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Technical Picks – Stocks                                      December 12, 2009 
 
Sr. 
No 

Stock Current Market 
Price (CMP) 

Recommended 
Action 

Entry Band Target Stop 
Loss 

Time 
Horizon 

1. SAIL 210.65 Buy 210-203 241 200 2-3 weeks 
2. Ucal Fuel 74.35 Buy on dips 67-70 82 64 1-2 weeks 
3. Electrosteel Castings 48.20 Buy 48.20 - 46 53 45 1-2 weeks 

 
1. SAIL   - Buy SAIL between Rs.210 – 203 for a Target of Rs.241 in 2-3 weeks. Stop Loss = Rs.200 on closing basis. 
 

 
 
Steel Authority of India (SAIL) is constantly making higher highs and higher lows (as can be seen in the chart above) which is a 
bullish sign. 
 
It was making a channeled move as shown above since June 2009. The stock broke out of the channel on the upper side on 
December 01 2009 and moved higher for the next few sessions. Thereafter it saw some correction and has taken support from the 
upper end of the same channel. The stock has now again started moving higher. This is a positive signal. 
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As can be seen on the weekly chart above, Rs.181 – 186 band was acting as a stiff resistance. SAIL has broken this resistance and 
moved higher (as can be seen in the chart above). 
 

 
 
The 25-weeks exponential moving average is acting as a significant resistance/support for the stock (as shown in red in the chart 
above) and the stock is currently above this line. 
 
Having regard to the above findings we expect SAIL to move higher in the days to come. We recommend a “buy” on SAIL between 
Rs.210 – 203 for a Target of Rs.241 in 2-3 weeks. Stop Loss = Rs.200 on closing basis. 
 
2. Ucal Fuel – Buy on dips between Rs.67 – 70 for a price target of Rs.82 in 1-2 weeks. Stop Loss = Rs.64 on closing basis. 
 

 
 
Ucal Fuel has been consistently making higher highs and higher lows (as can be seen in the daily chart above). 
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As shown above, the upmove from Rs.50.50 to Rs.67.70 took 11 trading sessions. In the next 15 trading sessions, Ucal Fuel could 
retrace this upmove by only about 50% to Rs.60.60 indicating that the upmove was more dominant. Thereafter, this move from 
Rs.67.70 to Rs.60.60 got retraced in just 1 day. This is called “faster retracement” which is a positive sign and we could see the stock 
moving higher after correcting initially. 
 

 
 
The stochastics are trading significantly higher than the respective averages as evident from the table below; 
 
Stochastics Current Average 
9,19 MACD 2.28 1.47 
14,11 RSI 75.43 61.29 
10,9 RoC 19.34 2.75 
 
Ucal Fuel witnessed the formation of an “Engulfing Line Bull” pattern on the weekly chart, which is a bullish candlestick pattern. In the 
last 2 days, the stock has moved up with higher than normal volumes. 
 
We expect Ucal Fuel to move higher from the current levels and thus recommend a “buy” on Ucal Fuels on dips between Rs.67 – 70 
for a price target of Rs.82 in 1-2 weeks. Stop Loss = Rs.64 on closing basis. 
 
3. Electrosteel Castings – Buy Electrosteel Castings between Rs.48.20 – 46 for a Target of Rs.53 in 1-2 weeks. Stop Loss  = Rs.45 
on closing basis. 
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Electrosteel Castings has faced resistance at Rs.46 on a number of occasions in the past (as marked on the chart above). This stiff 
resistance has been breached by the stock and the stock has moved and closed above this resistance value. This is a bullish sign. 
 

 
 
The upward sloping trendline joining the significant bottoms has been acting as a crucial support for Electrosteel Castings. The 89-
days exponential moving average is currently acting as a support for the stock. In the last 2 days, the stock has moved up with higher 
than normal volumes. 

 
We expect Electrosteel Castings to move higher in the days to come and thus recommend a “buy” on the stock between Rs.48.20 – 
46 for a Target of Rs.53 in 1-2 weeks. Stop Loss  = Rs.45 on closing basis. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Analyst: Aditi Junnarkar  (aditi.junnarkar@hdfcsec.com) 
 
Note - Once the market opens for trade, the analyst will review it and decide to give the call through an internal mail/SMS at the same or different 
levels of entry, target and stoploss or not give the call at all. Clients could get in touch with the analyst through mail or with the their designated 
dealers to check about this.   

 
HDFC Securities Limited, I Think Techno Campus, Building ‘B’, “Alpha”, Office Floor 8, Near Kanjurmarg Station, Opposite Crompton Greaves, 

Kanjurmarg (East), Mumbai – 400042, Fax: (022) 30753435 
Disclaimer: This document has been prepared by HDFC Securities Limited and is meant for sole use by the recipient and not for circulation. This
document is not to be reported or copied or made available to others. It should not be considered to be taken as an offer to sell or a solicitation to
buy any security. The information contained herein is from sources believed reliable. We do not represent that it is accurate or complete and it
should not be relied upon as such. We may have from time to time positions or options on, and buy and sell securities referred to herein. We may
from time to time solicit from, or perform investment banking, or other services for, any company mentioned in this document. This report is intended
for Retail Clients only and not for any other category of clients, including, but not limited to, Institutional Clients 


