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Figure 1: Sensex vs CNX IT
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Most mid-cap Indian IT companies had a good 3Q FY10, reinforcing the 
message of positive offshore business momentum given by top tier names. 
We believe that deal flow to Indian IT players continues to increase at a 
healthy pace and should begin to reflect in better growth across all sector 
players. While stocks of the top tier players are already discounting this 
business acceleration, in our view, second-tier large players and mid-cap 
stocks should have significant upside potential left as a P/E re-rating 
happens over 2010. Our top mid-cap picks are MindTree and Polaris. 
Among large-caps, we like HCL Technologies and Mahindra Satyam. 

• MindTree: 3Q FY10 performance beat our and consensus estimates on 
revenues (1% above JPMe) and EPS (up 8% Q/Q; 24% above JPMe). We 
expect new deal signings, ramp-ups and recovery in discretionary IT/R&D 
spend to reflect in 18% revenue CAGR over FY10-12E. We have an OW 
rating and set a new Dec-10 PT of Rs800.  

• Polaris: Highly levered to the BFSI recovery, Polaris had a good quarter 
with 4% volume growth. More importantly, the company signed on 30 
new clients (highest ever in a quarter) and we expect the pace of growth to 
sustain over the coming 4-6 quarters. We expect margins to improve with 
improving revenues and have an OW rating with a new Dec-10 PT of 
Rs240.  

• Infotech Enterprises is seeing good traction from its top clients with a 
new deals signed with Hamilton Sunstrand and acquisition of US-based 
Daxcon Engineering. We expect the Engineering Services segment to 
grow at ~24% CAGR over FY10-12E, with the GIS segment likely to lag 
with a high-single-digit growth rate. Overall, we expect an EPS CAGR of 
~12% for FY10-12E and stay OW with a new Dec-10 PT of Rs415.  

• NIIT results disappointed on both revenue growth and operating leverage 
front as IT training (ILS) segment. While we expect the segment to show 
strong growth in FY11/12 given the sharp increase in hiring from Indian 
IT companies, we expect limited upside on margins. Moreover, poor 
performance on other segments could drag down overall profit growth. We 
estimate a 16% CAGR over FY09-11E and maintain our Neutral rating 
with a Dec-10 PT of Rs65.  

Indian IT services mid-cap valuations 
 Rec. Price (Rs) Mkt Cap PT EPS (Rs) P/E (x) EPS CAGR 

  01/29/2010 US$ MM Rs FY09 FY10E FY11E FY12E FY09 FY10E FY11E FY12E FY10-12E 
MindTree OW 583 499 800 7.9 52.3 51.5 62.8 74.3 11.2 11.4 9.3 9.6 
Polaris OW 160 343 240 12.8 15.0 20.7 23.1 12.6 10.8 7.8 7.0 24.1 
Infotech OW 348 438 418 17.6 28.4 30.4 35.6 19.8 12.3 11.5 9.8 12.0 
NIIT N 70 251 65 4.2 4.2 5.4 6.3 16.6 16.7 12.9 11.1 22.4 
Source: Company reports, Bloomberg, and J.P. Morgan estimates. 
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MindTree Ltd. 
Quality company benefiting from the recovery in IT/R&D 
services spend 
 

MindTree Ltd. (Reuters: MINT.BO, Bloomberg: MTCL IN) 
Rs in mn, year-end Mar FY09A FY10E FY11E FY12E
Revenue 10,126 12,730 14,617 17,750
Net Profit 300.1 2,037.5 2,005.8 2,511.7
EPS (Rs) 7.85 52.27 51.46 62.83
DPS (Rs) 1.16 5.27 6.44 7.61
Revenue growth (%) 36.9% 25.7% 14.8% 21.4%
EPS growth (%) -71.2% 565.8% -1.5% 22.1%
ROCE 33.5% 27.1% 29.8% 30.4%
ROE 5.6% 34.5% 27.2% 26.8%
P/E (x) 74.3 11.2 11.3 9.3
P/BV (x) 4.3 3.5 2.8
EV/EBITDA (x) 9.1 8.8 6.7 4.8
Dividend Yield 0.2% 0.9% 1.1% 1.3% 

 
Shares O/S (mn) 40
Market cap (Rs mn) 23,051
Market cap ($ mn) 497
Price (Rs) 583.25
Date Of Price 29 Jan 10
Free float (%) 23.5%
3-mth trading value (Rs mn) 97.4
3-mth trading value ($ mn) 2.1
3-mth trading volume (mn) 1.5
BSE30 16,358
Exchange Rate 46.36
Fiscal Year End Mar 

Source: Company data, Bloomberg, J.P. Morgan estimates.  
 

 

 

 

3Q FY10 better than expected 
MindTree reported a stronger-than-expected 3QFY10 with US$ revenues up 8% 
Q/Q (Rupee revenues up 5.4%). On an organic basis revenues were up 0.6% Q/Q 
(Rupee revenues down 2%). Volumes grew 13% Q/Q in IT Services. EBITDA 
margin declined by ~110bp Q/Q (absolute EBITDA was flat Q/Q). EPS was up 8% 
Q/Q due to foreign exchange gains. 

Estimate Changes 
Table 1: Estimate changes 
Rs MM, YE March New  Old Change (%) 
 FY10E FY11E FY12E FY10E FY11E FY12E FY10E FY11E FY12E 
Revenue 12,730 14,617 17,750 12,867 15,017 17,908 -1.1 -2.7 -0.9 
Gross Profit 4,290 4,825 5,900 4,294 4,951 5,902 -0.1 -2.5 0.0 
EBIT 1,802 2,236 2,882 1,798 2,289 2,858 0.2 -2.3 0.9 
EBITDA 2,484 3,073 3,810 2,449 3,009 3,665 1.4 2.1 4.0 
Net Other Income 584 124 257 438 157 283     
Pre Tax Profit 2,386 2,360 3,140 2,237 2,446 3,140 6.7 -3.5 0.0 
Net Profit 2,037 2,006 2,512 1,965 2,079 2,512 3.7 -3.5 0.0 
 EPS (Rs)  52.3 51.5 62.8 50.4 53.3 62.8 3.7 -3.5 0.0 
Margins (%)               
 Gross Margin  33.7 33.0 33.2 33.4 33.0 33.0    
 EBIT Margin  14.2 15.3 16.2 14.0 15.2 16.0    
 EBITDA Margin  19.5 21.0 21.5 19.0 20.0 20.5    
 Net margin  16.0 13.7 14.2 15.3 13.8 14.0    
Source: J.P. Morgan estimates. 

We cut our FY11/12 revenue 
estimates by ~1-2% as better 
than expected volume growth is 
offset by rupee appreciation 

We are keeping our EBIT margin 
estimates unchanged for 
FY11/12 leading to EPS change 
of 3%/0% 
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Valuation: New Dec-10 price target of Rs800 
Our new Dec-10 price target is Rs800 (up from our previous Jun-10 target of Rs700). 
The increase is largely due to the roll-over of our timeframe from Jun-10 to Dec-10 
and a higher multiple across the sector due to business recovery. Our new price target 
is based on 13x one-year forward Dec-10E EPS. As MindTree is a mid-tier player, 
our valuation is at a 30-35% discount to multiples of 19-20x for top-tier players in 
the sector. 

DCF valuation 
Our Dec-10 DCF fair value estimate is Rs450 per share. Our long-term assumptions 
are a 10-year revenue CAGR of 12%, EBIT margins of 15%, ROIC of 20% and 
WACC at 14%. We expect the stock to trade ahead of our DCF fair value estimate 
given the expected recovery cycle for all Indian IT companies in 2H FY10; hence, 
our price target is at a premium to our DCF valuation. 

