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LONG TERM INVESTMENT CALL 

Buy 4 June 2010 

Industry Construction  

CMP (INR) 108 

52 week High/Low (INR) 138 / 51 

Market Cap (INR MN) 7,991 

3M Avg. Daily Volumes 191,526 

 
Shareholding Pattern (%) 
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Stock Performance (Last one year) 

-15

-10

-5

0

5

10

15

20

Jun-09 Sep-09 Dec-09 Mar-10

-50

0

50

100

150

Nif ty Unity Infraprojects Ltd

 
 
Performance (%)    

 1 Month 3 Months 1 Year 

UIL -5.14 -10.44 106.63 

Nifty -2.15 0.44 12.8 

* Source: Capitaline, Unicon Research 

 
Q3FY10 Actual Results Unicon Estimates 

Revenue 4,910 3,721 

EBITDA 600 461 

PAT 277 234 

 
 
 
 
 
 
 
 
 
Analyst 
Falgesh Sanghvi | fsanghvi@uniconindia.in 

Q4FY10 Result Analysis 

 

Unity Infrastructures Ltd (UIL), result was ahead of Unicon’s 

estimate for Q4FY10. The revenue at INR 4,910Mn increased by 

27.7% on YoY. The operating profit (EBITDA) at INR 600 

increased by 18.9% on YoY basis. However, margins declined by 

90bps on YoY to 12.2% owing to higher staff cost and 

construction expenses which rose by 40bps and 730bps 

respectively during the quarter on YoY basis. 

 

The Profit after tax however, increased by 31.8% led by lower 

depreciation (32.4%) and Interest outgo (8.8%) on yearly basis. 

Depreciation and Interest during the quarter were INR 46Mn and 

161Mn respectively.  

 

FY10 performance Highlights 

 

Revenue for FY10 at consolidated level increased by 30.8% to 

INR 15,255Mn. The EBITDA at INR 1,977Mn was higher by 

32.4% compared to FY09. The EBITDA margin at 13% is 

marginally up by 16bps. Interest outgo at INR 605Mn was higher 

by 38.9%. The PAT increased by 22.3% to INR 860Mn. 

 

Order-book 
 

Current order-book of the company stands at INR 34.77bn which 

is ~2.5x its FY10 revenue and provides revenue visibility over 

FY12E. Moreover, UIL is lowest bidder for projects worth INR 8bn 

pre-dominantly in water and irrigation segment, that otherwise 

have higher operating margins compared to road and 

transportation segment. The current order-book comprises of 

orders from water & irrigation ~55%, ~35% by civil constructions 

and remaining 10% is from road and transportation segment. 

 

Outlook and Valuation 
 

For FY11, management of UIL expects its order intake to grow by 

~30-35% while that in case of Revenue, growth is expected at 

~25%.  

 

At the current market price of INR 108/share, UIL discounts its 

FY11E consensus per share earning of INR 14 by 8x. Buy for 

target price of INR 130/- from medium to long term perspective. 

Result Analysis | Q4FY10 Result Update 
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Financial Result (INR in Mn) 

  Q4FY10 Q4FY09 YoY % FY10S FY09S YoY % FY10C FY09C YoY % 

Income from Operation 4,910 3,846 27.7 14,790 11,323 30.6 15,255 11,659 30.8 

Total Expenditure 4,310 3,342 29.0 12,855 9,880 30.1 13,278 10,166 30.6 

EBITDA 600 504 18.9 1,935 1,443 34.1 1,977 1,493 32.4 

EBITDA (%) 12.2 13.1 -90 bps 13.1 12.7 34 bps 13.0 12.8 16 bps 

Depreciation 46 68 (32.4) 175 159 9.8 178 163 9.6 

EBIT 553 436 27.0 1,760 1,284 37.1 1,799 1,330 35.2 

EBIT (%) 11.3 11.3 -6 bps 11.9 11.3 56 bps 11.8 11.4 38 bps 

Interest 161 176 (8.8) 584 400 45.8 605 436 38.9 

Other Income 48 71 (32.5) 122 156 (21.6) 128 156 (18.1) 

