.30 cr. Mutual funds have been net purchasers in equities by Rs.323.88 cr. until 
Thursday. Domestic funds have purchased equities worth Rs.253.92 cr. in January '07. 
A sharp decline in global crude oil price helped the markets to improve further. US crude oil futures for February’07 
delivery were hovering near $50 a barrel - the lowest since May 2005. A number of companies announced their results 
during the week and the Sensex and the Nifty conquered new terrains but intra-day activity remained flat on most 
weekdays. 
Continuing with the previous week’s bullish sentiment the Sensex advanced 73.11 points to 14,129.65 on Monday. This 
was a new high for the Sensex, the gains coming on the back of a price appreciation in Sensex heavyweight Reliance 
Industries. Tuesday happened to be comparatively dull and the Sensex closed marginally in the red. The lacklustre 
sentiment arose from dull Asian and European markets and the Sensex lost 14.91 points, to 14,114.73 for the day. 
Wednesday again was no different and the Sensex closed at 14,131.34 with an addition of a mere 16.61 points. This was 
an all-time high for the Sensex. On Thursday, the 30-share BSE Sensex gained 86.41 points (0.6%) to settle at 14,217.75, 
again a record closing. Reliance Industries firmed up to a record high ahead of the results. RIL reported a stunning 
quarterly growth after trading hours. The Sensex finished Friday at 14,182.71 with a loss of 35.04 points. Weak Asian 
markets and disappointing Q3 results from Satyam Computers weighed heavy on the domestic sentiment. 
Satyam Computer Services witnessed a sell-off soon after its Q3 results hit the market in early trade on Friday. Earlier, the 
stock witnessed alternate bouts of buying and selling ahead of the results. Strong results from IT bigwigs Infosys 
(announced on 11 January) and TCS (announced on 15 January) triggered a solid rebound in the stock to Rs.515.20 on 18 
January from Rs.464.35 on 10 January. Earlier, it had dropped to Rs.464.35 on 10 January from Rs.515.15 on 3 January 
2007. 
Tech Mahindra posted favourable results on Thursday. On a sequential basis, Tech Mahindra’s consolidated profit-after-
tax (PAT) before write back of tax provision grew 17%, to Rs.166.70 cr. Consolidated revenue rose 10% on a sequential 
basis to Rs.769.80 cr. The stock was down 4.03% over the week, settling at Rs.1770.70 on Friday.  
ABG Shipyard jumped 19.18% for the week, to close at Rs.360.10. The firm said it had received an order valued at 
Rs.1030.50 cr. from Singapore's Pacific First Shipping for 12 vessels. With the latest win, the company’s order-book rises 
to about Rs.3475.50 cr. ABG Shipyard builds a wide range of ships for bulk goods transport, coast guard and the oil 
industry. 
ICICI Bank closed the week at Rs.985.55. The stock gained 1.59% over the week. The private sector bank announced Q3 
results on 20 January 2007.  
Dena Bank lost 4.4% to Rs.38.70 on 
Friday, after the PSU-bank posted 15% 
fall in net profit for the December 2006 
quarter. The stock had surged since late-
November 2006. 
Bharti Airtel gained 1.1% to Rs.680.25, 
extending its pre-results' rally. The stock 
also hit an all-time high of Rs.686. As 
many as 99,495 shares changed hands in 
the counter on BSE. The stock has 
witnessed a pre-results' surge. From a low 
of Rs.613.10 on 10 January 2007, it has 
gained 10.9% to current Rs.680.25. The 
Company releases Q3 results on 23 
January 2007. Four prominent brokerages 
expect 87.6 - 99.2% growth in BAL’s 
consolidated net profit as per US GAAP, 
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between Rs.1022.80 cr. and Rs.1086.30 cr., from Rs.545.30 core in Q3 December 2005. For the week the Sensex gained 
126.18 points to settle at 14,182.71. It was purely a traders’ market last week. The market seems to be too heavy at current 
levels. Although the Sensex closed some 125 odd points higher but profit booking was very evident at every rise and it 
may succumb to selling pressure around this level and as a result we might see some corrections in the present bullish 
trend. 