Downside risks to our price target include growing polarization towards large 
companies, loss of important clients, and rupee appreciation. 
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Polaris Software 
Banking, Financial Services segment continues to see 
strong traction; Polaris sees record new client wins 
 

Polaris Software (Reuters: POLS.BO, Bloomberg: POL IN) 
Rs in mn, year-end Mar FY09A FY10E FY11E FY12E
Revenue 13,779 13,495 15,159 17,259
Net Profit 1,236.4 1,480.8 2,043.2 2,275.1
EPS (Rs) 12.53 15.01 20.70 23.05
DPS (Rs) 3.00 2.50 2.50 2.50
Revenue growth (%) 25.3% -2.1% 12.3% 13.9%
EPS growth (%) 68.4% 19.8% 38.0% 11.4%
ROCE 26.5% 22.5% 24.0% 23.8%
ROE 17.3% 17.8% 20.9% 19.5%
P/E (x) 12.7 10.6 7.7 6.9
P/BV (x) 2.0 1.8 1.5 1.2
EV/EBITDA (x) 5.5 5.3 3.8 2.7
Dividend Yield 1.9% 1.6% 1.6% 1.6% 

 
Shares O/S (mn) 99
Market cap (Rs mn) 15,768
Market cap ($ mn) 340
Price (Rs) 159.50
Date Of Price 29 Jan 10
Free float (%) 41.0%
3-mth trading value (Rs mn) 10.6
3-mth trading value ($ mn) 0.2
3-mth trading volume (mn) 0.2
NIFTY 4,882
Exchange Rate 46.36
Fiscal Year End Mar 

Source: Company data, Bloomberg, J.P. Morgan estimates.  
 

 

 

 

 

 

 

Polaris reported good 3QFY10 results with 4% Q/Q US$-based revenue growth 
(flat in rupee terms) and 4% Q/Q volume growth. EBITDA margins increased by 
30bp Q/Q. Net profit was up 14% Q/Q due to reduced foreign exchange losses driven 
by rupee appreciation. 

Customer ramp ups. Polaris has seen good business momentum from Citigroup 
with growth above company growth rate for last two quarters. Top 10 clients have 
also seen good revenue momentum over the last two quarters – management expects 
the momentum to continue.  

New client wins – Polaris had 30 client wins in this quarter (highest ever in a 
quarter) – with 16 wins in services business and 14 wins in products business. 
Management indicated that pricing is stabilizing and revenue ramp-ups from new 
wins would start in the coming 3-4 quarters.  

We keep our estimates largely unchanged and continue to expect 13%/24% 
revenue/ EPS CAGR over FY10-12E.  
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Table 2: Estimate changes 
Rs MM, YE March New  Old Change (%) 
 FY10E FY11E FY12E FY10E FY11E FY12E FY10E FY11E FY12E 
Revenue 13,495 15,159 17,259 13,378 15,000 17,109 0.9 1.1 0.9 
Gross Profit 4,458 5,202 5,910 4,444 5,143 5,856 0.3 1.1 0.9 
EBIT 1,875 2,357 2,773 1,897 2,342 2,764 -1.2 0.6 0.3 
EBITDA 2,223 2,735 3,146 2,248 2,720 3,137 -1.1 0.6 0.3 
Pre Tax Profit 1,720 2,492 2,955 1,709 2,478 2,947 0.7 0.6 0.2 
Net Profit 1,477 2,043 2,275 1,450 2,032 2,269 1.8 0.6 0.2 
 EPS (Rs)  15.0 20.7 23.1 14.7 20.6 23.0 1.8 0.6 0.2 
Margins (%)                   
 Gross Margin  33.0 34.3 34.2 33.2 34.3 34.2    
 EBIT Margin  13.9 15.5 16.1 14.2 15.6 16.2    
 EBITDA Margin  16.5 18.0 18.2 16.8 18.1 18.3    
 Net margin  10.9 13.5 13.2 10.8 13.5 13.3    
Source: J.P. Morgan estimates. 

Hedging position of $25m for FY10, $100m for FY11 (average rate of Rs 48.3) and 
$55m for FY11 (avg rate of Rs 48.4). This provides sufficient cushion to Polaris in 
an appreciating rupee environment, in our view. 

Valuation: Polaris remains one the best leveraged plays in Indian IT to financial 
sector IT spending recovery and is one of our top mid-cap picks. We roll over our PT 
to Dec-10 from Jun-10 - our new Dec-10 price target of Rs240 is based on 11x 
forward P/E (same as before), at a 10-20% discount to other mid-caps in the sector 
due to its high sector focus. Risks to our view and PT include high client 
concentration, and deterioration in the global financial services sector outlook. 
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Infotech Enterprises 
Strong 3QFY10 results reinforce confidence in engineering 
services recovery 
 

Infotech Enterprises (Reuters: INFE.BO, Bloomberg: INFTC IN) 
Rs in mn, year-end Mar FY09A FY10E FY11E FY12E
Revenue 8,898 9,548 10,938 12,760
Net Profit 924.7 1,568.2 1,678.0 1,967.1
EPS (Rs) 17.62 28.39 30.38 35.62
DPS (Rs) 0.00 2.06 2.06 2.06
Revenue growth (%) 32.0% 7.3% 14.6% 16.7%
EPS growth (%) 1.1% 61.2% 7.0% 17.2%
ROCE 16.1% 17.4% 17.4% 17.9%
ROE 12.6% 18.5% 16.9% 16.9%
P/E (x) 19.8 12.3 11.5 9.8
P/BV (x) 2.3 2.1 1.8
EV/EBITDA (x) 10.0 8.1 6.6 5.2
Dividend Yield 0.0% 0.6% 0.6% 0.6% 

 
Shares O/S (mn) 55
Market cap (Rs mn) 19,305
Market cap ($ mn) 416
Price (Rs) 348.20
Date Of Price 29 Jan 10
Free float (%) 76.7%
3-mth trading value (Rs mn) 3.3
3-mth trading value ($ mn) 0.1
3-mth trading volume (mn) 0.0
NIFTY 4,882
Exchange Rate 46.36
Fiscal Year End Mar 

Source: Company data, Bloomberg, J.P. Morgan estimates.  
 

 

 

 

 

• Infotech Enterprise reported good 3Q FY10 results, with 4.5% Q/Q US-based 
revenue growth (0.7% in rupee terms) and an impressive 5% Q/Q volume growth. 
EBITDA margins were flat – as SG&A control offset the impact of the sharp 
3.5% rupee appreciation in this quarter. Net profit was up 7% Q/Q and 10% 
above our estimates. 

• Metrics were stable: While the EMI segment grew 6% Q/Q in US$ terms, 
revenues from the UTG segment grew 1% Q/Q in US$ terms. Metrics were stable 
with 11 new clients (3 in UTG, 8 in EMI). Headcount declined by 81 people 
during the quarter. 

• Acquisition and new deals signed: INFTC signed a new multi-year contract 
with Hamilton Sundstrand (existing top-5 customer) in embedded software and 
electronics design. This contract is in the Avionics segment with an opportunity 
to add 400 engineers in three years. Infotech acquired US-based Daxcon 
Engineering in an all cash deal. Daxcon has 150 engineers, a revenue run-rate of 
~US$14MM and has achieved break-even profit. Infotech management believes 
it can increase the profitability of the company and also tap into its existing base 
of 8 large customers to sell its services. 

• Investment view: We believe that Infotech leads competitors in technical 
expertise and the increased stability in macro environment bodes well in terms of 
deal signings and volume growth for the company. We roll over our Dec-10 price 
target to Rs415 (up from our Jun-10 PT of Rs375) based on 12x one-year forward 
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EPS, a ~10% discount to mid-tier companies such as Patni and MindTree. We 
believe sustained execution over the next 6-9 months will drive up consensus 
estimates and a P/E re-rating as investors gain more comfort in the business 
recovery. Key downside risks to our price target include loss of important clients 
and rupee appreciation. 

