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Stock data 

No. of shares : 347 mn 
Market cap  : Rs 94.7 bn 
52 week high/low : Rs 388/ Rs 223 
Avg. daily vol. (6mth) : 2.6 mn shares 
Bloomberg code : YES IB 
Reuters code : YESB.BO 
 
Shareholding (%)  Sep-10 QoQ chg 

Promoters : 26.7 (0.3) 
FIIs : 47.1 3.8  
MFs / UTI : 3.2 (2.5)  
Banks / FIs : 4.3 (0.1) 
Others : 18.7 (0.9) 

 

 GROWTH ON TRACK; MARGIN DISAPPOINTS 
Yes Bank’s net profit grew 52% YoY led by a robust growth in net 
interest income (NII), up 53% YoY. Margins contracted by 20 bps QoQ to 
2.8% due to an increase in cost of funds (up 40 bps QoQ). Growth in NII 
was driven by advances growth of 66% YoY. CASA ratio increased by 10 
bps QoQ to 10.2%, though, in absolute terms CASA deposits remained 
flat. Asset quality deteriorated with gross NPAs increasing by 8% QoQ to 
Rs 728 mn mainly on account of delinquency (of ~ Rs 60 mn) from one 
SME account.   

Key highlights 
 Rise in cost of funds (up 40 bps QoQ to 7.1%) coupled with YoY

decline in C-D ratio (down 604 bps to 79%) led to contraction in NIM
(down 20 bps QoQ to 2.8%) for the second consequent quarter.  

 Rise in gross NPAs was mainly due to default of one SME of
Rs ~60 mn (adequately collateralized). Increase in provisioning
coverage ratio to 76% restricted Net NPAs growth to 1% QoQ. The
bank maintains lowest gross NPA ratio of 0.23% in the industry.  

 Deposits declined 1% QoQ mainly due to withdrawal of Rs 35 bn
(9% of deposits) from wholesale FD (part was in form of IPO money).
This has resulted in 10 bps improvement in CASA ratio to 10.2%.  

 Advances growth was largely driven by retail and business banking
segment which grew by 290% YoY and 61% YoY respectively.  

 Exposure to MFI sector and 2G telecom players is limited at 0.94%
and 7.6% respectively. Moreover, management clarified that there is
no exposure to the new telecom players.   

Valuations  
Margins remained subdued as the cost of deposits went up and C-D 
ratio declined YoY. Majority of loans are likely to be re-priced in next 6 
months at higher rates, which will keep the margins intact. We expect 
the bank to maintain its growth momentum while improving its branch 
network. This will support balance sheet growth at 35% CAGR along 
with an average RoA of ~1.5% for FY10-FY12E. We have a BUY rating 
with target price of Rs 357 (2.4x FY12E ABV and 15x FY12E earnings).  

Financial summary 
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PAT 
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(%) 
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(x) 

BV 
(Rs.) 
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(Rs.) 

P/BV 
(x) 

P/Adj. 
BV (x) 

RoE 
(%) 

RoA 
(%) 

Net NPA 
(%) 

2009  3,038   10.2   51   26.7   55   54  5.0 5.1  20.6   1.5  0.3 

2010  4,777   14.1   37   19.4   91   91  3.0 3.0  20.3   1.6  0.1 

2011E  7,218   21.2   51   12.9   110   110  2.5 2.5  21.1   1.6  0.1  

2012E  9,328   24.9   17   11.0   149   149  1.8 1.8  20.0   1.5  0.1  

Source: Company, ENAM estimates. 
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Results update 
 Quarter ended  12 months ended 

(Rs mn) Dec-10 Dec-09 % Chg Sep-10 % Chg Mar-11E Mar-10 % Chg 

 Interest Income  11,262  6,264  80  9,538  18  40,112  23,697  69  

 Interest Expended  8,030  4,154  93  6,406  25  27,726  15,818  75  

 Net Interest Income  3,232  2,109  53  3,132  3  12,386  7,880  57  

 Non-Interest Income  1,617  1,278  27  1,310  23  6,053  5,755  5  

 Net Income  4,848  3,387  43  4,442  9  18,439  13,635  35  

 Operating Expenses  1,736  1,226  42  1,628  7  6,710  5,002  34  

 Operating profit  3,113  2,162  44  2,814  11  11,729  8,633  36  

 Provision & Contingencies   250  254  (2) 174  43  876  1,368  (36) 

 PBT  2,863  1,908  50  2,640  8  10,853  7,265  49  

 Tax   952  649  47  877  9  3,636  2,487  46  

 Net Profit  1,911  1,259  52  1,763  8  7,218  4,777  51  

 No. of shares (mn)  345  300  - 345  - 340  340  - 

 Rep. EPS - non-annualized (Rs.)  5.5  4.2  32  5.1  9  21.2  14.1  51  

 Yields & Margins (%)          

 Yield on advances  10.0  10.3  (30) bps 9.5  50  bps 10.7  10.2  43  bps 

 Cost of funds  7.1  6.6  50  bps 6.7  40  bps 6.8  6.2  67  bps 

 Net interest margin  2.8  3.1  (30) bps 3.0  (20) bps 2.8  2.8  (4) bps 

 Cost to income ratio  35.8  36.2  (38) bps 36.6  (84) bps 36.4  36.7  (29) bps 

 Asset quality          

 Gross NPAs (Rs mn)  728  542  34  677  8  814  602  35  

 Gross NPAs (%)  0.23  0.29  (6) bps 0.22  1  bps 0.23  0.27  (4) bps 

 Net NPAs (Rs mn)  174  162  7  172  1  244  130  88  

 Net NPAs (%)  0.06  0.09  (3) bps 0.06  0  bps 0.07  0.06  1  bps 

 Provisioning coverage (%)  76.1  70.1  599  bps 74.7  147  bps 70.0  78.4  (843) bps 

 Capital (%)          

 Tier-I   10.4  9.0  140  bps 11.0  (60) bps 9.9  12.9  (294) bps 

 CAR  18.2  16.2  200  bps 19.4  (123) bps 16.3  20.6  (427) bps 

 Balance sheet (Rs. Bn)          

 Advances  311  187  66  303   3  353  222  59.1  

 Deposits  395  220  79  400  (1) 437  268  63.2  

 CASA (%)   10.2   10.1  9  bps  10.1  10  bps  10.1   10.5  (43) bps 

Source: Company, ENAM Research; Note: Full year numbers and ratios are on calculated basis 
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this 
document should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to 
buy or sell the securities of companies referred to in this document. The intent of this document is not in recommendary nature 

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities 
of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of 
such an investment. The investment discussed or views expressed may not be suitable for all investors 

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express 
or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document 

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of 
the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and 
alternations to this statement as may be required from time to time without any prior approval 

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or 
deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or 
solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent 
of each other. The recipient should take this into account before interpreting the document 

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM 
Securities Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein 

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other 
person or published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to 
U.S.Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident 
thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions 

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or 
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. 

Copyright in this document vests exclusively with ENAM Securities Private Limited. 