 11

Market to remain bullish 
MARKET 

Can Fin Homes is a good buy 
By G. S. Roongta 
The BSE Sensex continued to march ahead beyond 14K accompanied by the occasional profit booking. It gained 73 
points on Monday, 15th Jan.’07, shed 15 points on 16th Jan. gained 17points again on Wednesday, 17th Jan.’07. It, 
however, zoomed 200 points in intra-day trading on Thursday, 18th Jan. but closed higher by 85 points only to lose 35 
points on Friday, 19th Jan.’07 to close the week at 14182. Thus, there was great volatility with alternate bouts of buying 
and selling in high frequency. 
FIIs have resumed their buying with fresh allocation of funds for 2007. The appetite of the new FIIs brokerages registered 

recently is far greater than the old ones. In the circumstances, the selling pressure by old FIIs is being 
fully absorbed by these new funds turning the market volatile yet marching ahead on the upward side. 

 
G.S. Roongta 

If we look at individual stocks, we notice that stocks, which had already gained and are considered, to be 
fully priced, are under threat of profit-booking from several fund houses. However, several stocks that 
were lying low are attracting value buying. 
CMC, Engineers India Ltd., Ispat Industries, Tata Steel, SAIL, Mukand Ltd., Polaris Software, NIIT, 
IDBI, Siemens, KEC International, HDFC, Shree Cement, J.K. Lakshmi Cement, RCF Ltd. are a few 
among such stocks which gained good ground last week. 

Cement & steel stocks, which were so far neglected, have gained grounds. It is an irony that Tata Steel, which was given a 
sell signal by several brokerages on the news of the CORUS bid considering the heavy debt burden, has now begun to be 
fancied despite the fact that the fresh bid price will lead to far higher debt burden! Thus, there are strange evaluations on 
different occasions governing market sentiment. Similarly, when Great Eastern was rising SCI was facing selling 
pressure. And now that Great Eastern is facing selling pressure, SCI is being fancied. This means that there are no hard 
and fast rules for evaluating stocks from the same industry segment or product profile as there are instances when one 
rises while the other declines under the same operating conditions. 
If ACC is rising, Grasim and Gujarat Ambuja Cements will be declining or vice versa. Grasim has risen by nearly 1000 
points in the last 6-8 months while ACC has gained only by 100 points under the same fundamental factors. This, 
therefore, means that Grasim is turning fully priced or over-priced while ACC is becoming more attractive for value 
buying. Investors have, therefore, to do constant homework to derive the maximum benefits from such invariables. It is 
not that when ACC is rising Grasim, Gujarat Ambuja, Ultratech, Shree Cement, India Cement are all rising. Market 
players are more shrewd than common investors and understand investors psychology and how they behave. 
Another mystery is Hindalco, which is under threat or is facing a setback and is being traded at the lowest as it is 
considered to be an under performer, despite aluminium price being at its peak. Yet, it is traded only at Rs.165-170! On 
the other hand, Madras Aluminium spurted to its recent high of Rs.485. There is therefore a distinct possibility that 
unfancied stocks like Hindalco & Nalco may turn out to be star performers after some interested party’s game is over. The 
game may be of the promoters or operators. It may be that the management wants to grab stocks to increase its holding by 
keeping the share price subdued so that some selling signals develop from technical analysts and the promoters can get 
hold of a good chunk of shares at lower levels. So strange are the ways and means adopted that nothing certain can be 
forecast under such circumstances against interested parties or insider game plans. All analysts have given Hindalco as a 
good buy yet it is not moving. This means that something is cooking inside! 
Mafatlal Industries, as is I said last week, was lying low at Rs.32 just 2/3 months back but now the stocks is attracting 
value buying even at Rs.140 as there is upper circuit filter for the last several weeks continuously. Similar is the story with 
Cable Corporation, Essar Steel and Essar Shipping, which are also attracting fancy in a similar fashion despite no concrete 
news from their managements. So, these are nothing but inside games, which are openly played in broad daylight with no 
checks or queries from the regulator and or any statutory authority. 
They already appreciated by more than 50% in a short span of time. Bellary Steel, too, is attracting value buying with 
upper circuits daily for the last couple of days. Mukund Engineering, Sarda Plywood, Satavahana Ispat, WPIL and Shri 
Dinesh Mills are all at their new peaks. Why? There is no report, no press release, no comment or clarification from them. 
Yet they have started to be fancied. 



