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Statistical Abstract             
                

Year to Net Profit Diluted EPS EPS growth P/E P/B ROE Yield

31 Mar (RsM) (Rs) (%) (x) (x) (%) (%)

2008A 759 4.50 37.2 52.4 18.1 39.3 0.2

2009A 477 2.83 -37.1 83.4 15.4 20.0 0.0

2010E 1,906 10.50 271.5 22.4 6.1 39.9 0.4

2011E 2,411 13.28 26.5 17.7 4.7 30.0 0.6

2012E 2,727 15.02 13.1 15.7 3.7 26.5 0.6

Source: Powered by dataCentral          
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DB Corp (DBCL.BO) 
 Takeaways from India Investor Conference, May 26-28 
  

 Takeaways from Mumbai — DB Corp spoke at our India Investor Conference on 

May 26-28. Here are key takeaways. 

 Newsprint headwinds?- Mgmt noted that it has booked newsprint till December 
2010 at ~U$$540 (spot prices of ~US$550). Indigenous newsprint (~82% of mix) 
is ~10-15% lower than international newsprint. Our current estimates factor 
newsprint costs to increase to ~US$600 (~17% YoY increase) in FY11E; despite 
which EBITDA margins are likely to remain firm at ~32-33%. The increase in 
newsprint prices from the bottom has been offset by the appreciation in the rupee 
over the same period. 

 Advertising environment remains healthy- The 10-12% ad rate hike in April 2010 
should ensure good ad revenue growth. Mgmt indicated that ~60% of the growth 
in FY11E will be driven by yield increases and the balance 40% would be on the 
back of addition in volumes/space and increase in color ads. 

 Bihar & Jharkhand launch- Management has earmarked a negative EBITDA 
contribution of Rs1bn over the course of the next 3-4 years while investing behind 
the expansion into Bihar and Jharkhand markets – and reiterated its operating 
profit break even within 3-4 years. Despite these investments, the company aims 
to maintain EBITDA margins near the current levels. Capex for the same would be 
around Rs750m over the course of expansion. 

 See below for more bullets 

Surendra Goyal, CFA 
+91-22-6631-9870 
surendra.goyal@citi.com 
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Price (26 May 10) Rs235.55
Target price Rs280.00
Expected share price return 18.9%
Expected dividend yield 0.4%
Expected total return 19.3%
Market Cap Rs42,757M
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Fiscal year end 31-Mar 2008 2009 2010E 2011E 2012E

Valuation Ratios
P/E adjusted (x) 52.4 83.4 22.4 17.7 15.7
EV/EBITDA adjusted (x) 26.9 34.5 13.0 11.0 9.7
P/BV (x) 18.1 15.4 6.1 4.7 3.7
Dividend yield (%) 0.2 0.0 0.4 0.6 0.6
Per Share Data (Rs)
EPS adjusted 4.50 2.83 10.50 13.28 15.02
EPS reported 4.50 2.83 10.50 13.28 15.02
BVPS 13.02 15.27 38.42 49.99 63.30
DPS 0.50 0.00 1.00 1.50 1.50

Profit & Loss (RsM)
Net sales 8,506 9,490 10,514 11,956 13,502
Operating expenses -7,018 -8,426 -7,419 -8,468 -9,623
EBIT 1,488 1,063 3,095 3,489 3,879
Net interest expense -281 -402 -295 -48 62
Non-operating/exceptionals 121 120 129 166 196
Pre-tax profit 1,328 782 2,930 3,607 4,137
Tax -630 -423 -1,099 -1,226 -1,407
Extraord./Min.Int./Pref.div. 61 118 74 31 -4
Reported net income 759 477 1,906 2,411 2,727
Adjusted earnings 759 477 1,906 2,411 2,727
Adjusted EBITDA 1,709 1,353 3,516 3,921 4,336
Growth Rates (%)
Sales 27.9 11.6 10.8 13.7 12.9
EBIT adjusted 105.2 -28.5 191.1 12.7 11.2
EBITDA adjusted 102.3 -20.8 159.8 11.5 10.6
EPS adjusted 37.2 -37.1 271.5 26.5 13.1

