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Q3FY11 Result Review – V-Guard Industries Ltd.
 

Table: Quarterly snapshot   (Rs mn) 
Particulars Q3FY10 Q3FY11 YoY (%) 9MFY10 9MFY11 YoY (%) 
Net sales 1,197 1,769 48 3,120 5,039 62 
EBITDA 111.3 164 47 372.9 536 44 
EBITDA margin (%) 9.3 9.3 

 
12.0 10.6 

 
Other income 3 4 60 8 10 28 
Interest 16 29 89 31 77 146 
Depreciation 19 20 6 49 59 20 
Profit/(loss) before tax 80 119 49 301 410 36 
Tax 27.1 33.4 23 106.6 126.0 18 
Tax rate (%) 34.0 28.1 

 
35.5 30.7 

 
Net profit 53 85 63 194 284 47 
Adj. Net Profit 53 85 63 194 284 47 

Source: Company; IDBI Capital Research 
 

Table: Product wise break up   (Rs mn) 
Products Q3FY10 Q3FY11 YoY (%) 9MFY10 9MFY11 YoY (%) 
Stabilizer 286 352 23 871 1198 37 
Pump 192 240 25 557 769 38 
Cable 326 522 60 804 1422 77 
L.T Cable 54 116 114 91 276 205 
Water Heater 156 257 65 307 511 66 
Solar Water Heater 55 70 28 122 155 27 
UPS 42 67 59 135 213 58 
FAN 55 98 76 159 323 104 
DUPS 17 33 100 40 133 237 

Others 13 13 4 34 38 13 
Total 1,196 1,768 48 3,118 5,038 62 

Source: Company; IDBI Capital Research 
 

Figure: Topline and OPM 

 
Source: Company; IDBI Capital Research 
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Financial summary 
 

  Profit & Loss Account  (Rs mn) 

Year-end: March FY09 FY10 FY11E FY12E 
Net sales 3,168 4,541 6,927 9,021 
Growth (%) 13.9 43.3 52.5 30.2 
Operating expenses (2,853) (4,037) (6,199) (8,091) 
EBITDA 314 504 728 930 
Growth (%) 5.3 60.4 44.4 27.8 
Depreciation (40) (71) (86) (89) 
EBIT 274 433 642 841 
Interest paid (47) (51) (86) (87) 
Other income 36 14 11 19 
Pre-tax profit 263 395 567 773 
Tax  (89) (140) (182) (255) 
Effective tax rate (%) 34.0 35.5 32.0 33.0 
Net profit 173 255 386 518 
Adjusted net profit 173 255 386 518 
Growth (%) 124.8 46.8 51.5 34.2 
Shares o/s (mn nos) 30 30 30 30 

 Balance Sheet (Rs mn) 

Year-end: March FY09 FY10 FY11E FY12E 
Net fixed assets 971 1,152 1,172 1,078 
Investments 114 46 46 46 
Othernon-currassets - - - - 
Currentassets 951 1,904 2,480 3,221 
Inventories 359 985 1,139 1,458 
SundryDebtors 488 756 1,120 1,434 
CashandBank 41 74 89 156 
Loansandadvances 63 89 133 173 
Totalassets 2,035 3,102 3,698 4,344 
Shareholders'funds 1,265 1,415 1,696 2,092 
Sharecapital 298 298 298 298 
Reserves&surplus 966 1,116 1,397 1,793 
TotalDebt 263 805 956 956 
Securedloans 34 56 56 56 
Unsecuredloans 229 749 900 900 
Otherliabilities 307 862 1,013 1,013 
CurrLiab&prov 463 824 989 1,240 
Currentliabilities 463 824 989 1,240 
Provisions - - - - 
Totalliabilities 770 1,687 2,002 2,253 
Totalequity&liabilities 2,035 3,102 3,698 4,344 
BookValue(Rs) 42 47 57 70 

 

Source:Company;IDBICapitalResearch 
 

 Cash Flow Statement (Rs mn) 

Year-end: March FY09 FY10 FY11E FY12E 
Pre-tax profit 263 395 567 773 
Depreciation 36 68 86 89 
Tax paid (313) (123) (181) (253) 
Chg in working capital 230 (578) (397) (440) 
Other operating activities - - - - 
Cash flow from operations (a) 216 (239) 75 170 
Capital expenditure (413) (249) (106) 5 
Chg in investments 36 68 - - 
Other investing activities - - - - 
Cash flow from investing (b) (377) (181) (106) 5 
Equity raised / (repaid) - - - - 
Debt raised / (repaid) (97) 543 151 - 
Dividend (incl. tax) (87) (89) (105) (107) 
Chg in minorities - - - - 
Other financing activities - - - - 
Cash flow from financing (c) (184) 453 46 (107) 
Net chg in cash (a+b+c) (345) 33 15 67 

 Financial Ratios  

Year-end: March FY09 FY10 FY11E FY12E 
Adj. EPS (Rs) 5.8 8.5 12.9 17.4 
Adj. EPS growth (%) 124.8 46.8 51.5 34.2 
EBITDA margin (%) 9.9 11.1 10.5 10.3 
Pre-tax margin (%) 8.3 8.7 8.2 8.6 
ROE (%) 14.2 19.0 24.8 27.3 
ROCE (%) 13.0 15.0 17.8 19.8 
Turnover & Leverage ratios (x) 
Asset turnover (x) 1.5 1.8 2.0 2.2 
Leverage factor (x) 1.7 1.9 2.2 2.1 
Net margin (%) 5.5 5.6 5.6 5.7 
Net Debt / Equity (x) 0.2 0.5 0.5 0.4 
Working Capital & Liquidity ratios 
Inventory days 41.3 79.2 60.0 59.0 
Receivable days 56.2 60.8 59.0 58.0 
Payable days 21.8 27.1 23.5 22.3 

 Valuation  

Year-end: March FY09 FY10 FY11E FY12E 
PER (x) 31.1 21.2 14.0 10.4 
Price / Book value (x) 4.3 3.8 3.2 2.6 
PCE (x) 25.2 16.5 11.4 8.9 
EV / Net sales (x) 1.8 1.3 0.9 0.7 
EV / EBITDA (x) 17.9 12.2 8.6 6.7 
Dividend Yield (%) 1.4 1.7 1.7 1.9 
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       Notes 
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Key to Ratings 
Stocks: 
BUY: Absolute return of 15% and above; ACCUMULATE: 5% to 15%; HOLD: Upto ±5%; REDUCE: -5% to -15%; SELL: -15% and below. 
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