Thus the mid-cap and small-cap rally is fast catching investor fancy along with high profile investors, FIIs and several 
brokerage houses who have started re-rating these stocks. 
Under such circumstances, stocks like Arvind Mills, Alok Industries, Garden Silk Mills and several yarn spinning stocks 
such as Priyadarshini Spg. Mills, Suryalata Spg., Katare Spg., which are lying low and or were underperformers will now 
start to gain ground and develop market fancy. 
With the construction boom, several stocks under housing finance have gained smartly. Prominent among them are GIC 
Housing, HDFC, LIC Housing, SBI Home Finance, Gruh Finance and Dewan Housing. 
Under this sector, I have identified one stock namely Can Fin Homes Ltd., which has great potential to catch investor 
fancy as the stock is currently available at a very attractive price as compared to its peers. 
Given below are its fundamentals over the past 3 years, which speak volumes about its strength. 
Can Fin Homes Ltd. (BSE Code: 511196) 
Fundamental Strength of the company as on 31/03/06: 
Equity Capital Rs.20.49 cr. 
Reserves & Surplus  Rs.153.18 cr. 
Net Worth Rs.173.67 cr. 
Net Current Assets Rs.1740.96 cr. 
Book Value Rs.85 
Market Price Rs.71 
52-week High Rs.74 
52-week Low Rs.40 
Performance Review: Apr. – Dec.’06   (Rs. in cr.) 

Particulars Q1FY07 Q2FY07 Q3FY07 
Net Sales 42.35 47.70 49.49 
Operating Expenses 1.39 1.45 1.44 
Other Expenses 3.65 2.11 3.12 
Total Expenses 4.05 3.56 4.56 
Interest 29.52 32.62 32.85 
Profit 7.79 11.53 12.08 
Depreciation 0.09 0.09 0.10 
Profit before tax 7.70 11.43 11.98 
Provision for tax 1.72 2.54 2.45 
Net Profit 5.98 8.89 9.53 
Face Value (Rs.) 10 10 11 
Basic EPS (Rs.) 2.92 4.34 4.65 
The cumulative EPS for the three quarters is Rs.11.91 and the cumulative earnings over the 9 months is Rs.24.40 cr. The 
company paid a dividend of 25% for FY06 and there is all possibility that it may enhance the dividend for FY07 by at 
least 5% to reward the shareholders. 
Reasons to invest in this stock:- 

(1) The stock is currently traded around Rs.70, which is highly underpriced looking at its spiralling business. 
(2) The stock is also underpriced from its FY06 book value of Rs.85 and forward book value of Rs.100. The stock is 

trading below its 52-week high of Rs.74 and book value. 
(3) The stock looks attractive compared to the share prices of HDFC, Dewan Housing, LIC Housing, etc. 
(4) The dividend yield of 5%, itself, will make investors happy to remain invested in this stock and for booking 

handsome capital gains in future.  
(5) It is available at a P/E ratio of just 4 against current year earnings and below three times its future earning, which 

is the lowest among housing finance companies. 
(6) In view of the above, this stock at current market price is worth buying for making smart gains in the next few 

months. 

