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PRICE BAND      RATING 

 Rs 405-468     SUBSCRIBE 

 

IPO Factsheet  

Issue opens  Sept. 21, 2010 

Issue closes Sept. 23, 2010 

Price band (Rs) 

 

405 - 468 

*Issue size (Rs bn) 5.29 

*Considering the upper price band 

 

 

Issue details  

Particulars  No of shares (mn) 

Total issue size  11.3 

Net issue to public 

 

3.8 

Fresh Issue 7.5 

QIB portion 6.8 

HNI portion                                                              --            

1.1 Retail Portion                                                                    3.4 

 

Ramky Infrastracture Ltd 

Strong order book 

Ramky Infrastracture Ltd. is an integrated construction and 
infrastructure development and management company in India. It 
caters to various sectors, including water & waste management, 
irrigation, industrial infrastructure and power. The water & waste 
segment accounted for almost a third of the total revenues for the 
financial year ended March 2010. Transportation infrastructure 
such as roads also contributed a third of its revenues with the rest 
by other sectors. Since no business segment contributes more than 
a third of the total income, it reduces the risk of over dependency 
of the company on a specific sector. 
 
Order book: Ramky Infrastructure had an order book size of Rs 
74,317.09 million as of March 31, 2010, 3.42 times its revenue 
for the 12 months to end March 2010. As per the company, the 
one-third of the total outstanding order book can be translated into 
revenue this year on a conservative basis. The company bagged 
additional orders of Rs 3, 1470 million in the quarter ended June 
2010. 
 
Rationale: The proceeds of the Issue are intended to be deployed 
to a) Investment in capital equipments; b) to meet the working 
capital requirements; c) repayment of loans; and d) general 
corporate purposes. 
 
Future projects: The Hyderabad-based company is eyeing big 
ticket government infrastructure projects, especially in the 
railways and the marine sector in a bid to capitalize on the high 
growth being witnessed in the infrastructure sector backed by 
government funding. 
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About Tecpro Systems 

Competitive Strengths 
 

 The company has enough experience and expertise in the 

construction and management of Water and Waste Water 

infrastructure projects. It has completed 104 Water and Waste 

Water projects valued at Rs.4,157.51 million and are currently 

undertaking 85 Water and Waste Water projects with an 

estimated value of Rs. 39,010.16 million. 

 The company has a pan-India presence and its construction 

business operates in diverse sectors.  

 The company has strong and diverse order book. The total value 

of order book stands at Rs. 74,317.09 millions at Mar.31, 2010.  

 The company has strategically positioned to realize 

opportunities in the infrastructure sector. 

 Ramky infra has increased its focus on the roads BOT business 

and real estate PPP projects over the last 3-4 years. Being a new 

player, the company has indicated that it would partner with 

other construction companies to bag big projects. 

Business Strategy  
 

 To become a world class construction and infrastructure 

development company, the company wants to improve and 

consolidate its position by implementing the following strategies:  

 Focus on high value projects in the construction business to 

benefit from economies of scale. 

 Diversify its construction business into more complex and multi-

disciplinary projects, which tend to have a higher contract value 

and the potential for better margins. 

 Currently it has in-house design capabilities for the Water and 

Waste Water and Irrigation sectors, and intends to enhance its 

design capabilities in other sectors such as the institutional 

Building Construction and the Transportation sectors.  

 To reduce costs of materials through backward integration and 

importation.  

 To expand its developer business by undertaking more projects 

in the sectors in which it has already engaged. 
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Industry Overview  
 
The Indian construction industry has witnessed rapid growth over the 

last few years, with the growth of the sector having been strongly linked 

to the overall growth and development of the Indian economy. 

Investments in construction account for nearly 11% of India’s GDP, and 

almost 50% of the gross fixed capital formation, which is the value of 

additions to the existing pool of fixed assets in India less fixed assets 

sold off or scrapped. 

Industrial Construction  
 
Expenditure on industrial construction is expected to grow by 2.2 times 
over the next five years (the period from 2008-2009 to 2012-2013) as 
compared to the previous five year period from 2003-2004 to 2007-
2008. Industrial investment will maintain its growth momentum due to 
the increased government focus on this area. 
 
