V Suushit

Intellizgent Research. Insightful Solutions.

Value Picks Call Information Data

Gitamjli Geme Ltd | 53715 D o190y 3250 |10 T

SHARE HOLDING (%)

Stock Review of Techno Funda Research Product -

Value Picks

Scrip Code Grade 52 Week H/L Target

Gitanjali Gems Ltd. (GGL) is one of India’s largest integrated gems & jewellery manufacturer &

Promoters 54.4 retailer having presence over the entire value chain. It is one of the first companies to introduce
FII 19.7 branded jewellery in India with strong brands like D’'Damas, Asmi, Sangini, Nakshatra, Gili etc.
F1/ MF 77 »  GGL has 125 outlets, more than 120000 sq.ft of retail space and is planning to increase it up to
BOd}f Corporates 7.6 650000 sq.ft in next two years. It also has 143 retail outlets in US through the acquisition of
Public & Others 106 Samuels Jewelers (84% stake of GGL) & Roger Jewelers (100% stake of GGL). GGL is also
STOCK DATA planning to expand its presence in Middle-east & China in near future.
Reuters Code GIGM.BO . GGL has recently diversified into infrastructure development space and is currently developing
Bloomberg Code __ ___ GITGOIN gems & jewellery specific SEZ’s in Hyderabad and Panvel. It also has plans to develop similar
BSE Code 532715 SEZ’s in Nagpur, Nasik, Nanded, Aurangabad and Kolkata.
NSE Symbol GITANGALI ' ' .
Shares """ T TTTTTooooos »  GGL has reported decent performance during the 9 months period ending December, 2008. On a
Outstanding(*) 85.06 mn Consolidated basis, its Revenues grew by 8.3% YoY to Rs 36208 mn, its EBIDTA increased by
_____________________ 15.9%YoY to Rs.2276 mn while its EBIDTA margins increased by 410 bps to 6.3%. Its Adjusted
_5 f Yv_e e;k_s _(}_I/E)_ _______ Iis_336_/_33 Profit after tax decreased by 6.1% YoY to Rs. 1196 mn.
{A}Zig’uﬁzﬂém) 319,358 Shares >  During the past 2 years, the company has substantially expanded its business through organic
“Price Performance (%) means as well as through acquisitions. While its performance during FY09 is expected to be
1M M 6M muted, the management expects its performance to improve substantially during FY2010.
49 54 ) »  GGL has recently announced a buy back of equity shares of the Company from Open Market at a
200 Days EMA Rs.114 price not exceeding Rs. 120 per share, at an aggregate amount not exceeding Rs. 144 crore.
* fully diluted equity » At the CMP of Rs.70, the stock currently trades at 3.3x FY10E earnings.
Revenue APAT AEPS AEPS P/E ROCE ROE P/BVPS
(Rs.mn) (Rs.mn) (Rs.) (% chg) (x) (%) (%) (x)
FY08 483174 1606.9 18.9 215 3.7 7.1 9.2 0.3
FYO9E 48860.0 1539.5 18.1 4.2) 3.9 6.6 8.0 0.3
FY10E 58632.0 1786.6 21.0 16.1 3.3 7.2 8.5 0.3
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» GGL has recently forayed into the luxury retail business by launching its ‘Luxury Connexions (Lx)" outlets
housing global brands and world class fashion stores. The company will invest Rs 100 crore over the three
years to set up luxury malls in eight leading cities across the country. The luxury malls will house global
brands, fine-dine restaurants, spas, international jewellery brands and stores for weddings with
personalized services to suit the needs of the customers.

» GGL has raised US$ 180mn through the issue of GDR, proceeds of which will be utilized for expansion of
new & existing business.

» GGL holds a prestigious sight-holder position with DTC (Diamond Trading Corporation). This status
enables it to procure diamonds at a considerable lower cost than other players in the industry.

» GGL, by way of incorporation of its wholly owned subsidiary Mohar Jewels, has forayed into the business of
providing gold loans & safe deposits vault to entities & individuals. Total investment forecasted by GGL for
this subsidiary may go up to Rs. 1000mn in 1 year.