Cash Flow (RsM)
Operating cash flow 2,267 1,437 2,194 2,328 2,623
Depreciation/amortization 220 290 421 433 457
Net working capital 1,057 342 -297 -398 -303
Investing cash flow -1,330 -3,773 -769 -693 -881
Capital expenditure -1,079 -3,138 -604 -811 -1,140
Acquisitions/disposals 0 0 0 0 0
Financing cash flow -328 1,980 -8 -1,560 -1,310
Borrowings -341 2,195 -2,500 -1,250 -1,000
Dividends paid -99 0 -207 -310 -310
Change in cash 609 -356 1,416 75 431

Balance Sheet (RsM)
Total assets 7,936 10,914 12,794 13,836 15,519
Cash & cash equivalent 808 452 1,868 1,943 2,374
Accounts receivable 1,755 1,774 1,959 2,293 2,589
Net fixed assets 3,623 6,471 6,655 7,033 7,715
Total liabilities 5,497 8,213 5,696 4,637 3,904
Accounts payable 0 0 0 0 0
Total Debt 3,436 5,631 3,131 1,881 881
Shareholders' funds 2,439 2,701 7,098 9,199 11,615

Profitability/Solvency Ratios (%)
EBITDA margin adjusted 20.1 14.3 33.4 32.8 32.1
ROE adjusted 39.3 20.0 39.9 30.0 26.5
ROIC adjusted 15.8 9.6 24.1 25.4 25.3
Net debt to equity 107.8 191.8 17.8 -0.7 -12.9
Total debt to capital 58.5 67.6 30.6 17.0 7.1

For further data queries on Citi's full coverage universe 
please contact CIR Data Services Asia Pacific at 
CIRDataServicesAsiaPacific@citi.com or +852-2501-
2791
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 Why not Uttar Pradesh?- The company may refrain from entering in UP in the 
near term, despite the state being India's largest Hindi ad market (size of 
~Rs8-8.5bn). Mgmt believes that the ad volume growth is not attractive 
enough in the state, coupled with the high penetration levels of the 
incumbents. Further, the high cannibalisation of print ad revenues by the TV 
medium in the UP market makes it less attractive. Mgmt mentioned that the 
legal issue with the family of the promoter group is a non issue, as of now. 

 Strong cash chest- Management has reduced its term loans from Rs5.4bn in 
FY09 to ~Rs2.5bn now thorough internal accruals and IPO money. Gross 
cash (around Rs1.9bn) on books + strong cash generation would lead to a 
strong net cash position (despite Bihar and Jharkhand launches). Mgmt 
mentioned the possibility of: a) a good dividend policy going forward; and/or 
b) building for funding possible inorganic opportunities - expect 
consolidation in the industry over the medium term. 
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DB Corp 
 
Company description 

DB Corp (DBCL) is one of India's leading publishing houses, with newspapers 
cumulatively commanding the highest readership in the country (average daily 
readership of 15.5m). The company benefits from a strong position in key non-
metro markets like Madhya Pradesh, Chattisgarh, Rajasthan, Gujarat, Punjab 
and Haryana. In total, it publishes seven newspapers, 48 newspaper editions 
and around 130 sub-editions in three languages (Hindi, Gujarati and English) 
in 11 Indian states. The company has interests in radio under the MY FM 
brand, operating in 17 FM radio stations across mini metros and small towns. 
Another subsidiary, I Media Corp provides exposure to internet and short 
messaging service (SMS) portals. 
 
Investment strategy 

We rate DBCL Buy/Low Risk (1L) with a target price of Rs280. The company is 
well placed in key regional markets, growing at a faster pace than the industry 
average. Superior execution skills, localization of content/advertising and scale 
result in strong competitive positioning. We expect 79% PAT CAGR over 
FY09E-12E, backed by multiple growth drivers. Strong growth in the Indian 
advertising market on strong economic growth, sustainable ad rate hikes, and 
breakeven of maturing editions are significant drivers. With newsprint prices 
still ~30% off peak levels, margins have rebounded sharply - we expect ~33% 
EBITDA margin in FY10. In FY11, we expect stable operating margins as we 
think healthy advertising growth (~15% YoY), better cost controls and positive 
contribution from newer editions should be able to offset newsprint increase. 
 
Valuation 

Our Rs280 target price is based on 21x FY11E EPS, at a premium to the Asian 
peer average. Strong franchise, presence in growth markets and advertising 
upturn should help DBCL sustain premium valuations. Asian publishing 
companies trade at a FY11E P/E of ~15x with 3-year earnings CAGR (FY09-
12E) of 2%. Our P/E target multiple of 21x FY11E earnings for DBCL seems 
reasonable given its ~75% EPS CAGR (FY09-12E). The Indian print media 
companies trade at 11-22x FY11E P/E based on consensus earnings estimates. 
Given its good visibility on revenues and a good track record of earnings, we 
believe earnings-based valuations are the best way to value DBCL. 
 
