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4Q results: Banking business under pressure EPS: ◄► TP: ◄► 
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● ICICI Bank�s 4QFY3/07 results showed pressure on the banking 
business � pre-provision profits were flat QoQ despite 12% risk 
weight assets growth. Excluding extraordinary items, PBT 
declined 9% QoQ; net profit declined 9% QoQ and rose 4% YoY 

● Margins were flat QoQ, and we expect margins to compress in the 
next 1-2 quarters, as borrowing costs remain high with savings 
deposits flat QoQ and CASA mix declining 200bp QoQ to 21.9% 

● Retail loans have slowed significantly more than expected, with 
mortgage disbursements declining -8% YoY (-5% QoQ); ICICI 
Bank has increased monthly instalments for 55-60% of its 
mortgages by 15%. Auto disbursements also declined 5% YoY. 

● Net NPLs have risen 88% YoY, despite a substantial step-up in 
provisioning in 2H � we expect loan loss provisions to rise further; 
retail unsecured gross NPLs remained at 13% on a 6-month lag 

● ICICI Bank proposes new equity issuance US$5bn, which will hurt 
RoE near term; has also indicated a likely pre-IPO placement for 
the proposed holding company; our forecasts are under review. 

Banking business under pressure 
NII rose 8% QoQ, 4% better than our expectations, and margins were 
flat QoQ at about 220bp (adjusted). Fee income growth slowed to 
29% YoY on a high base, and was below expectations. Loan growth 
slowed to 34% YoY (from 41% YoY in 3Q), but without an 
improvement in margins, on sharply higher wholesale funding costs 
and a decline in the CASA mix. Excluding the gain on the NSE stake 
sale (Rs5.12bn) and the increase in general provisioning on select 
segments (Rs3.15bn), PBT declined 9% QoQ. 

Figure 1: ICICI Bank - 4Q summary 
Rs mn 4Q07 4Q06 % yoy 3Q07 % qoq
NII (adj) 16,087 11,326 42% 14,888 8%
Fee income 14,270 11,050 29% 13,450 6%
Op income 30,357 22,376 36% 28,338 7%
Op expenses (18,766) (14,232) 32% (16,713) 12%
Pre-prov op profit 11,591 8,144 42% 11,626 0%
Loan loss prov (5,614) (3,543) 58% (6,260) -10%
Operating profit 5,977 4,601 30% 5,366 11%
Non-op inc (net) 1,169 4,239 -72% 2,486 -53%
Profit before tax 7,147 8,840 -19% 7,852 -9%
Extraordinary items 1,970 - NA 3,000 -34%
Taxes (866) (941) -8% (1,751) -51%
Profit after tax 8,251 7,899 4% 9,101 -9%
EPS (Rs) 9.2 8.9 3.4% 10.2 -9.8%
BVPS (Rs) 270.4 249.5 8.4% 273.4 -1.1%
Advances 1,958,660 1,461,630 34% 1,727,630 13%
Total assets 3,446,580 2,513,890 37% 2,958,320 17%
Risk weight assets 2,899,930 2,085,940 39% 2,586,190 12%
Net Worth 243,130 222,060 9% 244,450 -1%
Deposits 2,305,100 1,650,830 40% 1,968,930 17%
Gross NPL 42,200 22,930 84% 37,240 13%
Net NPL 20,190 10,750 88% 18,570 9%
Source: Company data, Credit Suisse estimates. 

Figure 2: ICICI Bank - Key ratios 
 4Q07 4Q06 YoY bps 3Q07 QoQ -bps
NIM (Bps)  220 223 (3) 221 (1)
RoA 1.0% 1.4% (33) 1.3% (23)
RoE 13.5% 14.6% (107) 15.2% (163)
Tier I Ratio 7.4% 9.2% (178) 8.6% (122)
Tax rate  9.5% 10.6% (114) 16.1% (664)
Cost % avg assets 1.8% 1.8% (1) 1.8% 3
Fee % avg assets 1.8% 1.9% (12) 1.9% (8)
Source: Company data, Credit Suisse estimates. 

Figure 3: Unsecured retail loans – NPL trend 
Rs Mn/ % 4Q07 3Q07
Gross NPL 16,686 13,446
% 9.5% 8.7%
Lag (6 month) % 12.9% 12.8%
Net NPL 7,106 5,544
% 4.1% 3.6%
Lag % 5.5% 5.3%
Source: Company data, Credit Suisse estimates. 
Capital raising timing negative surprise 
Tier I declined to 7.4% on investments in subsidiaries (Rs13.5bn) and 
dividend per share (Rs10). The bank is justifying new equity issuance 
on strong growth prospects, especially from corporate capex, though it 
intends to participate more in syndication rather than lending. 
Insurance holding company plans pre-IPO placement 
Management is also considering a pre-IPO placement for proposed 
insurance holding company, to be followed by an IPO later (maybe 
next year). 

