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SCRIP DETAILS 

Market Cap (Rs crores) 1,744.7 

P/E (x)-FY07e 19.5 

Market Cap/Sales (x) FY07e 1.4 

EV/EBIDTA (x) FY07e 10.9 

Dividend (Rs)/ Yield (%) 1.7/ 1.02 

  

Equity Capital (Rs crores) 10.5 

Face Value (Rs) 1.0 

52 Week High/Low (Rs)      177.5/ 100 

 

Website: www.sundram.com 

  

NSE Code SUNDRMFAST 

Sensex 13157 

Nifty 3824 

 
SHARE HOLDING PATTERN 

(As on 3oth Sept 2006) 

Promoters 49.53 

Mutual Funds/ Banks/ FIs 12.53 

FIIs 0.34 

Others 0.05 

Public 37.54 
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Sundram Fasteners (SFL), a leading manufacturer of auto-components,
posted good results for the quarter. It has reported a turnover of Rs 418
crores in the domestic market in H1FY07 and exports of Rs 186 crores. 
 
Sales growth leads to expansion in margin: The Company has posted a
19% YoY growth in its top line, to Rs 313 crores for the quarter, while in
H1FY07, it has recorded a 17% YoY growth, to Rs 604 crores. This has
been on account of its exports, which have surged by 20% YoY in H1FY07,
to Rs 186 crores, and its domestic sales, which have gone up by 16%, to Rs
418 crores. This sales growth, along with the fall in the RM/ Sales Ratio by
310 bps to 44% for the quarter and the 170 bps in H1FY07 to 43.7%, has led
to an expansion in the OPM by 380 bps, to 16.4% in Q2FY07. In H1FY07,
the OPM has gone up by 310 bps, to 16.7%, with a 43% YoY growth in,
operating profits, while in Q2FY07 it has shown a growth of 55%, to Rs 51.4
crores.  
 
Robust growth in bottom line: During the quarter, PAT has shown an
increase of 85% YoY, to Rs 25.4 crores, despite a significant rise in the
interest cost of 96% YoY, while the PAT margin has gone up by 290 bps, to
8.1%. The EPS is at Rs 2.4, as against Rs 1.3 in Q2FY06. 
 
As per H1FY07 results, PAT has gone up by 40%, to Rs 43.4 crores, despite
a 33% YoY rise in the interest cost and an exceptional item to the tune of Rs
9.8 crores, which represented forex loss. The PAT margin is up 120 bps, to
7.2%. The adj PAT is up 61.4% YoY, to Rs 50.1 crores. The EPS is at Rs
4.1, as against Rs 3 in H1FY06, while the adj EPS stands at Rs 4.8, as
against Rs 3. 
 
Exports on a Rise: On a sequential basis, exports of the Company have
shown an upward trend, increasing from Rs 122.1 crores in H1FY05 to Rs
186 crores in H1FY07, which indicates a CAGR of 11%. The Company's list
of customers includes ASC, Caterpillar, Concentric Pumps, Cummins
Engine, Daimler Chrysler, Deere and Co, Delphi Automotive, General
Motors, Holset and Valeo. It further intends to add Bosch, CM Holden,
Scania and Volvo to its prestigious client list and plans to create additional
facilities to meet the requirements of customers. It expects exports to grow
at around 20% for FY07. 
 
Creating new capacities: The Company has, in FY06, spent Rs 62.6 crores
as capex and planned a capex of Rs 150 crores for FY07. It intends to set
up a plant at Pantnagar, Uttaranchal, with an investment of Rs 40 crores,
which would be beneficial on account of the tax exemptions that the State
enjoys. It has acquired leasehold land in the Special Economic Zone (SEZ),
Mahindra World City near Chennai, to set up projects for the expansion of its
exports. The project is expected to be operational by FY08. 
 
