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Daily Indicators 
  31-Aug-10 30-Aug-10 Last week's avg 
WTI US$/bbl 71.9 74.7 72.9 
Brent US$/bbl 74.3 75.5 73.6 
Indian Crude Basket US$/bbl 73.5 74.1 72.2 
S'pore GRM US$/bbl 3.8 4.2 4.7 
MS US$/bbl 80.9 81.7 79.0 
HSD US$/bbl 85.2 86.0 84.1 
LPG US$/Ton 645.5 645.5 628.2 
SKO US$/bbl 85.3 86.3 83.9 
Source: Reuters, Bloomberg 
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 RIL notifies fourth gas strike in D3 block of KG Basin 

Reliance Industries has made a fourth gas discovery in a block close to its D6 area 
in the KG Basin. The well, KGV-D3-W1, drilled in deepsea block KG-DWN- 2003/1 
(also known as D3), struck natural gas at 3,501 metres below the sea bed, Hardy 
Oil, RIL's minority partner in the block said. It, however, did not give an estimate 
on the reserves the find may hold. This is the fourth successive gas discovery in 
the block. The discovery has been named Dhirubhai-52 and has been notified to 
the govt of India and DGH. (Economic Times, 31st Aug) 
 

 Murli Deora agrees to 10% divestment of Indian Oil, 5% of ONGC 

The Petroleum Ministry has agreed to Finance Ministry’s proposal to include 
Indian Oil Corp and ONGC in the list of PSUs slated for disinvestment this 
financial year. Last Saturday, Petroleum Minister Murli Deora approved the sale of 
5% govt equity in ONGC and 10% in IOC to garner about Rs 200bn in the current 
fiscal after withholding his consent for almost a fortnight for clarity on the oil 
subsidy scheme. Between the two oil companies, IOC would go first on the block 
with a simultaneous initial public offer of 10% to raise Rs 95bn for its capital 
expenditure and a 10% sale of govt holding to raise Rs 76bn. ONGC’s 
disinvestment is expected to raise Rs 128bn. (Indian Express, 1st Sep)  
 

 Gas regulator seeks power to grant distribution licences 

The PNGRB moved the Supreme Court seeking modification of an order passed by 
the court in March, restraining the watchdog from taking any decision on gas 
distribution licences. The court had on March 15, 2010 passed an interim order 
allowing PNGRB to process applications for grant of licence to city gas distribution 
companies, but barred them from actually giving out licences. The court's 
contention was that section 16 of the PNGRB Act, 2006, had not been notified by 
the govt, hence the board had no powers for grant of final licence. Requesting the 
court to modify its order, PNGRB's counsel Harish Salve submitted that the govt 

had notified section 16. The apex court will hear the matter in the second week 
of September. (Business Standard, 31st Aug)   

Equity 

See Appendix A-1 for Analyst Certification, Important Disclosures and non-US research analyst disclosures. 

Saurabh Handa 
+91-22-6631-9858 
saurabh.handa@citi.com 

Garima Mishra 
garima.mishra@citi.com 
  

 



India Oil & Gas Daily 
1 September 2010 

 

Citigroup Global Markets 2 

 

Industry News 

India's projections of LNG imports during 2010-11 to 2015-16   

The projections of LNG imports were sought by the govt with a view to draw up 
a New Maritime Perspective Plan-2020. Based on the projections, it has been 
seen that India's total imports of LNG are estimated to witness a three fold 
increase, from 33 mmscmd in FY11, to 91 mmscmd in FY16. The highest 
increase in LNG imports is expected to come by in FY15, when it is likely to 
grow by 24.65% yoy. (Indianpetro, 30th Aug) 
 

Pilot shale gas project in Damodar basin: Execution schedule 

The execution schedule of the shale gas pilot project, for which ONGC has 
hired services, on a single tender nomination basis, through a consortium 
comprising Schlumberger Asia Services Ltd (SASL) as the lead bidder and 
Schlumberger Solutions Pvt. Ltd (SSPL) and Dowell Schlumberger International 
(DSI) as other partners of consortium, has been fixed as 520 days (210 days 
for fields works and 310 days for other works). The project is a special R&D 
project being undertaken by the E&P major for the assessment of shale gas 
potential in Raniganj and Karanpura CBM blocks, which have been awarded to 
it. The project will be taken up through a seven-phase programme including 
drilling of four wells and testing of one well. (Indianpetro, 30th Aug) 
 
