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Technical Stock Pick – Dishman Pharma                                                                   June 23, 2010 
 
Dishman Pharma – Buy Dishman Pharma between Rs. 224 and Rs. 210 for sequential targets of Rs.250 and Rs.275 in 1 
month. Stop Loss = Rs.205 on closing basis (CMP Rs.223.75) 
 

 
Dishman Pharma has breached the red trendline drawn on the chart above, which is joining the recent significant tops. This is 
accompanied with an increase in volume, which is a bullish indication. 
 
We have drawn 3 long term moving averages of 200 days simple, 200 days exponential and 100 days simple on the chart above and 
the stock is trading above it which is a bullish sign. 
 
On long-term charts, the move from Rs. 87 to Rs.273 has been retraced less than 50% and it has consumed more amount of time, 
which is a necessary requirement in case of corrections. 
 
Trendline technique, long term moving averages , retracement  theory, time consumption for the retracement, volume expansion  are 
suggesting a buy in this stock. 
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The all time high formed in this stock was at Rs.427 in the month of January 2008 and if we reduce 55% (which is a Fibonacci %) of 
this, then it comes to Rs.191. In the month of June 2010 Dishman Pharma took support around this level. 
 

 
 

• The 14 days RSI has formed a positive divergence on daily charts, which is a bullish sign. 
• The 9 days MACD is trading above ‘0’ value which is a bullish indication. 

 
We recommend a buy on Dishman Pharma between Rs.224 and Rs.210 for sequential targets of Rs.250 and Rs.275 in 1 month. 
Stop Loss = Rs.205 on closing basis. 
 
 
 
 
 
 
 
 
 
 
 

Analyst: Adwait Sapre (adwait.sapre@hdfcsec.com) 
 
Note - Once the market opens for trade, the analyst will review it and decide to give the call through an internal mail/SMS at the same 
or different levels of entry, target and stoploss or not give the call at all. Clients could get in touch with the analyst through mail or with 
the their designated dealers to check about this.   
 

HDFC Securities Limited, I Think Techno Campus, Building ‘B’, “Alpha”, Office Floor 8, Near Kanjurmarg Station, Opposite Crompton Greaves, 
Kanjurmarg (East), Mumbai – 400042, Fax: (022) 30753435 

Disclaimer: This document has been prepared by HDFC Securities Limited and is meant for sole use by the recipient and not for circulation. This
document is not to be reported or copied or made available to others. It should not be considered to be taken as an offer to sell or a solicitation to
buy any security. The information contained herein is from sources believed reliable. We do not represent that it is accurate or complete and it
should not be relied upon as such. We may have from time to time positions or options on, and buy and sell securities referred to herein. We may
from time to time solicit from, or perform investment banking, or other services for, any company mentioned in this document. This report is intended
for Retail Clients only and not for any other category of clients, including, but not limited to, Institutional Clients 