Infrastructure Construction 
 
The Government’s emphasis on infrastructure development holds 
significant promise for the construction industry. Over the next five 
years, infrastructure development will account for 78.3% of all 
construction expenditure in India. CRISIL Research estimates that 
infrastructure construction opportunities will almost double over the 
next five years, from Rs.5,006 billion in the period from 2003-2004 to 
2007-2008 (based on 2008-2009 prices), to Rs.9,548 billion in the 
period from 2008-2009 to 2012-2013. 
In the infrastructure sector, road construction will be the primary growth 
driver, accounting for an expected 44.0% of total construction 
expenditure on infrastructure over the next five years, followed by 
irrigation and the development of urban infrastructure, which together 
will contribute 28.0%. 
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Disclaimer 
This document has been prepared by Religare PCG Research (Religare). is a part of Religare Securities Limited. 
We are not soliciting any action based upon this material. This report is not to be construed as an offer to sell or a 
solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is 
for the general information of recipients. It does not constitute a recommendation or take into account the particular 
investment objectives, financial situations, or needs of individual recipients. Not all recipients may receive this 
report at the same time. Religare will not treat recipients as customers/ clients by virtue of their receiving this report. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be 
reliable. It should be noted that the information contained herein is from publicly available data or other sources 
believed to be reliable. Neither Religare, nor any person connected with it, accepts any liability arising from the use 
of this document. 
This document is prepared for assistance only and is not intended to be and must not be taken as the basis for any 
investment decision. The investment discussed or views expressed may not be suitable for all investors. The user 
assumes the entire risk of any use made of this information. The recipients of this material should rely on their own 
investigations and take their own professional advice. Each recipient of this document should make such 
investigations as it deems necessary to arrive at an independent evaluation of an investment referred to in this 
document (including the merits and risks involved), and should consult its own advisors to determine the merits and 
risks of such an investment. Price and value of the investments referred to in this material may go up or down. Past 
performance is not a guide for future performance. Certain transactions -including those involving futures, options 
and other derivatives as well as securities - involve substantial risk and are not suitable for all investors. Reports 
based on technical analysis centres on studying charts of price movement and trading volume, as opposed to 
focusing on fundamentals and as such, may not match with a report based on fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. We do not undertake to 
advise you as to any change of our views expressed in this document. While we would endeavour to update the 
information herein on a reasonable basis, Religare, its affiliates, subsidiaries and associated companies, their 
directors and employees are under no obligation to update or keep the information current. Also there may be 
regulatory, compliance, or other reasons that may prevent Religare and affiliates from doing so. Prospective 
investors and others are cautioned that any forward-looking statements are not predictions and may be subject to 
change without notice. This report is not directed or intended for distribution to, or use by, any person or entity who 
is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, 
publication, availability or use would be contrary to law, regulation or which would subject Religare and affiliates to 
any registration or licensing requirement within such jurisdiction. The investments described herein may or may not 
be eligible for sale in all jurisdictions or to certain category of persons. Persons in whose possession this document 
may come are required to ascertain themselves of and to observe such restriction. 
Religare and its affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions 
in, and buy or sell the investments in / securities of company (ies) mentioned herein or (b) be engaged in any other 
transaction involving such investments / securities and earn brokerage or other compensation or act as a market 
maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to 
such company (ies) or have other potential conflict of interest with respect to any recommendation and related 
information and opinions. Without limiting any of the foregoing, in no event shall Religare, any of its affiliates or any 
third party involved in, or related to, computing or compiling the information have any liability for any damages of 
any kind. Copyright in this document vests exclusively with Religare. This information should not be reproduced or 
redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in 
part, for any purpose, without prior written permission from Religare. We do not guarantee the integrity of any 
emails or attached files and are not responsible for any changes made to them by any other person. The analyst for 
this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the 
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, 
directly or indirectly related to specific recommendations or views expressed in this report. 