PBT 441 331 33.2 1,299 1,039 25.0 1,321 1,050 25.8 

PBT (%) 9.0 8.6 37 bps 8.8 9.2 -40 bps 8.7 9.0 -35 bps 

Tax Provisions 164 121 36.2 433 342 26.5 447 346 29.0 

Tax Provisions (%) 37.3 36.4  33.3 32.9  33.8 33.0  

Profit Before Prior Year's Tax 277 210  866 697  874 704  

Share of Firm's Tax - (1)  (14) (1)  (14) (1)  

PAT 277 210 31.8 851 697 22.2 860 703 22.3 

PAT (%) 5.6 5.5 18 bps 5.8 6.2 -40 bps 5.6 6.0 -40 bps 

Eps - Basic & Diluted 19 16  58 52  59 53  

          

Expenditure Break-up 4,310 3,342 29.0 12,855 9,880 30.1 13,278 10,166 30.6 

Change in Stock and WIP (289) (6)  (339) (98)  (349) (388)  

Consumption of materials 2,130 1,707 24.8 6,517 5,073 28.5 6,710 5,267 27.4 

% of Sales 37.5 44.2  41.8 43.9  41.7 41.9  

Staff Cost 221 159 38.9 532 433 23.0 561 484 16.0 

% of Sales 4.5 4.1  3.6 3.8  3.7 4.2  

Construction Expenses 2,090 1,357 54.0 5,765 4,209 37.0 5,936 4,523 31.2 

% of Sales 42.6 35.3  39.0 37.2  38.9 38.8  

Other Expenditure 159 125 27.2 379 264 43.7 419 279 50.2 

% of Sales 3.2 3.2  2.6 2.3  2.7 2.4  
Source: UIL, Unicon 
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Disclaimer 

This document has been issued by Unicon Securities Private Limited (“UNICON”) for the information of its customers only. UNICON is governed by the 

Securities and Exchange Board of India. This document is not for public distribution and has been furnished to you solely for your information and must not be 

reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe these restrictions. The 

information and opinions contained herein have been compiled or arrived at based upon information obtained in good faith from public sources believed to be 

reliable. Such information has not been independently verified and no guarantee, representation or warranty, express or implied is made as to its accuracy, 

completeness or correctness. All such information and opinions are subject to change without notice. This document has been produced independently of any 

company or companies mentioned herein, and forward looking statements; opinions and expectations contained herein are subject to change without notice. 

This document is for information purposes only and is provided on an “as is” basis. Descriptions of any company or companies or their securities mentioned 

herein are not intended to be complete and this document is not, and should not be construed as an offer, or solicitation of an offer, to buy or sell or subscribe 

to any securities or other financial instruments. We are not soliciting any action based on this document. UNICON, its associate and group companies its 

directors or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any 

action taken on basis of this document, including but not restricted to, fluctuation in the prices of the shares and bonds, reduction in the dividend or income, 

etc. This document is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person or entity who is a 

citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be 

contrary to law or regulation or would subject UNICON or its associates or group companies to any registration or licensing requirement within such 

jurisdiction. If this document is inadvertently sent or has reached any individual in such country, the same may be ignored and brought to the attention of the 

sender. This document may not be reproduced, distributed or published for any purpose without prior written approval of UNICON. This document is for the 

general information and does not take into account the particular investment objectives, financial situation or needs of any individual customer, and it does not 

constitute a personalised recommendation of any particular security or investment strategy. Before acting on any advice or recommendation in this document, 

a customer should consider whether it is suitable given the customer’s particular circumstances and, if necessary, seek professional advice. Certain 

transactions, including those involving futures, options, and high yield securities, give rise to substantial risk and are not suitable for all investors. UNICON, its 

associates or group companies do not represent or endorse the accuracy or reliability of any of the information or content of the document and reliance upon it 

is at your own risk. 

UNICON, its associates or group companies, expressly disclaims any and all warranties, express or implied, including without limitation warranties of 

merchantability and fitness for a particular purpose with respect to the document and any information in it. UNICON, its associates or group companies, shall 

not be liable for any direct, indirect, incidental, punitive or consequential damages of any kind with respect to the document. No part of this publication may be 

reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without 

the prior written permission of Unicon Securities Private Limited. 

Unicon Investment Ranking Methodology 

Rating Buy Accumulate Hold Reduce Sell 

Return Range  >= 20% 10% to 20% -10% to 10% -10% to -20% <= -20% 

 


