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 Bottom Line: no concrete steps, mild disappointment 
The G20 meetings concluded with a broad consensus that “more needs to be 
done to stabilize financial markets and support economic growth.” However, no 
concrete steps were announced, either in the official communiqué or on the 
sidelines of the meeting. 

Here’s a list of things markets may have been hoping for: 

 China and Japan to use their foreign exchange reserves to top up IMF 
resources. 

 China to expand its swap agreements with Korea. 

 The G20 to urge the IMF to provide funds liberally (through the new Short 
Term Liquidity Facility, or SLF).   

 An explicit announcement of a coordinated fiscal package. (The statement 
blandly urged the use of “fiscal measures to stimulate domestic demand.” 
Some observers think the major nations should announce a coordinated 
fiscal stimulus amounting to 2% of GDP.) 

We would not permanently rule out any of the above measures. However, the 
delay in announcing them suggests that (1) it’s not easy to reach consensus and 
(2) the global policy response may be nearing its limits.  

So the G20 meetings are likely to mildly disappoint investors, who are already 
confused about policy—the use of the TARP money in the US, and the size and 
impact of China’s fiscal package.  

On the latter point, our view is clear (see Ting Lu’s pieces here and here). We 
expect China’s policy measures to put a floor under the economy towards mid-
2009. However, weakening macro numbers and policy uncertainty will likely cap 
market sentiment in the near term. 
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in Singapore by Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd (Company Registration No.’s F 06872E and 
198602883D respectively). Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd. are regulated by the Monetary Authority 
of Singapore. Merrill Lynch Equities (Australia) Limited, (ABN 65 006 276 795), AFS License 235132, provides this report in Australia. No approval is required for 
publication or distribution of this report in Brazil. 

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin. 
Copyright, User Agreement and other general information related to this report: 
Copyright 2008 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. This research report is prepared for the use of Merrill Lynch clients and 

may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of Merrill Lynch. Merrill Lynch 
research reports are distributed simultaneously to internal and client websites eligible to receive such research prior to any public dissemination by Merrill Lynch of 
the research report or information or opinion contained therein. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report 
constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including 
any investment recommendations, estimates or price targets) prior to Merrill Lynch's public disclosure of such information. The information herein (other than 
disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee its accuracy. Merrill Lynch makes no 
representations or warranties whatsoever as to the data and information provided in any third party referenced website and shall have no liability or responsibility 
arising out of or in connection with any such referenced website. 

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, 
to buy or sell any securities or other investment or any options, futures or derivatives related to such securities or investments. It is not intended to provide personal 
investment advice and it does not take into account the specific investment objectives, financial situation and the particular needs of any specific person who may 
receive this report. Investors should seek financial advice regarding the appropriateness of investing in any securities, other investment or investment strategies 
discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. Investors should note that income 
from such securities or other investments, if any, may fluctuate and that price or value of such securities and investments may rise or fall. Accordingly, investors may 
receive back less than originally invested. Past performance is not necessarily a guide to future performance. Any information relating to the tax status of financial 
instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based on 
their particular circumstances from an independent tax professional. 

Foreign currency rates of exchange may adversely affect the value, price or income of any security or related investment mentioned in this report. In addition, 
investors in securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume currency risk. 
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