Bbg/RIC ICICIBC IN / ICBK.BO Price (27 Apr 07, Rs) 933.65
Rating (prev. rating) U (U) TP (Rs) (prev. TP) 790 (790)
Shares outstanding (mn) 898.88 Est. pot. % chg. to TP  (15)
Daily trad vol�6m avg (mn) 0.4 52-wk range (Rs) 997.90 - 454.50
Daily trad val�6m avg (US$ mn) 5.7 Mkt cap (Rs/US$ bn) 839.2/ 19.5
Free float (%)   100.0 Performance 1M 3M 12M
Major shareholders  Absolute 6.6  (5.2) 64.8

   

Life Insurance 
Corporation of India 

7.95% Relative  (1.7)  (4.9) 37.0
Year       3/05A 3/06A 3/07E 3/08E 3/09E
 Pre-provisioning profit (Rs mn) 24,058 38,913 60,530 79,145 99,954
 Net profit (Rs mn) 20,052 25,401 31,579 37,554 45,223
 EPS (Rs) 28.9 30.6 34.8 41.4 49.8
  - Change from prev. EPS (%) n.a. n.a. 0 0 0
  - Consensus EPS (Rs) n.a. n.a. 34.6 45.4 60.4
 EPS growth (%) 11.0 5.7 13.9 18.9 20.4
 P/E (x) 32.3 30.5 26.8 22.6 18.7
 Dividend yield (%) 0.9 0.9 1.0 1.1 1.2
 BVPS (Rs) 170 250 275 306 344
 P/B (x) 5.5 3.7 3.4 3.1 2.7
 ROE (%) 19.5 14.6 13.5 14.5 15.7
 ROA (%) 1.4 1.2 1.1 1.0 0.9
 Tier 1 (%) 7.8 9.4 8.5 7.5 6.8
Note 1: Ord/ADR=2.  Note 2: ICICI Bank has become the second-largest commercial bank in India 
in asset size following the merger with ICICI. On an asset base of Rs1,253 bn (US$28.1 bn), it runs 
450 branches with 11,500 employees. 
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Companies Mentioned  (Price as of 27 Apr 07) 
ICICI Bank (ICBK.BO, Rs933.65, UNDERPERFORM, TP Rs790.00) 
 

Disclosure Appendix 
Important Global Disclosures 
Aditya Singhania, Sanjay Jain, Srinivasan Ramamurthy & Anand Swaminathan each certify, with respect to the companies or securities that he 
or she analyzes, that (1) the views expressed in this report accurately reflect his or her personal views about all of the subject companies and 
securities and (2) no part of his or her compensation was, is or will be directly or indirectly related to the specific recommendations or views 
expressed in this report. 
See the Companies Mentioned section for full company names. 

3-Year Price, Target Price and Rating Change History Chart for ICBK.BO 
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Closing Price Target Price Initiation/Assumption Rating

INR

   O=Outperform; N=Neutral; U=Underperform; R=Restricted; NR=Not Rated; NC=Not Covered

 

ICBK.BO Closing Price Target Price Initiation/ 
Date Price (INR) Price (INR) Rating Assumption 
7-May-04 302.9 390  
14-Nov-06 X 
11-Dec-06 819.4 985 OUTPERFORM  
15-Feb-07 948.45 790 UNDERPERFORM  
 
 

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's 
total revenues, a portion of which are generated by Credit Suisse's investment banking activities. 
Analysts� stock ratings are defined as follows***: 
Outperform: The stock�s total return is expected to exceed the industry average* by at least 10-15% (or more, depending on perceived risk) 
over the next 12 months. 
Neutral: The stock�s total return is expected to be in line with the industry average* (range of ±10%) over the next 12 months. 
Underperform**: The stock�s total return is expected to underperform the industry average* by 10-15% or more over the next 12 months. 

*The industry average refers to the average total return of the analyst's industry coverage universe (except with respect to Asia/Pacific, Latin 
America and Emerging Markets, where stock ratings are relative to the relevant country index, and Credit Suisse Small and Mid-Cap Advisor 
stocks, where stock ratings are relative to the regional Credit Suisse Small and Mid-Cap Advisor investment universe. 
**In an effort to achieve a more balanced distribution of stock ratings, the Firm has requested that analysts maintain at least 15% of their 
rated coverage universe as Underperform. This guideline is subject to change depending on several factors, including general market 
conditions. 
***For Australian and New Zealand stocks a 7.5% threshold replaces the 10% level in all three rating definitions, with a required equity return 
overlay applied. 

Restricted: In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, 
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain 
other circumstances. 
Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 
24 months or the analyst expects significant volatility going forward. All Credit Suisse Small and Mid-Cap Advisor stocks are automatically rated 
volatile. All IPO stocks are automatically rated volatile within the first 12 months of trading. 
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Analysts� coverage universe weightings* are distinct from analysts� stock ratings and are based on the 
expected performance of an analyst�s coverage universe** versus the relevant broad market benchmark***: 
Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months. 
Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months. 
Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months. 
*Credit Suisse Small and Mid-Cap Advisor stocks do not have coverage universe weightings. 
**An analyst’s coverage universe consists of all companies covered by the analyst within the relevant sector. 
***The broad market benchmark is based on the expected return of the local market index (e.g., the S&P 500 in the U.S.) over the next 12 
months. 
Credit Suisse�s distribution of stock ratings (and banking clients) is: 

Global Ratings Distribution 
Outperform/Buy*  40% (61% banking clients) 
Neutral/Hold*  41% (57% banking clients) 
Underperform/Sell*  16% (49% banking clients) 
Restricted  4% 

*For purposes of the NYSE and NASD ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely correspond to Buy, 
Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to definitions above.) An investor's 
decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors. 

