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eClerx  Ltd 
Revenue Momentum  continues 

 
Revenues at US$ 15.8 mn (+6% QoQ) beat expectations ( Emkay est. of US$ 15.5 
mn). However operating margins at 36.6% were down by ~370 bps sequentially on 
a/c of significant hiring ( co hired 286 employees at a net level during Q4FY10). 
Profits at Rs 242 mn (+13.5% QoQ,+50% YoY) were lower than expectations driven 
by lower margin performance and lower than estimated forex gains. Co continues 
to hire aggressively driven by up tick in revenue/demands (note that co’s 
increased headcount by ~45% over the year) with further beef up in sales team 
abroad. It is worth noting that revenue momentum at eClerx continues to pick up 
with YoY revenue growth continuing to see improvement over the year (refer 
chart below). 

eClerx continues to deliver in line with our positive thesis. We tweak our 
FY11E/12E earnings upwards marginally to Rs 51.5/Rs 61.5 (V/s Rs 51.3/Rs 60.4 
earlier). Maintain BUY with an unchanged March’11 price target of Rs 540.  

Revenue growth momentum continues to pick up 

eClerx reported March’10 revenues at US$ 15.8 mn (+6% QoQ) ahead of Emkay est. 
We note that given the improving demand environment, YoY revenue growth 
momentum at eClerx continues to pick up with YoY revenue growth accelerating to 
~48% YoY in March’10 quarter V/s ~13% YoY revenue growth in June’09 quarter ( refer 
chart below).  Operating profits at Rs 261 mn (-6.4% QoQ) were marginally lower than 
est on a/c of significant hiring during the quarter (net addition at 286, taking overall 
employee count to 2,863), with overall employee count up by ~45% over FY10. Profits 
came in at Rs 242 mn(+13.5% QoQ,+50% YoY).  

Hiring remains aggressive, does well on reducing debtor days 

eClerx continued to ramp up headcount on a/c of the improving macro environment with 
the overall headcount up by ~45% during the year. Further the company expects the 1st 
phase of it’s newly acquired Airoli facility (44,000 sq ft) to come on-stream from June’10 
onwards. We highlight that co management deserves appreciation in terms of bringing 
down debtors days to 56 in FY10 (V/s 83 in FY09) 

Maintain BUY with an unchanged price target of Rs 540 

eClerx continues to deliver in line with our positive thesis driven by improving macro 
environment. We tweak our FY11E/FY12E earnings upwards to Rs 51.5/Rs 61.5 (V/s 
Rs 51.3/Rs 60.4 earlier) (our estimates based at US$/INR of Rs 45/$). Co has paid a 
final dividend of Rs 10/share, taking full year dividend paid to Rs 17.5/share (dividend 
payout ratio at ~46%). Maintain BUY with an unchanged March’11 price target of 
Rs540.   

Financial Snapshot  

Year 
end  
March 
(in Rs 
mn) 

Net 
Sales EBITDA 

EBITDA 
% PAT 

EPS 
(Rs) 

ROE 
% 

EV/ 
EBITDA 

P/B 
(x) 

Div 
Yield 
(%) 

P/E 
(x) 
(x) 

FY09 1,973  837  42.4 621  32.7  43.4 11.0  5.7  2.5 14.5  

FY10 2,570  1,004  39.1 736  37.9  40.3 8.9  4.8  3.7 13.1  

FY11E 3,257  1,143  35.1 998  51.5  44.1 7.3  3.8  4.2 9.6  

FY12E 4,052  1,396  34.4 1,192  61.5  41.9 5.6  3.0  5.0 8.1  
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In Rs mn Q4FY10A Q3FY10 QoQ(%) Q4FY09 YoY(%)
Net sales 713 691 3.2% 543 31.3%
Total Income 713 691 543
Operating expenses 452 412 304
EBITDA 261 279 -6.4% 239 9.1%
 Margins (%) 36.6 40.3 44.1
Depreciation 19 18 19
EBIT 242 261 -7.3% 220 9.9%
 Margins (%) 33.9 37.7 40.5
Interest Paid 0 0 0
Other income 26 -20 -34
Non-recurring items 0 0 20
Pre-tax profit 268 241 11.3% 206 29.8%
Tax provided 25 27 17
Profit after tax 242 213 189
Emkay Net profit 242 213 13.5% 162 49.7%
EPS, Rs 12.5 11.0 8.6

  
 

6.00

8.00

10.00

12.00

14.00

16.00

18.00

Q1FY09Q2FY09Q3FY09Q4FY09Q1FY10Q2FY10Q3FY10Q4FY10
0.0%

10.0%

20.0%

30.0%

40.0%

50.0%

60.0%

70.0%

80.0%

Revenues ( in US$ mn) YoY growth, %
 



 eClerx Limited  Result Update 
 

Emkay Research 26 May 2010 3

 

