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The benchmark Sensex is down ~ 42% from January peak, near historical lower band of 12x forward earnings. The
pessimism is widespread (read our Market Weekly dated Oct 6, 2008). The momentum indicators on charts show
strength emerging at current levels (Sensex ~ 12,000). We utilize the current dip as an opportunity to accumulate
frontline stocks with strong businesses. We reduce our cash holdings and increase equity exposure by 9% to 93%.
We add/increase weightage among the following stocks in the portfolio.
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'B Aban Offshore 2.0% PTC India 1.0%
ACC 1.5% Punjab National Bank 2.0%
'\l-‘:j Axis Bank 3.0% Ranbaxy 1.0%
H Bank of India 1.5% Reliance Communications 5.0%
O BHEL 1.5% Reliance Industries 7.0%
Bharti Airtel 5.0% Reliance Infrastructure 1.0%
m GAIL India Ltd. 1.0% Reliance Petroleum 3.0%
Guj. State Petronet 2.0% Rolta India 1.0%
l ICICI Bank 4.0% Satyam Computers 3.0%
Indraprastha Gas 2.0% Shree Cement 1.5%
}_] Infosys Technologies 2.0% Shipping Corp of India 1.0%
CD ITC 4.0% Steel Authority of India 2.0%
JSW Steel 2.0% Sterlite Industries 3.0%
M KLG Systel 1.0% Tata Consultancy Services 3.0%
Larsen & Toubro 4.5% Tata Motors 0.5%
Neyveli Lignite 2.0% Tata Power 2.0%
NTPC 2.0% Tata Steel 3.0%
ONGC 4.0% Titan Industries 1.0%
Power Grid Corp 1.0% UltraTech Cement 1.0%
Nifty Futures (Oct’08) 5.0%
Return (as of 03/10/08)
Weightage KSL Portfolio (cum-dividend) 1.3%
Equity 93.0% BSE Sensex -4.3%
Liquid Cash 7.0% S&P Nifty -2.7%

For private circulation only. Please read the Important Disclosure at the end of the report.

KSL Intelligent Research Reports can be accessed on: www.bloomberg.net (KHDS<GO>), www.thomsonreuters.com, www.capitaliq.com,
www.kslindia.com, www.moneycontrol.com, www.securities.com, www.valuenotes.com

This report is a part of intellectual property of Khandwala Securities Limited; any query on this report may be directed to Head of Research at
research @kslindia.com
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Important Disclosure

The Research team of Khandwala Securities Limited (KSL) on behalf of itself has prepared the information given and opinions expressed in this report. The
information contained has been obtained from sources believed to be reliable and in good faith, but which may not be verified independently. While utmost
care has been taken in preparing the above report, KSL or its group companies make no guarantee, representation or warranty, whether express or implied
and accepts no responsibility or liability as to its accuracy or completeness of the data being provided. All investment information and opinion are subject to
change without notice. Also, not all customers may receive the material at the same time.

This document is for private circulation and information purposes only. It does not and should not be construed as an offer to buy or sell securities
mentioned herein. KSL shall not be liable for any direct or indirect losses arising from the use thereof and the investors are expected to use the information
contained herein at their own risk. KSL and its affiliates and / or their officers, directors and employees may own or have positions in any investment
mentioned herein or any investment related thereto and from time to time add to or dispose of any such investment. KSL and its affiliates may act as market
maker or have assumed an underwriting position in the securities of companies discussed herein (or investments related thereto) and may sell them to or
buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those
companies.

The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment decisions based
on their specific investment objectives and financial position and using such independent advisors, as they believe necessary. Income from investments may
fluctuate. The price or value of the investments, to which this report relates, either directly or indirectly, may fall or rise against the interest of investors. The
value of or income from any investment may be adversely affected by changes in the rates of currency exchange.

The recipient means this document strictly for use only. None of the material provided herein may be reproduced, published, resold or distributed in any
manner whatsoever without the prior explicit written permission of KSL.
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