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Scheme Features Reliance Equity Advantage Fund (REAF) is a new fund offering from the
Type An Open-End Equity Scheme stable of Reliance Capital Asset Management, which is one of the fastest

Fund Manager
Duration of the

Ashwani Kumar & ShaileshRajBhan
Opening Date: 12 June07

NFO Closing Date: 10 July07
Obtion Growth & Bonus
P Dividend - Payout / Reinvestment
Reopens 27% July0?7
Benchmark S&P CNX Nifty

Retail: Rs.5000 & in multiples of
Rel thereafter.

Institutional: Rs.5 Cr & in
multiples of Rel thereafter.
Retail: Rs.1000 & in multiples of
Rel thereafter.

Min Application
Amount

Min Additional

Investment Institutional: Rs.1 lac & in
multiples of Rel thereafter.
Retail: 2.25%
Entry Load Institutional: NIL
Retail: 1% if redeemed within 6m
Exit Load 0.5% if redeemed between 6m-1yr.

Institutional: NIL

Asset Allocation:

Under normal circumstances, the fund would remain invested in
equity in the range of 70-100%, while the remaining in the debt
and money market instruments. An overall limit of 100% of the
portfolio value has been introduced for the purpose of equity
derivatives in the scheme. The fund also has the flexibility to
deploy its corpus in foreign securities upto 20%.

Instruments % of Corpus Risk Profile
Equity & Equity 70 -100 Med - High
linked securities
Debt & Money
Market securities v Loy = Wik

Investment Objective:

The primary investment objective of the scheme is to seek to
generate capital appreciation and provide long-term growth
opportunities by investing in a portfolio predominately of equity
and equity related instruments with investments generally in S&P
CNX Nifty stocks and the secondary objective is to generate
consistent returns by investing in debt and money market
securities.

growing fund houses in India. The fund seeks to invest broadly in CNX
Nifty stocks and replicate similar sectoral weightage that of Nifty. Also, the
fund endeavors to deliver returns over and above Nifty. It offers retail and
institutional options. With the aforesaid characteristics of the fund, it is
most likely to be a tilted index fund, i.e., an actively managed index fund.

Investment Strategy

The fund proposes to invest 100% of the net equity investments in line
with the sector ratio of S&P CNX Nifty. The fund will endeavor to replicate
the sector allocation of the S&P CNX Nifty on a monthly basis and not
necessarily the stock weightage in Index. At least 80% of the equity
investments will be in S&P CNX Nifty stocks and the balance exposure in
other stocks. The fund will also capitalize on generating additional return
by using various hedging techniques in accordance with the SEBI
regulations. Moreover, it has the flexibility of going short on Nifty stocks, if
the fund manager is not bullish about any particular Nifty Stock. The fund
house has indicated that it would follow aggressive style of portfolio
management, as in the case for other Reliance Schemes.

Performance of the existing schemes

Performance of the fund house has always been commendable as seen in
the table below. Most of the equity funds have managed to outperform
their benchmark and its close peers across various time frames.

As on 19" June07

Absolute Ret% C.A.%

Scheme Name 3M 6M 1Yr 3Yr
Reliance Banking Fund 29.6 178 718 36.3
Reliance Diversified Power Sector Fund  24.8 171 79.7 62.9
Reliance Equity Fund 15.2 9.1 36.7 NA
Reliance Equity Opportunities Fund 14.5 9.2 47.0 N.A
Reliance Growth Fund 18.2 16.9 559 634
Reliance Index Fund - Nifty Plan 11.5 7.1 271 NA
Reliance Index Fund - Sensex Plan 12.4 7.2 399 NA
Reliance Media and Entertainment Fund  19.4 36.3 840 NA
Reliance NRI Equity Fund 12.8 8.6 51.1 N.A
Reliance Pharma Fund 28.9 30.8 63.3 36.0
Reliance Regular Savings Fund - Equity  17.7 1.5 573 NA
Reliance Tax Saver Fund 10.1 2.3 392 NA
Reliance Vision Fund 21.0 141 527 544
Reliance Equity Funds Average 18.2 144 543 50.6

Index
IS&P Nifty 14.6 10.0 445 413
BSE Sensex 131 6.8 43.0 441
CNX Midcap 22.2 154 51.3 441
Outlook

Distinction Between Index Funds & Reliance Equity Advantage Fund:
Index Funds REAF
Index funds exactly mirror the REAF endeavors to replicate

index

the sector allocation of Index

Index fund does not take a
stock call or view

REAF will definitely take stock
call and view

Index fund does not invest at
all in non index stocks

REAF can invest upto 20% in
non index stocks

Index fund is a completely
passive fund

REAF is an actively managed
fund. However, it will replicate
sector allocation of index
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e Proactively managed portfolio and careful stock picking backed by
well-timed moves, have boded well for the investors of reliance mutual
fund. Reliance Equity Advantage Fund is also likely to be a beneficiary
of the expertise of Reliance AMC.

o Nifty comprises of fifty stocks spread over 22 sectors that gives
enough diversification & investment opportunity for the fund. Moreover,
the flexibility of going short while keeping the Nifty sectoral ratio intact
and the advantage of investing upto 20% in non-nifty stocks can further
be a boon to fund manager. Hence the investment proposition and
strategy of the fund makes it an actively managed index fund.

e The portfolio of the fund would be biased towards large cap stocks with
80% invested in Nifty stocks. Thus investors primarily seeking to invest
in index stocks and enduring index plus returns can allocate their
investments to the fund with an investment tenor of more than three
years.
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Disclaimer, Disclosure and Copyright Notice

The contents of this material are general and are neither comprehensive nor appropriate for every individual and
are solely for the informational purposes of the readers.

This material does not take into account the specific investment objectives, financial situation or needs of an
individual/s or a Corporate/s or any entity/s. A qualified professional should be consulted before making an
investment decisions or acting on any information contained in this material.

All investments involve risk and past performance does not guarantee future results. Investigate before you
invest. You are strongly cautioned to verify any information before using it for any personal or business purpose.

Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or
completeness of any information. Much of the information is relevant only in India. Way2wealth makes no
warranties, either express or implied, including, but not limited to warranties of suitability, fitness for a particular
purpose, accuracy, timeliness, completeness or non-infringement.

In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect,
special, incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has been
advised of the possibility of such damages.

This material contains statements that are forward-looking; such statements are based upon the current beliefs
and expectations and are subject to significant risks and uncertainties. Actual results may differ from those set
forth in the forward-looking statements.

These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities
markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown;
downturn in domestic or foreign securities and trading conditions or markets; increased competition; unfavorable
political and diplomatic developments; change in the governmental or regulatory policies; failure of a corporate
event and such others.

This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to
participate in any particular trading strategy. No part of this material may be copied or duplicated in any form by
any means or redistributed without the written consent of Way2Wealth. In no event shall any reader publish,
retransmit, redistribute or otherwise reproduce any information provided by Way2Wealth in any format to anyone.
Way2Wealth and its affiliates, officers, directors and employees including persons involved in the preparation or
issuance of this report may from time to time have interest in securities thereof, of companies mentioned herein.
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