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Dish TV is all set to be listed in the last week of March, in the final phase of Zee’s 

restructuring exercise. The shareholders of Zee Entertainment Enterprises Ltd. (ZEEL), in 

accordance with their 57% stake in Dish TV, have received 5.7 shares of Dish TV for every 

10 shares of ZEEL as on February 20, 2007. We expect Dish TV to list at about INR 100–

110.  (In our earlier notes, we had indicated a value of INR 58 for the Dish TV business in 

ZEEL’s share price, translating into a per share price of INR 100 for Dish TV). 

 

 With about 1.9 mn subscribers, Dish TV is the largest private DTH player in India. Tata 

Sky, the only other private player in the sector, has ~0.5 mn subscribers with the overall 

number of DTH households at 2.4 mn. This puts the penetration of DTH at only 3.5% in 

~68 mn C&S connections market. 

 However, the penetration of DTH is set to improve significantly with three more players – 

Sun, Reliance and Bharti – ready to join the fray. As per Dish TV’s management, the C&S 

households are set to grow at a CAGR of 12% to 110 mn by FY11. They, however, 

expect the growth in DTH subscribers to be much faster and expect to have 27 mn DTH 

households by FY11, taking the penetration of DTH to 25% of C&S households.  

 Dish TV expects to have a total of 8 mn subscribers, implying a market share of 30% in 

FY11.  

 The present ARPU of Dish TV is ~INR 230. The management expects ARPU to grow at 

a CAGR of 12%. This will be on account of more number of channels (including niche 

channels) and higher contribution from value added services.  

 The management has guided for revenues of INR 33.5 bn in FY11 with 26% EBITDA 

margins.  

 

Our take 

 

 We believe that the company’s guidance may be slightly aggressive. While we expect 

the total C&S homes to grow to 108 mn by FY11, we estimate the total DTH households 

to grow to 20 mn. We believe that Dish TV, because of the head-start it had compared 

to the other players, will hold 30% share of the DTH market in FY11 with a total of 6 mn 

subscribers. 
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Reuters : NA 

Bloomberg : NA 
 
 
Market Data 

52-week range (INR) : NA 

Share in issue (mn) : 428 

M cap (INR bn/USD mn) : NA 

Avg. Daily Vol. BSE/NSE (‘000) : NA 
 
 
 
Share Holding Pattern (%) 

Promoters : 67 

MFs, FIs & Banks : 8 

FIIs : 20 

Others : 5 
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On the menu 

Edelweiss Research is also available on Bloomberg EDEL <GO>, Thomson First Call, Reuters and Factset. 

Financials

Year to March FY06 9MFY07

Revenues (INR mn) 315                      1,250                   

Rev. growth (%) 296.8                  

EBITDA (INR mn) (829)                     (1,212)                  

Net profit (INR mn) (2,078)                  (1,513)                  

Share outstanding (mn) 428                      428                      

EPS (INR) (5)                         (4)                         

EPS growth (%) 27.2
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 We expect the ARPUs to grow at CAGR of 9.5% to INR 330 in FY11 from the present 

ARPU of INR 230. 

 We estimate that the company will make revenues of INR 22 bn in FY11 and EBITDA of 

INR 5.5 bn (EBITDA margin of 25%).  

 We value Dish TV at 54 months of ARPUs of INR 250 and INR 275 for 3 mn subscribers. 

This gives us a fair value range of INR 100 – 110 per share of Dish TV. We get a similar 

value by valuing Dish TV at a target forward EV/EBITDA multiple of 12x FY11 EBITDA and 

discounting it by WACC of 13% giving us a fair value of INR 104 per share. 
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Financial Statements 

 

Income statement         (INR mn)
Year to March FY06 9MFY07

Net revenues 315                          1,250                       

Operating expense 1,144                       2,462                       

EBITDA (829)                         (1,212)                      

Depreciation 28                            284                          

EBIT (857)                         (1,495)                      

Interest expenditure 17                            43                            

Other income -                           26                            

Profit before tax (874)                         (1,512)                      

Provision for taxation 0                              2                              

Profit after tax (874)                         (1,513)                      

Extraordinary Items (1,203)                      -                           

Reported profit (2,078)                      (1,513)                      

EPS (INR) fully diluted (4.9)                          (3.5)                          

CEPS (INR) fully diluted (4.8)                          (2.9)                          

Common size metrics- as % of net revenues
Year to March FY06 FY07E

Operating expense 363.2                       196.9                       

EBITDA margin (263.2)                      (96.9)                        

EBIT margin (272.1)                      (119.6)                      

Net profit margin (659.6)                      (121.0)                      

Balance sheet
As at 31 March Dec-06

Equity shares 428                          

Profit & loss account (1,517)                      

Other reserves 1,696                       

Shareholders funds 607                          

Debt 905                          

Sources of funds 1,512                     

Net fixed assets 6,383                       

Investments 965                          

Net current assets (5,835)                      

Uses of funds 1,512                     
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RATING INTERPRETATION 
 

Buy Expected to appreciate more than 20% over a 12-month period Reduce Expected to depreciate up to 10% over a 12-month period 

Accumulate Expected to appreciate up to 20% over a 12-month period Sell Expected to depreciate more than 10% over a 12-month period 

Trading Buy Expected to appreciate more than 10% over a 45-day period Trading Sell Expected to depreciate more than 10% over a 45-day period 

This document has been prepared by Edelweiss Securities Private Limited (Edelweiss). Edelweiss and its holding company and associate companies are a full service, integrated investment 
banking, portfolio management and brokerage group. Our research analysts and sales persons provide important input into our investment banking activities. This document does not 
constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.. The information contained herein is from publicly available 
data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. Edelweiss or any of its affiliates shall not be in any 
way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.  This document is provided for assistance only and 
is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this 
document should make such investigation as it deems necessary to arrive at an  independent evaluation of an investment in the securities of companies referred to in this document (including 
the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed may not be suitable for 
all investors. We and our affiliates, officers, directors, and employees  may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) 
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation  or act as advisor or lender / borrower to such company (ies) 
or have other potential conflict of interest with respect to any recommendation and related information and opinions. This information is strictly confidential and is being furnished to you solely 
for your information. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for 
any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, 
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and affiliates to any registration or licensing requirements within 
such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about 
and observe, any such restrictions.  The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with 
this information. This information is subject to change without any prior notice. Edelweiss reserves the right to make modifications and alterations to this statement as may be required from 
time to time. However, Edelweiss is under no obligation to update or keep the information current. Nevertheless, Edelweiss is committed to providing independent and transparent 
recommendation to its client and would be happy to provide any information in response to specific client queries. Neither Edelweiss nor any of its affiliates, directors, employees, agents or 
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their 
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. Analyst holding in stock: no. 
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