Petroleum consumption demand to grow at 5.7% in 2010-11, says PPAC 

The Petroleum Planning and Analysis Cell (PPAC) has estimated that 
consumption demand for petroleum products in the country will grow at the 
rate of 5.7% in the ongoing fiscal. This is an increase over last year’s actual 
consumption growth of 3.4%. The single factor which has contributed most 
towards the increase in demand projected by the PPAC is the commissioning of 
IOC’s naphtha cracker plant at Panipat. This unit alone accounts for 1.2% of 
the total estimated growth in consumption demand over the year. As regards 
the four major petroleum products, the growth rates of demand for diesel, LPG, 
petrol and SKO are estimated to be 8.8%, 7.1%, 12.7% and (-)3.7% 
respectively during FY11.  (Indianpetro, 30th Aug) 

Company News 

Mittal, HPCL plan Bhatinda Refinery IPO in April next year 

L N Mittal and HPCL plan to sell a 10% stake each in the under-construction 
Bhatinda Refinery through an IPO in April next year to raise Rs 10-15bn. The 
IPO is being planned closer to mechanical completion of the 9 MMTPA refinery 
in March/April next year. HPCL-Mittal Energy Limited (HMEL), a joint venture 
between state-owned HPCL and Mittal Energy Investment Pte Ltd, Singapore, 
an L N Mittal Group Company, is building the Rs 189bn refinery at Bhatinda, in 
Punjab. The money thus raised would be used by HPCL and Mittal to pay some 
of their debt. (Economics Times, 31st Aug) 
 
Adani scouts for new LNG project partner as GSPC undecided 

The Adani Group owned Mundra Port and SEZ Limited (MPSEZ) is looking for 
new partner to commission its LNG terminal as GSPC is yet to give a clear 
response about its participation in the project. Earlier, the company was to join 
hands with GSPC that was considering commissioning an LNG terminal at 
Pipavav. However, both the private and public sector players have not been 
able to conclude their negotiations. MPSEZ wholetime director Rajeeva Sinha 
said: "Mundra Port handles import of variety of fuels except for LNG. We do not 
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want to miss the bus and GSPC was taking too long to decide." (Economics 
Times, 31st Aug) 
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Appendix A-1 
Analyst Certification 

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that, with respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers 
in this research report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) or securities. The 
research analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or 
view(s) expressed by that research analyst in this research report. 

IMPORTANT DISCLOSURES 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Investment Research & Analysis product 
("the Product"), please contact Citi Investment Research & Analysis, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance. In addition, the 
same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com.   Valuation and Risk assessments can be found in the text of the most recent research note/report regarding the subject company. Historical 
disclosures (for up to the past three years) will be provided upon request. 

Citi Investment Research & Analysis Ratings Distribution    
Data current as of 30 Jun 2010 Buy Hold Sell
Citi Investment Research & Analysis Global Fundamental Coverage 54% 35% 12%

% of companies in each rating category that are investment banking clients 47% 45% 40%
Guide to Citi Investment Research & Analysis (CIRA) Fundamental Research Investment Ratings: 
CIRA's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are: Low (L), Medium (M), High (H), and Speculative (S). 
Investment ratings are a function of CIRA's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. 

For securities in developed markets (US, UK, Europe, Japan, and Australia/New Zealand), investment ratings are:Buy (1) (expected total return of 10% or more for Low-Risk 
stocks, 15% or more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15% 
for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). 

For securities in emerging markets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings are:Buy (1) (expected total return of 15% or 
more for Low-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-15% for Low-
Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% 
or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks). 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Citi Investment Research & Analysis (CIRA) Corporate Bond Research Credit Opinions and Investment Ratings: CIRA's corporate bond research issuer publications 
include a fundamental credit opinion of Improving, Stable or Deteriorating and a complementary risk rating of Low (L), Medium (M), High (H) or Speculative (S) regarding 
the credit risk of the company featured in the report. The fundamental credit opinion reflects the CIRA analyst's opinion of the direction of credit fundamentals of the issuer 
without respect to securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public 
debt ratings companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximately equivalent to the following matrix: 
Low Risk Triple A to Low Double A; Low to Medium Risk High Single A through High Triple B; Medium to High Risk Mid Triple B through High Double B; High to Speculative 
Risk Mid Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed income security issued by a 
company is held to maturity, based upon both fundamental and market risk factors. Certain reports published by CIRA will also include investment ratings on specific 
issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of CIRA's expectations for 
total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are: Buy/Overweight the bond is expected 
to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), performances of which are updated 
monthly and can be viewed at https://fidirect.citigroup.com/ using the "Indexes" tab; Hold/Neutral Weight the bond is expected to perform in line with the relevant Citigroup 
bond market sector index; or Sell/Underweight the bond is expected to underperform the relevant sector of the Citigroup indexes. 

