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Results Highlights BUY HOLD SELL
= The company has registered a moderate revenue growth of 10% yoy to Rs. 4,904 mn. The
growth was supported by higher execution of orders from the building segment. > 15% 5% 10 15% < 5%
= We saw a significant improvement in EBIDTA margins by 213 bps yoy to 14.6%. This improve-
ment was mainly due to reduction in construction expenses as a percentage of sales by 364 bps
yoy and reduction in other expenses as a percentage of sales by 63 bps yoy. Lower construction Sector Outlook Neutral
expenses was due to lower sub contracting of equipments and usage of own equipments. Stock
= PAT margins remained flat and stood at 5%. Flat margin was due to rise in Interest cost as a per- CMP (Rs) 50.00
centage of sales by 238 bps yoy at 6.8% for the quarter. Average cost of borrowing for the quar- Target Price (Rs) 63.00
ter stood at 14%. Effective tax rate for the quarter stood at 33%. Prev. Reco. (Rs) 48.00
Other Highlights BSE code 532746
= Closing order book as on date stands at Rs. 39,317 mn while, the L1 orders stands at Rs. ygg Symbol UNITY
10,150.2 mn. The order book to bill ratio stands at ~2.0x FY11 sales. Favorable order book gives Bloomberg UIP IN
us the revenue visibility of next 24-30 months. The order book break up stands at 61% from build-
ing segment, 29% from water segment and balance 10% from transport segment. Order inflow REUters UTIL.BO
year to date FY12 has been phenomenal and stands at ~Rs 21 bn while it was ~Rs. 12 bn for the ey pata
full year FY11. Management expects to end the year with the closing order book of ~Rs 45 to Rs  njfty 5483.30
50 bn. 52WeekH/L(Rs) 79.4/22.4
= The company’s BOT project in Rajasthan will gets it financial closure done by end of FY12. Ols Shares (mn) 74.08
= The company is now looking to enter into Sri Lanka and South Africa with some projects and Market Cap (Rs mn) 3,704
hopes that in next 2-3 years, a good part of the company's revenue would come from overseas
segment. Face Value (Rs) Rs. 2.00
= The company is about to raise money to the extent of Rs. 1,750 mn by diluting its stake in two Average volume
SPV’s. The company is in talks with a couple of Private Equity firms to raise the amount under 3 months 393,125
two SPV's at project level. The management hopes to finalize the deal in next 2-3 months. The g months 263,877
company has identified one real estate and a transportation project in which it would dilute stake 1year 101,836

to private equity firms, but did not identify the projects.

Valuation & Outlook

We expect the company’s top line to grow at a healthy CAGR rate of ~33% during FY11 to FY13E.
We have valued the business on relative valuation basis by assigning P/E multiple to its standalone
business.UIL trades at a P/E of 3.8X and 3.2X FY12E and FY13E EPS of Rs. 13.0 and Rs 15.7 per
share, which we think is available at a discount to its peers considering its healthy order book, high
growth rate and healthy return ratios.We maintain “Buy” and arrive at a target price of Rs. 63 per
share which discount FY13E EPS of Rs 15.7 by 4.0x; an upside of 26%.
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YE March (Rs. mn) FY09 FY10 FY11 FY12E FY13E
Net Sales 11,323 14,790 17,038 19,023 22,884 Relative Price Chart
Growth% 33.2% 30.6% 15.2% 11.6% 203%
EBITDA 1,443 1,935 2,295 2,738 3261
Growth% 35.0% 34.1% 18.6% 19.3% 191% g
Net Profit 696 851 943 964 1164
Growth% 15.9% 22.3% 10.8% 2.2% 207%
Diluted EPS 9.4 115 12.7 13.0 157
Growth% 15.9% 22.3% 10.8% 2.2% 20.7%
Key Ratios B
EBITDA Margins(%) 12.7% 13.1% 13.5% 14.4% 143%
NPM (%) 6.1% 5.8% 5.5% 5.1% 51% ‘ ‘
RoE (%) 17.8% 17.2% 15.4% 13.8% 14.6%  cyn ppal el Augdl Octll Decdl Febd
ROCE (%) 12.6% 11.5% 10.8% 11.2% 11.8%
BV/Per Share Rs. 56.5 76.3 87.9 99.7 114.3 —UnityInfra  =—Relative Nifty
Valuation Ratios
P/E (x) 3.9x 3.8x 3.2x Research Analyst
EV/EBITDA (x) 4.3x 3.8x 3.4x Jiten Rushi
P/BV (x) 0.6x 0.5x 0.4x  jitenrushi@bpwealth.com
Market Cap./ Sales (x) 0.2x 0.2x 0.2x Tel—+91 22 61596464

Source: Company, BP Equities Research
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Quarterly Result Analysis
Financial Statement

Total Income 4,904
Less:

Consumption of materials 2,284
Construction Expenses 1,623
Employee Cost 185
Other Expenses 95
Total Operating Expendi-

ture 4,187
EBIDTA 717
Less: Depreciation 49
Operating Profit 668
Add: Other Income 32
Less: Interest 332
Profit Before Tax 368
Less: Total Tax 121
Profit After Tax 247
Less: Minority Interest 0
Adjusted PAT 247
Reported Diluted EPS (Rs 3.5