Credit Suisse�s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the 
market that may have a material impact on the research views or opinions stated herein. 
Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading.  For more detail please refer to 
Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research:  
http://www.csfb.com/research-and-analytics/disclaimer/managing_conflicts_disclaimer.html 
Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and 
cannot be used, by any taxpayer for the purposes of avoiding any penalties. 
See the Companies Mentioned section for full company names. 
Price Target: (12 months) for (ICBK.BO) 
Method: We have valued ICICI Bank at Rs790 on a sum of the parts, as we think it would best capture the value of its diverse business lines. 
We attribute a 2x FY3/08 BV multiple to the core banking business, on an estimated underlying 17-17.5% RoE, or Rs511 per share, and Rs279 
for its subsidiaries. 
Risks: Key upside risks to our Rs790 target price are 1) rapid easing in inflation and money supply growth, 2) emergence of a strong 
securitisation market. There is a potential upside or downside surprise from the market value of the holding company which will include the life & 
general insurance and the mutual fund subsidiaries, when it lists. 
See the Companies Mentioned section for full company names. 
The subject company (ICBK.BO) currently is, or was during the 12-month period preceding the date of distribution of this report, a client of Credit 
Suisse. 
Credit Suisse provided investment banking services to the subject company (ICBK.BO) within the past 12 months. 
Credit Suisse provided non-investment banking services, which may include Sales and Trading services, to the subject company (ICBK.BO) 
within the past 12 months. 
Credit Suisse has received investment banking related compensation from the subject company (ICBK.BO) within the past 12 months. 
Credit Suisse expects to receive or intends to seek investment banking related compensation from the subject company (ICBK.BO) within the 
next 3 months. 
Credit Suisse has received compensation for products and services other than investment banking services from the subject company 
(ICBK.BO) within the past 12 months. 
Important Regional Disclosures 
The analyst(s) involved in the preparation of this report have not visited the material operations of the subject company (ICBK.BO) within the past 
12 months. 
Restrictions on certain Canadian securities are indicated by the following abbreviations:  NVS--Non-Voting shares; RVS--Restricted Voting 
Shares; SVS--Subordinate Voting Shares. 
Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may 
not contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report. 
For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit 
http://www.csfb.com/legal_terms/canada_research_policy.shtml. 
As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities securities that are the subject of this report. 
For disclosure information on other companies mentioned in this report, please visit the website at www.credit-suisse.com/researchdisclosures or 
call +1 (877) 291-2683. 
Disclaimers continue on next page. 
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Disclaimers 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse, the Swiss bank, or its 
subsidiaries or its affiliates (�CS�) to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated 
otherwise, is under copyright to CS. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other 
party, without the prior express written permission of CS. All trademarks, service marks and logos used in this report are trademarks or service marks or registered 
trademarks or service marks of CS or its affiliates. 
The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the 
solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to 
in this report are suitable for any particular investor. CS will not treat recipients as its customers by virtue of their receiving the report. The investments or services 
contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about 
such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or 
strategy is suitable or appropriate to your individual circumstances or otherwise constitutes a personal recommendation to you. CS does not offer advice on the tax 
consequences of investment and you are advised to contact an independent tax adviser. Please note in particular that the bases and levels of taxation may change. 
CS believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections 
of the report were obtained or derived from sources CS believes are reliable, but CS makes no representations as to their accuracy or completeness. Additional 
information is available upon request. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability 
does not apply to the extent that liability arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise 
of independent judgment. CS may have issued, and may in the future issue, a trading call regarding this security. Trading calls are short term trading opportunities based 
on market events and catalysts, while stock ratings reflect investment recommendations based on expected total return over a 12-month period relative to the relevant 
coverage universe. Because trading calls and stock ratings reflect different assumptions and analytical methods, trading calls may differ directionally from the stock rating. 
In addition, CS may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the information presented in 
this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and CS is under no obligation to ensure that 
such other reports are brought to the attention of any recipient of this report. CS is involved in many businesses that relate to companies mentioned in this report. These 
businesses include specialized trading, risk arbitrage, market making, and other proprietary trading. 
Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding 
future performance. Information, opinions and estimates contained in this report reflect a judgement at its original date of publication by CS and are subject to change 
without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities 
and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial 
instruments. Investors in securities such as ADR�s, the values of which are influenced by currency volatility, effectively assume this risk. 
Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of 
understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors 
(including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or 
reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their 
own professional advisers as to the risks involved in making such a purchase. 
Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses 
when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the 
amount of initial investment, in such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate 
and, in consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may 
be difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment 
is exposed.  
This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not 
reviewed the linked site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS�s own website 
material) is provided solely for your convenience and information and the content of the linked site does not in any way form part of this document. Accessing such 
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