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Pantaloon Retail

Relative to sector: Outperformer

e BACK TO THE ‘FUTURE’

Executive Director — Consumer

Email: hemantp@enam.com PRIL reported standalone revenue of Rs 20.6 bn (MN25%), EBITDA of
B Rs 2.2 bn (PM25%) and adj. PAT of Rs 559 mn (N63%) in Q3FY10 on

. YoY basis, inline with our and consensus expectations.
Yash Jhaveri

Asst VP — Consumer

Email: yash.jhaveri@enam.com Key highlights: Q3FY10

O Same-store sales (SSS) growth continues to improve - Value
14%, Lifestyle 13% and Home 19% (lower base effect). The 4-day
shopping fest in Jan was a success with a large turnout. In fact,
we expect the trend to continue during the “Great Indian

Relative Performance

300 Shopping Fest” on 17 April — 16" May. This indicates the up tick
200 e o in consumer sentiments.
oo TN . . :
100 O Stable operating margin: EBITDA margin stood at 10.5%, as
increase in material cost was off set by low overheads. Inventory
0 - ‘ ‘ level decreased due to unwinding of stock position before festive
Apr-09 Oct-09 Apr-10 season. Earnings continue to be driven by lower interest burden.

Pantaloon

S
ensex 0 Value retail dropped down: PRIL has dropped down the value

retail formats (Big bazaar & Food Bazaar) into a 100% subsidiary,
in order to independently raise capital and/or strategic tie up to
Stock data scale up retail ops. Formal announcement has been made to
disclose consolidated results on quarterly basis from FY11.

Source: Bloomberg, ENAM Research

No. of shares : 206 mn~
Market cap :Rs 87 bn” 0 We forecast a base case rollout of 2 mn sq. ft./ year with ~5%
2\2/:32:(th:/gc:/l(:‘;’1th) 62335350/0212355 SSS growth enabling a 22% CAGR in revenue over the next 2 yrs.

: : DR IF Continued traction in SSS growth could lead to a positive

Bloomberg code :PFIB
Reuters code : PART.BO surprise in EBITDA margin, which is not yet factored in our
Note: A includes class B shares. estimates. We have lowered marginally our revenue growth

forecast, thus downgrading FY11E earnings by 3%.

Shareholding (%) Mar-10 QoQ chg

We maintain our stance that favorable macro tailwinds, focus on

Promoters P 447 0.0 enhancing capital efficiency and initiatives to de-leverage the balance
SII:s/ uTl 2::2 (1‘21) sheet are structurally positive triggers. The core retail valuations,
Banks / Fls : 75 0.0 excluding value of investment in Future Capital & Insurance, stand at
Others : 133 (1.3) 16x FY12E standalone earnings. Our SOTP based target price is at Rs

551 (refer page 2).

Financial Summary (Standalone core retail)

Net Sales  Adj. PAT  Consensus EPS Change P/E  RolC EV/EBITDA  EV/S

(Rs mn) (Rs mn) EPS* (Rs.) (Rs.)? YoY (%) (x) (%) (x) (x)

2009 63,417 1,442 - 7.6 (5) - 20.1 11.9 - -
2010E 79,316 2,156 10.0 10.2 35 335 24.6 12.3 11.1 1.2
2011E 97,466 3,323 15.2 15.7 54 21.7 27.0 13.9 9.4 1.0
2012E 117,603 4,553 20.1 21.6 37 15.9 29.6 15.9 7.8 0.8

Source: *Consensus broker estimates, Company, ENAM estimates A We have assumed warrant conversion of 5 mn in FY10E

ENAM Research is available on Bloomberg (ENAM <Go>), Reuters.com and Firstcall.com 23 April 2010



Pantaloon Retail

Results update

Quarter ended 12 months ended

Mar-10 Mar-09 % Chg Dec-09 % Chg Mar-10E Mar-09

Net Sales 20,576 16,421 25.3 19,128 7.6 79,316 63,417 25.1
EBITDA 2,156 1,730 24.6 2,034 6.0 8,443 6,780 24.5
Other income 14 16 (10.0) 20 (29.4) 40 57 (30.5)
PBIDT 2,170 1,746 24.3 2,054 5.6 8,553 6,843 25.0
Depreciation 465 369 26.0 452 2.9 1,804 1,401 28.8
Interest 859 847 1.3 835 2.8 3,506 3,244 8.1
PBT 847 530 59.8 767 10.4 3,242 2,198 47.5
Tax 288 186 54.5 261 10.4 1,086 757 43.6
Adjusted PAT 559 344 62.7 507 10.4 2,156 1,442 49.5
Extra ordinary income/ (exp.) - - - - - 700 (38) -
Reported PAT 559 344 62.7 507 10.4 2,856 1,404 103.5
No. of shares (mn) 206 175 - 206 - 211 190 -
EBIDTA margins (%) 10.5 10.5 - 10.6 - 10.6 10.7 -
PBIDT margins (%) 10.5 10.6 - 10.7 - 10.8 10.8 -
EPS - annualized (Rs.) 10.9 7.8 38.2 9.8 10.4 10.2 7.6 34.8

Source: Company, ENAM Research

SOTP valuations Store rollout trend (standalone)
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Pantaloon Retail

Value retailing: Same-store sales growth Lifestyle retailing: Same-store sales growth
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This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. Nothing in this
document should be construed as investment or financial advice, and nothing in this document should be construed as an advice to buy or sell or solicitation to
buy or sell the securities of companies referred to in this document. The intent of this document is not in recommendary nature

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities
of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of
such an investment. The investment discussed or views expressed may not be suitable for all investors

Enam Securities Private Limited has not independently verified all the information given in this document. Accordingly, no representation or warranty, express
or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document

The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of
the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and
alternations to this statement as may be required from time to time without any prior approval

Enam securities Private Limited, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or
deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for, or
solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent
of each other. The recipient should take this into account before interpreting the document

This report has been prepared on the basis of information, which is already available in publicly accessible media or developed through analysis of ENAM
Securities Private Limited. The views expressed are those of analyst and the Company may or may not subscribe to all the views expressed therein

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other
person or published, copied, in whole or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to
U.S.Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident
thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform
themselves about, and observe, any such restrictions

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.

Copyright in this document vests exclusively with ENAM Securities Private Limited.

APRIL 2010 ENAM Securities H