Automotive Axles India Ltd.: Buy on declines 
ANALYSIS 

By Devdas Mogili 
Automotive Axles Ltd. (AAL), established in 1981, is a joint venture between Arvin Meritor Inc. of USA, formerly the 
automotive division of Rockwell International Corporation, a Fortune 500 company and the Kalyani Group with each 
holding 35.5% stake. 
The company is currently the largest independent manufacturer of Rear Drive Axle Assemblies with its manufacturing 
facilities located at Mysore.  It is now scaling up capacity and setting up a new gear set facility for the export market. 
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Over the years, AAL has developed an impressive OEM clientele that includes Ashok Leyland, Tata Motors, Vehicle 
Factory, Jabalpur, Mahindra & Mahindra, Volvo and Bharat Earth Movers. Ashok Leyland contributes 56% to the 
company's revenues. AAL exports axle parts to USA and Italy. 
The manufacturing infrastructure at AAL spans highly specialized manufacturing processes involving Friction Welding, 
Flash Butt Welding, CO2 Welding, CNC Machining, Flexible Machine Centres and a range of specially built machines 
for production of Axles and Brakes. The facilities also comprise Gleason Gear Manufacturing Equipment backed by a 
modern Heat Treatment Shop including Continuous Carburising and Sealed Quench Furnaces. It has a wide range of Rear 
Drive Axles catering to commercial vehicles ranging from 6 to 35 tonnes GCW, S-Cam Actuated Quick Change Air 
Brakes for commercial vehicles and Trailer Axles for 10 tonnes to 13 tonnes GVW. 
Performance: The company has been reporting improved performance year after year. It reported sales of Rs.527.92 cr. 
with a net profit of Rs.43.34 cr. recording a basic and diluted EPS of Rs.28.69 for the year ended 30th Sept.’06. 
Financial Highlights:      (Rs. in millions) 

Latest Results: Automotive Axles 
has come out with impressive results 
for the 1st quarter ended 31st Dec.’06. 
On a sales turnover of Rs.166.44 cr., 
it clocked a net profit of Rs.13.57 cr. 
posting a basic/diluted EPS of 
Rs.8.97. The annualized EPS works 
out to around Rs.36. 
Financials: The company has an 
equity base of Rs.15.11 cr. supported 
by reserves excluding revaluation 
reserves of Rs.80.03 cr. leading to a 
book value of Rs.63. 
Share Profile: AAL shares with a 
face value of Rs.10 are listed and 
traded on BSE and NSE under B1 
segment.  Its share price touched a 
52-week high of Rs.820 and a low of 

Rs.330 on the BSE.  At its current market price of Rs.611, it has a market capitalization of Rs.924 cr. 

Particulars 3M 31/12/06 3M 31/12/05 YE 30/09/06 
Sales/Income from operations 1664.44 1139.57 5279.23 
Other Income 0.14 1.24 5.06 
Exchange Fluctuation 13.28 (11.98) (14.73) 
Total Income 1677.86 1128.83 5269.57 
Total Expenditure 1413.97 944.93 4427.99 
a. inc/dec in stock (143.19) (51.91) (49.36) 
b. Raw Materials 1131.11 698.58 3109.27 
c. Staff Cost 65.11 54.77 225.03 
d. Excise Duty 211.03 130.37 661.69 
e. Other Expenditure 149.91 113.12 481.36 
Interest 18.47 7.94 56.32 
Depreciation & Amortisation 40.39 27.58 136.91 
Profit before tax 205.03 148.38 648.35 
Provision for tax 69.46 50.60 214.86 
a. Current Tax 63.50 50.50 191.46 
b. Deferred Tax liability 5.96 0.10 23.40 
Net Profit 135.57 97.78 433.49 
Paid up Equity 151.12 151.12 151.12 
Res Exc Rev Reserves   800.32 
Basic/Diluted EPS (Rs) 8.97 6.47 28.69 