 

Table 3: Estimate changes 
Rs MM, YE March New  Old Change (%) 
 FY10E FY11E FY12E FY10E FY11E FY12E FY10E FY11E FY12E 
Revenue 9,548 10,938 12,760 9,333 10,521 12,663 2.3 4.0 0.8 
Gross Profit 2,825 3,187 3,771 2,734 3,088 3,727 3.3 3.2 1.2 
EBIT 1,628 1,875 2,240 1,593 1,825 2,207 2.2 2.7 1.5 
EBITDA 2,087 2,398 2,850 2,067 2,340 2,821 1.0 2.5 1.0 
 326 220 245 279 197 235 16.7 11.5 4.4 
Pre Tax Profit 1,954 2,095 2,485 1,872 2,022 2,442 4.4 3.6 1.8 
Net Profit 1,432 1,550 1,839 1,375 1,496 1,807 4.1 3.6 1.8 
 EPS (Rs)  28.4 30.4 35.6 27.5 29.5 35.2 3.1 2.9 1.3 
Margins (%)             
 Gross Margin  29.6 29.1 29.6 29.3 29.3 29.4     
 EBIT Margin  17.1 17.1 17.6 17.1 17.3 17.4     
 EBITDA Margin  21.9 21.9 22.3 22.1 22.2 22.3     
 Net margin  15.0 14.2 14.4 14.7 14.2 14.3       
Source: J.P. Morgan estimates. 
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NIIT Ltd 
Weak 3QFY10 as IT training recovery is more subdued than 
expected 
 

NIIT Ltd (Reuters: NIIT.BO, Bloomberg: NIIT IN) 
Rs in mn, year-end Mar FY09A FY10E FY11E FY12E
Revenue 11,487 12,368 13,016 13,834
Net Profit 697.0 697.3 899.0 1,045.5
EPS (Rs) 4.23 4.22 5.45 6.33
DPS (Rs) 1.30 1.50 1.50 1.50
Revenue growth (%) 14.1% 7.7% 5.2% 6.3%
EPS growth (%) -8.2% -0.1% 28.9% 16.3%
ROCE 7.5% 8.7% 8.9% 9.6%
ROE 15.8% 13.9% 16.2% 16.7%
P/E (x) 16.5 16.5 12.8 11.0
P/BV (x) 2.4 2.2 1.9 1.6
EV/EBITDA (x) 12.0 9.5 8.4 7.3
Dividend Yield 1.9% 2.2% 2.2% 2.2% 

 
Shares O/S (mn) 165
Market cap (Rs mn) 11,515
Market cap ($ mn) 248
Price (Rs) 69.75
Date Of Price 29 Jan 10
Free float (%) 
3-mth trading value (Rs mn) 149.6
3-mth trading value ($ mn) 3.2
3-mth trading volume (mn) 0.2
NIFTY 4,882
Exchange Rate 46.36
Fiscal Year End Mar 

Source: Company data, Bloomberg, J.P. Morgan estimates.  
 

 

 

 

 

 

• NIIT reported a weak 3QFY10 with revenues 1% below our expectations and 
EBITDA 6% below expectations. While individual learning business revenues 
grew a healthy 11% Y/Y, EBITDA margins at 20% did not show operating 
leverage that one would expect in this business. School learning solutions saw 
20% Y/Y revenue growth driven by new government orders with EBITDA 
margins expanding ~250bp y/y to 17.6%. Corporate business disappointed with 
8% Y/Y revenue decline but on improving margins driven by better product mix. 
Overall, net revenues grew 2% Y/Y, EBITDA margins increased 275bp. 

• IT training business (ILS segment) recovering - would see significant up-tick 
going forward in our view. ILS segment growth rate has picked up from 0% 
Y/Y growth in 1QFY10 to 11% Y/Y growth this quarter. With hiring for the IT 
sector on the rise, we expect this trend to continue. While the company is unlikely 
to meet its 10% growth target for FY10, management did indicate that given the 
growth trajectory, 10-15% growth in FY11 could be achievable. However, we 
would be more wary of forecasting high operating leverage to kick in given 
NIIT’s inability to deliver that in the past.  

• Other businesses are seeing recovery, albeit at a slower pace especially the 
corporate training (CLS) business. We expect CLS segment to see low single 
digit growth in FY11 with margins remaining stable at current levels. We expect 
other businesses to see revenue growth in FY11. 
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• Estimate changes: We keep our revenue estimates largely unchanged, but are 
reducing our margin estimates by ~100bp for FY11-12 due to poorer than 
expected margin recovery in ILS and CLS segments. We now estimate FY10-12E 
revenue/EPS CAGR of 6%/25%.  

• Investment view: Our FY11E/12E revenue growth is at 5%/6%, and EPS growth 
of 29%/16% driven by margin recovery in the key ILS and CLS segments. We 
maintain our Neutral rating with a Dec-10 PT of Rs65 (rolled forward from Jun-
10) based on 11x 1-year forward P/E. However, we would wait for signs of 
improved execution in its ILS business and a pick-up in CLS business before 
turning more positive on the stock.  

Upside risks to our rating include better-than-expected growth and margins in CLS 
and upside potential from NIIT’s stake in NIIT Tech. Downside risks to our rating 
include a subdued recovery of the ILS segment. 

Table 4: Estimate changes 
Rs MM, YE March Old  New Change (%) 
 FY10E FY11E FY12E FY10E FY11E FY12E FY10E FY11E FY12E 
Revenue 12,287 12,769 13,774 12,368 13,016 13,834 0.7 1.9 0.4 
EBIT 811 982 1,146 771 863 1,006 -4.9 -12.1 -12.2 
EBITDA 1,582 1,836 2,080 1,531 1,718 1,941 -3.2 -6.5 -6.7 
Pre Tax Profit 525 746 940 451 620 786 -14.2 -16.9 -16.4 
Net Profit 778 1,021 1,185 697 899 1,046 -10.3 -11.9 -11.7 
 EPS (Rs)  4.7 6.2 7.2 4.2 5.4 6.3 -10.3 -11.9 -11.7 
Margins (%)               
 EBIT Margin  6.6 7.7 8.3 6.2 6.6 7.3    
 EBITDA Margin  12.9 14.4 15.1 12.4 13.2 14.0    
 Net margin  6.3 8.0 8.6 5.6 6.9 7.6    
Source: J.P. Morgan estimates. 
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MindTree Consulting Ltd: Summary of financials 
Rs in millions, year-end March        

Income statement   
 FY08A FY09A FY10E FY11E FY12E  %, year-end Mar FY08A FY09A FY10E FY11E FY12E 
             
