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Investment Rationale

Hindustan Unilever, India’s biggest FMCG company beats slowdown.
HUL reported a 21% growth Y-o0-Y in net sales during Q2CY08, driven by a strong 19%
growth in the FMCG business.

Focused action on cost management, improved portfolio mix and judicious pricing helped
mitigate the impact of steep cost inflation.

Despite of increasing product prices to counter rising input costs the company witnessed
healthy volume growth across all product segments.

Key Developments

HUL recently launched new products in the personal care segment under the premium
brands Dove and Ponds. It is also test marketing its brain food portfolio under the brand
kissan Amaze in 3 southern states.

Financial Performance

HUL’s net sales spurted up by 21% Y-0-Y to Rs4215.67crore in Q2CY08 led by 8.3%
volume growth and 9.7% price led growth. All the segments recorded a strong growth
momentum led by 19% growth in personal products and 21% growth in soaps and
detergents. Operating Margins declined by 130bps to 13.1% resulting in muted EBITDA
growth of 10% yoy to Rs551crore. PAT grew by 13.2% Y-0-Y to Rs558.18 crore.
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Valuations

At the CMP of Rs242, Hindustan Unilever Ltd. is quoting at a PER of 28.26 on CYO7 EPS.
On EV/Sales and on EV/ EBIDTA basis it is quoting at 3.38x and 19.34x respectively.

Disclaimer:

This publication has been prepared solely for information purpose and does not constitute a solicitation to any person to buy or sell a security.
While the information contained therein has been obtained from sources believed to be reliable, investors are advised to satisfy themselves before
making any investments. Kisan Ratilal Choksey Shares & Sec Pvt Ltd., does not bear any responsibility for the authentication of the information
contained in the reports and consequently, is not liable for any decisions taken based on the same. Further, KRC Research Reports only provide
information updates and analysis. All opinion for buying and selling are available to investors when they are registered clients of KRC Investment
Advisory Services. As a matter of practice, KRC refrains from publishing any individual names with its reports. As per SEBI requirements it is stated
that,Kisan Ratilal Choksey Shares & Sec Pvt Ltd., and/or individuals thereof may have positions in securities referred herein and may make
purchases or sale thereof while this report is in circulation.
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