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Subsidiaries’ performance holds the key  

• Top-line grew strongly by 27.2% qoq to Rs. 393.8 mn on a standalone 

basis, majorly attributable to 27% growth in the cumulative number of 

licenses. 

• EBITDA margin grew steadily in the Q3’08 by 428 bps to 43.7% from 

39.4% in Q2’08 driven by 7.8% decrease in staff cost and 1.5% decrease 

in other expenses offsetting 4.4% increase in purchase of traded goods. 

PAT, at Rs. 284.6 mn, improved by 21.8% qoq.  

• Cumulative number of licences grew by 27% to 284,000 from 225,000 

in Q2’08. We believe that the traction in new ventures will further improve 

licence base. 

 

Valuation 

Various investment banks and financial institutions including Citi, Merrill 

Lynch, ICICI, IL&FS, Kotak Group and NYSE have shown confidence in the 

Company’s growth potential by acquiring stakes in Multi Commodity 

Exchange (MCX). Further, MCX has filed for IPO in order to unlock value for 

its shareholders’. However, we believe upside from the listing of the MCX is 

already factored in the CMP of Rs. 1602.6. The stock is trading at a forward 

PE of 90.6x and 86.9x for FY08E & FY09E respectively and offers little 

upside from the current level. Hence we maintain our rating to Hold. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Financial Technologies India Ltd HoldRESULTS REVIEW

Share Data

Market Cap Rs. 74.5 bn

Price Rs. 1,602.65

BSE Sensex 15,626.62

Reuters FITE.BO

Bloomberg WWTC IN

Avg. Volume (52 Week) 0.06 mn

52-Week High/Low Rs. 3,048 / 1,340

Shares Outstanding 46.5 mn

Valuation Ratios (Standalone)

Year to 31 March 2008E 2009E

EPS (Rs.) 17.7 18.4

+/- (%) -21.5% 4.2%

PER (x) 90.6x 86.9x

EV/ Sales (x) 58.0x 40.8x

EV/ EBITDA (x) 136.7x 97.4x

Shareholding Pattern (%)

Promoters 46

FIIs 31

Institutions 1

Public & Others 22

Relative Performance
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FT Rebased BSE Index

Key Figures (Standalone)

Quarterly Data Q3'07 Q2'08 Q3'08    YoY% QoQ% 9M'07 9M'08    YoY%

(Figures in Rs mn, except per share data)

Net Sales 302     310     394     30.3% 27.2% 680           983     44.6%

EBITDA 172     122     172     -0.2% 41.0% 330           364     10.6%

Net Profit 374     234     285     (23.8%) 21.8% 737           735     (0.2%)

Margins(%)

EBITDA 57.1% 39.4% 43.7% 48.5% 37.1%
NPM 123.7% 75.5% 72.3% 108.4% 74.8%

Per Share Data (Rs.)
EPS 8.5 5.1 6.1 (27.6)% 19.5% 16.7 15.8 (5.6%)
Note: Financials excluding exceptional Project Divestment Income representing partial stake sale in MCX
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Result Highlights 

 

Improved standalone performance 

FT reported net revenue at Rs. 393.8 mn, up 27.2% qoq and 30.3% yoy, on 

a standalone basis. EBITDA went up by 41% qoq attributable to a reduction 

in staff costs and other expenses that offset the increase in the purchase of 

traded goods. EBITDA and EBIT margins increased by 4.3% & 4.6% to 

43.7% qoq and 42.2% qoq respectively.  

 

Subsidiaries showing decent growth 

• Among the Company’s subsidiaries, MCX market share increased to 

82% in Q3’08 from 75% in the last quarter. Currently, total number of 

members stands at 1,811 with daily average traded turnover of  

Rs. 103.4 bn, a growth of 45% yoy. 

• Dubai Gold & Commodities Exchange (DGCX) recorded an improvement 

in the number of contracts from 202,716 in Q2’08 to 236,535 in Q3’08, 

the total value of the contracts traded increased by 2.4% qoq to  

USD 9.6 bn. 

• National Bulk Handling Corporation Ltd. (NBHC) increased its presence 

with the network of storage facilities (warehouses and cold storages) at 

315, up from 297 in Q2’08. 

