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POTENTIAL RETURN

e Continuing in line with our efforts to revive our dormant customer base, we are recommending
three Investment ideas from short to medium term horizon. We expect investor traders to

buy/accumulate these with a potential return of 10~15% in the short to medium term on a
conservative basis.
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Tata Power

* We believe the key catalysts for the stock presently being: a) 1368MW of capacity additions should
result in good revenue growth for the power business; b) ascribing a higher coal mine valuation due
to the improvement in coal prices, c) improved visibility of projects under development, with
government approval received for the coal mine plan (addressing the fuel requirement) and the
power generation projects now awaiting board approval. A total of 4.4GW of projects is under
development. The stock has underperformed the market recently, which is unwarranted and
therefore providing an opportunity.

*  We recommend investors to accumulate with a short term price target of Rs.1485.

Tata Power vs. Sensex
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Source: HISL Advisory, Capitaline.
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BHEL

* The order inflow pipeline remains strong for BHEL. Rs.350bn worth of new orders are expected in
H2FY10. We believe BHEL's capacity expansion of its main plant equipment to 20GW and
transformer capacity to 45,000 MVA is on track. This should help BHEL execute its existing order
backlog of INR1258bn (3.8x FY10e book-to-bill). The margins too have started showing
iImprovement. The capital good space has underperformed the market recently thus giving an
opportunity. BHEL is a steady Indian story and with market P/E expanding, BHEL would not be left
behind.

« We recommend investors to accumulate with a short term to medium term price target of
Rs.2380.

BHEL vs. Sensex
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Rain Commodities

* We believe improved sentiment in metal space along with stable outlook in the cement segment
over medium term augur well for the growth prospects of the company. The company is expected to
report an EPS of over Rs.55 per share for CY09. At the current price of Rs 173, the stock is trading
at PER of 3.2x, which is very attractive looking at the current market scenario. We also believe
consistent performance by the company will result in re-rating of PE multiples for the company.

« We recommend our investors to buy this with a short to medium term target of Rs.200.

Rain Commodities vs. Sensex
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Performance of Activation Idea till date

Closing Price

Reco Date Reco Price as on 4thDec  High Returns %
23/11/2009 Dishman 217 242 235.6 11.5
23/11/2009 Balrampur Chini 131 138 131.15 53
23/11/2009  Welspun Gujarat 283 284 277.2 0.4
30/11/2009 Noida Toll 34.75 40.75 37.9 17.3
30/11/2009  Divi's Laboratories Ltd: 590.25 679 673 15.0
30/11/2009  Union Bank 271.2 289.25 274.7 6.7

Source: NSE, BSE & HISL Advisory.
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Disclaimer:

Issuer of the Document:- HSBC InvestDirect Securities (India) Limited*
Registered Office:-

Dhana Singh Processor Premises

J B Nagar, Andheri - Kurla Road

Andheri (East)

Mumbai — 400 059

Telephone: +91 22 6789 7830

Fax: +91 22 6789 7700

Website: www.hsbcinvestdirect.co.in

Disclosure

HSBC InvestDirect Securities (India) Limited (“HISL”), its associate and group companies, its directors, associates and employees may have
various positions in any of the stocks, securities and financial.

Instruments dealt in this document or may make sale or purchase or other deals in the securities from time to time or may deal in other
securities of the companies / organizations described in this document.

Certification
The views and opinions expressed by the author in the document are his own and do not reflect the views of HSBC InvestDirect Securities
(India) Limited or any of its associate and group companies.

Disclaimer Clause

The above is for customer information only and does not constitute investment advice or an offer to purchase or subscribe for any investment.
This document is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person or
entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication,
reproduction, availability or use would be contrary to law or regulation or would subject HSBC InvestDirect Securities (India) Limited (HISL)
or its associates or group companies to any registration or licensing requirement within such jurisdiction. If this document is inadvertently
sent or has reached any individual in such country, the same may be ignored and brought to the attention of the sender. This document may
not be reproduced, distributed or published for any purpose without prior written approval of HISL.

This document is not intended to provide legal, accounting or tax advice and should not be relied upon in that regard. Persons accessing this
document are advised to obtain appropriate legal, accounting or tax advice where necessary. Financial advice provided has not been prepared
taking into account the particular investment objectives, financial situation and needs of any particular investor. As a result, investors using
the advice should assess whether it is appropriate in the light of their own individual circumstances before acting on it.

* Formerly known as IL&FS Investsmart Securities Limited
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