EBIDTA Margin 14.6%
Operating Margin 13.6%
PAT Margins 5.0%
Adjusted NPM 5.0%
Effective Tax Rate 33.0%

OM FY12 OM FY11
12,579 11,331 11.0%
5,697 5,002 13.9%
4,288 4,114 4.2%
486 431 12.7%
258 279 -7.5%
10,728 9,825 9.2%
1,851 1,505 23.0%
145 123 17.8%
1,706 1,382 23.4%
104 80 29.4%
868 531 63.3%
942 931 1.2%
294 296 -0.6%
648 635 2.0%
0 0 N.A
648 635 2.0%
9 9 0.0%
14.7% 13.3% 143
13.6% 12.2% 136
5.2% 5.6% -45
5.2% 5.6% -45
31.2% 31.7% -57

Consumption of Materials/Net

Sales 46.6%
Construction Expenses/Net

Sales 33.1%
Employee Cost/Net Sales 3.8%
Other Expenses/Net Sales 1.9%
Interest cost/Net Sales 6.8%

YoY %

3,903 25.6% 4,457 10.0%
1,759 29.8% 1,994 14.5%
1,264 28.4% 1,638 -0.9%
161 14.9% 155 19.7%
86 10.9% 115 -17.0%
3,271 28.0% 3,901 7.3%
632 13.3% 556 28.8%
51 -3.3% 42 17.4%
582 14.8% 515 29.7%
26 22.5% 17 93.5%
314 5.8% 196 69.7%
294 25.1% 336 9.6%
88 37.6% 111 9.6%
206 19.7% 225 9.6%

0 N.A 0 N.A

206 19.7% 225 9.6%
2.8 26.3% 3 15.5%
Change in

16.2% -159 12.5% 213
14.9% -129 11.5% 207
5.3% -25 5.0% -2
5.3% -25 5.0% -2
30.0% 300 33.0% 0
Change in

bps

45.1% 150 44.7% 184
32.4% 70 36.7% -364
4.1% -35 3.5% 31
2.2% -26 2.6% -63
8.0% -127 4.4% 238

45.3% 44.1% 114
34.1% 36.3% -222
3.9% 3.8% 6
2.0% 2.5% -41
6.9% 4.7% 221

Source: Company, BP Equities Research
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Balance Sheet

