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ENAM Research is available on Bloomberg (ENAM <Go>), Reuters.com and Firstcall.com 8 July 2011

Cumulative rainfall (June 1st to July
6th) has been at 101% of its LPA  
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LPA of rainfall during Monsoon 
(June to Sep) 
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Source: IMD; Note: 50-yr moving avg.
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 DISAPPOINTING START TO JULY BUT IT’S STILL

EARLY DAYS  
The Met department’s latest update pegged monsoon rains at 25%
below ‘normal’ in the week beginning July (1st to 7th) – a sharp
reversal from the 10% above average rains in the week ending June.
The Met had earlier forecast July rains to be sub-par (94% of LPA).
However, for the current season (1st June – 7th July) rains were 1%
above normal. 

July is the key planting month during the June-Sept monsoon and
rainfall was the weakest in rice, cotton and oilseeds growing areas of
east, west & central India. As per latest information, coverage under
cotton is 3.5 mn ha this year as compared to 4.5 mn ha in 2010. On
the other hand, sugarcane has been sown in 5.1 mn ha vs. 4.9 mn ha
last year. A slow revival in July rains could further hamper sowing. 

We believe it’s too early to infer from one week’s rainfall in July and
don’t think that it will be a cause for worry just yet: 

 Last year rains were sub-par till June but picked up in the latter
part of the season resulting in above normal rainfall.  

 The agri ministry has pegged FY12E agri output at ~245 MT (vs.
236 MT in FY11) and it has also raised the minimum support
prices for food grains this year by an average of 5.7%, albeit lower
than the 14% CAGR in the previous 5 years. 

  ‘Above average’ rainfall in June (111% of LPA) has further
improved reservoir levels which has increased from ~38 BCM on
June 23rd to ~41 BCM on June 30th (see chart overleaf).  

 The trough off the coast has re-migrated to its normal position
which could spur a monsoon revival. The IMD has forecasted fairly
widespread rainfall over west coast, northwest and the central
states during the week ending 13th July ’11.  

What to watch out for? Watch out for an undershoot in rains
(projections for July & August are at 94% and 95% of LPA) or a huge
deviation in spatial distribution.  
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Water stock in reservoirs above normal Monsoon progressing as per timeline 
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Source: Central Water Commission; IMD, Department of agriculture & cooperation 

Seasonal rainfall 1% above normal  …though weekly rainfall down 25% 

 Seasonal rainfall (1st Jun – 6th Jul’11) Weekly rainfall (30th Jun – 6th Jul’11) 

Scanty (S)
‐60% to ‐99% 

Normal (N)
+19% to ‐19%

Deficient (D)
‐20% to ‐59%

Excess (E)
+ 20% or More 
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Cumulative rainfall – region wise (1st June – 29th June) 

 Actual Normal Deviation Category 

North-West India 105.8 64.3 65 Excess 

Central India 181.7 155.4 17 Normal 

South Peninsular India 155.7 151.7 3 Normal 

East & North-east India 300.1 335.6 (11) Normal 

Country as a Whole 172.1 155.4 11 Normal 

Source: IMD 

 

 

 

 

 

 

 

 

 

 

 

This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this 
document should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to 
buy or sell the securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities 
of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of 
such an investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express 
or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of 
the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and 
alternations to this statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or 
deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or 
solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent 
of each other. The recipient should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM 
Securities Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other 
person or published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to 
U.S.Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident 
thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or 
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


