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Stock data 

No. of shares : 46mn 
Market cap  : Rs 14.8bn 
52 week high/low : Rs 387/ Rs 194 
Avg. daily vol. (6mth) : 92,000 shares 
Bloomberg code : APTY IN 
Reuters code : APLO.BO 
 
Shareholding (%) Mar-07 QoQ chg 

Promoters : 32.4 0.0  
FIIs : 12.8 0.2  
MFs / UTI : 24.4 (0.8) 
Banks / FIs : 4.6 0.0  
Others : 25.8 0.6 
 

 

 RUBBER PRICES RUB-OFF ON REALIZATIONS
Apollo Tyres’ (Apollo) top-line grew by 22% YoY to Rs 9.1bn during 
Q4FY07, driven by a volume growth of 9% and realization growth of 
13%, primarily due to natural rubber prices moving favourably. 
Margins expanded by a smart 347bps YoY and 25bps on a QoQ basis 
to 11%. This is the highest margin for the company in the last 17 
quarters.  

South African Operations: For FY07, Dunlop reported a top-line of 
Rs 10bn, with EBIDTA and PAT margins of 9.6% & 1.9% respectively. 
 The debt for Dunlop has been partially re-structured and stands at 

Rs 2bn, as against 2.5bn in Q3FY07.  
 Capacity at Dunlop is likely to be increased from the current 

150tpd to 180tpd in FY08 by way of process de-bottlenecking.  

EBITDA Margin: For domestic operations continues in its upward 
trend owing to lesser raw material pressures: 
 Natural rubber: prices have corrected sharply (~15%) in the last 

3-4 months leading to higher realizations for the tyre industry. The 
average cost of natural rubber stood at ~Rs 95/ kg in Q4FY07 for 
the company. 

 Price increase: tyre prices have been stable post the last price 
increase in Jan 2007. Currently there are no plans for a further 
hike in prices as natural rubber prices have softened.  

Capex: Apollo has upped their capex guidance for FY08E to Rs 4bn 
from Rs 3.3bn guided earlier. The increment has mainly been on 
account of a captive facility being put up for BEML to manufacture Off-
the-Road (OTR) tyres. The greenfield capacity for car radials in Tamil 
Nadu is expected to come on-stream by H2FY09.  

At CMP of Rs 320, the stock trades at 9.5x FY08E and 8.3x FY09E 
Consolidated FDEPS of Rs 33.6 and Rs 38.1 respectively. Considering 
the continued softness seen in rubber prices and the better than 
expected integration benefits from its South African operations, we are 
upgrading the stock to Sector Outperformer from Sector Neutral. 

Financial summary (Standalone) 
 
Y/E Mar 

Sales 
(Rs mn) 

EBITDA 
(Rs mn) 

PAT  
(Rs mn) 

EPS 
(Rs)

Change
YoY (%)

P/E 
(x)

RoE 
(%)

RoCE  
(%) 

EV/EBITDA 
(x)

DPS 
(Rs)

2006#  26,255   2,227   724   18.9  7 15.3  10.2  8.0  7.3 4.5

2007   32,923   3,093   1,134   22.2  18 12.6  12.2  9.0  5.7 4.5

2008E  37,533   3,438   1,485   29.1  31 11.0  12.6  9.7  6.0 5.0

2009E  42,787   3,876   1,654   32.4  11 9.9  12.7  9.3  5.6 5.0

Source: Company, ENAM estimates. # FY06 EPS does not take into account dilution on account of recent QIP.  

Analyst: Ajay Shethiya 
Email: ajay.shethiya@enam.com 
Tel: 9122 6754 7621 

Associate: Sahil Kedia 
Email: sahil.kedia@enam.com 
Tel: 9122 6754 7547 
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Results update (Standalone) 
 Quarter ended 12 months ended 

(Rs  mn) Mar-07 Mar-06 % Chg Dec-06 % Chg Mar-08E Mar-07 % Chg 

Net Sales 9,102  7,459 22.0 8,575 6.1 37,533  32,923 14.0 

EBITDA 1,004  564 78.1 924 8.6 3,438  3,093 11.1 

Other income 26  3 708.4 1 - 30  30 0.0 

PBIDT 1,030  567 81.6 925 11.3 3,468  3,123 11.0 

Depreciation 190  205 (7.4) 183 4.0 842  742 13.4 

Interest 133  134 (0.3) 130 2.7 504  527 (4.3) 

PBT 707  228 209.4 613 15.3 2,122  1,854 14.4 

Tax  280  51 443.9 262 6.5 637  720 (11.6) 

Adjusted PAT 427  177 141.4 351 21.8 1,485  1,134 31.0 

Extra ordinary income/ (exp.) -  (87) - - - - - - 

Reported PAT 427  264 61.9 351 21.8 1,485  1,134 31.0 

No. of shares (mn) 46  38  - 46  - 51  51  - 

EBIDTA margins (%) 11.0  7.6 - 10.8 - 9.2  9.4 - 

PBIDT margins (%) 11.3  7.6 - 10.8 - 9.2  9.5 - 

EPS - annualized (Rs.) 36.8  18.5 99.4 30.2 21.8 29.1  22.2 31.0 

Source: Company, ENAM Research  

Natural Rubber prices  Rubber prices and EBITDA Margin 
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Source: Company, Rubber board of India, ENAM Research  

Revenue & Margin trend  Domestic Sales Breakup: FY07 
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this document 
should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the 
securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 
investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, 
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views 
expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this 
statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as 
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment 
banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient 
should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM Securities 
Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons), 
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of 
this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any 
such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