Risks 

The stock has a limited trading history and thus our quantitative risk-rating 
system, which tracks 260-day share price volatility, suggests a Speculative risk 
rating. However, we assign a Low risk rating given its solid positioning in high 
growth regional print markets. The company enjoys a relatively stable revenue/ 
earnings growth profile with a comfortable balance sheet. Key downside risks to 
our target price are: 1) escalation in newsprint prices could affect gross 
margins; 2) slowing economic activity in India would lead to a decline in ad 
industry revenues, hitting DBCL's revenues and profitability; 3) increased 
competition in any of DBCL's key markets and inability to break into newer 
markets could lead to more sales promotions/discounts; 4) Rupee depreciation 
could have an adverse impact as ~20% of the newsprint is imported and USD 
denominated. 
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Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby certifies that, with 
respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers in this research 
report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. The research analyst(s) also 
certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
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Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of DB Corp. 

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from DB Corp. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): DB Corp. 

Rohini Malkani has in the past worked with the India government or its divisions in her personal capacity. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Investment Research & Analysis product 
("the Product"), please contact Citi Investment Research & Analysis, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the 
same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com.   Valuation and Risk assessments can be found in the text of the most recent research note/report regarding the subject company. Historical 
disclosures (for up to the past three years) will be provided upon request. 

Citi Investment Research & Analysis Ratings Distribution    
Data current as of 31 Mar 2010 Buy Hold Sell
Citi Investment Research & Analysis Global Fundamental Coverage 51% 36% 14%

% of companies in each rating category that are investment banking clients 48% 46% 39%
Guide to Citi Investment Research & Analysis (CIRA) Fundamental Research Investment Ratings: 
CIRA's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of CIRA's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. 

For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are:Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-
Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% 
or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Citi Investment Research & Analysis (CIRA) Corporate Bond Research Credit Opinions and Investment Ratings: CIRA's corporate bond research issuer publications 
include a fundamental credit opinion of Improving, Stable or Deteriorating and a complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding 
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the credit risk of the company featured in the report. The fundamental credit opinion reflects the CIRA analyst's opinion of the direction of credit fundamentals of the issuer 
without respect to securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public 
debt ratings companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximately equivalent to the following matrix: 
Low Risk Triple A to Low Double A; Low to Medium Risk High Single A through High Triple B; Medium to High Risk Mid Triple B through High Double B; High to Speculative 
Risk Mid Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed income security issued by a 
company is held to maturity, based upon both fundamental and market risk factors. Certain reports published by CIRA will also include investment ratings on specific 
issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of CIRA's expectations for 
total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: Buy/Overweight the bond is expected 
to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), performances of which are updated 
monthly and can be viewed at https://fidirect.citigroup.com/ using the "Indexes" tab; Hold/Neutral Weight the bond is expected to perform in line with the relevant Citigroup 
bond market sector index; or Sell/Underweight the bond is expected to underperform the relevant sector of the Citigroup indexes. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) 
are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be 
subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research 
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Citigroup Global Markets India Private Limited Surendra Goyal, CFA 
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Product must take into account existing public information on such security or any registered prospectus. 
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29 Jose Ortega Y Gassef, 4th Floor, Madrid, 28006, Spain.  The Product is made available in Taiwan through Citigroup Global Markets Taiwan Securities Company Ltd., 
which is regulated by Securities & Futures Bureau.  No portion of the report may be reproduced or quoted in Taiwan by the press or any other person.  No. 1, Songzhi Road, 
Taipei 110, Taiwan.  The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd., which is regulated by the Securities and Exchange Commission 
of Thailand.  18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500, Thailand.  The Product is made available in Turkey through Citibank AS which is 
regulated by Capital Markets Board.  Tekfen Tower, Eski Buyukdere Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey.  In the U.A.E, these materials (the "Materials") 
are communicated by Citigroup Global Markets Limited, DIFC branch ("CGML"), an entity registered in the Dubai International Financial Center ("DIFC") and licensed and 
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account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice, consider the appropriateness of 
the advice, having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it is the client's responsibility to obtain the relevant 
offer document for the product and consider it before making a decision as to whether to purchase the product. 
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