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With strategic focus on value added services, ramping up of off shoring business & deeper
penetration in international markets ensuing sharp increase in profitability, CMC has reported
fabulous performance for Q4 FY 2007.

Consolidated Turnover increased by just 4% to Rs. 289.1 crore (Rs. 277.9 crore) led by 31.7% rise in
System integration sales of Rs. 116.78 crore, thereby increasing contribution to turnover to 40%
(31.8%) of sales. ITES business turnover zoomed to Rs. 20.81 crore (Rs. 11.99 crore), growth of
73.6% and now accounts for 7% of sales (4.3%). Education business also registered 36.7% increases
in sales of Rs. 13.36 crore (Rs.9.77 crore). However, Customer Services business turnover declined
by 17.4% to Rs. 138.78 crore (Rs. 167.98 crore). OPM% expanded significantly to 10.6% (6%) driven
by changing the revenue mix to offer more value added services and focus on improving &
strengthening financial management. Consequently PBT (before extra ordinary items) more than
doubled to Rs. 29 crore (Rs. 14 crore). Even PAT spurted up by as much as 98% to Rs. 20.8 crore
(Rs. 10.5 crore).

For Year ending March 31, 2007, Consolidated Turnover grew @ 21.7% to Rs. 1079.8 crore (Rs.
887.2 crore). OPM% zoomed to Rs. 9.2% (5.6%) following on-going successful transformation of
CMC's business profile as it concentrates on margin accretive service lines that are in line with
company's domain and technology competencies. As a resulr, PBT (before extra ordinary items)
more than doubled to Rs. 92.8 crore (Rs. 41.3 crore). However absence of any extra ordinary
income (profit on sale of land & residential properties of Rs. 24.7 crore in FY 2006) restricted
growth in PAT of Rs. 69.3 crore (Rs. 48.5 crore) to 42.8%.

CMC continues to pursue its synergistic strategy with TCS. The joint go-to-market strategies that
combine CMC's technology skills with TCS' global footprint have helped share of international
revenue as a part of operating revenue increased from 28% to 35%. CMC and TCS have been
working in tandem in several areas including embedded systems as well as IT enabled services in
markets like the UK and the USA. Focus on value added service business will change business mix
significantly. CMC aims to improve equipment : services ratio to 30:70 (65: 35) in next 2/3 years
time. This would also expand profitability margins substantially.

Apart from excellent operational growth, another propeller for growth is that company has
around 49 acres of land in Hyderabad, on which it is developing 100% SEZ.

At CMP of Rs. 1,258.45, share is trading at 27.5 times FY 2007 actual consolidated EPS of Rs. 45.76
and 14 times FY 2008 expected consolidated earning of Rs. 90/-. Thus, CMC appears to be an
excellent investment opportunity. Hence, we recommend “Buy” at CMP.
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