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Stock data 

No. of shares : 289 mn 
Market cap  : Rs 375.3 bn 
52 week high/low : Rs 1,665/ Rs 810 
Avg. daily vol. (6mth) : 704,400 shares 
Bloomberg code : BJAUT IB 
Reuters code : BJAT.BO 
 
Shareholding (%)  Dec-10 QoQ chg 

Promoters : 49.7 0.0  
FIIs : 17.8 (0.7) 
MFs / UTI : 2.3 0.1  
Banks / FIs : 3.9 1.0  
Others : 26.3 (0.5)  

 SOLID PERFORMANCE YET AGAIN 
Bajaj Auto’s (BAL) Q3FY11 performance was in-line with estimates, with
EBITDA margin of 20.3% (  33 bps QoQ). While EBITDA margin has
contracted marginally on a QoQ basis (as expected), we believe that BAL
has negated raw material pressures effectively with pricing action (of ~1-
3% in dom. mkt) in Q3.  

With further increase in prices by ~1-3% across products (for dom. and
export mkts) in Jan-11, we expect Bajaj’s operating margins to remain
healthy in the coming qtrs as well.   

Key Highlights: 
 BAL reported revenues of Rs 42 bn (  4% QoQ,  27% YoY),

EBITDA of Rs 8.5 bn (  5% QoQ,  17% YoY) and adj. PAT of
Rs 6.7 bn (  2% QoQ ,  28% YoY) in Q3FY11. 

 While BAL’s Q3 dispatch volumes, at 0.95 mn units, are down ~5%
QoQ, we understand that retail volumes are higher by 20+%, as
excess inventory carried from Q2 has been cleared. As a result, we
believe that BAL’s volumes are likely to remain buoyant in the
coming months as well.  

 The mgmt has indicated potential volume growth of 20% for FY12
(our est of 15%), led by new launches and continued traction within
the Discover and Pulsar franchise. Additionally, BAL is confident of
maintaining 20%+ margins in FY12E as well.  

 The co. plans to launch a new variant of Discover in April-11 and
Pulsar in Q3FY12. In addition, it will also start local production of the
KTM-Duke (125cc) in FY12E.     

Robust FY12 guidance. Upgrade to BUY 
With strong volume growth expectation of 15% (mgmt guidance at 20%)
and steady margins for FY12E, we believe that the risk-reward from
current price is favorable. We maintain our FY11 and FY12 EPS est. of
Rs 90 and Rs 104 resp. We upgrade our rating on the stock to BUY, with
a TP of Rs 1,585 (16x FY12E core EPS + Rs 112/ cash per share).  

Financial summary (Standalone) 

Y/E Mar Net Sales 
(Rs mn) 

 EBITDA 
(Rs mn) 

Adj. PAT 
(Rs mn) 

Adj. EPS 
(Rs.) 

Change 
(YoY) 

P/E 
(x) 

RoE 
(%) 

RoCE 
(%) 

EV/EBITDA 
(x) 

2009  87,790   11,463   8,616   30   -     -     53   38   -    

2010  118,966   25,525   18,651   64   116   -   81   68   -  

2011E  168,014   34,164   25,963   90   39  14  73   75  10.0 

2012E  192,847   38,654   30,023   104   16  12  61   68  8.5 

Source: Company, ENAM estimates 

Sahil Kedia 
Sr VP – Automobile & Logistics  
Email: sahil.kedia@enam.com 
Tel: 9122 6754 7621 
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Results update 

 Quarter ended  12 months ended 

(Rs mn) Dec-10 Dec-09 % Chg Sep-10 % Chg Mar-11E Mar-10 % Chg 

Net revenue 41,771 32,956 27 43,418 (4) 168,014 118,966 41 

EBITDA 8,493 7,235 17 8,972 (5) 34,164 25,525 34 

Other income 995 351 - 837 19 3,500 1,469 - 

PBIDT 9,488 7,587 25 9,809 (3) 37,664 26,994 40 

Depreciation 310 357 (13) 300 4 1,550 1,365 14 

Interest 4 0 - 7 (45) 3 60 (95) 

PBT 9,174 7,230 27 9,503 (3) 36,261 25,726 41 

Tax  2,503 2,020 24 2,682 (7) 10,298 7,075 46 

Adjusted PAT 6,671 5,210 28 6,821 (2) 25,963 18,651 39 

Extra ordinary income/ (exp.) - (458) - - - - (1,650) - 

Reported PAT 6,671 4,751 40 6,821 (2) 25,963 17,001 53 

No. of shares (mn)  289 289 -  289 -  289 289 -  

EBITDA margin (%) 20.3 22.0 -  20.7 -  20.3 21.5 -  

PBIDT margin (%) 22.7 23.0 -  22.6 -  22.4 22.7 -  

EPS - annualized (Rs) 92 72 28 94 (2) 90 64 39 

Source: Company, ENAM Research. 

Bajaj: Volume and market share movements* Bajaj: Revenues and EBITDA margins  
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Source: Company, Industry, ENAM Research, *indicated figures for only top 3 manufacturers (i.e. HHM, Bajaj and TVS).  

3Ws: Volumes strengthen, contribution steady   Pulsar + Discover-150 now ~53% of MC volumes     
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this 
document should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to 
buy or sell the securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities 
of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of 
such an investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express 
or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of 
the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and 
alternations to this statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or 
deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or 
solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent 
of each other. The recipient should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM 
Securities Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other 
person or published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to 
U.S.Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident 
thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or 
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


