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Union Budget 2007 has imposed 3% import duty on 
Helicopters and its spare parts. 
 
We feel this will increase the capital cost of Helicopter 
by 3%. Apart from this the impact of this increase on 
imported spare consumed will be very nominal and will 
increase maintenance cost by Rs.0.6Cr in FY08. The 
PAT and EPS for FY08 will be lower by Rs.0.4 Cr and 
Rs. 0.3 respectively. 
 
Apart from this company is talking to Exploration and 
Production company to get the certificate for duty 
free import of new helicopters and its spares, which is 
available under NELP programs. 
 
We feel the imposition of import duty on helicopter 
and its spares will have very nominal impact on the 
performance of the company. 
 
Union Budget has imposed 10% Service tax on 
services to mining of mineral, oil & gas.  
 
GVHL contract with the customers include clause to 
pass on any new duty imposed by government, as such 
this service tax which will be applicable from 1st of 
April 2007, will be passed on to customers. This 
service tax to be charged by GVHK can be adjusted by 
its customer against excise duty or service tax 
collected by them, as such it may not have any major 
impact on its customers as well. 
 
We feel new provisions in the union budget will not 
have any major impact on GVHL future performance. 
 
We have recommended GVHL in Dec.,2006 at a price 
of Rs.193 with target price of 280. The stock had 
surpassed our target price and came down in the 
recent meltdown. We feel the fundamentals are intact 
and this give again an opportunity to buy the stock.  

 
Year Net Sales Growth EBITDA Margin Adj.PAT Growth Adj.EPS Cash EPS PE P/B
  Rs. in Cr % Rs.in Cr % Rs. in Cr % Rs. Rs.   
FY06A 89.5 73.1% 45.3 50.6% 8.2 NA 5.9 12.6 34.6 15.8
FY07E 155.5 73.7% 64.9 41.7% 15.4 87.2% 11.0 21.5 18.5 3.4
FY08E 249.5 60.5% 116.5 46.7% 30.1 95.6% 21.5 44.3 9.4 2.6 
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Financials: 
Profitability (Rs. In Cr) Financial Health (Rs. In Cr) 
Y/E - March FY05A FY06A FY07E FY08E Y/E - March FY05A FY06A FY07E FY08E
Revenues 51.7 89.5 155.5 249.5 Share Capital 8.0 11.2 14.0 14.0
% change 40.0 73.1 73.7 60.5 Reserves & Surplus 2.2 6.8 69.6 97.3
EBITDA 1.7 45.3 64.9 116.5 Net Worth 10.2 18.0 83.6 111.3
% change -70.1 2514.7 43.1 79.6 Total Loans 24.4 194.5 284.3 396.3
Interest 1.7 22.9 27.1 39.4 Defered Tax Liab 0.4 4.5 9.9 20.5
EBDT 0.0 22.4 37.8 77.0 Total Liabilities 35.0 217.0 377.8 528.0
Depreciation 1.4 9.4 14.7 31.9 Net Fixed Assets 27.9 203.7 362.6 505.1
Other Income 0.7 0.3 0.5 0.7 Investments 0.0 0.0 0.0 0.0
Extra Ordinary 0.0 0.0 0.0 0.0 Inventories 4.0 7.0 10.1 11.9
PBT -0.7 13.3 23.5 45.8 Sundry Debtors 6.5 15.8 22.7 31.2
% change -118.8 2029.9 77.3 94.7 Cash & Bank 3.5 3.1 2.5 3.7
Tax -0.3 5.1 7.9 15.4 Loans & Advances 3.2 16.7 18.0 23.1
Net Profits -0.4 8.2 15.4 30.1 C A L&A 17.2 42.5 53.2 69.9
% change -120.2 1997.9 87.2 95.6 CL & P 10.1 29.3 38.0 47.0
Shares o/s (crs) 1.4 1.4 1.4 1.4 Net C A 7.1 13.3 15.2 22.9
EPS -0.3 5.9 11.0 21.5 Misc. Exp (not w/o) 0.0 0.0 0.0 0.0
DPS (Rs.) 0.0 0.0 1.0 1.5 Total Assets 35.0 217.0 377.8 528.0
           
Quarterly Performance (Rs. In Cr)  Cash Flow Statement (Rs.in Cr) 
   Q3FY07       Y/E - March FY05A FY06A FY07E FY08E
Revenue 40.19 NA NA NA Operating   `  
EBITDA 19.19  Operating Income 1.7 45.3 64.9 116.5
Interest 8.04    Change in WC -0.6 -6.5 -2.6 -6.5
EBDT 11.15  Other Adjustment 0.0 -0.5 0.0 0.0
Dep 3.84    CF from Opeartion 1.1 38.3 62.3 110.0
Other Inc. 0.49    Investment     
PBT 7.80    Capex -15.4 -185.1 -173.6 -174.4
Tax 2.54    Other Investment 0.0 0.0 0.0 0.0
Net Profits 5.26    Total Investment -15.4 -185.1 -173.6 -174.4
EPS (Rs.) 3.76  Financing     
      Divined Paid 0.0 0.0 -1.6 -2.4
Ratio Analysis Share Capital 2.2 0.0 2.8 0.0
Y/E - March FY05A FY06A FY07E FY08E Premium / Reserve 0.0 0.0 49.0 0.0
EBITDA margin (%) 3.4 50.6 41.7 46.7 Borrowing 13.7 170.1 89.8 112.0
EBDT margin (%) 0.0 25.0 24.3 30.9 Other Income 0.7 0.3 0.5 0.7
NP margin (%) -0.8 9.2 9.9 12.1 Extraordinary 0.0 0.0 0.0 0.0
EPS Growth (%) NA NA 87.2 95.6 Interest -1.7 -22.9 -27.1 -39.4
ROE (%) -4.3 45.7 18.4 27.0 Tax Paid -0.3 -1.0 -2.7 -5.2
ROCE (%) 3.0 16.7 13.4 16.1 Total Financing 14.6 146.5 110.7 65.7
Price Earnings (x) NA 34.6 18.5 9.4 Net Chg.  in Cash 0.3 -0.4 -0.6 1.3
Price / Book Value (x) 28.0 15.8 3.4 2.6 Cash at beginning 3.2 3.5 3.1 2.5
P E G (x) 5.1 0.0 0.2 0.1 Cash at end 3.5 3.1 2.5 3.7
Book Value (Rs.) 7.3 12.8 59.7 79.5      
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Disclaimer 
This Document has been prepared by N.B.Research (Nirmal Bang Securities PVT LTD).The information, analysis and 
estimates contained herein are based on N.B.Research assessment and have been obtained from sources believed to be 
reliable. This document is meant for the use of the intended recipient only. This document, at best, represents N.B.Research 
opinion and is meant for general information only. N.B.Research, its directors, officers or employees shall not in anyway be 
responsible for the contents stated herein. N.B.Research expressly disclaims any and all liabilities that may arise from 
information, errors or omissions in this connection. This document is not to be considered as an offer to sell, or a solicitation 
to buy any securities. N.B.Research, its affiliates and their employees may from time to time hold positions in securities 
referred to herein. N.B.Research or its affiliates may from time to time solicit from or perform investment banking or other 
services for any company mentioned in this document 
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