Valuation: The Company’s exports have shown a CAGR OF 11%, from
H1FY05 to H1FY07, while domestic sales have posted a CAGR of 7%
during the same period. The margins are likely to improve (excluding forex
losses), with a PAT growth of 50%. At the CMP of Rs 168, the stock is
valued at 19.8x, its FY07e EPS of Rs 8.5 and EV/ EBITDA of 11x.
Considering its growth prospects, we advise investors to Hold the stock. 
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Financials 
 

Standalone (YE March 31) Q2FY07 Q2FY06 Chg (%) H1FY07 H1FY06 Chg (%) 

       

Net Sales 312.9 263.6 18.7 604.2 516.0 17.1 

Total Expenditure 261.5 230.4 13.5 503.2 445.6 12.9 

Operating Profit 51.4 33.2 54.9 100.9 70.4 43.4 

OPM (%) 16.4 12.6  16.7 13.6  

PBT before Extra-ord 36.9 23.2 59.6 73.3 47.5 54.3 

PBT (%)  11.8 8.8  12.1 9.2  

       

PBT 36.9 20.4 81.2 63.5 47.5 33.7 

PAT 25.4 13.7 85.4 43.4 31.1 39.9 

PAT (%) 8.1 5.2  7.2 6.0  

PAT (adj for Extraord) 25.4 15.6 63.3 50.1 31.1 61.4 

Equity Share Capital 10.5 10.5  10.5 10.5  

EPS (Rs) 2.4 1.3  4.1 3.0  

Adj EPS (Rs) 2.4 1.5  4.8 3.0  

 

Valuation and Conclusion 
 
The Company expects that its exports would continue to grow substantially, based on the existing and the 
anticipated flow of orders. It expects its exports to grow at around 20% for FY07 and its domestic sales to grow by 
10-12%. It has planned a capex of Rs 150 crores for the current fiscal and further plans to expand its operations by 
setting up new units at Uttaranchal and Chennai, which would result in large additional capacities and would be used 
to increase exports.  
 
The Company’s exports have shown a CAGR OF 11%, from H1FY05 to H1FY07, while domestic sales have posted 
a CAGR of 7%, during the same period. The margins are likely to improve (excluding forex losses), with a PAT 
growth of 50%. At the CMP of Rs 168, the stock is valued at 19.8x, its FY07E EPS of Rs 8.5 and EV/ EBITDA of 11x. 
Considering its growth prospects, we advise investors to Hold the stock. 
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Disclaimer, Disclosure and Copyright Notice 
 
The contents of this material are general and are neither comprehensive nor appropriate for every individual and are 
solely for the informational purposes of the readers.  
 
This material does not take into account the specific investment objectives, financial situation or needs of an 
individual/s or a Corporate/s or any entity/s. A qualified professional should be consulted before making an 
investment decisions or acting on any information contained in this material.  
 
All investments involve risk and past performance does not guarantee future results. Investigate before you invest. 
You are strongly cautioned to verify any information before using it for any personal or business purpose. 
 
Way2wealth Brokers (P) Limited (herein after called Way2Wealth) does not guarantee the accuracy, quality or 
completeness of any information. Much of the information is relevant only in India. Way2wealth makes no warranties, 
either express or implied, including, but not limited to warranties of suitability, fitness for a particular purpose, 
accuracy, timeliness, completeness or non-infringement.  
 
In no event shall Way2Wealth be liable for any damages of any kind, including, but not limited to, indirect, special, 
incidental, consequential, punitive, lost profits, or lost opportunity, whether or not Way2Wealth has been advised of 
the possibility of such damages.  
 
This material contains statements that are forward-looking; such statements are based upon the current beliefs and 
expectations and are subject to significant risks and uncertainties. Actual results may differ from those set forth in the 
forward-looking statements. 
 
These uncertainties include but are not limited to: the risk of adverse movements or volatility in the securities 
markets or in interest or foreign exchange rates or indices; adverse impact from an economic slowdown; downturn in 
domestic or foreign securities and trading conditions or markets; increased competition; unfavorable political and 
diplomatic developments; change in the governmental or regulatory policies; failure of a corporate event and such 
others. 
 
This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to participate 
in any particular trading strategy. No part of this material may be copied or duplicated in any form by any means or 
redistributed without the written consent of Way2Wealth. In no event shall any reader publish, retransmit, redistribute 
or otherwise reproduce any information provided by Way2Wealth in any format to anyone. Way2Wealth and its 
affiliates, officers, directors and employees including persons involved in the preparation or issuance of this report 
may from time to time have interest in securities thereof, of companies mentioned herein. 
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