RECENT ACQUISITIONS

» GGL acquired “LUCERA” - Flagship jewellery brand of Renaissance Retail Venture for Rs. 250 mn. The
company plans to broaden the Lucera Brand Portfolio into designer watches, belts, bags, etc. It aims to
report sales worth Rs. 600 mn over next 1 year under this brand

»  GGL also acquired Trinty Company Pvt. Ltd. & Hoop Silver Jewellery for an amount of Rs. 200mn.

v" Trinty is engaged in the business of selling watches under its registered premium brands like Iris, Saint
Hanore, Umbro & Everlast. GGL expects the brand to earn revenue of around Rs. 100 mn in a period of 2
years.

v Hoop is a brand offering daily fashion accessory. It has designs in silver, titanium, steel, wood, leather,
diamonds & other precious stores. GGL expects a to earn a revenue of Rs. 150 mn over a period of 2
years.
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BALANCE SHEET STATEMENT (Cons.) (Rs.mn) PROFIT & LOSS STATEMENT (Cons.) (Rs.mn)
As on 315t March FY10E FY09E FY08 FY07 Y/E March FY10E FY09E FY08 FY07
Share Capital 850.6 850.6 850.6 590.0 Revenue 58632.0 48860.0 48317.4 34674.4
Share Warrant 0.0 00 3120 0.0 RM Consumption 480782 398411 416690  31706.1
Share Suspense 0.0 0.0 0.0 450.7 Staff costs 28587 24859  1520.0 370.2
Reserves 213214 195348 176834  7686.2 Other Expenditure 38679 33634 25740  919.6
Sh'arelfolders Funds 221721 20385.5 18846.0 8726.9 Total Expenditure 548040 456904  45763.0 329959
Minority Interest 936.1 936.1 936.1 941.3 EBITDA il S 25514 16785
Total Debt 204243 186921 163381 14588.7 Interest 1265‘6 973'5 448'4 496'4
Total Liabilities 435324 40013.7 361202 24256.9 EBDT : : : :
Fixed Assets 30737 32807  2507.2 13529 . OS] 21060 11821
Exp during Cont Period 53.9 53.9 53.9 14.4 Depreciation 457.0 380.9 201.0 70.4
Goodwill on PBT excl. Ol 21045 18152 19050 11118
Consolidation 704.7 704.7 704.7 402.7 Other Income 15.3 10.9 45.0 40.8
Investments 200.0 200.0 141.8 229.1 PBT incl OI 2119.8 1826.1 1950.0 1152.6
Sundry Debtors 346223 288519 228252 15185.0 Tax 7330 1917 2126 143.4
Cash and Bank 6533.0  8025.0 11229.6  6174.5 APAT T . 10000
Loansand Advances [USSIOEREESEIRG 37717 26874 Sh of P/L in the ass co 0.0 0.0 12.6 6.2
Inventory 21007.4 17506.2  12365.5 7797.2 L
Current Assets 667395 581972 501919 318441 Minority Interest 100.0 95.0 143.1 97.9
Current Liabilities 262895 216414 167245  9312.8 CON APAT/RPAT B 16069 9175
Provisions 952.8 784.4 757.7 518.8
Current Liabilities 272423 224258 174822 98315 EPS (Rs) 21.0 181 18.9 15.6
Net Current Assets 394972 357714 32709.7 22012.6 EBIDTA Margin (%) 6.5 6.5 53 4.8
Deferred Tax Assets (Net) 2.8 2.8 2.8 0.1) EBDTA Margin (%) 4.4 4.5 44 3.4
Miscellneous Expenditure 0.2 0.2 0.2 245.3 Net Profit Margin (%) 3.2 3.3 3.6 29
Total Assets 43532.4 40013.7 36120.2 24256.9 Tax/PBT (%) 11.0 10.5 10.9 12.4

Source: Company, Sushil Financial Services Estimates

May 05, 2009 3



V .shit]

Intelligent Research. Insightful Solutions.

Disclaimer

As the title suggests, the objective of this report is to provide Value Picks to investors about stocks which may not have enjoyed market fancy in the immediate past
but may have a strong base & a good growth potential. Companies are selected based on certain Fundamental / Technical indicators and it may be possible that our
view on these stocks may have been formed without meeting the company management

We advise caution as far as investing / disinvesting in these stocks since these stocks are not strictly based on detailed technical / fundamental analysis. All the data
appearing in this report is from sources believed to be reliable but we do not guarantee that it is correct or accurate.

Additional information with respect to any securities referred to herein will be available upon request.

Sushil Financial Services Private Limited and its connected companies, and their respective directors, Officers and employees (to be collectively known as SFSPL)
may, from time to time, have a long or short position in the securities mentioned and may sell or buy such securities. SFSPL may act upon or make use of information
contained herein prior to the publication thereof.

This data sheet is for private circulation only and the said document does not constitute an offer to Buy or sell any securities mentioned herein. While utmost care has
been taken in preparing the above, we claim no responsibility for its accuracy. We shall not be liable for any direct or indirect losses arising from the use thereof and
the investors are requested to use the information contained herein at their own risk.
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