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Sector Update 15 June 2010 

India Telecom: GSM net adds summary 
Net Adds 
('000) 

May-10 Apr-10 % MoM

Bharti 3,000 3,000 0%

VOD-Essar 2,591 2,898 -11%

BSNL 1,046 1,259 -17%

Idea* 1,439 1,464 -2%

Aircel 1,610 1,608 0%

Uninor -9 758 -101%

STel 121 106 14%

MTNL 40 33 21%

Others 1,417 55 2480%

Total 11,255 11,180 1%

Source: COAI, RCML Research     *Includes Spice subscribers 

 
 

Uninor subscribers and net adds 

0

1,000

2,000

3,000

4,000

5,000

6,000

Dec-09 Jan-10 Feb-10 M ar-10 Apr-10 M ay-10
(200)

0

200

400

600

800

1,000

1,200

1,400

Subscribers Net adds (R)('000) ('000)

 
Source: COAI 

Telecom 
GSM adds flat; Uninor falters, as new entrants fail to gain 
steam 

GSM net additions flat MoM in May: GSM players added 11.2mn subscribers in 
May ’10 just 0.7% above April net adds. We have excluded numbers for 
Reliance Communications as the company reports consolidated subscribers 
(GSM+CDMA). Except Bharti, all the incumbents showed a decline in net adds. 
The majority of the growth came from Videocon, that could be driven by 
multiple-SIM phenomenon in our view and we would wait for a few months to 
see sustainability of these numbers. From a sector perspective, subscriber 
additions have incrementally become less important given the significant number 
of dual-SIMs in new adds and significant difference between subscriber and 
revenue addition (as a number of new subscribers have significantly lower 
ARPUs). We are fundamentally positive on the sector. 

Bharti retains the top slot: Bharti retained the top spot in net adds with a market 
share of 27% reporting net adds of 3mn, flat MoM,. The net adds fall for Idea 
finally showed some signs of moderating as net adds fell just 2% MoM, to 1.4mn 
following a 25%/13% decline in March/April. Net additions for Vodafone and 
BSNL slipped to 2.6mn and 1mn from 2.9mn and 1.3mn in April respectively.  

Uninor sees a drop in subscribers: Uninor showed negative net adds in May, 
reporting subscriber reduction by 8,722 thereby reducing its subscriber base to 
5.013mn. We note that Uninor has been seeing weak subscriber net adds for 
sometime now (700-800k) and even the other new players have not been able to 
get much traction among the subscribers. As such neither of Uninor, Etisalat or 
STel have managed to capture substantial net add market share, with the 
combined share of these three falling to just 1% in May from 8% in April.  

Videocon shows strong numbers: Videocon has reported its subscriber numbers 
for the first time and has shown net adds of 1.4mn which is very strong more so 
given they have reported numbers of only 5 circles. They have also reported net 
adds of 607k from Mumbai alone, amounting to 76% market share. As such active 
subscriber definition is highly subjective and hence we remain a little sceptical on 
these numbers taking them with a pinch of salt. We would wait for a few more 
months before we become concerned about any possible threat from Videocon. 

India Telecom: GSM subscriber data 

Total subs ('000) May-10 Apr-10 % MoM 
change 

May-09 % YoY
change

Bharti 133,620 130,619 2.3% 99,549 34.2%

VOD-Essar 106,347 103,756 2.5% 74,081 43.6%

BSNL 65,791 64,745 1.6% 48,177 36.6%

Idea* 66,727 65,288 2.2% 41,243 61.8%

Aircel 40,080 38,470 4.2% 20,686 93.8%

Uninor 5,013 5,022 -0.2% NA NA

STel 1,233 1,112 10.9% NA NA

MTNL 4,858 4,818 0.8% 4,422 9.8%

Total 427,985 416,729 2.7% 306,889 39.5%

Net adds 11,255 11,180 0.7% 8,737 28.8%

Source: COAI, RCML Research   * Includes Spice subscribers 

In the interest of timeliness this report has not been edited. 
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Recommendation interpretation 

Recommendation Expected absolute returns (%) over 12 months 

Buy More than 15% 

Hold Between 15% and –5% 

Sell Less than –5% 

Recommendation structure changed with effect from March 1, 2009 

 

 

Expected absolute returns are based on share price at market close unless otherwise stated. Stock recommendations are based on absolute upside (downside) and have a  
12-month horizon. Our target price represents the fair value of the stock based upon the analyst’s discretion. We note that future price fluctuations could lead to a temporary 

mismatch between upside/downside for a stock and our recommendation.  
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Disclaimer 

This document is NOT addressed to or intended for distribution to retail clients (as defined by the FSA). 
This document is issued by Religare Capital Markets plc (“RCM”) in the UK, which is authorised and regulated by the Financial Services Authority in connection with its UK 
distribution. RCM is a member of the London Stock Exchange. 

This material should not be construed as an offer or recommendation to buy or sell or solicitation of any offer to buy any security or other financial instrument, nor shall it, or 
the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action or any other matter. The material in this report is based 
on information that we consider reliable and accurate at, and share prices are given as at close of business on, the date of this report but we do not warrant or represent 
(expressly or impliedly) that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as such. Any opinion 
expressed (including estimates and forecasts) is given as of the date of this report and may be subject to change without notice.  

RCM, and any of its connected or affiliated companies or their directors or employees, may have a position in any of the securities or may have provided corporate finance 
advice, other investment services in relation to any of the securities or related investments referred to in this document. Our asset management area, our proprietary trading 
desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this briefing note. 

RCM accepts no liability whatsoever for any direct, indirect or consequential loss or damage of any kind arising out of the use of or reliance upon all or any of this material 
howsoever arising.  Investors should make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 
investment involves risk, including the risk of capital loss. 

This document is confidential and is supplied to you for information purposes only. It may not (directly or indirectly) be reproduced, further distributed to any person or 
published, in whole or in part, for any purpose whatsoever. Neither this document, nor any copy of it, may be taken or transmitted into the United States, Canada, Australia, 
Ireland, South Africa or Japan or into any jurisdiction where it would be unlawful to do so. Any failure to comply with this restriction may constitute a violation of relevant 
local securities laws. If you have received this document in error please telephone Nicholas Malins-Smith on +44 (0) 20 7382 4479. 

 