Revenues 7,398 10,126 12,730 14,617 17,750  Gross Margin 31.3 39.1 33.7 33.0 33.2 
   Cost of Goods Sold 5,081 6,163 8,440 9,792 11,850  EBITDA margin 16.9 26.1 19.5 21.0 21.5 
Gross Profit 2,317 3,963 4,290 4,825 5,900  Operating Margin 12.1 21.5 14.2 15.3 16.2 
       Net Margin 14.0 3.0 16.0 13.7 14.2 
SG&A 1,419 1,790 2,488 2,590 3,018        
Operating Profit (EBIT) 898 2,173 1,802 2,236 2,882  SG&A/Sales 19.2 17.7 19.5 17.7 17.0 
EBITDA 1254 2641 2484 3073 3810        
   Interest Income 279.4 78.8 82.9 146.4 279.5  Sales growth 25.3 36.9 25.7 14.8 21.4 
   Interest Expense -59.0 -162.0 -31.1 -22.4 -22.4  Operating Profit Growth 5.4 142.0 -17.1 24.1 28.9 
   Investment Income (Exp.) 0.0 -1,764.0 532.4 0.0 0.0  Net profit growth 14.7 -71.0 579.0 -1.6 25.2 
   Non-Operating Income (Exp.) 0.0 0.0 0.0 0.0 0.0  EPS (Reported) growth -7.8 -71.2 564.8 -1.5 22.1 
Earnings before tax 1,118 325 2,386 2,360 3,140        
   Tax  -85 -25 -349 -354 -628  Interest coverage (x) 15.2 13.4 58.0 99.8 128.6 
Net Income (Reported) 1033 300 2037 2006 2512  Net debt to total capital n.m. 13.7 n.m. n.m. n.m. 
Net Income (Adjusted) 1033 300 2037 2006 2512  Net debt to equity n.m. 17.3 n.m. n.m. n.m. 
INR             
EPS (Reported)    27.3        7.9     52.3     51.5    62.8  Asset Turnover 97.4 108.2 139.9 128.6 125.7 
EPS (Adjusted)    27.3        7.9     52.3     51.5    62.8        
BPS  140.8     136.1   166.9   206.6  255.5  ROE 21.3 5.6 34.5 27.2 26.8 
DPS      2.0        1.0       4.5       5.5      6.5  ROIC 23.7 33.5 30.5 26.8 30.5 
Shares Outstanding (bn) 37.9 39.0 39.0 40.0 41.0  ROCE 15.8 22.5 24.0 24.5 23.8 
                   
Balance sheet             Cash flow statement           
 FY08A FY09a FY10E FY11E FY12E   FY08A FY09A FY10E FY11E FY12E 
             
Cash and cash equivalents 1,942 477 1,313 2,723 4,796  Net Income 1,033 300 2,037 2,006 2,512 
Accounts receivable 1,722 2,150 2,289 2,810 3,360  Depr. & Amortisation 356 469 682 837 927 
Deferred tax 993 1,231 1,761 2,334 2,792  Change in working capital -459 717 -1,039 -584 -465 
Others 0 0 0 0 0  Other 0 0 0 0 0 
Current assets 4,656 3,858 5,364 7,867 10,948  Cash flow from operations 930 1,485 1,681 2,259 2,974 
             
LT investments 260 2,920 7 7 7  Capex -2,246 -317 -1,560 -600 -600 
Net fixed assets 2,590 2,438 3,316 3,079 2,751  Disposal/ (purchase) -303 -2,715 2,643 0 0 
Others 90 145 415 415 415  Cash flow from investing -2,549 -3,031 1,083 -600 -600 
Total assets 7,595 9,360 9,101 11,368 14,121  Free cash flow -1,316 1,169 120 1,659 2,374 
             
Liabilities       Equity raised/ (repaid) 41 -292 -631 2 2 
Provisions 0 0 0 0 0  Debt raised/ (repaid) 653 476 -1,282 0 0 
Payables 1,115 2,499 2,129 2,639 3,182  Other 47 -58 191 0 0 
Others 0 0 0 0 0  Dividends paid -89 -44 -205 -251 -304 
Total current liabilities 1,115 2,499 2,129 2,639 3,182  Cash flow from financing 653 81 -1,927 -249 -302 
Long term debt 917 1,394 112 112 112        
Other liabilities 223 164 355 355 355  Net change in cash -967 -1,465 836 1,410 2,072 
Total liabilities 2,255 4,057 2,597 3,106 3,650  Beginning cash 2,908 1,942 477 1,313 2,723 
Shareholders' equity 5,340 5,304 6,504 8,261 10,471  Ending cash 1,942 477 1,313 2,723 4,796 
                          

Source: Company data, J.P. Morgan estimates.
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Polaris Software: Summary of financials 
Rs in millions, year-end March 
Income statement Ratio analysis 
 FY08 FY09 FY10E FY11E FY12E  %, year-end March FY08 FY09 FY10E FY11E FY12E 
             
Revenues 10,993 13,779 13,495 15,159 17,259  Gross Margin 28.1 32.9 33.0 34.3 34.2 
   Cost of Goods Sold 7,907 9,242 9,036 9,957 11,348  EBITDA margin 10.8 16.6 16.5 18.0 18.2 
Gross Profit 3,086 4,538 4,458 5,202 5,910  Operating Margin 6.6 13.8 13.9 15.5 16.1 
   SG&A Expenses 1,251 1,368 1,433 1,563 1,696  Net Margin 6.7 9.1 10.9 13.5 13.2 
       SG&A/Sales 11.4 9.9 10.6 10.3 9.8 
Operating Profit (EBIT) 722 1,899 1,875 2,357 2,773        
EBITDA 1182 2287 2223 2735 3146  Sales growth 6.5 25.3 -2.1 12.3 13.9 
   Other Income 181.1 -446.4 -96.8 143.7 190.5  Operating Profit Growth -36.2 163.1 -1.3 25.7 17.7 
   Interest Expense -8 -7 -8 -9 -9  Net profit growth -27.6 72.0 17.3 38.4 11.4 
       EPS (Reported) growth -27.8 71.9 17.3 38.4 11.4 
Earnings before tax 895 1,445 1,720 2,492 2,955        
   Tax  -161 -209 -239 -449 -680  Interest coverage (x) 91.8 254.2 241.2 272.5 320.6 
Net Income (Reported) 732 1259 1477 2043 2275  Net debt to total capital n.m. n.m. n.m. n.m. n.m. 
       Net debt to equity n.m. n.m. n.m. n.m. n.m. 
INR             
EPS (Reported) 7.4 12.8 15.0 20.7 23.1  Asset Turnover 129.3 133.7 120.2 113.8 110.2 
BPS 66.6 78.3 90.4 108.2 128.3  ROE 11.7 17.3 17.8 20.9 19.5 
DPS 1.50 3.00 2.50 2.50 2.50  ROIC 10.7 26.5 28.9 35.3 35.9 
Shares Outstanding (bn) 99 99 99 99 99  ROCE 10.3 21.8 20.1 21.7 19.8 
             
Balance sheet             Cash flow statement           
 FY08 FY09 FY10E FY11E FY12E   FY08 FY09 FY10E FY11E FY12E 
             
Cash and cash equivalents 1,551 3,401 4,169 5,651 7,345  Net Income 732 1,259 1,477 2,043 2,275 
Accounts receivable 2,105 2,031 2,090 2,394 2,715  Depr. & Amortisation 460 388 349 378 373 
Inventories 79 97 105 120 136  Change in working capital -252 835 164 -249 -264 
Others 2,445 2,325 1,825 2,090 2,372  Other 2 -23 4 0 0 
Current assets 6,179 7,854 8,189 10,255 12,568  Cash flow from operations 942 2,459 1,993 2,172 2,384 
             
LT investments 187 96 791 791 791  Capex -363 -611 -243 -400 -400 
Net fixed assets 2,133 2,356 2,250 2,272 2,299  Disposal/ (purchase) 225 91 -695 0 0 
Others 0 0 0 0 0  Cash flow from investing -138 -520 -937 -400 -400 
Total assets 8,500 10,306 11,229 13,318 15,658  Free cash flow 579 1,848 1,751 1,772 1,984 
             
       Equity raised/ (repaid) -25 189 -35 -43 -43 
Liabilities       Debt raised/ (repaid) -5 -5 -2 0 0 
       Other -7 23 -4 0 0 
Current liabilities 1,916 2,576 2,306 2,641 2,996  Dividends paid -148 -296 -247 -247 -247 
Total current liabilities 1,916 2,576 2,306 2,641 2,996  Cash flow from financing -184 -89 -288 -290 -290 
Long term debt 8 4 2 2 2        
Other liabilities 0 0 0 0 0  Net change in cash 620 1,850 768 1,482 1,694 
Total liabilities 1,925 2,579 2,308 2,643 2,998  Beginning cash 930 1,551 3,401 4,169 5,651 
Shareholders' equity 6,575 7,727 8,922 10,675 12,660  Ending cash 1,550 3,401 4,169 5,651 7,345 
             