NON-US RESEARCH ANALYST DISCLOSURES 
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global Markets Inc.) 
are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member organization and therefore may not be 
subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research 
analyst account. The legal entities employing the authors of this report are listed below: 

Citigroup Global Markets India Private Limited Saurabh Handa,Garima Mishra 

OTHER DISCLOSURES 

For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and may act as 
principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been recommended in the 
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Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities transactions in a manner inconsistent with 
the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal basis. 

Securities recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any 
insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although 
information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its accuracy and it may be incomplete and 
condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and completeness of the disclosures made in the Important Disclosures 
section of the Product. The Firm's research department has received assistance from the subject company(ies) referred to in this Product including, but not limited to, 
discussions with management of the subject company(ies). Firm policy prohibits research analysts from sending draft research to subject companies. However, it should be 
presumed that the author of the Product has had discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and 
estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without 
notice. Prices and availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the 
companies discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Investment Research & Analysis 
(CIRA) does not set a predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of CIRA to provide research coverage of 
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The Product is for 
informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in the 
Product must take into account existing public information on such security or any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not 
subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of some foreign companies may be less liquid and 
their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in 
a foreign stock and its corresponding dividend payment for U.S. investors. Net dividends to ADR investors are estimated, using withholding tax rates conventions, deemed 
accurate, but investors are urged to consult their tax advisor for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in 
certain states or other jurisdictions from purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. 
Citigroup Global Markets Inc. takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product 
may be placed only through Citigroup Global Markets Inc. 

Important Disclosures for Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. Incorporated (Morgan Stanley) research reports may be available about the 
companies that are the subject of this Citi Investment Research & Analysis (CIRA) research report. Ask your Financial Advisor or use smithbarney.com to view any available 
Morgan Stanley research reports in addition to CIRA research reports. 
Important disclosure regarding the relationship between the companies that are the subject of this CIRA research report and Morgan Stanley Smith Barney LLC and its 
affiliates are available at the Morgan Stanley Smith Barney disclosure website at www.morganstanleysmithbarney.com/researchdisclosures. 
The required disclosures provided by Morgan Stanley and Citigroup Global Markets, Inc. on Morgan Stanley and CIRA research relate in part to the separate businesses of 
Citigroup Global Markets, Inc. and Morgan Stanley that now form Morgan Stanley Smith Barney LLC, rather than to Morgan Stanley Smith Barney LLC in its entirety. For 
Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and 
https://www.citigroupgeo.com/geopublic/Disclosures/index_a.html. 
This CIRA research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was conducted by the same person who 
reviewed this research report on behalf of CIRA. This could create a conflict of interest. 
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available in Australia through Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of the ASX Group and regulated by the 
Australian Securities & Investments Commission.  Citigroup Centre, 2 Park Street, Sydney, NSW 2000.  The Product is made available in Australia to Private Banking 
wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty Limited provides all financial product advice to Australian Private 
Banking wholesale clients through bankers and relationship managers.  If there is any doubt about the suitability of investments held in Citigroup Private Bank accounts, 
investors should contact the Citigroup Private Bank in Australia.  Citigroup companies may compensate affiliates and their representatives for providing products and 
services to clients.  The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissão de Valores Mobiliários, 
BACEN - Brazilian Central Bank, APIMEC - Associação dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associação Nacional dos Bancos 
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Global Markets (Canada) Inc. ("CGM Canada"), CGM Canada has approved the Product.  Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 2M3.  The 
Product is made available in France by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority.  1-5 Rue Paul Cézanne, 8ème, 
Paris, France.  The Product may not be distributed to private clients in Germany. The Product is distributed in Germany by Citigroup Global Markets Deutschland AG & Co. 
KGaA, which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin).  Frankfurt am Main, Reuterweg 16, 60323 Frankfurt am Main.  If the Product is 
made available in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Ltd., it is attributable to Citigroup Global Markets Asia Ltd., Citibank Tower, Citibank Plaza, 
3 Garden Road, Hong Kong.  Citigroup Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission.  If the Product is made available in Hong 
Kong by The Citigroup Private Bank to its clients, it is attributable to Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong.  The Citigroup Private Bank 
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