 Key Financials 

Income Statement      Balance Sheet    

Y/E, Mar (Rs. m)  FY09   FY10E   FY11E   FY12E   Y/E, Mar (Rs. m)  FY09   FY10   FY11E  

Net Sales      1,973        2,570         3,257          4,052   Equity share capital              190            193              193  

Growth (%)             30              27               24   Reserves & surplus           1,466         1,805           2,337  

Total Expenditure    (1,136)     (1,567)      (2,114)       (2,656)  Minority Interest                 -                -                  -   

Growth (%)             38              35               26   Networth           1,657         1,998           2,529  

EBIDTA         837        1,004         1,143          1,396   Secured Loans                 -                -                  -   

Growth (%)             20              14               22   Unsecured Loans                  -                -                  -   

EBIDTA %        42.4          39.1           35.1            34.4   Loan Funds                 -                -                  -   

Other Income         (67)        (105)             94             135   Total Liabilities           1,657         1,998           2,529  

Depreciation         (73)          (70)           (89)          (111)  Goodwill              108            101              101  

EBIT         697           828         1,148          1,419   Gross Block              383            473              619  

Interest           -               -               -                 -    Less: Depreciation            (182)         (252)           (341) 

EBT         697           828         1,148          1,419   Net block              309            323              379  

Tax         (76)          (93)         (149)          (227)  Capital WIP                  1               -                  -   

EAT         621           736            998          1,192   Investment              851            775              775  

Growth (%)             19              36               19   Current Assets              970         1,365           2,216  

EAT (%)        31.5          28.6           30.7            29.4   Inventories                 -                -                  -   

      Sundry debtors              451            392              535  

      Cash & bank balance              213            472           1,056  

      Loans & advances              101            210              268  

      Other current assets              205            290              357  

      Current Liab & Prov              482            471              848  

      Current liabilities              231            220              419  

      Provisions              251            251              428  

      Net current assets              488            894           1,368  

      Misc exps                 -                -                  -   

      Deferred Tax                  7                7                  7  

      Total Assets           1,657         1,998           2,529  

          

Cash Flow  FY09   FY10E   FY11E   FY12E   Key ratios  FY09   FY10   FY11E  

Net Profit after Tax         621           736            998          1,192   EPS (Rs)             32.7           37.9             51.5  

Add : Depreciation           73             70              89             111   CEPS (Rs)             37.9           41.5             56.1  

Add : Misc exp w/off         201      Book Value Per Share (Rs)             87.1         103.0           130.4  

Net changes in WC       (401)        (146)           (68)          (181)  Dividend Per Share (Rs)             12.5           18.2             20.6  

Operational Cash Flows         493           660         1,197          1,239   Valuations Ratios (x)    

Capital expenditure       (121)          (82)         (146)          (191)  PER             14.5           13.1               9.6  

Investments      P/CEPS 12.9 11.8 8.7 

Investing Cash Flows       (121)          (82)         (146)          (191)  P/BV               5.7             4.8               3.8  

Borrowings         (40)             -               -                 -    EV/EBIDTA             11.0             8.9               7.3  

dividend paid       (277)        (412)         (467)          (558)  EV/Sales               4.7             3.5               2.6  

Issue of shares         (12)            98              (3)                1   M-Cap/sales 4.8 3.7 2.9 

Financing Cash Flows       (329)        (315)         (470)          (557)  Profitability Ratios (%)    

changes in cash           44           263            580             491   RoCE             45.8           44.9             40.5  

Opening balance         224           213            472          1,056   RoNW             43.4           40.3             44.1  

Closing balance         213           472         1,056          1,545   EBITDA Margin             42.4           39.1             35.1  

      EBIT Margins             38.7           36.3             32.4  

      Net Profit Margin             31.5           28.6             30.7  
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DISCLAIMER: This document is not for public distribution and has been furnished to you solely for your information and may not be reproduced or redistributed to any other person. The manner 
of circulation and distribution of this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are 
required to inform themselves of, and to observe, such restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This 
report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. No person associated with Emkay 
Global Financial Services Ltd. is obligated to call or initiate contact with you for the purposes of elaborating or following up on the information contained in this document. The material is based upon 
information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon. Neither Emkay Global Financial Services Ltd., nor any person connected 
with it, accepts any liability arising from the use of this document. The recipient of this material should rely on their own investigations and take their own professional advice. Opinions expressed are 
our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, 
or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. 
We and our affiliates, officers, directors, and employees world wide, including persons involved in the preparation or issuance of this material may; (a) from time to time, have long or short positions in, 
and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the company (ies) discussed herein or may perform or seek to perform investment banking services for such  company(ies)or act as advisor or lender / 
borrower to such company(ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions. The same persons may have acted upon the 
information contained here. No part of this material may be duplicated in any form and/or redistributed without Emkay Global Financial Services Ltd.'s prior written consent. No part of this document 
may be distributed in Canada or used by private customers in the United Kingdom. In so far as this report includes current or historical information, it is believed to be reliable, although its accuracy and 
completeness cannot be guaranteed. 
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