Source: Company data, J.P. Morgan estimates.
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Infotech Enterprises: Summary of financials 
Rs in millions, year-end March 
Income statement Ratio analysis 
 FY08 FY09 FY10E FY11E FY12E  %, year-end March FY08A FY09 FY10E FY11E FY12E 
             
Revenues 6,741 8,898 9,548 10,938 12,760  Gross Margin 26.4 29.0 29.6 29.1 29.6 
   Cost of Goods Sold 4,960 6,320 6,723 7,751 8,989  EBITDA margin 18.1 20.1 21.9 21.9 22.3 
Gross Profit 1,781 2,577 2,825 3,187 3,771  Operating Margin 12.6 14.8 17.1 17.1 17.6 
       Net Margin 11.6 9.5 15.0 14.2 14.4 
SG&A 929 1,258 1,197 1,313 1,531        
Operating Profit (EBIT) 852 1,320 1,628 1,875 2,240  SG&A/Sales 13.8 14.1 12.5 12.0 12.0 
EBITDA 1218 1785 2087 2398 2850        
   Interest Income 0.0 0.0 39.5 230.2 256.0  Sales growth 24.3 32.0 7.3 14.6 16.7 
   Interest Expense -37.3 -40.4 -8.9 -10.4 -10.7  Operating Profit Growth -2.9 54.9 23.4 15.2 19.5 
   Investment Income (Exp.) 226.8 -294.6 295.1 0.0 0.0  Net profit growth 2.3 8.0 69.6 7.0 17.2 
   Non-Operating Income (Exp.) 0.0 0.0 0.0 0.0 0.0  EPS (Reported) growth -4.5 1.4 61.2 7.0 17.2 
Earnings before tax 1,042 985 1,954 2,095 2,485        
   Tax  -258 -140 -522 -545 -646  Interest coverage (x) 22.8 32.7 183.7 180.2 209.6 
Net Income (Reported) 784 844 1432 1550 1839  Net debt to total capital n.m. n.m. n.m. n.m. n.m. 
Net Income (Incl IASI) 856 925 1568 1678 1967  Net debt to equity n.m. n.m. n.m. n.m. n.m. 
INR             
EPS (Reported)     17.4     17.6      28.4     30.4     35.6  Asset Turnover 78.2 87.1 82.2 80.8 78.8 
EPS (Adjusted)     17.4     17.6      28.4     30.4     35.6        

BPS 
   

130.6 
   

142.1     165.4    193.7    227.2  ROE 16.1 11.5 16.9 15.6 15.8 
DPS       1.2       1.5        1.8       1.8       1.8  ROIC 17.9 21.4 22.1 23.0 24.4 
Shares Outstanding (bn) 52.1 55.2 55.2 55.2 55.2  ROCE 12.4 13.6 13.9 13.8 13.9 
                   
Balance sheet             Cash flow statement           
 FY08 FY09 FY10E FY11E FY12E   FY08 FY09 FY10E FY11E FY12E 
             
Cash and cash equivalents 3,154 3,320 4,237 5,200 6,471  Net Income 784 844 1,432 1,550 1,839 
Accounts receivable 1,845 2,370 2,558 2,998 3,526  Depr. & Amortization 366 466 459 524 610 
Loans and Advances 761 1,066 1,404 1,646 1,935  Change in working capital -780 167 -425 -349 -417 
Others 0 0 0 0 0  Other 0 0 0 0 0 
Current assets 5,760 6,756 8,200 9,844 11,932  Cash flow from operations 370 1,477 1,466 1,725 2,032 
             
LT investments 598 598 598 598 967  Capex -1,321 -1,067 -465 -800 -800 
Net fixed assets 2,212 2,813 2,819 3,095 3,286  Disposal/ (purchase) -363 -2 48 0 -369 
Others 46 48 0 0 0  Cash flow from investing -1,684 -1,069 -417 -800 -1,169 
Total assets 8,617 10,215 11,617 13,538 16,186  Free cash flow -951 411 1,002 925 1,232 
             
Liabilities       Equity raised/ (repaid) 3,155 199 -36 128 128 
ST loans 219 195 210 234 259  Debt raised/ (repaid) 649 -70 15 24 25 
Provisions 411 718 750 880 1,034  Other 0 0 0 0 0 
Other Current Liabilities 489 1,179 1,248 1,452 1,697  Dividends paid -72 0 -114 -114 -114 
Total current liabilities 1119 2092 2208 2565 2990  Cash flow from financing 3,732 129 -134 39 39 
Long term debt 691 645 645 645 645        
Other liabilities 0 0 0 0 0  Net change in cash 2,418 537 915 963 901 
Total liabilities 1810 2736 2853 3210 3635  Beginning cash 736 3,154 3,320 4,237 5,200 
Shareholders' equity 6807 7851 9133 10697 12551  Ending cash 3,154 3,691 4,235 5,200 6,102 
                          
Source: Company data, J.P. Morgan estimates.
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NIIT: Summary of financials 
             

Income statement       Ratio Analysis      

Rs in millions, year-end Mar FY08A FY09A FY10E FY11E FY12E  %, year-end Mar FY08A FY09A FY10E FY11E FY12E 
             
Revenues 10,068 11,487 12,368 13,016 13,834        
   Cost of Goods Sold 9,560 10,948 11,597 12,153 12,828  EBITDA margin 10.3 10.3 12.4 13.2 14.0 
       Operating Margin 5.0 4.7 6.2 6.6 7.3 
Operating Profit (EBIT) 508 539 771 863 1,006  Net Margin 7.5 6.1 5.6 6.9 7.6 
EBITDA 1037 1187 1531 1718 1941        
Other Income  -105.0 -46.0 -320.4 -243.4 -220.5  Sales growth 26.6 14.1 7.7 5.2 6.3 
       Operating Profit Growth 69.3 6.1 43.1 12.0 16.6 
Earnings before tax 403 493 451 620 786  Net profit growth 32.5 -8.0 0.0 28.9 16.3 
   Tax  21 -104 -56 -93 -165  EPS (Reported) growth 17.8 -8.2 -0.1 28.9 16.3 
Net Income (Reported) 758 697 697 899 1046        
       Net debt to total capital 20.7 33.1 32.9 29.4 23.8 
INR       Net debt to equity 31.3 57.3 59.1 50.3 38.6 
EPS (Reported) 4.6 4.2 4.2 5.4 6.3  Asset Turnover 103.8 89.5 85.9 85.5 84.6 
EPS (ex NIIT TEch) 2.6 2.4 2.4 3.2 3.8        
BPS 24.4 28.9 31.6 35.6 40.4  ROE 14.8 11.4 10.4 13.2 14.4 
DPS 1.0 1.3 1.5 1.5 1.5  ROIC 9.4 6.8 7.9 8.4 9.1 
Shares Outstanding (bn) 165 165 165 165 165  ROCE 9.4 6.8 7.9 8.4 9.0 
             
Balance sheet             Cash flow statement           
Rs in millions, year-end Mar FY08A FY09A FY10E FY11E FY12E  Rs in millions, year-end Mar FY08A FY09A FY10E FY11E FY12E 
             
Cash and cash equivalents 799 747 1,080 1,213 1,590  Net Income 758 697 697 899 1,046 
Accounts receivable 2,048 2,904 3,461 3,675 3,935  Depr. & Amortisation 529 648 760 854 934 
Inventories 126 97 118 125 134  Change in working capital 404 -206 -871 -201 -130 
Others 1,605 1,941 2,659 2,824 3,023  Other -334 -308 -302 -372 -425 
Current assets 4,578 5,689 7,318 7,836 8,682  Cash flow from operations 1,357 831 283 1,180 1,425 
             