YE March (Rs. mn FY09 FY10 FY11 FY12E  FY13 YE March(Rs. mn FY09 FY10 FY11 FY12E FY13
Net Sales 11,323 14,790 17,038 19,023 22,884 Liabilities
Sales Growth % 33.2%  30.6%  152%  11.6%  20.3%  Equity Capital 134 148 148 148 148
Total Revenue 11,323 14,790 17,038 19,023 22,884 E:ﬁ‘;')‘l’es SSUIplls :'232 2'22‘2‘ g'gg; ;gg? g'jéz_)
Less: Preference Share Capi- ’ ’ ' ' '
Construction expenses 9,184 11,943 13,801 15,230 18,333 tal 0 0 0 0 0
Employees remuneration Net Worth 4,183 5,652 6,509 7,387 8,465
and welfare expenses 433 532 587 655 800 Net Deferred tax liability/
Other Expenses 264 379 355 399 491 (Asset) 17 15 13 13 13
EBITDA 1443 1935 2205 2738 3961 Total Loans 4,720 6,863 8,481 8,987 10,031
EBITDA Growth % 35.0%  341%  18.6%  19.3%  19.1% 2?22;' Employed 8920 12530 15003 16,386 18509
Less: Depreciation 159 175 180 218 297 Gross Block 1,436 1,538 1,018 2,418 2,968
Operating Profit 1,284 1,760 2,115 2,520 2,964 Less: Depreciation 363 535 704 922 1,219
Operating Profit Growth % 28.9% 37.1% 20.1% 19.2% 17.6% Net Block 1,073 1,003 1,214 1,497 1,750
Less: Interest Paid 400 584 833 1,213 1,354 Capital WIP 0 7 111 30 30
Non-operating Income 156 122 150 153 153 Investments 338 342 623 893 1,123
Extraordinary Income 0 0 0 0 0 Others - A 0 0 0 0 0
. Current Assets
Extraordinary Expense 0 0 0 0 0
. Y =XP Inventories 1,103 1,330 781 1,338 1,344
Profit Before tax 1,039 1,299 1,432 1,460 1,763 ST 4102 5616 7304 7817 9.001
Tax 343 447 489 496 599 cash and Bank Balance 1114 1612 2225 2187 2711
Minority Interest 0 0 0 0 0 Loans and Advances 5,269 6,091 6,399 6,590 7,025
Net Profit 696 851 943 964 1,164 Total Current Assets 11,588 14,649 16,709 17,932 20,171
Net Profit Growth% 15.9%  22.3%  10.8% 22%  20.7% Less: Current Liabili-
Adjusted Profit 696 851 943 964 1,164  lies &Provisions
Reported Diluted EPS Sundry Creditors 3,910 3,237 3,513 3,825 4,424
(Rsp) 0.4 115 12.7 13.0 15.7 Provisions 171 234 141 141 141
Diluted EPS Growth % 15.9%  223%  10.8% 22%  20.7% ?(‘)':;’ gl‘j::‘z:tt '-L';"‘:l;'i'lti'gzs 0 0 0 0 0
Adjusted EPS 9.4 115 127 13.0 157 g Provisions 4,080 3,470 3,655 3,966 4,565
Adjusted EPS Growth % 15.9% 22.3% 10.8% 2.2% 20.7% Capital Applied 8,920 12,530 15,003 16,386 18,509
Key Ratios Cash Flow Analysis
YE March (Rs. mn FY09 FY10 FY1l FY12E FY13 YE March (Rs. mn FY09 FY10 FYlil FY12E FYi3
Key Operating Ratios EBITA 1,284 1,760 2,115 2,520 2,964
EBITDA Margin (%) 12.7%  131%  13.5% 14.4%  14.3% ":leos;:l_/:_’r’”swd Taxes ggg L igi L ;Sg L 22; i‘ggs
M 824%  33.3%  34.2%  34.0%  340% o pepreciation 159 175 180 218 297
Net Profit Margin (%) 6.1% 5.8% 5.5% 5.1% 5.1% Less: Increase in Work-
ROE (%) 17.8% 17.2% 15.4% 13.8% 14.6% ing Capital 2,168 3,626 1,314 990 1,192
ROCE (%) 12.6% 11.5% 10.8% 11.2% 11.8% Operating Cash flow -1,149 -2,297 259 891 1,062
Current Ratio (x) 2.8x 4.2x 4.6x 4.5x 4.4x tg: mectreiizeiﬁ Net 659 111 496 419 550
Dividend Payout (%) 10.1% 10.2% 9.2% 8.9% 7.4% Other Assets 18 382 5 0 0
BV Per Share (Rs.) 56.5 76.3 87.9 99.71 114.25 FCF From Operation -1,790 -2,026 232 472 512
Financial Leverage Ratios Less: Inc./(Dec.) in
Debt/ Equity (x) 1.1x 1.2x 1.3x 1.2x 1.2x Investment 139 11 171 270 230
Interest Coverage (x) 3.6x 3.3x 2.8x 2.3x 2.4x Eﬁz,%taei;/lggsess)trg:m Loz =205} 20 21z 222
Interest / Debt (%) 10.7% 10.1% 10.9% 13.9% 14.2% Extra.lordinary ltems 0 0 0 0 0
Growth Indicators % Total Free Cash Flow -1,929 -2,037 -403 202 282
Gross Block Growth (%) 84.0% 7.0% 24.8% 26.1% 22.7% Financing Cash Flow
Sales Growth (%) 332%  30.6%  15.2% 11.6%  20.3% 'Tmem’\ft tEXP’('”C) After . 203 450 00 _
EBITDA Growth (%) 35.03%  34.13%  18.60%  19.32%  19.10% ,n"lc);&dei) in Excess
Net Profit Growth (%) 15.94%  22.28%  10.84% 217%  20.73% Cash and Marketable
Diluted EPS Growth (%) 15.94%  22.28%  10.84% 2.17%  20.73% Securities -237 421 678 -78 447
. Dec/(Inc) in Debt -1,926 -2,143 -1,617 -506 -1,045
Turnover Ratios
Dividends 70 87 86 86 86
Debtors days 132 139 156 150 145 Share Repurchase/
Inven_tory days 41 38 19 30 25 (Issues) 0 -705 0 0 0
Creditors days 144 92 87 86 82 Total Financing Flow -1,929 -2,037 -403 202 282
Source: Company, BP Equities Research
Valuation Ratios
YE March (Rs. mn FY09 FY10 FY11 FY12E FY13
P/E (x) 3.9x 3.8x 3.2x
P/BV (x) 0.6x 0.5x 0.4x
EV/EBIDTA (x) 4.3x 3.8x 3.4x
EV/Sales 0.6x 0.6x 0.5x
Market Cap./ Sales (x) 0.2x 0.2x 0.2x
Dividend Yield (%) 2.0% 2.0% 2.0%
Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our per-
sonal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be
directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by
FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP WEALTH Pvt. Ltd. and BP EQUITIES Pvt. Ltd, is for information pur-
poses only. This report is not construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where
such an offer or solicitation would be illegal.

BP WEALTH Pvt. Ltd. and BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the infor-
mation contained herein, so far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The
opinions expressed are our current opinions as of the date appearing in the material and may be subject to change from time to time. Pro-
spective investors are cautioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP Wealth or any of its affiliates
or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. BP Wealth Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any express or
implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchant-
ability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

BP Wealth and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in this
report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a rea-
sonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing
So.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP Wealth or any of its affiliates to any registration or licensing requirement within such jurisdiction.
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