Shareholding Pattern: As on 31st Dec.’06, the promoters’ holding is very high at 71.04% while non-promoter holding 
including public is to the tune of 28.96%. This indicates the promoter’s confidence in the future of the company. Even 
mutual funds like Principal Mutual Fund, Tata Mutual Fund, Canbank Mutual Fund have added the company’s shares to 
their different schemes. 
Dividends: The company has a liberal distribution policy and has been stepping up the dividend for the last six years as 
shown below: 
September 2000  - 20% 
September 2001  - 35% 
September 2002  - 60% 
September 2003  - 75% 
September 2004  - 100% 
September 2005  - 125% 
September 2006  - 130% 
Prospects: Analysts expect a surge in exports in coming years following the increased supplies to US-based Meritor. The 
American company has identified Automotive Axles as a sourcing base for its global requirements. Further, the company 
has also added Volvo to its client list. 
Traditionally, the January-March quarter is good for all two and four-wheeler auto companies, which leads one to believe 
that auto ancillary companies will deliver a better performance in the current quarter. Besides the demand in the domestic 
OE segment, exports and the buoyant replacement market will push up the revenues of auto ancillary companies. 
Conclusion: Automotive Axles is a profit-making dividend paying company belonging to the reputed Kalyani Group. The 
prospects for the auto ancillary units are very bright as India is considered to be excellent an outsourcing hub for 
automobile parts. 

 13



At its current market price of Rs.611, the AAL share price is discounted less than 18 times against the industry average 
P/E multiple of 21. Its share price has recently gone up and it would be prudent to accumulate the stock on declines for 
steady appreciation in the medium to long-term. 

C&C Constructions plans IPO 
MONEY FOLIO 

C&C Constructions ltd. is an infrastructure project development company that provides engineering, procurement and 
constructions services for infrastructure projects in India and Afghanistan and has been involved in various transportation 
engineering projects of roads, bridges, flyovers and airport runways. The Company’s clients include the NHAI, Airport 
Authority of India, Public Works Department (PWD) of various State Governments, Punjab Infrastructure Development 
Board, PWD Afghanistan, RITES Limited etc. 
It has bagged the BOT project of the Kurali Kiratpur Section of National Highway -21 under the National Highway 
Development Programme – Phase IIA in the State of Punjab, of approximately Rs.380 cr. in a joint bid with B. Seenaiah 
and Company (Projects) Ltd. 
The company proposes to enter the capital market with a book-built public issue of Rs.150 cr. in early February 2007. 
 
Redington (India) Ltd. IPO closes on 25th Jan. 
Redington (India) Ltd., distributors of IT products and providers of logistics, supply chain management and other support 
services in India, the Middle East and Africa, proposes to enter the capital market with a public issue of 13,231,000 equity 
shares of Rs.10 each through 100% book building process in the price band of Rs.95 to Rs.113. the issue opens on 22nd 
Jan.’07 and closes on 25th Jan.’07. The equity shares are proposed to be listed on the NSE and BSE. 
Redington proposes to utilize the net proceeds of the issue to establish four automated distribution centres (ADCs) and 68 
service & repair centres (SRCs) in India, for setting up an ADC in Dubai and to install an enterprise resource planning 
(ERP) system in its wholly-owned subsidiary, Redington Gulf FZE and investment in wholly-owned subsidiary 
Cadensworth (India) Private Ltd. for establishing an SRC for LCD repairs, upgradation of capacities of existing SRCs for 
processors and motherboards and establishment of an SRC for networking products. 
Redington (India) Ltd. has achieved stand alone revenue of Rs.19,635.03 million, Rs.25,028.22 million and Rs.36,926.58 
million in the year FY04, FY05 and FY06 respectively from its India operations registering a CAGR of 37.14%. During 
the same period, the company’s standalone PAT from its India operations has increased from Rs.149.16 million in FY04 
to Rs.291.20 million in FY06 with a CAGR of 39.72%. The company also achieved stand-alone revenue of Rs.21,540.17 
million from its India operations for the six months’ period ended 30th Sept.’06 and during the same period and the PAT 
from its India operations were Rs.182.60 million. 
Recently, it started distribution of mobile handsets and accessories in Nigeria and in limited territories of India. Apart 
from distribution, the company also provides support services for IT hardware and mobile phones. 
 
