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Aurobindo Pharma started off as a pure API supplier but over the years has scaled its
business to focus more on formulations. As a result, the company now derives
revenues from three segments namely formulations, dossier licensing and APIs. The
company has a strong presence in the antibiotic space especially in the segments of
penicillin and cephalosporins and the anti-retroviral segment. After establishing a
presence in the semi regulated markets, the company began to venture into the
regulated markets of US and Europe and these are expected to become key growth
drivers going forward.

Investment Argument:

Focus on formulations

It has shifted from the commodity-based businesses to a more value-added product
portfolio. The formulations business now commands 54 per cent of revenues compared
to 10 per cent a few years ago. The contribution from the segment is expected to grow
to 63 per cent by the next financial year.

Improving Balance Sheet

The company has managed to shape up its balance sheet, with leverage moving into
the rational zone. From 1.9 times, the debt-to-equity ratio has come down to 1.2 times.
The number may come down to 0.7 times in FY12 with the expectations of healthy
operational cash flows in the coming years.

New Product Approvals

Medicines Control Council (MCC) of South Africa has granted 23 registrations to
manufacture and market products there. With this grant Aurobindo now has a total of
91 registrations and 48 products approved by the MCC which are likely to be launched
during this fiscal.

It also entered into licensing and supply agreements with AstraZeneca, one of the
world’s leading bio pharmaceutical company, to supply several solid dosage and
sterile products for Emerging Markets.

US Business will be a key growth driver

The US business would become a key growth driver for the company. Till December
2009, it had made a total of 65 ANDA filings and received approvals for 110 ANDASs.
This indicates the revenue visibility.

Further, to boost the sales, it has acquired a manufacturing facility in New Jersey
which will enable them to participate in US government business.
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Quarterly Result:

. VAR % VAR %
Particulars (Rs Cr) June'10 June'09 Y-o-Y/ Mar'10 Q-o-C/l
Net Sales 922.25 852.75 8.15 924.79 -0.27
Other Operating Income 3.11 2.23 39.46 102.74 -96.97
Other Income - - - - -
Total Income 925.36 854.98 8.23 1027.53 -9.94
Total Expenditure 750.52 657.05 14.23 753.25 -0.36
PBIDT 174.84 197.93 -11.67 274.28 -36.25
Interest 54.69 -34.86 -256.88 68.25 -19.87
PBDT 120.15 232.79 -48.39 206.03 -41.68
Depreciation 40.07 33.26 20.48 38.75 3.41
Tax 28.51 33.08 -13.81 45.61 -37.49
Reported Profit After Tax 51.57 166.45 -69.02 121.67 -57.61
EPS 9.13 30.9 -70.45 21.83 -58.18
CEPS 16.23 37.15 -56.31 28.79 -43.62
OPM (%) 18.96 23.21 - 29.66 -
NPM (%) 5.59 19.52 - 13.16 -

Aurobindo Pharma has reported 8.15% increase in its net sales to Rs 922.25cr for the quarter ended June 2010 compared
to corresponding previous year period. It has posted a net profit of Rs 51.50 crore for the June quarter of the year 2010
which is almost 69.02% decline from the net profit registered in the June quarter of the year 2009. The profitability of the
firm was affected by the overheads of the newly operationalized facilities in the quarter under review.

Disclaimer:

This publication has been solely prepared for the information purpose and does not constitute a solicitation to any person to buy or sell a
security. While the information contained therein has been obtained from sources believed reliable investors are advised to satisfy themselves
before making any investments. Fairwealth Securities Pvt Ltd does not bear any responsibility for authentication of the information contained in
the reports and consequently is not liable for any decision taken based on the same. Further Fairwealth Research report only provides
information updates and analysis. All opinions for buying and selling are available to investors when they are registered clients Of Fairwealth
Investment advisory services. As a matter of practice, Fairwealth refrains from publishing any individual names with its reports. As per SEBI
requirements it is stated that, Fairwealth securities Pvt Ltd, and/or individuals thereof may have positions in securities referred herein and may
make purchases or sale while this report is in circulation.

iy VY e S E

WEALTH MAMAGEMENT REDEFINED

FAITRWEALTH SECURITIES LTD.

H.O.: Plot No. 651-652, Udyog Yihar, Phase-5, Gurgaon 122001 {Haryana)
Phone: 01Z24-3024400, Fax: 0124-30244 74

Website: www. fairwealth. in . Email: info@fairwealth.in

sDelhi: UG-3,Somdutt Chambers, 9 Bhikaji Cama Place, New Delhi- 110066 ,Ph: 3609111 1(50 line) «Mumbai: Unit No, 12,27%Flo or,5 on awala, Ap ollo
Building, Mumbai Samachar Marg, Above Oriental Bank of Commerce, Fort , Mumbai-<30000 i(Maharashtral), Ph:0Z2Z2-26 200053 «Chennai: Rahab
Tower, First Floor, MNew MNo: 322, Old Mo: 706, P H Road, Aminji Karai, Chennai-600029,. Ph-043- 42698796, 42698834, IZZ 18508 =Kolkatta:
MNo.182, 3™ Floor, Tobacco Jouse, Old Court House Strret. Kolkatta, WEB-700001. Ph- 033-40119500-02-02 -Bangalore : Shop No — 54, 1** fAoor,
12" mMain Road, 27"‘ Cross Road, 64" Block Jaynagar, Banglore, Karnataka — 560011, Ph-080-41 172604605 -Ahmedabad: 206, Pecples Plaza,
MNear Memnagar Fire Station, Navrangapura, Ahmedabad-32280009. Ph — 079 — 27011126, Bhubaneswsar: Plot No.559, Ground Aoor, Sahid MNagar,
Bhubhaneswar, Orissa-751007. Ph-0674-3261555, 2542820 .Dehradun: 56, ist Floor, City Centre, Rajpur Road, Dehradun, Uttranchal. Ph-
0135-643012F 27420905 2742996 -Haryana: SCO — 250, Sector-16, Panchhula Haryana-1F4109. Ph DA1F0-Z25057614,.15, 17 Hyderabad: Shop
Mo & Ground floor, Meridian Plara, Besides Lal Bunglovr, Green Lands, Road Ameerpet, Hyderabad — S00016. Ph-040-<3003 72 18 «Indore : 101-
102, Kalyan Palace, Opp.S5heesh tMahal, Cloth Market, Indore, MP-432001. Ph- 073 1-425007-0%9, 3076891 Ludhiana: Shangai Towers 13, 3 vd
floor, Ferpze Gandhi Market, Ludhiana-1341001, Ph-0161-39853900, 39853950 =Lucknowvs : Z4, ist Floor, Mahavir Plaza, B.MN.Road, Lal Bagh,
Lucknows, UWP.-226001, Ph- 0522-4082901-02-03 «Rajasthan:411, fourth fAoor, Ganpati Plaza, M.I.Road, Jaipur, Rajasthan-302002, Ph-0141-
ANFIF 10 Raipur: 17" Floor. Gauri Shankar Appartment. Main Road Sattd Bazar. Raipur. Chattshgarh-492001. Ph- 077 1-4243200.02

Page 2