• Safal National Exchange of India Ltd. (SNX), which provides trading 

platform for horticulture, floriculture and dairy & applied products, has a 

member base of 265 as on Dec. 31, 2007 and tied up with several 

leading banks for clearing. 

 

Key Events 

 

NYSE Euronext has taken a 5% equity stake in MCX for Rs. 2.2 bn. The deal 

has valued MCX at USD 1.1 bn (Rs. 44 bn). 

 

Key Risks 

 

Key concerns to our rating include a slower-than-expected increase in the  

 
Operational efficiency bolsters 
operating margins  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
MCX continues to be the market 
leader 
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number of licenses issued to traders by FT for its STP business, failure of 

new business like SNX and a slow down in bullion, commodities and forex 

markets. 

 

Outlook 

  

The Company has entered into various new ventures through its 

subsidiaries. Further, MCX has filed for IPO to unlock value for its 

shareholders.  Other than this, other subsidiaries like DGCX and NBHC 

continued to gain traction in their operations. With the plans to launch 

commodities derivative on DGCX, and currency derivative on IBS Forex, we 

believe that the Company will gain momentum in its new ventures. Besides, 

new exchange ventures will help increase the licence base in STP business. 

  

We have considered the value of MCX and other subsidiaries like DGCX, 

Global Board of Trade (GBOT), NBHC and STP business in sum of the parts 

valuation.  At the CMP of Rs. 1602.6 the stock is trading at a forward PE of 

90.6x and 86.9x for FY08E & FY09E respectively. We believe that the stock 

does not offer any upside from current levels. Hence we maintain our rating 

to Hold. 

 

 

 

 

 

 

 

 

Key Figures (Standalone)

Year to March FY05 FY06 FY07 FY08E FY09E CAGR (%)

(Figures in Rs. mn, except per share data) (FY07-09E)

Net Sales 302     899     988     1,328   1,886   38.2%

EBITDA 110 579 434 564 791 35.1%

Net Profit 99 466 1,006 790 823 -9.6%

Margins(%)

EBITDA 36.5% 64.4% 43.9% 42.4% 41.9%

NPM 32.9% 51.9% 101.8% 59.5% 43.6%

Per Share Data (Rs.)

EPS 2.3 10.0 22.5 17.7 18.4 -9.6%

PER (x) 117.0x 170.7x 71.1x 90.6x 86.9x
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Disclaimer 
 
This report is not for public distribution and is only for private circulation and use. The Report should not be reproduced or 
redistributed to any other person or person(s) in any form. No action is solicited on the basis of the contents of this report. 
  
This material is for the general information of the authorized recipient, and we are not soliciting any action based upon it. 
This report is not to be considered as an offer to sell or the solicitation of an offer to buy any stock or derivative in any 
jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Indiabulls 
Securities Limited. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. You are advised to independently evaluate the investments 
and strategies discussed herein and also seek the advice of your financial adviser. 
 
Past performance is not a guide for future performance. The value of, and income from investments may vary because of 
changes in the macro and micro economic conditions. Past performance is not necessarily a guide to future performance. 
 
This report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, 
and it should not be relied upon as such. Any opinions expressed here in reflect judgments at this date and are subject to 
change without notice. Indiabulls Securities Limited (ISL) and any/all of its group companies or directors or employees 
reserves its right to suspend the publication of this Report and are not under any obligation to tell you when opinions or 
information in this report change. In addition, ISL has no obligation to continue to publish reports on all the stocks 
currently under its coverage or to notify you in the event it terminates its coverage. Neither Indiabulls Securities Limited 
nor any of its affiliates, associates, directors or employees shall in any way be responsible for any loss or damage that 
may arise to any person from any error in the information contained in this report. 
 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views 
about the subject stock and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
recommendations or views expressed in this report. No part of this material may be duplicated in any form and/or 
redistributed without Indiabulls Securities Limited prior written consent.  
 
The information given herein should be treated as only factor, while making investment decision. The report does not 
provide individually tailor-made investment advice. Indiabulls Securities Limited recommends that investors independently 
evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. 
Indiabulls Securities Limited shall not be responsible for any transaction conducted based on the information given in this 
report, which is in violation of rules and regulations of National Stock Exchange or Bombay Stock Exchange. 
 
 


