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Gujarat State Petronet Sensex

 

  FY10E FY11E FY12E 

Volume (mmscmd) 32.8 41.0 46.1 

Tariff (Rs/scm) 900 850 800 

 

  FY10E FY11E FY12E FY13E 

PAT 4,264 4,972 5,202 6,986 

Depreciation 2,127 2,957 3,959 4,082 

Deferred tax 323 377 394 529 

Change in working capital 1,861 1,002 491 937 

Capex -9,575 -7,805 -666 -732 

Free cash flow -1,000 1,502 9,381 11,802 

 

 

Y/E 31 March 2008 2009 2010E 2011E 2012E 

Revenue 4,179 4,875 10,785 12,855 13,883 

EBITDA 3,645 4,245 9,552 11,555 12,510 

EBITDA margin (%) 87.2 87.1 88.6 89.9 90.1 

PAT 999 1,234 4,264 5,004 5,236 

FDEPS (Rs) 1.8 2.2 7.6 8.9 9.3 

% growth 8.4 23.5 245.5 17.3 4.6 

P/E (x) 49.6 40.2 11.6 9.9 9.5 

ROCE (%) 11.2 11.9 27.8 27.0 22.3 

 
 

 
 
 



 

 

 

Alternatives View 

Company has submitted bids for 4 trunk pipelines 

totaling 4,670km length 

Tariff as well as pipeline capacity is to be determined by 

competitive bidding. Competition at the time of bidding could 

result in lower IRR. Utilisation rates will depend on the rate 

at which off-takers sign up gas supplies 

Mallavaram-Bhilwara (~1,400km) 
 

Mehsana-Bhatinda (~900km) 
 

Bhatinda-Jammu-Srinagar (~770km) 
 

Surat-Paradip (~1,600 km) 
 

Expansion of trunk pipeline network within Gujarat. In 

FY09 Annual Report, around 1,400 km of pipelines 

were shown as being taken up for feasibility study 

 (See Exhibit 6 on Page 3) 

Laying of these pipelines would commence only after 

management is confident of demand along the route. So far, 

no announcement has been made 

Wind power 

Indicated IRR of 14% is higher than post tax IRR of 12% for 

gas transportation. Risk lies in actual performance of 

windmills 

Investment in City gas distribution (CGD) companies 

Company has ~Rs 781mn investment in CGD companies in 

Gujarat and Andhra Pradesh. These investments will most 

likely be minority stakes and will reflect in the balance sheet 
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2% 138 91 64 

3% 157 100 69 

4% 183 112 75 

 

 

 

 

 

 

 

 

 

 

 

 

 

Company CMP Net Sales Net Profit EPS (Rs) RoE (%) P/E (x) EV/EBITDA (x) 

  (Rs) FY10E FY11E FY10E FY11E FY10E FY11E FY10E FY11E FY10E FY11E FY10E FY11E 

GAIL India                              401       254,421       264,701         30,439         30,985  24.0 24.4 18.1 16.5 16.7 16.4 11.7 10.6 

Gujarat State Petronet                                88         10,785         12,855           4,264           5,004  7.6 8.9 26.8 24.5 11.5 9.8 6.5 5.4 



 

 

 

 

 



 

 

 

Y/E 31 March 2008 2009 2010E 

 

2011E 2012E 

Revenue 4,179 4,875 10,785 12,855 13,883 

Operating exp 534 630 1,233 1,301 1,373 

EBITDA 3,645 4,245 9,552 11,555 12,510 

Depreciation 1,632 1,705 2,127 2,957 3,959 

EBIT 2,013 2,540 7,425 8,598 8,551 

Other income 294 243 200 250 600 

Interest paid 815 870 1,164 1,283 1,235 

PBT 1,492 1,914 6,461 7,565 7,916 

Tax 492 679 2,197 2,561 2,680 

APAT 999 1,234 4,264 5,004 5,236 

Minority interest — — — — — 

EO inc / (exp) — — — — — 

PAT 999 1,234 4,264 5,004 5,236 

Shares o/s (mn nos) 562 562 562 562 562 

Revenue growth (%) 25.8 16.7 121.2 19.2 8.0 

PAT growth (%) 11.8 23.5 245.5 17.3 4.6 

EBITDA margin (%) 87.2 87.1 88.6 89.9 90.1 

FDEPS (Rs) recurring 1.8 2.2 7.6 8.9 9.3 

FDEPS (Rs) reported 1.8 2.2 7.6 8.9 9.3 
 

Y/E 31 March 2008 2009 2010E 2011E 2012E 

Net fixed assets 21,259 24,132 31,424 36,272 32,978 
Investments 356 356 1,000 2,648 9,159 