LT investments 892 1,066 1,369 1,741 2,165  Capex -663 -2,397 -389 -800 -800 
Net fixed assets 3,981 5,730 5,360 5,305 5,171  Disposal/ (purchase) -502 -267 -302 -372 -425 
Others 251 344 344 344 344  Cash flow from investing -1,165 -2,664 -691 -1,172 -1,225 
Total assets 9,702 12,830 14,390 15,226 16,362  Free cash flow 693 -1,567 -105 380 625 
             
Liabilities       Equity raised/ (repaid) 132 281 0 0 0 
       Debt raised/ (repaid) -641 1,424 686 0 0 
Payables 3,194 4,122 4,501 4,655 4,956  Other 484 299 302 372 425 
Others 417 445 492 522 559  Dividends paid -165 -214 -248 -248 -248 
Total current liabilities 3611 4568 4993 5177 5515  Cash flow from financing -190 1,790 740 124 177 
Long term debt 2057 3481 4167 4167 4167        
Other liabilities 0 0 0 0 0  Net change in cash 2 -43 333 133 377 
Total liabilities 5668 8049 9160 9344 9682  Beginning cash 787 799 747 1,080 1,213 
Shareholders' equity 4020 4775 5225 5876 6674  Ending cash 789 756 1,080 1,213 1,590 
                          
Source: Company data, J.P. Morgan estimates. 
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All Data As Of 28-Jan-10

Quant Return Drivers (a Score >50% indicates company ranks 'above average') J.P. Morgan Composite Q-Score
Score 0% (worst) to 100% (best) vs Industry Raw Value
Value
P/E Vs Market (12mth fwd EPS) 69% 0.8x
P/E Vs Sector (12mth fwd EPS) 74% 0.6x
EPS Growth (forecast) 32% 8.9%
Value Score 62%
Price Momentum
12 Month Price Momentum 82% 212.7%
1 Month Price Reversion 92% -9.5%
Momentum Score 88%
Quality
Return On Equity (forecast) 68% 22.9%
Earnings Risk (Variation in Consensus) 50% 0.09 Quant Return Drivers Summary (vs Country)
Quality Score 63%
Earnings & Sentiment
Earnings Momentum 3mth (risk adjusted) 89% 150.2
1 Mth Change in Avg Recom. 12% -0.13
Net Revisions FY2 EPS 18% -43%
Earnings & Sentiment Score 37%
COMPOSITE Q-SCORE* (0% To 100%) 68%

Targets & Recommendations** EPS Revisions** Historical Total Return (%)

Consensus Growth Outlook (%)

Closest in Country by Size (Consensus. ADV = average daily value traded in US$m over the last 3 mths)
Code Industry ADV PE FY1 Q-Score*
523838-IN 0.18 17.5 71%
500710-IN 0.16 15.8 16%
500265-IN 0.79 10.4 75%
500179-IN 1.33 9.2 66%
500252-IN 0.66 22.6
532819-IN 1.74 13.1 63%
532892-IN 0.20 16.2 69%
532805-IN 1.03 13.1 64%
532944-IN 3.67 42.3 10%
532749-IN 0.23 16.2 33%
532777-IN 0.18 40.3 40%

Source: Factset, Thomson and J.P. Morgan Quantitative Research. For an explanation of the Q-Snapshot, please visit http://jpmorgan.hk.acrobat.com/qsnapshot/
Q-Snapshots are a product of J.P. Morgan’s Global Quantitative Analysis team and provide quantitative metrics summarized in an overall company 'Q-Score.'
Q-Snapshots are based on consensus data and should not be considered as having a direct relationship with the J.P. Morgan analysts’ recommendation. 
* The Composite Q-Score is calculated by weighting and combining the 10 Quant return drivers shown. The higher the Q-Score the higher the one month
 expected return.   On a 14 Year back-test the stocks with the highest Q-Scores have been shown (on average) to significantly outperform those stocks with the 
lowest Q-Scores in this universe.  ** The number of up, down and unchanged target prices, recommendations or EPS forecasts that make up consensus.  
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All Data As Of 28-Jan-10

Quant Return Drivers (a Score >50% indicates company ranks 'above average') J.P. Morgan Composite Q-Score
Score 0% (worst) to 100% (best) vs Industry Raw Value
Value
P/E Vs Market (12mth fwd EPS) 88% 0.6x
P/E Vs Sector (12mth fwd EPS) 90% 0.5x
EPS Growth (forecast) 64% 24.6%
Value Score 92%
Price Momentum
12 Month Price Momentum 92% 311.1%
1 Month Price Reversion 89% -8.2%
Momentum Score 95%
Quality
Return On Equity (forecast) 55% 18.4%
Earnings Risk (Variation in Consensus) 71% 0.06 Quant Return Drivers Summary (vs Country)
Quality Score 62%
Earnings & Sentiment
Earnings Momentum 3mth (risk adjusted) 91% 175.6
1 Mth Change in Avg Recom. 66% 0.00
Net Revisions FY2 EPS 86% 100%
Earnings & Sentiment Score 89%
COMPOSITE Q-SCORE* (0% To 100%) 98%

Targets & Recommendations** EPS Revisions** Historical Total Return (%)

Consensus Growth Outlook (%)

Closest in Country by Size (Consensus. ADV = average daily value traded in US$m over the last 3 mths)
Code Industry ADV PE FY1 Q-Score*
532619-IN 0.41 35.8 44%
517300-IN 0.56 16.7 48%
500690-IN 0.71 6.8
500672-IN 0.07 13.9
532929-IN 1.35 36.6 22%
532254-IN 6.99 11.1 97%
532786-IN 3.90 7.6 80%
532902-IN 0.29 16.3 54%
532313-IN 0.53 18.2 42%
532652-IN 1.53 6.9
532218-IN 1.24 6.3

Source: Factset, Thomson and J.P. Morgan Quantitative Research. For an explanation of the Q-Snapshot, please visit http://jpmorgan.hk.acrobat.com/qsnapshot/
Q-Snapshots are a product of J.P. Morgan’s Global Quantitative Analysis team and provide quantitative metrics summarized in an overall company 'Q-Score.'
Q-Snapshots are based on consensus data and should not be considered as having a direct relationship with the J.P. Morgan analysts’ recommendation. 
* The Composite Q-Score is calculated by weighting and combining the 10 Quant return drivers shown. The higher the Q-Score the higher the one month
 expected return.   On a 14 Year back-test the stocks with the highest Q-Scores have been shown (on average) to significantly outperform those stocks with the 
lowest Q-Scores in this universe.  ** The number of up, down and unchanged target prices, recommendations or EPS forecasts that make up consensus.  
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All Data As Of 28-Jan-10

Quant Return Drivers (a Score >50% indicates company ranks 'above average') J.P. Morgan Composite Q-Score
Score 0% (worst) to 100% (best) vs Industry Raw Value
Value
P/E Vs Market (12mth fwd EPS) 68% 0.8x
P/E Vs Sector (12mth fwd EPS) 74% 0.6x
EPS Growth (forecast) 69% 28.8%
Value Score 79%
Price Momentum
12 Month Price Momentum 92% 315.2%
1 Month Price Reversion 6% 13.5%
Momentum Score 86%
Quality
Return On Equity (forecast) 44% 15.3%
Earnings Risk (Variation in Consensus) 53% 0.09 Quant Return Drivers Summary (vs Country)
Quality Score 45%
Earnings & Sentiment
Earnings Momentum 3mth (risk adjusted) 82% 96.3
1 Mth Change in Avg Recom. 94% 0.24
Net Revisions FY2 EPS 86% 100%
Earnings & Sentiment Score 95%
COMPOSITE Q-SCORE* (0% To 100%) 93%

Targets & Recommendations** EPS Revisions** Historical Total Return (%)

Consensus Growth Outlook (%)