Transwarranty Finance Ltd. IPO opens on 23rd Jan. 
Transwarranty Finance Ltd. (TFL), a professionally managed financial services and investment banking company, is 
entering the capital market with an issue of with an issue of 6,000,000 equity shares of Rs.10 each for cash at a premium 
through the book-building process. The price band is of Rs.48 to Rs.55. The issue opens on Tuesday, 23rd Jan.’07 and 
closes on Friday, 2nd Feb.’07.  
TFL was established in 1994 by Mr. Kumar Nair, a Chartered Accountant by profession, who was part of Capital Markets 
team at Kotak Mahindra Finance and has over two decades of experience in the financial sector. TFL is a RBI registered 
NBFC with active business in trade finance, corporate finance and investment banking activities and runs a 50 seat 
financial services BPO for the Citi Financial Consumer Finance India Ltd. and designs structured finance products for the 
Godrej, Tata, Mahindra & Mahindra group among others.  
The issue is being made to raise funds for expansion and increasing the scale of operations, geographic expansion through 
opening of regional offices, making strategic investments or acquisitions of companies engaged in the business of 
financial services and/or banking. 
For FY06, it had a turnover of Rs.5.3 cr. with a net profit of Rs.2.48 cr. H1FY07, it recorded a turnover of Rs.3.07 cr. with 
a net profit of Rs.1.62 cr. 
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Power Finance Corporation IPO opens on 31st Jan. 
Power Finance Corporation Ltd. (PFC), a leading power sector public financial institution, proposes to enter the capital 
market through an IPO of 117,316,700 equity shares of Rs.10 each to the public, through a 100% book-building process. 
The issue opens for subscription on 31st Jan.’07 and will close on 6th Feb.’07. 
PFC is a leading power sector public financial institution and a non-banking financial company providing fund and non-
fund based support for the development of the Indian power sector. Its clients include state power utilities, central power 
sector utilities, power departments, private power utilities (including independent power producers), joint sector power 
utilities, power equipment manufacturers and power utilities run by local municipalities. 
The equity shares are proposed to be listed on the NSE and BSE and the objects of the issue is to augment the company’s 
capital base to meet future capital requirements arising out of growth in the company’s assets. 
 
Astral Poly Technik plans IPO 
Astral Poly Technik Ltd., manufacturer of CPVC piping and plumbing systems, has signed a contract to manufacture ABS 
(Acrylonitrile – Butadine – Styrene) fittings for Singapore-based Tyco Pipe Systems Pte. Ltd. ABS is a modern 
thermoplastic having wide variety of applications in the construction & infrastructure sector and also the industrial 
segment. 
With production facilities in Gujarat and Himachal Pradesh, Astral has been the pioneer of CPVC processing for 
plumbing, commercial and fire sprinkler applications in India and has also introduced lead free PVC systems in India. 
The company intends to enter the capital market with an offer of 33.71 lakh equity shares of Rs.10 each through the fixed 
price route in the price range of Rs.104-124 per share in mid-Feb.’07. 
 
BSEL Infrastructure improves, enters hospitality sector 
Mumbai based BSEL Infrastructure Realty Ltd. has posted encouraging results for Q3FY07 as income from operations 
went up to 327% to Rs.33.71 cr. from Rs.7.89 cr. in the previous corresponding period. Net profit climbed 591% to 
Rs.30.22 cr. from Rs.4.37 cr. and the basic and diluted EPS (not annualized) stood at Rs.5.09. 
For the nine months ended 31st Dec.’06, its income from operations went up to Rs.62.16 cr. from Rs.21.51 cr. Net profit 
rose to Rs.52.30 cr. from Rs.12 cr. for the corresponding previous period and the basic and diluted EPS (not annualized) 
was recorded at Rs.8.82. 
BSEL Infrastructure Realty Ltd. has formed a 50:50 joint venture with Unity Infraprojects for the hospitality sector. The 
JV has bagged a Rs.156 cr. contract for developing a 400 room hotel and commercial space of 3,00,000 sq. ft. at the 
Shivchhatrapati Sports Complex in Pune to be completed within 16 months. The JV is also planning to set up a fully 
furnished serviced apartment with 300 rooms in Gujarat and a 4 star hotel adjacent to the upcoming convention center in 
Goa. 
 