Current assets 5,497 5,615 6,601 7,225 7,535 

 Inventories 397 926 2,048 2,441 2,636 

 Sundry debtors 416 544 1,203 1,433 1,548 

 Cash & bank balance 2,569 975 179 179 179 

 Loans & advances 1,550 3,018 3,018 3,018 3,018 

Total assets 27,112 30,103 39,024 46,145 49,672 

Networth 11,346 12,119 15,906 20,402 25,128 

Share capital 5,620 5,621 5,621 5,621 5,621 

Reserves & surplus 5,726 6,497 10,285 14,781 19,507 

Minority interest — — — — — 

Total debt 9,660 11,509 13,000 14,000 12,000 

Secured loans 9,650 11,079 13,000 14,000 12,000 

Unsecured loans 10 430 — — — 

Current liabilities & prov 5,106 5,331 8,974 10,599 11,400 

Current liabilities 4,199 3,742 8,278 9,867 10,656 

Provisions 907 1,590 696 732 744 

Net deferred tax liab 999 1,144 1,144 1,144 1,144 

Total liabilities 27,112 30,103 39,024 46,145 49,672 

Y/E 31 March 2008 2009 2010E 2011E 2012E 

Net Profit 999 1,234 4,264 5,004 5,236 
Depreciation 1,632 1,705 2,127 2,957 3,959 

Amortisation — — — — — 

Interest paid 815 870 1,164 1,283 1,235 

Chg in working capital 2,460 (1,488) 1,861 1,002 491 

Other op activities 492 679 2,197 2,561 2,680 

Cash flow from op (a) 5,906 2,321 9,416 10,245 13,601 

Capital expenditure (5,821) (4,579) (9,417) (7,805) (666) 

Chg in investments (356) — (644) (1,648) (6,511) 

Other investing act — — — — — 

Cash flow from inv. (b) (6,177) (4,579) (10,061) (9,453) (7,176) 

Free cash flow (a+b) (271) (2,258) (645) 792 6,425 

Equity raised/(repaid) 1,080 2 — — — 

Debt raised/(repaid) 1,022 1,849 1,491 1,000 (2,000) 

Interest paid (815) (870) (1,164) (1,283) (1,235) 

Dividend (incl. tax) (318) (476) (476) (476) (476) 

Other fin. activities — — — — (1,235) 

Cash flow from fin. (c) 969 504 (150) (759) (4,946) 

Net chg in cash (a+b+c) 699 (1,754) (795) 33 1,479 

Y/E 31 March 2008 2009 2010E 2011E 2012E 

Raw material to sales 0.1 0.1 0.1 0.1 — 
SGA to sales — — — — — 

Effective tax rate 33.0 35.5 34.0 33.9 33.9 

Dividend yield (%) 0.5 0.8 0.8 0.8 0.8 

ROE (%) 8.8 10.2 26.8 24.5 20.8 

ROCE (%) 11.2 11.9 27.8 27.0 22.3 

Net debt/Equity (%) 0.6 0.9 0.8 0.7 0.5 

PAT margin (%) 23.9 25.3 39.5 38.9 37.7 

Inventory (days) 34.7 69.3 69.3 69.3 69.3 

Payable (days) 5361.0 3881.2 4886.6 5599.2 5810.6 

Receivable (days) 36 41 41 41 41 

Y/E 31 March 2008 2009 2010 2011E 2012E 

EV/op. cash flow (x) 9.6 25.9 6.6 6.2 4.5 

PER (x) 49.6 40.2 11.6 9.9 9.5 

PCE (x) 18.8 16.9 7.8 6.2 5.4 

Price/Book (x) 4.4 4.1 3.1 2.4 2.0 

EV/EBITDA (x) 15.6 14.2 6.5 5.5 4.9 

 



 

 

 

 

 

  
  

  

 

 

 