Closest in Country by Size (Consensus. ADV = average daily value traded in US$m over the last 3 mths)
Code Industry ADV PE FY1 Q-Score*
532800-IN 0.26 -53.8
517146-IN 1.41 10.5 92%
505400-IN 1.04 21.2 32%
532526-IN 1.77 14.7 14%
500368-IN 2.12 12.6
532175-IN 0.41 13.2 91%
523618-IN 1.93 38.2
500193-IN 2.08 34.9 5%
532837-IN 5.89 20.4 83%
513446-IN 0.78 7.7 16%
500031-IN 0.23 13.9

Source: Factset, Thomson and J.P. Morgan Quantitative Research. For an explanation of the Q-Snapshot, please visit http://jpmorgan.hk.acrobat.com/qsnapshot/
Q-Snapshots are a product of J.P. Morgan’s Global Quantitative Analysis team and provide quantitative metrics summarized in an overall company 'Q-Score.'
Q-Snapshots are based on consensus data and should not be considered as having a direct relationship with the J.P. Morgan analysts’ recommendation. 
* The Composite Q-Score is calculated by weighting and combining the 10 Quant return drivers shown. The higher the Q-Score the higher the one month
 expected return.   On a 14 Year back-test the stocks with the highest Q-Scores have been shown (on average) to significantly outperform those stocks with the 
lowest Q-Scores in this universe.  ** The number of up, down and unchanged target prices, recommendations or EPS forecasts that make up consensus.  
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Q-Snapshot: Infotech Enterprises Ltd.
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All Data As Of 28-Jan-10

Quant Return Drivers (a Score >50% indicates company ranks 'above average') J.P. Morgan Composite Q-Score
Score 0% (worst) to 100% (best) vs Industry Raw Value
Value
P/E Vs Market (12mth fwd EPS) 68% 0.8x
P/E Vs Sector (12mth fwd EPS) 86% 0.6x
EPS Growth (forecast) 9% 0.6%
Value Score 55%
Price Momentum
12 Month Price Momentum 94% 217.1%
1 Month Price Reversion 66% -1.9%
Momentum Score 94%
Quality
Return On Equity (forecast) 55% 15.7%
Earnings Risk (Variation in Consensus) 38% 0.11 Quant Return Drivers Summary (vs Country)
Quality Score 43%
Earnings & Sentiment
Earnings Momentum 3mth (risk adjusted) 73% 38.2
1 Mth Change in Avg Recom. 36% -0.02
Net Revisions FY2 EPS 95% 100%
Earnings & Sentiment Score 80%
COMPOSITE Q-SCORE* (0% To 100%) 89%

Targets & Recommendations** EPS Revisions** Historical Total Return (%)

Consensus Growth Outlook (%)

Closest in Country by Size (Consensus. ADV = average daily value traded in US$m over the last 3 mths)
Code Industry ADV PE FY1 Q-Score*
503699-IN 1.10 4.8 91%
532811-IN 0.48 20.1 40%
532497-IN 0.70 34.0
531213-IN 0.16 20.6
532901-IN 0.87 11.5 38%
500304-IN 3.72 15.1 67%
506074-IN 0.20 20.2 38%
532541-IN 2.43 9.4 98%
532700-IN 0.61 -43.9 6%
532875-IN 0.96 9.8 65%
532644-IN 0.22 4.5

Source: Factset, Thomson and J.P. Morgan Quantitative Research. For an explanation of the Q-Snapshot, please visit http://jpmorgan.hk.acrobat.com/qsnapshot/
Q-Snapshots are a product of J.P. Morgan’s Global Quantitative Analysis team and provide quantitative metrics summarized in an overall company 'Q-Score.'
Q-Snapshots are based on consensus data and should not be considered as having a direct relationship with the J.P. Morgan analysts’ recommendation. 
* The Composite Q-Score is calculated by weighting and combining the 10 Quant return drivers shown. The higher the Q-Score the higher the one month
 expected return.   On a 14 Year back-test the stocks with the highest Q-Scores have been shown (on average) to significantly outperform those stocks with the 
lowest Q-Scores in this universe.  ** The number of up, down and unchanged target prices, recommendations or EPS forecasts that make up consensus.  
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Q-Snapshot: NIIT Ltd.
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Other Companies Recommended in This Report (all prices in this report as of market close on 29 January 2010) 
HCL-Technologies (HCLT.BO/Rs346.80/Overweight), Mahindra Satyam (SATY.BO/Rs99.45/Overweight) 

Analyst Certification:   
The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily 
responsible for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies, with 
respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research 
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
research analyst(s) in this report.  

Important Disclosures  
 

• Analyst Position: The following analysts (and/or their associates or household members) own a long position in the shares of NIIT 
Ltd: Bharat Iyer.  

• Beneficial Ownership (1% or more): JPMSI or its affiliates beneficially own 1% or more of a class of common equity securities of 
NIIT Ltd.  

• Client of the Firm: HCL-Technologies is or was in the past 12 months a client of JPMSI. MindTree Ltd. is or was in the past 12 
months a client of JPMSI. NIIT Ltd is or was in the past 12 months a client of JPMSI.  

• Investment Banking (next 3 months): JPMSI or its affiliates expect to receive, or intend to seek, compensation for investment 
banking services in the next three months from MindTree Ltd..  

Important Disclosures for Equity Research Compendium Reports:  Important disclosures, including price charts for all companies 
under coverage for at least one year, are available through the search function on J.P. Morgan’s website 
https://mm.jpmorgan.com/disclosures/company or by calling this U.S. toll-free number (1-800-477-0406)  

Explanation of Equity Research Ratings and Analyst(s) Coverage Universe:   
J.P. Morgan uses the following rating system:  Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.]  Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.]  Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] The analyst or analyst’s team’s coverage universe is the sector 
and/or country shown on the cover of each publication.  See below for the specific stocks in the certifying analyst(s) coverage universe.  
  

  

Coverage Universe: Manoj Singla, CFA: Bharti Airtel Limited (BRTI.BO), HCL Infosystems (HCLI.BO), HCL-
Technologies (HCLT.BO), Idea Cellular Limited (IDEA.BO), Infosys Technologies (INFY.BO), MTNL (Mahanagar 
Telephone Nigam) (MTNL.BO), Mahindra Satyam (SATY.BO), MindTree Ltd. (MINT.BO), Mphasis Ltd (MBFL.BO), 
Patni Computer (PTNI.BO), Reliance Communications Limited (RLCM.BO), Tata Communications Ltd (TATA.BO), Tata 
Consultancy Services (TCS.BO), Tech Mahindra Ltd. (TEML.BO), Wipro Ltd. (WIPR.BO) 
  

J.P. Morgan Equity Research Ratings Distribution, as of December 31, 2009 

 Overweight 
(buy) 

Neutral 
(hold) 

Underweight 
(sell) 

JPM Global Equity Research Coverage 42% 44% 14% 
    IB clients* 58% 57% 42% 
JPMSI Equity Research Coverage 41% 49% 10% 
    IB clients* 78% 73% 57% 

*Percentage of investment banking clients in each rating category. 
For purposes only of NASD/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold 
rating category; and our Underweight rating falls into a sell rating category. 
 

Valuation and Risks:  Please see the most recent company-specific research report for an analysis of valuation methodology and risks on 
any securities recommended herein. Research is available at http://www.morganmarkets.com , or you can contact the analyst named on 
the front of this note or your J.P. Morgan representative.  

https://mm.jpmorgan.com/disclosures/company
http://www.morganmarkets.com/
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Analysts’ Compensation:  The equity research analysts responsible for the preparation of this report receive compensation based upon 
various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which 
include revenues from, among other business units, Institutional Equities and Investment Banking.  