 
Subscription Form 

Please fill in the subscription coupon in capital letters only and mail it to 
Subscription Manager 
Time Communications (India) Ltd. 
Goa Mansion, 58, Dr. S.B. Path (Goa St.), Fort, Mumbai – 400 001 
Phone: 022-22654805 Telefax: 022-22616970  
Email: moneytimes@vsnl.com
Website: www.moneytimes.in  
Money Times/ Profitrak /EasyTrade/ Investrak/ Early Bird Gains/ Top Trades 
I wish to subscribe to: 

 Money Times (MT)  Profitrak Daily (PD)  Profitrak Weekly (PW)  Profitrak 
Fortnightly  Live Market Calls (LMC)  Profitrak Short-Term Gains (PSG)  Investrak 
Smart Moves (ISM)  Top Trades (TT)  EasyTrade (ET)  Early Bird Gains (EBG)  

 Nifty Futures (NF)  Profitrak F&O (PF&O)  Winners of 2007 and 
a) Enclose demand draft/ pay order payable at par in Mumbai (No cheques please) favouring 
‘Time Communications (India) Ltd.’ for _____ months _____ years as per the subscription rates 
given below. 

 DD No. ________ dated ________ on _________________ Branch __________ Rs._____ 
b) Have transferred the amount electronically to ‘Time Communications (India) Ltd.’ C/A No. 
10043795661 at State Bank of India, Fort Market Branch, Fort, Mumbai – 400001 or deposit cash 
only in the nearest ICICI Bank favouring ‘Time Communications (India) Ltd.’, C/A No.: 
623505381145 at ICICI Bank, Fort Branch, Mumbai – 400001 and have advised you by email 
about the same. 
c) I/We are aware that investment in equities is risky and stock performance is unpredictable and 
can result in losses in spite of all analysis and projections. 
Subscription Rates: 

 MT:- 1 year: Rs.500, 2 years: Rs.950, 3 years: Rs.1350, 4 years: Rs.1700, 5 years: Rs.2000.  
 By email  By post  Courier (Add Rs.25 per issue if required by courier) 
 PD & PF&O:- Rs.2500 p.m., Rs.7000 quarterly, Rs.13,000 half-yearly, Rs.20,000 annually. 

(By email only) 
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  PW:- Rs.1500 p.m., Rs.12,000 annually.  By email  By post  Courier (Add Rs.25 per 

issue if required by courier) 
 PF:- Rs.8000 p.a.  By email  By post  Courier (Add Rs.25 per issue if required by 

courier) 

 
 
 

 LMC:- Rs.3000 p.m. (By SMS on mobile/internet) 
 NF:- Rs.1000 p.m., Rs.8000 p.a. (By SMS on mobile/internet) 
 PSG:- Rs.8000 p.a.. (By email only) 

 
 
  ISM:- Rs.8000 p.a. (Add Rs.25 per issue if required by courier) 
  TT:- Rs.1000 p.m., Rs.10, 000 p.a.  By email  By post  Courier (Add Rs.25 per issue if 

required by courier)  
  ET:- Rs.2000 p.m. (By email only) 

 EBG:- 1 year: Rs.5000, 2 years: Rs.8500, 3 years: 11,000.  By email  By post  Courier 
(Add Rs.25 per issue if required by courier) 

 
 

 Winners of 2007:- Rs.2000 yearly.  By email  By post  Courier (Add Rs.25 per issue if 
required by courier) 
Name (in capital):_____________________________________________ 
Address: ____________________________________________________ 
____________________________________________________________ 
____________________________________________________________ 
Tel. No.: (O) ______________ (R) ______________ (M)______________ 
Email ID: ____________________________________________________ 
Are you an Investor  Trader  Broker/Sub Broker  Investment Adviser  Banker 
 
Date & Place _____________  Signature ________________ 
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