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US 
affiliates of JPMSI, are not registered/qualified as research analysts under NASD/NYSE rules, may not be associated persons of JPMSI, 
and may not be subject to NASD Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public 
appearances, and trading securities held by a research analyst account.  

Other Disclosures 
 

J.P. Morgan is the global brand name for J.P. Morgan Securities Inc. (JPMSI) and its non-US affiliates worldwide.  
  

Options related research: If the information contained herein regards options related research, such information is available only to persons who 
have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation’s Characteristics and Risks of 
Standardized Options, please contact your J.P. Morgan Representative or visit the OCC’s website at 
http://www.optionsclearing.com/publications/risks/riskstoc.pdf.  
  

Legal Entities Disclosures   
U.S.: JPMSI is a member of NYSE, FINRA and SIPC.  J.P. Morgan Futures Inc. is a member of the NFA. JPMorgan Chase Bank, N.A. is a 
member of FDIC and is authorized and regulated in the UK by the Financial Services Authority. U.K.: J.P. Morgan Securities Ltd. (JPMSL) is a 
member of the London Stock Exchange and is authorised and regulated by the Financial Services Authority. Registered in England & Wales No. 
2711006. Registered Office 125 London Wall, London EC2Y 5AJ. South Africa: J.P. Morgan Equities Limited is a member of the Johannesburg 
Securities Exchange and is regulated by the FSB. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated 
by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong. Korea: J.P. Morgan Securities (Far East) Ltd, 
Seoul Branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia Limited (ABN 52 002 888 011/AFS 
Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (ABN 61 003 245 234/AFS Licence No: 238066) is a 
Market Participant with the ASX and regulated by ASIC. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock 
Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited is a member of 
the National Stock Exchange of India Limited and Bombay Stock Exchange Limited and is regulated by the Securities and Exchange Board of 
India. Thailand: JPMorgan Securities (Thailand) Limited is a member of the Stock Exchange of Thailand and is regulated by the Ministry of 
Finance and the Securities and Exchange Commission. Indonesia: PT J.P. Morgan Securities Indonesia is a member of the Indonesia Stock 
Exchange and is regulated by the BAPEPAM LK. Philippines: J.P. Morgan Securities Philippines Inc. is a member of the Philippine Stock 
Exchange and is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de Valores 
Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero is a 
member of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange Commission. 
Singapore: This material is issued and distributed in Singapore by J.P. Morgan Securities Singapore Private Limited (JPMSS) [MICA (P) 
020/01/2010 and Co. Reg. No.: 199405335R] which is a member of the Singapore Exchange Securities Trading Limited and is regulated by the 
Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) which is regulated by the 
MAS. Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X) which is a 
Participating Organization of Bursa Malaysia Berhad and a holder of Capital Markets Services License issued by the Securities Commission in 
Malaysia. Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and 
Exchange Commission of Pakistan. Saudi Arabia: J.P. Morgan Saudi Arabia Ltd. is authorised by the Capital Market Authority of the Kingdom 
of Saudi Arabia (CMA) to carry out dealing as an agent, arranging, advising and custody, with respect to securities business under licence number 
35-07079 and its registered address is at 8th Floor, Al-Faisaliyah Tower, King Fahad Road, P.O. Box 51907, Riyadh 11553, Kingdom of Saudi 
Arabia. Dubai: JPMorgan Chase Bank, N.A., Dubai Branch is regulated by the Dubai Financial Services Authority (DFSA) and its registered 
address is Dubai International Financial Centre - Building 3, Level 7, PO Box 506551, Dubai, UAE. 
  

Country and Region Specific Disclosures   
U.K. and European Economic Area (EEA):  Unless specified to the contrary, issued and approved for distribution in the U.K. and the EEA by 
JPMSL. Investment research issued by JPMSL has been prepared in accordance with JPMSL's policies for managing conflicts of interest arising 
as a result of publication and distribution of investment research. Many European regulators require that a firm to establish, implement and 
maintain such a policy. This report has been issued in the U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial 
Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons being referred to as "relevant persons"). This document must 
not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is only 
available to relevant persons and will be engaged in only with relevant persons. In other EEA countries, the report has been issued to persons 
regarded as professional investors (or equivalent) in their home jurisdiction. Australia:  This material is issued and distributed by JPMSAL in 
Australia to “wholesale clients” only.  JPMSAL does not issue or distribute this material to “retail clients.”  The recipient of this material must not 
distribute it to any third party or outside Australia without the prior written consent of JPMSAL.  For the purposes of this paragraph the terms 
“wholesale client” and “retail client” have the meanings given to them in section 761G of the Corporations Act 2001.  Germany:  This material is 
distributed in Germany by J.P. Morgan Securities Ltd., Frankfurt Branch and J.P.Morgan Chase Bank, N.A., Frankfurt Branch which are 
regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht.  Hong Kong:  The 1% ownership disclosure as of the previous month end 
satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities 
and Futures Commission. (For research published within the first ten days of the month, the disclosure may be based on the month end data from 
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two months’ prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider for derivative warrants issued by J.P. Morgan Structured 
Products B.V. and listed on the Stock Exchange of Hong Kong Limited. An updated list can be found on HKEx website: 
http://www.hkex.com.hk/prod/dw/Lp.htm.  Japan: There is a risk that a loss may occur due to a change in the price of the shares in the case of 
share trading, and that a loss may occur due to the exchange rate in the case of foreign share trading. In the case of share trading, JPMorgan 
Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated by multiplying the executed price by the 
commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the customer in advance. Financial Instruments 
Firms: JPMorgan Securities Japan Co., Ltd., Kanto Local Finance Bureau (kinsho) No. 82 Participating Association / Japan Securities Dealers 
Association, The Financial Futures Association of Japan.  Korea:  This report may have been edited or contributed to from time to time by 
affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul Branch.  Singapore:  JPMSS and/or its affiliates may have a holding in any of the 
securities discussed in this report; for securities where the holding is 1% or greater, the specific holding is disclosed in the Important Disclosures 
section above.  India:  For private circulation only, not for sale. Pakistan:  For private circulation only, not for sale. New Zealand:   This 
material is issued and distributed by JPMSAL in New Zealand only to persons whose principal business is the investment of money or who, in the 
course of and for the purposes of their business, habitually invest money. JPMSAL does not issue or distribute this material to members of "the 
public" as determined in accordance with section 3 of the Securities Act 1978. The recipient of this material must not distribute it to any third 
party or outside New Zealand without the prior written consent of JPMSAL.  Canada:  The information contained herein is not, and under no 
circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, or solicitation of 
an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the securities described herein in 
Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only 
by a dealer properly registered under applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement 
in the relevant province or territory of Canada in which such offer or sale is made. The information contained herein is under no circumstances to 
be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the 
information contained herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory 
of Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar regulatory 
authority in Canada has reviewed or in any way passed judgment upon these materials, the information contained herein or the merits of the 
securities described herein, and any representation to the contrary is an offence. Dubai:  This report has been issued to persons regarded as 
professional clients as defined under the DFSA rules. 
  

General:  Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan 
Chase & Co. or its affiliates and/or subsidiaries (collectively J.P. Morgan) do not warrant its completeness or accuracy except with respect to any 
disclosures relative to JPMSI and/or its affiliates and the analyst’s involvement with the issuer that is the subject of the research. All pricing is as 
of the close of market for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this 
material and are subject to change without notice. Past performance is not indicative of future results. This material is not intended as an offer or 
solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account individual 
client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial instruments or strategies to 
particular clients. The recipient of this report must make its own independent decisions regarding any securities or financial instruments 
mentioned herein. JPMSI distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic 
updates may be provided on companies/industries based on company specific developments or announcements, market conditions or any other 
publicly available information. Clients should contact analysts and execute transactions through a J.P. Morgan subsidiary or affiliate in their home 
jurisdiction unless governing law permits otherwise.  
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